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Board of Education 
Cloverleaf Local School District 
8525 Friendsville Road    
Lodi, Ohio  44254 
 
 
We have reviewed the Independent Auditor’s Report of the Cloverleaf Local School District, 
Medina County, prepared by Julian & Grube, Inc., for the audit period July 1, 2009 through June 
30, 2010.  Based upon this review, we have accepted these reports in lieu of the audit required by 
Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying financial 
statements and, accordingly, we are unable to express, and do not express an opinion on them.   
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Cloverleaf Local School District is responsible 
for compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
Dave Yost 
Auditor of State 
 
February 3, 2011  
 
 
 
 
 
 



This Page is Intentionally Left Blank.



CLOVERLEAF LOCAL SCHOOL DISTRICT 
MEDINA COUNTY, OHIO 

 
 

TABLE OF CONTENTS 
 
 
 
Independent Auditor’s Report ...................................................................................................................  .              1 - 2 
 
Management’s Discussion and Analysis ...................................................................................................              3 - 13 
 
Basic Financial Statements: 
 
 Government-Wide Financial Statements: 
 Statement of Net Assets ..............................................................................................................                   16 
  Statement of Activities ................................................................................................................                   17 
 
 Fund Financial Statements: 
  Balance Sheet - Governmental Funds .........................................................................................                   18 
  Reconciliation of Total Governmental Fund Balances to Net Assets 
    of Governmental Activities ......................................................................................................                   19 
  Statement of Revenues, Expenditures and Changes in Fund 
    Balances/(Deficit) - Governmental Funds ................................................................................                   20 
 Reconciliation of the Statement of Revenues, Expenditures and Changes 
  in Fund Balances to the Statement of Activities ......................................................................                   21 
  Statement of Revenues, Expenditures and Changes in Fund 
     Balance - Budget (Non-GAAP Basis) and Actual  - General Fund ..........................................                   22 
 Statement of Fiduciary Net Assets - Fiduciary Funds .................................................................                   23 
 Statement of Changes in Fiduciary Net Assets - Fiduciary Fund ................................................                   24 
 

Notes to the Basic Financial Statements .............................................................................................   25 - 49 
 
Supplementary Data: 
 

  Schedule of Receipts and Expenditures of Federal Awards .............................................................   51 
  
Report on Internal Control Over Financial Reporting and on Compliance 
    and Other Matters Based on an Audit of Financial Statements 
      Performed in Accordance With Government Auditing Standards .......................................................  52 - 53 
 
Report on Compliance With Requirements Applicable to Each Major Federal   
    Program and on Internal Control Over Compliance in Accordance With 
      OMB Circular A-133  ........................................................................................................................  54 - 55 
 
Schedule of Findings OMB Circular A-133 §.505 ....................................................................................   56 - 57 
 
 
 



 

 

 
 

Independent Auditor’s Report 
 
 

Cloverleaf Local School District 
8525 Friendsville Road 
Lodi, Ohio  44254 
 
To the Board of Education: 
 
We have audited the accompanying financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of Cloverleaf Local School District, Medina County, Ohio, as of and for the 
fiscal year ended June 30, 2010, which collectively comprise Cloverleaf Local School District’s basic financial 
statements as listed in the table of contents.  These financial statements are the responsibility of Cloverleaf Local 
School District’s management.  Our responsibility is to express opinions on these financial statements based on our 
audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in the Comptroller General of the United States’ 
Government Auditing Standards.  Those standards require that we plan and perform the audit to reasonably assure 
whether the financial statements are free of material misstatement.  An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the 
accounting principles used and the significant estimates made by management, as well as evaluating the overall 
financial statement presentation.  We believe our audit provides a reasonable basis for our opinions. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of 
Cloverleaf Local School District, Medina County, Ohio, as of June 30, 2010, and the respective changes in financial 
position, thereof and the respective budgetary comparison for the General Fund and for the fiscal year then ended in 
conformity with accounting principles generally accepted in the United States of America. 
 
In accordance with Government Auditing Standards, we have also issued our report dated December 10, 2010, on 
our consideration of Cloverleaf Local School District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.  While 
we did not opine on the internal control over financial reporting or on compliance, that report describes the scope of 
our testing of internal control over financial reporting and compliance and the results of that testing. That report is 
an integral part of an audit performed in accordance with Government Auditing Standards. You should read it in 
conjunction with this report in assessing the results of our audit. 
 
