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City Council 
City of Madeira 
7141 Miami Avenue    
Cincinnati, Ohio  45243 
 
 
We have reviewed the Independent Auditor’s Report of the City of Madeira, Hamilton County, 
prepared by Foxx & Company, for the audit period January 1, 2009 through December 31, 2009.  
Based upon this review, we have accepted these reports in lieu of the audit required by Section 
117.11, Revised Code.  The Auditor of State did not audit the accompanying financial statements 
and, accordingly, we are unable to express, and do not express an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The City of Madeira is responsible for compliance with 
these laws and regulations. 
 
 
 
 
 
 
 
 
Mary Taylor, CPA 
Auditor of State 
 
December 22, 2010 
 
 
 
 
 



 
 
 
 
 
 
 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 
STANDARDS 

 
 

To the Honorable Mayor and Members of the City Council 
City of Madeira, Ohio: 
 
We have audited the financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of City of Madeira, 
Ohio (the City), as of and for the year ended December 31, 2009, which collectively comprise 
the City’s basic financial statements and have issued our report thereon dated June 25, 2010. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 
 

 
Internal Control Over Financial Reporting 

In planning and performing our audit, we considered City’s internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our 
opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of City’s internal control over financial reporting. Accordingly, we do not express 
an opinion on the effectiveness of the City’s internal control over financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected on a timely basis. 
 
Our consideration of internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and was not designed to identify all deficiencies in 
internal control over financial reporting that might be deficiencies, significant deficiencies, or 
material weaknesses.  However, we identified certain deficiencies in internal control over 
financial reporting, described in the accompanying schedule of findings and responses as item 
2009-001 that we consider to be a material weakness in internal control over financial reporting.   
 



 

 
Compliance and Other Matters 

As part of obtaining reasonable assurance about whether City’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, 
we do not express such an opinion. The results of our tests disclosed instances of noncompliance 
or other matters that are required to be reported under Government Auditing Standards and 
which are described in the accompanying schedule of findings and responses as items 2009-001. 
 
We noted certain matters that we reported to management of the City of Madeira, Ohio, in a 
separate letter dated June 25, 2010. 
 
The City of Madeira, Ohio’s response to the findings identified in our audit is described in the 
accompanying schedule of findings and responses. We did not audit the City of Madeira, Ohio’s 
response and, accordingly, we express no opinion on it 
 
This report is intended solely for the information and use of management, City Council, and 
others within the entity, and is not intended to be and should not be used by anyone other than 
these specified parties. 
 
 
 
Cincinnati, Ohio 
June 25, 2010 
 
 
  



CITY OF MADEIRA 
 

SCHEDULE OF FINDINGS AND RESPONSES 
DECEMBER 31, 2009 

 
FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE 

REPORTED IN ACCORDANCE WITH GAGAS  
 

FINDING NUMBER 2009-001 
 
Criteria:    
 
Pursuant to Section 7 of the agreement with Ohio Public Works Commission (OPWC) and Ohio 
Revised Code 153.63, an escrow account should be established for retainage amounts related to 
construction contracts. 
 
Condition:  
 
The City did not establish an escrow account for the retainage funds due to the contractor on the 
Kenwood Road street repair project.  Instead, the City paid the amount of the invoice less the 
retainage and did not account for the retainage amount in 2009. 
 
Cause:  
 
The City was not aware of this requirement. 
 
Effect:  
 
By not having an escrow account established, the City was not in compliance with ORC 153.63 
or the provisions of Section 7 of the agreement with OPWC.   Because the City did not record 
the retainage due the contractor in an escrow account in 2009, a material misstatement in the 
Street Repair Fund resulted because expenses were not properly recorded and the liability to the 
contractor was not recognized with regard to the construction completed.  A negative fund 
balance was also created in the Street Repair Fund by making the adjustment to record the 
liability. 
 
Management Response: 
 
The resulting liability was recorded and included on the December 31, 2009 financial statements.  
The amount was not material to the government-wide financial statements, but was material to 
the Street Repair Fund.  It was also anticipated that the retainage liability would be funded by 
2010 revenues.  In addition, the payment is not due until the project is completed, which could be 
2011. 
 
  





































 
 
 
 

 
 

INDEPENDENT AUDITOR’S REPORT 
 
 

To the Honorable Mayor and Members of the City Council 
City of Madeira, Ohio: 
 
We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, each major fund, and the aggregate remaining fund information of City 
of Madeira, Ohio (the City) as of and for the year ended December 31, 2009, which collectively 
comprise the City’s basic financial statements as listed in the table of contents. These financial 
statements are the responsibility of the City’s management. Our responsibility is to express 
opinions on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and the significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that 
our audit provides a reasonable basis for our opinions. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City of Madeira, Ohio, as of 
December 31, 2009, and the respective changes in financial position, and cash flows, where 
applicable, and the respective budgetary comparison for the General Fund, the Street Repair 
Fund and the OPWC Fund for the year then ended in conformity with accounting principles 
generally accepted in the United States of America. 
 
