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Wolf, Rogers, Dickey & Co.

Certified Public Accountants

38 South Franklin Street
P. O. Box 352
Delaware, Ohio 43015-0352

oood
Telephone: 740-362-9031
Fax: 740-363-7799

Independent Auditors’ Report

Jerome Township
Union County, Ohio

To the Board of Trustees:

We have audited the accompanying financial statésmefrthe governmental activities, each major fuardj the
aggregate remaining fund information of Jerome T&vim, Union County, Ohio (the Township), as of &mdthe
year ended December 31, 2009, which collectivelypmise the Township’s basic financial statementsstedd in
the table of contents. These financial statemar@the responsibility of the Township’s managemeénr
responsibility is to express an opinion on thesarftial statements based on our audit.

We conducted our audit in accordance with audistagdards generally accepted in the United StdtAserica
and the standards applicable to financial auditéasoed in the Comptroller General of the Unitedt&s’
Government Auditing Standard3 hose standards require that we plan and perfioeraudit to reasonably assure
whether the financial statements are free of materisstatement. An audit includes examining, ¢esa basis,
evidence supporting the amounts and disclosurdifinancial statements. An audit also includeseasing the
accounting principles used and significant estimatade by management, as well as evaluating thalbve
financial statement presentation. We believe dhataudit provides a reasonable basis of our opinio

As discussed in Note 2, the accompanying finarst&tements and notes follow the cash basis of atiogu This
is a comprehensive accounting basis other tharuatiog principles generally accepted in the Unigtdtes of
America.

In our opinion, the financial statements refer@adlove present fairly, in all material respedts,respective cash
basis financial position of the governmental atittg, each major fund, and the aggregate remafuimdg
information of Jerome Township, Union County, Oagof December 31, 2009, and the respective chamgash
basis financial position thereof and the respediivegetary comparisons for the General, Road aittyBrand Fire
District Funds for the year then ended in confoymiith the basis of accounting as described in Note

In accordance witksovernment Auditing Standardse have also issued our report dated May 26, 261 bur
consideration of the Township’s internal controépfinancial reporting and our tests of its compdia with certain
provisions of laws, regulations, contracts and gegneements and other matters. While we did pisteoon the
internal control over financial reporting or on qaifance, that report describes the scope of otintgsf internal
control over financial reporting and compliance #imel results of that testing. That report is dagral part of an
audit performed in accordance wilovernment Auditing Standard¥ ou should read it in conjunction with this
report in assessing the results of our audit.



Management’s Discussion and Analysis is not a redypart of the basic financial statements butipgpementary
information the Government Accounting StandardsrBoaquires. We have applied certain limited pdages,
consisting principally of inquiries of managemesgarding the methods of measuring and presentangetjuired
supplementary information. However, we did notititige information and express no opinion on it.

L .\£ QOXAA| kvl#z‘g LG

Certified Public Accountants

May 26, 2011



Jerome Township, Union County, Ohio

Management’s Discussion and Analysis

For the Year Ended December 31, 2009
Unaudited

This discussion and analysis of Jerome Township&ntial performance provides an overall reviewhef
Township’s financial activities for the year end@dcember 31, 2009, within the limitations of thenfship’s
cash basis accounting. Readers should also rekWwasic financial statements and notes to enhttheae
understanding of the Township’s financial perforegan

Highlights

Key highlights for 2009 are as follows:

* Net assets of governmental activities decrease@330or 2%, from the prior year. The fund most
affected by the decrease in cash was the Capimiovement Fund, which disbursed $53,119 for capital
improvements and the Zoning Fund which incurreceesps in excess of receipts of $129,425.

» The Township’s general receipts are primarily frpraperty taxes and intergovernmental receipts.
Property taxes represented 61% of the total castived for governmental activities during the year.
Property tax receipts for 2009 changed very lttdenpared to 2008 as development within the Township
remained constant. However, tangible personalgatgpax receipts continued to decline as a resfltie
State of Ohio’s repeal of this tax resulting iroad of $52,886 of receipts for 2009.

« The Township placed a levy on the November 200lbbfr police protection to fund the current Pgbli
Safety Officer (PSO) program through the Union Gg8heriff's Office. This five year levy of 1.2 iis
raised $210,173 in 2008 and $207,670 in 2009.

Using the Basic Financial Statements

This annual report is presented in a format coasistith the presentation requirements of Goverriaien
Accounting Standards Board Statement No. 34, alicapfe to the Township’s cash basis of accounting.

Report Components

The Statement of Net Assets and the Statementtfitdes provide information about the cash actestof the
Township as a whole.

Fund financial statements provide a greater lef/detail. Funds are created and maintained offithecial
records of the Township as a way to segregate mahege use is restricted to a particular specifieghose.
These statements present financial informationuiog f presenting funds with the largest balancesast activity
in separate columns.