The management’s discussion and analysis is not a required part of the basic financial statements, but is 
supplementary information accounting principles generally accepted in the United States of America requires.  We 
have applied certain limited procedures, consisting principally of inquiries of management regarding the methods of 
measuring and presenting the required supplementary information.  However, we did not audit the information and 
express no opinion on it. 
 
 
 
 
 



 

 

 
Independent Auditor’s Report 
Cloverleaf Local School District 
Page Two 
 
We conducted our audit to opine on the financial statements that collectively comprise Cloverleaf Local School 
District’s basic financial statements. The accompanying schedule of receipts and expenditures of federal awards is 
presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, 
Audits of States, Local Governments and Non-Profit Organizations and is not a required part of the basic financial 
statements. We subjected the schedule of receipts and expenditures of federal awards to the auditing procedures 
applied in the audit of the basic financial statements. In our opinion, the information is fairly stated in all material 
respects in relation to the basic financial statements taken as a whole. 
 

 
Julian & Grube, Inc. 
December 10, 2010 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

































































































SUPPLEMENTARY DATA



(B) (B)
FEDERAL GRANTOR/ (A) CASH CASH
SUB GRANTOR/ CFDA GRANT FEDERAL FEDERAL
PROGRAM TITLE NUMBER NUMBER RECEIPTS DISBURSEMENTS

U.S. DEPARTMENT OF AGRICULTURE
PASSED THROUGH THE
OHIO DEPARTMENT OF EDUCATION

        Nutrition Grant Cluster:
(D) (E) School Breakfast Program 10.553 2010 78,838$            78,838$                    

(D) (E) National School Lunch Program 10.555 2010 317,343            317,343                   
(D) (C) National School Lunch Program - Food Donation 10.555 2010 40,989              40,989                     

     Total National School Lunch Program 358,332            358,332                   

                      Total U.S. Department of Agriculture and Nutrition Grant Cluster 437,170            437,170                   

U.S. DEPARTMENT OF EDUCATION
PASSED THROUGH THE
OHIO DEPARTMENT OF EDUCATION

         Title I Grant Cluster:
(F) Title I Grants to Local Educational Agencies 84.010 2009 74,874              109,044                   
(F) Title I Grants to Local Educational Agencies 84.010 2010 205,429            195,326                   

     Total Title I Grants to Local Educational Agencies 280,303            304,370                   

(F) ARRA - Title I Grants to Local Educational Agencies, Recovery Act 84.389 2010 154,374            148,809                   

                       Total Title I Grant Cluster 434,677            453,179                   

         Special Education Grant Cluster:
(G) Special Education_Grants to States 84.027 2009 87,039              102,953                   
(G) Special Education_Grants to States 84.027 2010 522,730            504,511                   

     Total Special Education _Grants to States 609,769            607,464                   

(G) ARRA - Special Education Grants to States, Recovery Act 84.391 2010 553,547            535,436                   

(G) Special Education_Preschool Grants 84.173 2009 -                        995                          
(G) Special Education_Preschool Grants 84.173 2010 10,883              10,759                     

     Total Special Education _Preschool Grants 10,883              11,754                     

(G) ARRA - Special Education - Preschool Grants, Recovery Act 84.392 2010 19,073              17,561                     

     Total Special Education Grant Cluster 1,193,272         1,172,215                

Safe and Drug-Free Schools and Communities_State Grants 84.186 2010 7,719                7,719                         

ARRA - State Fiscal Stabilization Fund (SFSF) - Education State Grants, Recovery Act 84.394 2010 635,763            595,408                   

Education Technology State Grants 84.318 2010 2,656                2,656                       

(H) Improving Teacher Quality State Grants 84.367 2009 9,500                28,124                     
(H) Improving Teacher Quality State Grants 84.367 2010 102,343            83,881                     

     Total Improving Teacher Quality State Grants 111,843            112,005                   

                    Total U.S. Department of Education 2,385,930         2,343,182                

                    Total Federal Financial Assistance 2,823,100$       2,780,352$               

NOTES TO THE SCHEDULE OF RECEIPTS AND EXPENDITURES OF FEDERAL AWARDS:

(A) OAKS did not assign pass-through numbers for fiscal year 2010.
(B)   This schedule was prepared on the cash basis of accounting.
(C)    Commingled with state and local revenue from sales of lunches; assumed expenditures were made on a first-in, first-out basis.
(D)   Included as part of "Nutrition Grant Cluster" in determining major programs.
(E)  The Food Donation Program is a non-cash, in kind, federal grant.  Commodities are reported at the entitlement value. 
(F) Included as part of "Title I Grant Cluster" when determining major programs.
(G) Included as part of "Special Education Grant Cluster" when determining major programs.
(H) The District generally must spend Federal assistance within 15 months of receipt (funds must be obligated by June 30th and

spent by September 30th).  However, with Ohio Department of Education ("ODE")'s approval, a District can transfer unspent
Federal assistance to the succeeding year, thus allowing the District a total of 27 months to spend the assistance.  Schools can
document this by using special cost centers for each year's activity, and transferring the amounts ODE approves between the
cost centers.  During fiscal year 2010, the ODE authorized the following transfers:

Program Title CFDA Grant Year Transfers Out Transfers In
Improving Teacher Quality State Grants 84.367 2009 905$                 
Improving Teacher Quality State Grants 84.367 2010 905$                         

  Totals 905$                 905$                         

SCHEDULE OF RECEIPTS AND EXPENDITURES OF FEDERAL AWARDS
CLOVERLEAF LOCAL SCHOOL DISTRICT

FOR THE FISCAL YEAR ENDED JUNE 30, 2010

   51
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Report on Internal Control Over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements  

Performed in Accordance With Government Auditing Standards 
 
 
 
Cloverleaf Local School District 
8525 Friendsville Road 
Lodi, Ohio  44254 
 
To the Board of Education: 
 
We have audited the financial statements of the governmental activities, each major fund, and the aggregate 
remaining fund information of Cloverleaf Local School District, Medina County, Ohio, as of and for the fiscal year 
ended June 30, 2010, which collectively comprise Cloverleaf Local School District’s basic financial statements and 
have issued our report thereon dated December 10, 2010.  We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to financial audits 
contained in the Comptroller General of the United States’ Government Auditing Standards. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered Cloverleaf Local School District’s internal control over 
financial reporting as a basis for designing our audit procedures for the purpose of expressing our opinions on the 
financial statements, but not for the purpose of opining on the effectiveness of Cloverleaf Local School District’s 
internal control over financial reporting.  Accordingly, we have not opined on the effectiveness of Cloverleaf Local 
School District’s internal control over financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, when performing their assigned functions, to prevent, or detect and timely correct misstatements.  A 
material weakness is a deficiency, or combination of internal control deficiencies resulting in more than a reasonable 
possibility that a material misstatement of Cloverleaf Local School District’s financial statements will not be 
prevented, or detected and timely corrected. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over financial reporting 
that might be deficiencies, significant deficiencies or material weaknesses.  We did not identify any deficiencies in 
internal control over financial reporting that we consider material weaknesses, as defined above. 
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Board of Education 
Cloverleaf Local School District 
 
Compliance and Other Matters 
 
As part of reasonably assuring whether Cloverleaf Local School District’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material affect on the determination of financial statement 
amounts.  However, providing an opinion on compliance with those provisions was not an objective of our audit and 
accordingly, we do not express such an opinion.  The results of our tests disclosed no instances of noncompliance or 
other matters we must report under Government Auditing Standards. 
 
We intend this report solely for the information and use of the management and Board of Education of Cloverleaf 
Local School District, federal awarding agencies and pass-through entities, and others within Cloverleaf Local 
School District. We intend it for no one other than these specified parties. 
 

 
Julian & Grube, Inc. 
December 10, 2010 
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Report on Compliance With Requirements Applicable to Each 
Major Federal Program and on Internal Control Over Compliance 

in Accordance With OMB Circular A-133 
 
 
 
Cloverleaf Local School District 
8525 Friendsville Road 
Lodi, Ohio  44254 
 
To the Board of Education: 
 
Compliance 
 
We have audited the compliance of Cloverleaf Local School District with the types of compliance requirements 
described in the U.S. Office of Management and Budget (OMB) Circular A-133, Compliance Supplement that apply 
to each of its major federal programs for the fiscal year ended June 30, 2010.  The summary of auditor’s results 
section of the accompanying schedule of findings identifies Cloverleaf Local School District’s major federal 
programs.  Cloverleaf Local School District’s management is responsible for complying with the requirements of 
laws, regulations, contracts, and grants applicable to each major federal program.  Our responsibility is to express an 
opinion on Cloverleaf Local School District’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States 
of America; the standards applicable to financial audits included in the Comptroller General of the United States’ 
Government Auditing Standards; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations.  Those standards and OMB Circular A-133 require that we plan and perform the audit to reasonably 
assure whether noncompliance occurred with the compliance requirements referred to above that could directly and 
materially affect a major federal program.  An audit includes examining, on a test basis, evidence about Cloverleaf 
Local School District’s compliance with those requirements and performing other procedures we considered 
necessary in the circumstances.  We believe our audit provides a reasonable basis for our opinion.  Our audit does 
not provide a legal determination on Cloverleaf Local School District’s compliance with those requirements. 
 