We had previously issued an audit report, dated June 25, 2010, on the December 31, 2009 
financial statements.  The previous audit report should not be relied on because, as discussed in 
Note G to the financial statements, the financial statements were materially misstated.  The 
previously issued audit report is replaced by this report on the reissued financial statements. 
 
In accordance with Government Auditing Standards, we have also issued our report dated June 
25, 2010, on our consideration of the City’s internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
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internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on the internal control over financial reporting or on compliance. That report 
is an integral part of an audit performed in accordance with Government Auditing Standards and 
should be considered in assessing the results of our audit. 
 
Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis and budgetary comparison information on pages 15 
through 23 and 57 through 71 be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance. 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the City of Madeira, Ohio’s financial statements. The introductory section, 
combining and individual nonmajor fund financial statements, and statistical section are 
presented for purposes of additional analysis and are not a required part of the financial 
statements. The combining and individual nonmajor fund financial statements are the 
responsibility of management and were derived from and relate directly to the underlying 
accounting and other records used to prepare the financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the information is 
fairly stated in all material respects in relation to the financial statements as a whole. The 
introductory and statistical sections have not been subjected to the auditing procedures applied in 
the audit of the basic financial statements and, accordingly, we do not express an opinion or 
provide any assurance on it. 
 
 
 
Cincinnati, Ohio 
December 3, 2010  
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CITY OF MADEIRA, OHIO

Street Repair Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual

For the Year Ended December 31, 2009

Original Final Variance from
Budget Budget Actual Final Budget

REVENUES
  Intergovernmental Revenue $484,100 $484,100 $448,682 ($35,418)
  Investment Earnings 0 0 2,884 2,884
  All Other Revenues 0 0 74,300 74,300
TOTAL REVENUES 484,100 484,100 525,866 41,766

EXPENDITURES
  Current
    Transportation 2,296,000 1,096,000 231,720 864,280
  Capital Outaly 0 0 905,909 (905,909)
TOTAL EXPENDITURES 2,296,000 1,096,000 1,137,629 (41,629)
Excess/(Deficiency) of Revenues
  Over/(Under) Expenditures (1,811,900) (611,900) (611,763) 137

OTHER FINANCING SOURCES/(USES)
Proceeds from the Sale of Bonds 1,600,000 200,000 0 (200,000)
Transfers In 100,000 100,000 150,000 50,000
TOTAL OTHER FINANCING
  SOURCES/(USES) 1,700,000 300,000 150,000 (150,000)

Net Change in Fund Balance (111,900) (311,900) (461,763) (149,863)

Fund Balance - Beginning 355,951 355,951 355,951 0

Fund Balance - Ending $244,051 $44,051 ($105,812) ($149,863)

The Notes to the Financial Statements are an integral part of this statement.  
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UFunding Policy.  The Ohio Revised Code provides for contribution requirements of the 
participating employers and of plan members to the OP&F (defined benefit pension 
plan). Participating employers are required to contribute to the pension plan at rates 
expressed as percentages of the payroll of active pension plan members, currently, 
19.50% of covered payroll for police employers. The Ohio Revised Code states that the 
employer contribution may not exceed 19.50% of covered payroll for police employer 
units. Active members do not make contributions to the OPEB Plan.  
 
OP&F maintains funds for health care in two separate accounts. One for health care 
benefits under an IRS Code Section 115 trust and one for Medicare Part B 
reimbursements administrated as an Internal Revenue Code 401(h) account, both of 
which are within the defined benefit pension plan, under the authority granted by the 
Ohio Revised Code to the OP&F Board of Trustees. 
 
The Board of Trustees is authorized to allocate a portion of the total employer 
contributions made into the pension plan to the Section 115 trust and the Section 401(h) 
account as the employer contribution for retiree health care benefits. For the year ended 
December 31, 2009, the employer contribution allocated to the health care plan was 
6.75% of covered payroll. The amount of employer contributions allocated to the health 
care plan each year is subject to the Trustees’ primary responsibility to ensure that 
pension benefits are adequately funded and is limited by the provisions of Sections 115 
and 401(h). 
 
The OP&F Board of Trustees also is authorized to establish requirements for 
contributions to the health care plan by retirees and their eligible dependents, or their 
surviving beneficiaries. Payment amounts vary depending on the number of covered 
dependents and the coverage selected. 
 
The City of Madeira’s contributions to OP&F for the years ending December 31, 2009, 
2008, and 2007 were $188,217, $184,638, and $174,274, respectively, of which $65,123, 
$63,885 and $60,298, respectively, was allocated to the healthcare plan. 
U 

 
G. Report Reissue 

 
After an adjustment to the OPWC Capital Projects fund, the fund became a Major Fund 
and the financial statements have been reissued to recognize the OPWC Capital Projects 
fund as a Major Fund. 
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
JANUARY 4, 2011 
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