The notes to the financial statements are an iatggrt of the government-wide and fund financtatements and
provide expanded explanation and detail regardiegriformation reported in the statements.

Basis of Accounting

The basis of accounting is a set of guidelinesdieé¢rmine when financial events are recorded. Tidvenship has
elected to present its financial statements orcéisé basis of accounting. This basis of accourgilagbasis of
accounting other than generally accepted principlésder the Township’s cash basis of accountiacgipts and
disbursements are recorded when cash is receiveaiar

As a result of using the cash basis of accountiagain assets and their related revenues (suabcasints
receivable) and certain liabilities and their rethexpenses (such as accounts payable) are nodedda the



Jerome Township, Union County, Ohio
Management’s Discussion and Analysis, continued
For the Year Ended December 31, 2009

Unaudited

financial statements. Therefore, when reviewirggfthancial information and discussion within theport, the
reader must keep in mind the limitations resulfiogn the use of the cash basis of accounting.

Reporting the Township as a Whole

The Statement of Net Assets and the Statement tfitdes reflect how the Township did financiallyidng 2009,
within the limitations of the cash basis of accangit The Statement of Net Assets presents thelzasinces and
investments of the governmental activities of tleviiship at year end. The Statement of Activitiempares cash
disbursements with program receipts for each gawental program. Program receipts include chargakipy the
recipient of the program’s goods or services amhigrand contributions restricted to meeting therajponal or
capital requirements of a particular program. Galneceipts are all receipts not classified agm@m receipts.
The comparison of cash disbursements with progesmipts identifies how each governmental functicmwd from
the Township’s general receipts.

These statements report the Township’s cash positid the changes in cash position. Keeping irdrtiia
limitations of the cash basis of accounting, yon ttank of these changes as one way to measureavaship’s
financial health. Over time, increases or decreaséhe Township’s cash position is one indicatowhether the
Township’s financial health is improving or detegting. When evaluating the Township’s financiahdition, you
should also consider other non-financial factoravall, such as the Township’s property tax base cndition of
the Township’s capital assets and infrastructdme eixtent of the Township’s debt obligations, #léance on non-
local financial resources for operations and thedrfer continued growth in the major local revesoarces such as
property taxes.

In the Statement of Net Assets and the Statemeittbfities, the Township has only one type of @ityi to report:
Governmental activities Most of the Township’s basic services are reggbhtere, including police, fire,

roads and parks. Property taxes finance mostesktlctivities. Benefits provided through govemtake
activities are not necessarily paid for by the peeeceiving them.

Reporting the Township’s Most Significant Funds

Fund financial statements provide detailed infofarabout the Township’s major funds — not the Telip as a
whole. The Township establishes separate funtistter manage its many activities and to help destnate that
money that is restricted as to how it may be usdxking spent for the intended purpose. The fohtise
Township are in one category: governmental.

Governmental Funds — All of the Township’s actedtiare reported in governmental funds. The
governmental fund financial statements providetaithkel view of the Township’s governmental openasio
and the basic services it provides. Governmental fnformation helps determine whether there aveem
or less financial resources that can be spenhtméie the Township’s programs. The Township’s
significant governmental funds are presented ofitiagcial statements in separate columns. The
information for non-major funds (funds whose adyivar balances are not large enough to warrantragpa
reporting) is combined and presented in total smgle column. The Township’s major governmental
funds are the General Fund, Road and Bridge Furtlf-ae District Fund. The programs reported in
governmental funds are closely related to thoserted in the governmental activities section ofenéty-
wide statements. We describe this relationshig@onciliation presented with the governmental fund
financial statements.



Jerome Township, Union County, Ohio
Management’s Discussion and Analysis, continued
For the Year Ended December 31, 2009

Unaudited

The Township as a Whole

Table 1 provides a summary of the Township’s neetssfor 2009 compared to 2008 on a cash basis:

(Table 1)
Governmental Activities
2009 2008

Assets
Cash and cash equivalents $ 1,688,139,718,474
Total assets $ 1,688,1391,718,474
Net assets
Restricted for:

Capital outlay $ 52,838 105,670

Other purposes 1,107,978 1,065,861
Unrestricted 527,323 546,943
Total net assets $ 1,688,1391,718,474

As mentioned previously, net assets of governmertatities decreased $30,335 or 2% during 2008e drimary
reasons contributing to the decreases in cashdedaare as follows:

» Disbursements of $53,119 were made from the Capitatovement fund. Major purchases included a
shelter house, playground equipment and constructi@ parking lot for the park behind the Firetidia

e The Township undertook road resurfacing projec®0@9 costing $101,113 which was paid from the
Motor Vehicle License Tax Fund, Gasoline Tax Fund Road and Bridge Fund.