In our opinion, Cloverleaf Local School District complied, in all material respects, with the requirements referred to 
above that apply to each of its major federal programs for the fiscal year ended June 30, 2010. 
 
Internal Control Over Compliance 
 
Cloverleaf Local School District’s management is responsible for establishing and maintaining effective internal 
control over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal 
programs.  In planning and performing our audit, we considered Cloverleaf Local School District’s internal control 
over compliance with requirements that could directly and materially affect a major federal program in order to 
determine our auditing procedures for the purpose of opining on compliance in accordance with OMB Circular A-
133, but not for the purpose of opining on the effectiveness of internal control over compliance. Accordingly, we 
have not opined on the effectiveness of Cloverleaf Local School District’s internal control over compliance. 
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Board of Education 
Cloverleaf Local School District 
 
A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, when performing their assigned functions, to prevent, or to timely detect 
and correct, noncompliance with a federal program compliance requirement. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a federal program compliance requirement 
will not be prevented, or timely detected and corrected. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of 
this section and would not necessarily identify all deficiencies in internal control over compliance that might be 
deficiencies, significant deficiencies or material weaknesses.  We did not identify any deficiencies in internal control 
over compliance that we consider to be material weaknesses, as defined above.  

 
We intend this report solely for the information and use of the management and Board of Education of Cloverleaf 
Local School District, federal awarding agencies and pass-through entities, and others within Cloverleaf Local 
School District. We intend it for no one other than these specified parties. 
 

 
Julian & Grube, Inc. 
December 10, 2010 
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CLOVERLEAF LOCAL SCHOOL DISTRICT 
MEDINA COUNTY, OHIO 

 
SCHEDULE OF FINDINGS  

OMB CIRCULAR A-133 § .505 
JUNE 30, 2010 

 

                                1.  SUMMARY OF AUDITOR’S RESULTS 

(d)(1)(i) Type of Financial Statement Opinion Unqualified 

(d)(1)(ii) 

Were there any material control weaknesses 
reported at the financial statement level 
(GAGAS)? 

No 
 
 

(d)(1)(ii) 

Were there any significant deficiencies in 
internal control reported at the financial 
statement level (GAGAS)? 

No 
 
 

(d)(1)(iii) 

Was there any reported material 
noncompliance at the financial statement level 
(GAGAS)? 

No 
 
 

(d)(1)(iv) 

Were there any material internal control 
weaknesses reported for major federal 
programs? 

No 
 
 

(d)(1)(iv) 

Were there any significant deficiencies in 
internal control reported for major federal 
programs? 

No  
 
 

(d)(1)(v) 
Type of Major Programs’ Compliance Opinion Unqualified 

 

(d)(1)(vi) 
Are there any reportable findings under 
§.510(a)? 

No 
 

(d)(1)(vii) 

 

Major Programs (listed): 
 

State Fiscal Stabilization Funds (SFSF) 
- Education State Grants, Recovery Act, 
CFDA #84.394; Title I Grant Cluster: 
Title I Grants to Local Educational 
Agencies, CFDA #84.010; ARRA - 
Title I Grants to Local Educational 
Agencies,  Recovery Act, CFDA 
#84.389; Special Education Grant 
Cluster: Special Education_ Grants to 
States, CFDA #84.027; ARRA - 
Special Education Grants to States, 
Recovery Act, CFDA #84.391; Special 
Education_Preschool Grants, CFDA 
#84.173 and ARRA - Special 
Education-Preschool Grants, Recovery 
Act, CFDA #84.392 

(d)(1)(viii) Dollar Threshold: Type A/B Programs Type A: > $300,000 
Type B: all others 

(d)(1)(ix) Low Risk Auditee? No 
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CLOVERLEAF LOCAL SCHOOL DISTRICT 

MEDINA COUNTY, OHIO 
 

SCHEDULE OF FINDINGS  
OMB CIRCULAR A-133 § .505 

JUNE 30, 2010 
 

  2. FINDINGS RELATED TO THE BASIC FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
None 
 

3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 

 
None 
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