* The Zoning Fund incurred expenses in excess ofpscef $129,425. Expenses included contracts with
outside consultants to assist with zoning mattéitse deficit of this fund was offset by $130,000 in
transfers from the General Fund.

» The Fire District Fund experienced a spending dedic$38,458 resulting from rising operating costs

* The Township overall saw a decline in earningsnvestments of 89% or $48,278 as a result of dexini
interest rates and investment balances.



Jerome Township, Union County, Ohio
Management’s Discussion and Analysis, continued
For the Year Ended December 31, 2009

Unaudited

Table 2 reflects the changes in net assets onhebeesss in 2009 and 2008 for governmental activitie

(Table 2)
Governmental Activities
2009 2008
Receipts:
Program Receipts:
Charges for services and sales $ 195,951 8280,
Operating grants and contributions 506,989 378,085
Total program receipts 702,940 608,971
General Receipts:
Property and other taxes 1,501,532 1,540,791
Grants and entitlements not restricted
to specific programs 238,865 238,369
Cable franchise fees 15,717 6,807
Earnings on investments 5,863 54,142
Miscellaneous 380 18,876
Total general receipts 1,762,357 1,858,985
Total receipts 2,465,297 2,467,956
Disbursements:
General government 365,957 418,134
Public safety 1,604,875 1,603,790
Public works 327,345 397,534
Health 32,406 9,968
Conservation — recreation 17,772 6,497
Capital outlay 147,277 474,116
Total disbursements 2,495,632 2,910,039
Increase (decrease) in net assets (30,335) 083y,
Net assets, January 1 1,718,474 2,160,557
Net assets, December 31 $ 1,688,139 1,718,474

Program receipts represent 29% of total receipdsaa@ primarily comprised of zoning permits andrgka for fire
services provided under contract.

General receipts represent 71% of the Townshipéd teceipts, and of this amount, 14% are intergovental
receipts. Other receipts are often insignificart aomewhat unpredictable revenue sources.

Disbursements for General Government representsvitidnead costs of running the Township and thpaup
services provided for the other Township activiti@hiese include the costs of the Board of Trusheelsthe Fiscal
Officer, as well as internal services such as ghgra purchasing and maintaining the Township H8lince these
costs do not represent direct services to residéh@Board of Trustees tries to limit these costs.

Public Safety is the costs of police and fire pctta; Health is the cemeteries; Conservation —+&amn is the
costs of maintaining the parks and playing fieligblic Works is the cost of maintaining the roads.

6



Jerome Township, Union County, Ohio
Management’s Discussion and Analysis, continued
For the Year Ended December 31, 2009

Unaudited

Governmental Activities

If you look at the Statement of Activities in thiadncial statements, you will see that the firduom lists the major
services provided by the Township. The next colidemtifies the costs of providing these servicEke major
program disbursements for governmental activitresfar public safety and public works, which accoian 64%
and 13% of all governmental disbursements, respygti General government also represents a sogmificost,
about 15%. The next column of the Statement edti#rogram Receipts identify amounts paid by people are
directly charged for the service and grants reckbyethe Township that must be used to provideegifip service.
The net Receipt (Disbursement) column compareprbgram receipts to the cost of the service. s cost”
amount represents the cost of the service whick apdeing paid from money provided by local taxgray These
net costs are paid from the general receipts wdnietpresented at the bottom of the statement. Mpadson
between the total cost of services and the netisgsesented in Table 3.

(Table 3)
Governmental Activities
Total Cost etNCost Total Cost Net Cost
of Services SHrvices of Services of Services
2009 2009 2008 2008
General government $ 365,957 $ 349,247 48,134 $ 357,102
Public safety 1,604,875 1,082,126 1,603,790 1,993
Public works 327,344 191,023 397,534 263,525
Health 32,406 10,066 9,968 3,553
Conservation — Recreation 17,772 12,952 6,497 71,96
Capital outlay 147,278 147,278 474,116 474,116
Total expenses $ 2,495,632 1,792,692 $ 2,910,039 $2,294,261

The dependence upon property tax receipts is appase84% percent of governmental activities appstted
through these general receipts.

The Township’s Funds

Total governmental funds had receipts of $2,465&8¥ disbursements of $2,495,632. The greatesgehaithin
governmental funds occurred within the Capital loyegment Fund. The fund balance of the Capital tmgment
Fund decreased $52,832 as a result of capital dxpess.

The Fire District Fund receipts were less thanulisbments by $38,458. This deficit was causedsoyy
operating costs while property tax receipts havekept pace. The Board of Trustees will work vitie Fire Chief
to monitor costs and possible renewed sourcesvehre.

In other governmental funds, the Zoning Fund reseigre significantly less than the disbursement$129,425.
This deficit was caused by declining zoning feeeigts and increased costs for payroll, contractsaperating
expenses. This deficit was offset by a $130,080sfier from the General Fund. The Board of Trsste#
monitor this fund closely.

The Motor Vehicle License Tax Fund, Gasoline Tardrand the Road and Bridge Fund reported a combined
deficit of $25,702 as a result of a decrease ibutements for road projects in 2009 from 2008.



Jerome Township, Union County, Ohio
Management’s Discussion and Analysis, continued
For the Year Ended December 31, 2009

Unaudited

General Fund Budgeting Highlights

The Township’s budget is prepared according to @dioand is based upon accounting for certain &etiens on a
basis of cash receipts, disbursements, and encangsa The most significant budgeted funds aré&tbeeral
Fund, Road and Bridge Fund, and the Fire Distnigtd-

During 2009, the Township amended its budget sétianas to reflect changing circumstances. Firalial
disbursements were lower than budgeted. Whileraéfiends experienced decreases in 2009, apprapraivere
not reduced. The Board of Trustees monitoredpignding closely adhering to budgeted amounts asdsinated
by the budget to actual variances.

Current Issues

The challenge for all Governments is to providelityaervices to the public while staying withiretihestrictions
imposed by limited, and in some cases shrinkingliiogn The Township relies heavily on property &ax&he
newly prepared financial forecast predicts defifits2010 in many funds. The Board of Trusteesensed the
Township’s sources of revenue and determined tltaéases were likely. After reviewing the budgeted
disbursements, the Board decided to use accumulatelcbalances (reserves) to continue to supperttrent
program levels rather than reducing services tpagars. All departments have been asked to becioarssof their
spending.

Contacting the Township's Financial Management

This financial report is designed to provide ouizeins, taxpayers, investors, and creditors wijeeral overview
of the Township’s finances and to reflect the Tolips accountability for the monies it receivesud3tions
concerning any of the information in this reporrequests for additional information should be clied to Robert
Caldwell, Fiscal Officer, Jerome Township, 9777ustlial Parkway, Plain City, Ohio 43064.



Jerome Township
Union County, Ohio
Statement of Net Assets — Cash Basis
December 31, 2009

Governmental
Activities
Assets
Equity in pooled cash and cash equivalents 688,139
Total assets $ 1,688,139
Net assets
Restricted for:
Capital outlay $ 52,838
Other purposes 1,107,978
Unrestricted 527,323
Total net assets $ 1,688,139

See accompanying notes to the basic financialmtaies



Jerome Township
Union County, Ohio
Statement of Activities — Cash Basis
For the Year Ended December 31, 2009

Program Cash Receipts

Charges Operating Net (Diskements)
Cash for Services Grants and Receipts and Gban
Disbursements and Sales Contributions in Net Assets
Governmental Activities:

General government $ 365,957 16,710 - @10,
Public safety 1,604,875 152,081 370,668 (1,083,

Public works 327,344 - 136,321 (191,023)

Health 32,406 22,340 - (10,066)
Conservation — recreation 17,772 4,820 - ,982)
Capital outlay 147,278 - - (147,273
Total governmental activities $ 2,495,632 195,951 506,989 1,792,692

General Receipts:
Property taxes levied for:

Fire district 1,016,374
Road maintenaand repair 219,453
Police services 87598

General purposes 78,107

Grants and entitlements not restricted to
specific programs 238,865
Cable franchise fees 15,717
Earnings on investments 5,863
Miscellaneous 380
Total general receipts 1,762,357
Change in net assets (30,335)
Net assets beginning of year 1,718,474
Net assets end of year $ 1,688,139

See accompanying notes to the basic financialretates.
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Jerome Township
Union County, Ohio

Statement of Cash Basis Assets and Fund Balances

Governmental Funds

For the Year Ended December 31, 2009

Road and Fire
Bridge District
General _Fund _Fund
Assets
Equity in pooled cash and cash equivalents $237,3 343,021 491,732
Total assets $ 527,323 343,021 491,732

Fund Balances
Reserved:

th&
Goverantal
Funds
326,063

26,063

F’

59,086 40,659

Reserved for encumbrances $ 12,282 7,814
Unreserved:
Undesignated, reported in:
General Fund 515,041 - -
Special Revenue Funds - 335,207 432,646
Capital Projects Funds - - -
Total fund balances $ 527,323 343,021 491,732

See accompanying notes to the basic financialragaies.
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242,32

43,083

326,063

Total
Governmental
Funds

1,688,139

1,688,139

119,841

515,041
1,010,174
43,083

1,688,139




Jerome Township
Union County, Ohio
Statement of Cash Receipts, Disbursements and Chagyin Cash Basis Fund Balances
Governmental Funds
For the Year Ended December 31, 2009

Road Fire Other Total
idye District Governmental Governmental
General Fund Fund Funds Funds
Receipts:
Property and other local taxes $ 78,107 219,453 1,016,374 187,598 1,501,532
Charges for services - - 152,081 7,990 160,071
Licenses, permits and fees 15,717 - - 16,710 2,427
Fines and forfeitures 35,175 - - - 35,175
Intergovernmental 232,257 40,921 314,060 122,079 09,307
Interest 5,294 - - 569 5,863
Miscellaneous 5,201 - 1,361 14,350 20,912
Total receipts 371,751 260,374 1,483,876 349,296 2,465,297
Disbursements:
Current:
General government 219,822 - - 146,135 365,95
Public safety - - 1,455,370 149,505 1,604,875
Public works 8,351 204,179 - 114,815 327,345
Health - - - 32,406 32,406
Conservation-recreation 17,772 - - - 17,772
Capital outlay 15,426 11,344 66,964 53,543 147,277
Total disbursements 261,371 215,523 1,522,334 496,404 2,495,632
Excess of receipts over (under)
disbursements 110,380 44,851 (38,458 (147,108 (__30,33%
Other financing sources (uses):
Transfers in - - - 130,000 130,000
Transfers out (130,000 - - - (130,000
Total other financing sources
(uses) (130,000 - - 130,000 -
Net change in fund balances (19,620) 44,851 68,4 (17,108) (30,335)
Fund balances beginning of year 546,943 298,170 530,190 343,171 1,718,474
Fund balances end of year $ 527,323 343,021 491,732 326,063 1,688,139

See accompanying notes to the basic financialretates.



Jerome Township
Union County, Ohio
Statement of Receipts, Disbursements and Changes
In Fund Balance — Budget and Actual — Budget Basis
General Fund
For the Year Ended December 31, 2009

Budgeted Amounts

Original Final Actual
Receipts:
Property and other local taxes $ 86,319 86,319 8,107
Licenses, permits and fees 6,800 6,800 15,717
Fines and forfeitures 28,000 28,000 35,175
Intergovernmental 77,269 77,269 232,257
Interest 38,500 38,500 5,294
Miscellaneous 154,500 154,500 5,201
Total receipts 391,388 391,388 371,751
Disbursements:
Current:
General government 297,183 279,358 219,822
Public works 9,500 9,500 8,351
Conservation-recreation 8,000 20,025 17,772
Capital Outlay 15,000 20,800 15,426
Total disbursements 329,683 329,683 261,371
Excess of receipts over (under)
disbursements 61,705 61,705 110,380
Other financing sources (uses) -
Transfer out (130,000 (130,000 (130,000

Total other financing sources (uses) (130)000 (130,000 (130,000

Net change in fund balance (68,295) (68,295) ,6409)
Fund balance beginning of year 546,943 546,943 546,943
Fund balance end of year $ 478,648 478,648 527,323

See accompanying notes to the basic financialretates.
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Variance with
Final Budget
Positive

(Negative

(8,212)
78,91
7,175
154,988
(33,206)
(149,299

(19,637

59,536
1,149
2,253
5,374

68,312

6748,




Statement of Receipts, Disbursements and Changes
In Fund Balance — Budget and Actual — Budget Basis
Road and Bridge Fund
For the Year Ended December 31, 2009

Receipts:

Property and other local taxes

Intergovernmental

Total receipts

Disbursements:

Current:

Public works
Capital outlay

Total disbursements

Excess of receipts over (under)
disbursements

Net change in fund balance
Fund balance beginning of year

Fund balance end of year

Jerome Township
Union County, Ohio

Budgeted Amounts

Original Final
$ 241,498 241,498
241,498 241,498
227,477 244,562
30,000 12,915
257,477 257,477
(15,979 (15,979
(15,979) (15,979)
298,170 298,170
$ 282,191 282,191

See accompanying notes to the basic financialretates.
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Actual

219,453
40,921

260,374

204,179
11,344

Variance with

Final @1et

Positive

(Negatiye

(22,045)
40,921



Jerome Township
Union County, Ohio
Statement of Receipts, Disbursements and Changes
In Fund Balance — Budget and Actual — Budget Basis
Fire District Fund
For the Year Ended December 31, 2009

Variance with

Budgeted Amounts Final Ryed
Positive
Original Final Actual (Negatiye
Receipts:
Property and other local taxes $ 1,102,754 178p, 1,016,374 (86,380)
Charges for services 144,725 144,725 152,081 7,356
Intergovernmental 167,250 167,250 314,060 146,810
Miscellaneous - - 1,361 1,361
Total receipts 1,414,729 1,414,729 1,483,876 69,147
Disbursements:
Current:
Public safety 1,572,359 1,582,359 1,455,370 B%,9
Capital outlay 108,480 98,480 66,964 31,516
Total disbursements 1,680,839 1,680,839 1,522,334 158,505
Excess of receipts over (under)
disbursements (266,)10 _ (266,110 (38,458 227,652
Net change in fund balance (266,110) (266,110) 38,468) 227,652
Fund balance beginning of year 530,190 _ 530,190 530,190 -
Fund balance end of year $ 264,080 _ 264,080 491,732 227,652

See accompanying notes to the basic financialretates.
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Jerome Township
Union County, Ohio
Notes to the Financial Statements
December 31, 2009

(1) Reporting Entity

Jerome Township, Union County, Ohio (the Township)a body politic and corporate established in1182
exercise the rights and privileges conveyed tg ithe constitution and laws of the State of Ohidve Township is
directed by a publicly elected three-member Bodriirastees. The Township also has an elected TioriSscal
Officer.

Primary Government

The primary government consists of all funds, depants, boards and agencies that are not leggtigrate from
the Township. The Township provides general govent services, maintenance of Township roads aidlgjds,
cemetery maintenance and fire protection. The Bhimncontracts with the Union County Sheriff fordad police
protection.

The Township’s management believes these finarstédéments present all activities for which the fiskp is
financially accountable.

(2) Summary of Significant Accounting Policies

As discussed further below, these financial statesnare presented on a cash basis of accountihg cash basis
of accounting differs from accounting principlesngeally accepted in the United States of AmericAAB).
GAAP includes all relevant Governmental AccountBtgndards Board (GASB) pronouncements, which haea b
applied to the extent they are applicable to thehchasis of accounting. In the government-widearfaial

statements, Financial Accounting Standards BoawiSBj pronouncements and Accounting Principles Board

(APB) opinions issued on or before November 30,91%fwve been applied, to the extent they are agigécto the
cash basis of accounting, unless those pronoundsroenflict with or contradict GASB pronouncemeritswhich
case GASB prevails. Following are the more sigatffit of the Township’s accounting policies.

Basis of Presentation
The Township’s basic financial statements condiggavernment-wide financial statements, includingtatement
of net assets and a statement of activities, and financial statements which provide a more dedalevel of
financial information.

Government-Wide Financial Statements

The statement of net assets and the statementtivitias display information about the Township @aswvhole.
These statements include the financial activitiéghe primary government. The statements distisiguhose
activities of the Township that are government@overnmental activities generally are financed tigio taxes,
intergovernmental receipts or other non-excharmestctions.

The statement of net assets presents the casmaestrment balances of the governmental type aetvitf the

Township at year end. The statement of activitiespares disbursements with program receipts fon e the

Township's governmental activities. Disbursemearts reported by function. A function is a grouprefated

activities designed to accomplish a major serviceegulatory program for which the Township is m@sgible.

Program receipts include charges paid by the rexipf the program’s goods or services, grantscamdributions

restricted to meeting the operational or capitguieements of a particular program and receiptiefrest earned
on grants that is required to be used to suppp#ericular program. General receipts are all ygsemot classified
as program receipts, with certain limited excepiomhe comparison of direct disbursements witlym receipts
identifies the extent to which each governmentaicfion is self-financing on a cash basis or dravesnf the

Township’s general receipts.

Fund Financial Statements

During the year, the Township segregates transactielated to certain Township functions or adieitn separate
funds to aid financial management and to demormstegfal compliance. Fund financial statementsdesegned to
present financial information of the Township astimore detailed level. The focus of governmefitat financial

statements is on major funds. Each major fundésgnted in a separate column. Non-major fundsiggeegated
and presented in a single column.
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Jerome Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2009

(2) Summary of Significant Accounting Policies, contiu

Fund Accounting

The Township uses fund accounting to maintainiitarfcial records during the year. A fund is defirees a fiscal
and accounting entity with a self-balancing seaafounts. Funds are used to segregate resouates ¢trestricted
as to use. The funds of the Township are govertahen

Governmental Funds

The Township classifies funds financed primarilgnfr taxes, intergovernmental receipts, and otherexahange
transactions as governmental funds. The Townshig®r governmental funds are the General FundRtyed and
Bridge Fund and the Fire District Fun@ihe General Fund is the general operating funds used to account for all
financial resources, except those required to lbewted for in another fund. The General Fundsélable to the
Township for any purpose provided it is expendetramsferred according to the general laws of Ohibe Road
and Bridge Fund receives property tax money forstrowting, maintaining and repairing Township roachel
bridges. The Fire District Fund receives tax mofieyn a special fire levy to help cover the cosfiad protection.
The other governmental funds of the Township actémngrants and other resources whose use isatestrto a
particular purpose.

Basis of Accounting
The Township’s financial statements are preparedguthe cash basis of accounting. Except for nicalibns
having substantial support, receipts are recordethé Township’s financial records and reportedhia financial
statements when cash is received rather than wérere@ and disbursements are recorded when casiidisgther
than when a liability is incurred. Any such modiiions made by the Township are described in pipeopriate
section in this note.

As a result of the use of this cash basis of adbogincertain assets and their related revenuesh(as accounts
receivable and revenue for billed or provided smrsinot yet collected) and certain liabilities ahdir related

expenses (such as accounts payable and expensgedds or services received but not yet paid, aswiuad

liabilities and the related expenses) are not aEbin these financial statements.

Budgetary Process

All funds, except agency funds, are legally reqiite be budgeted and appropriated. The major dentsn
prepared are the tax budget, the Certificate ofhiedéed Resources, and the appropriations ordinaikcef which
are prepared on the budgetary basis of accountiing. tax budget demonstrates a need for existingcoeased tax
rates. The Certificate of Estimated Resourcedbstes a limit on the amount the Township may appate.

The appropriations ordinance is the Township’s atiration to spend resources and sets limits obudéements
plus encumbrances at the level of control selebtethe Township. The legal level of control hasmestablished
at the fund, department, and object level forwdids.

The Certificate of Estimated Resources may be aswmtliring the year if projected increases or dee®an
receipts are identified by the Township Fiscal &ffi The amounts reported as the original budgatedunts on
the budgetary statements reflect the amounts onCésdificate of Estimated Resources when the aaigin
appropriations were adopted. The amounts repatethe final budgeted amounts on the budgetargmtaits
reflect the amounts on the amended Certificatestihntated Resources in effect at the time final appations were
passed by the Township.

The appropriations ordinance is subject to amendrieoughout the year with the restriction that rappiations
cannot exceed estimated resources. The amountstedpas the original budgeted amounts reflect first

appropriation ordinance for that fund that covettesl entire year, including amounts automaticallgried forward
from prior years. The amounts reported as the fiageted amounts represent the final appropriagimounts
passed by the Township during the year.

Cash and Investments
To improve cash management, cash received by thandrap is pooled and invested. Individual funcearity is
maintained through Township records.
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Jerome Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2009

(2) Summary of Significant Accounting Policies, contiu

Investments with an original maturity of three mwnbr less at the time of purchase and investnadntise cash
management pool are presented on the financi@nstatts as cash equivalents. Investments withital imaturity
of more than three months that were not purchased the pool are reported as investments.

Investments are reported as assets. Accordinglghpses of investments are not recorded as desbergs, and
sales of investments are not recorded as receiptns or losses at the time of sale are recordekeeipts or
negative receipts, respectively.

During 2009, the Township invested in STAR Ohio.

STAR Ohio is an investment pool, managed by théeSEaeasurer’s Office, which allows governmentshimtthe
State to pool their funds for investment purpos&¥AR Ohio is not registered with the SEC as arestment
company, but does operate in a manner consistetht Rule 2a7 of the Investment Company Act of 1940.
Investments in STAR Ohio are valued at STAR Ohsliare price, which is the price the investmentadd sold
for on December 31, 2009.

Interest earnings are allocated to Township furdoming to State statutes, grant requirementsiett related
restrictions. Interest receipts credited to thaeésal Fund during 2009 was $5,294.

Restricted Assets

Cash, cash equivalents and investments are repasteekstricted when limitations on their use chathgenature or
normal understanding of their use. Such conssaint either imposed by creditors, contributorantprs, or laws
of other governments, or imposed by law througtstitutional provisions or enabling legislation.

Prepaid Items
The Township reports disbursements for prepaidsterhen paid. These items are not reflected agsags¢he

accompanying financial statements.

Capital Assets
Acquisitions of property, plant and equipment aeeorded as disbursements when paid. These iteensiar

reflected as assets in the accompanying finanisments.

Interfund Receivables/Payables
The Township reports advances-in and advancessounterfund loans. These items are not refleetedssets and
liabilities in the accompanying financial statensent

Accumulated Leave
In certain circumstances, such as upon leaving @nmnt or retirement, employees are entitled t gas/ments
for unused leave. Unpaid leave is not reflected kesbility under the Township’s cash basis ofaatting.

Employer Contributions to Cost-Sharing Pension ®lan

The Township recognizes the disbursement for engplogntributions to cost-sharing pension plans wihey are
paid. As described in Notes 8 and 9, the emplaypatributions include portions for pension benefited for
postretirement health care benefits.

Long-Term Obligations

The Township’s cash basis financial statements atoreport liabilities for bonds or other long-tewbligations.
Proceeds of debt are reported when the cash isveelcand principal and interest payments are regonthen paid.
Since recording a capital asset when enteringantapital lease is not the result of a cash traimsameither an
other financing source nor a capital outlay expemdiare reported at inception. Lease paymentsesaated when
paid.
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Jerome Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2009

Summary of Significant Accounting Policies, congdu

Net Assets

Net assets are reported as restricted when therdiraitations imposed on their use either througtabding
legislation or through external restrictions impibsby creditors, grantors, or laws or regulations ather
governments. Net assets restricted for other mapdanclude resources restricted for special revdnods and
capital projects The Township’s policy is to first apply restrictedsources when an obligation is incurred for
purposes for which both restricted and unrestricietthssets are available.

Fund Balance Reserves

The Township reserves any portion of fund balangbih is not available for appropriation or whichlegally
segregated for a specific future use. Unreserwed tbalance indicates that portion of fund balamtech is
available for appropriation in future periods. Huralance reserves have been established for enanods.

Interfund Transactions
Transfers between governmental activities on theegoment-wide financial statements are reportethinsame
manner as general receipts.

Exchange transactions between funds are reportegcaipts in the seller funds and as disbursemienthe

purchaser funds. Subsidies from one fund to amotitbout a requirement for repayment are repodasdhterfund
transfers. Interfund transfers are reported asrdthancing sources/uses in governmental fundspagments from
funds responsible for particular disbursementsh® funds that initially paid for them are not prasel in the
financial statements.

Accountability and Compliance

The Township reports no deficit fund balance.

Budgetary Basis of Accounting

The budgetary basis as provided by law is basecdh @oeounting for certain transactions on the basisash
receipts, disbursements, and encumbrances. Then%tat of Receipts, Disbursements and Changes md Fu
Balance — Budget and Actual — Budgetary Basis ptesefor the General Fund, the Road and Bridge Funutithe
Fire District Fund are prepared on the budgetasysbi@ provide a meaningful comparison of actualits with the
budget. The differences between the budgetar lzaml the cash basis are outstanding year end brances are
treated as disbursements (budgetary basis) rdtharas a reservation of fund balance (cash basis) qutstanding
year end advances are treated as an other finasoimge or use (budgetary basis) rather than astarfund
receivable or payable (cash basis)). The encurmbgaoutstanding at year end (budgetary basis) aeduo
$12,282 for the General Fund, $7,814 for the Roadl Bridge Fund, $59,086 for the Fire District Fumad
$40,659 for Other Governmental Funds. There wereuistanding advances at year end for the GeReral, the
Road and Bridge Fund and the Fire District Fund.

Deposits and Investments

Monies held by the Township are classified by Sstdgute into three categories.

Active monies are public monies determined to beessary to meet current demands upon the Townsapury.
Active monies must be maintained either as casthénTownship treasury, in commercial accounts playab
withdrawable on demand, including negotiable omfewithdrawal (NOW) accounts, or in money markepaigt
accounts.

Inactive deposits are public deposits that the fEeshave identified as not required for use withancurrent five
year period of designation of depositories. Ina&ctileposits must either be evidenced by certificatedeposit
maturing not later than the end of the currentqukdf designation of depositories, or by savingdeposit accounts
including, but not limited to, passbook accounts.
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Jerome Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2009

(5) Deposits and Investments, continued

Interim deposits are deposits of interim moniederim monies are those monies which are not nedded
immediate use but which will be needed before titk & the current period of designation of depo®@® Interim

deposits must be evidenced by time certificatedepiosit maturing not more than one year from the dadeposit
or by savings or deposit accounts, including pasklaa@counts.

Interim monies held by the Township can be depdsiteinvested in the following securities:

1. United States Treasury bills, bonds, notes, ora@hgr obligation or security issued by the Unitedt&s
Treasury, or any other obligation guaranteed gsiteipal and interest by the United States;

2. Bonds, notes, debentures, or any other obligatioseourity issued by any federal government agemcy
instrumentality including, but not limited to, theederal National Mortgage Association, Federal Home
Loan Bank, Federal Farm Credit Bank, Federal HomanLMortgage Corporation, Government National
Mortgage Association, and Student Loan Marketingo&gation. All federal agency securities shall be
direct issuances of federal government agencigstrumentalities;

3. Written repurchase agreements in the securitiésdliabove provided the market value of the seewriti
subject to the repurchase agreement must exceguitiogpal value of the agreement by at least 2% tzen
marked to market daily, and the term of the agregmmist not exceed thirty days;

4. Bonds and other obligations of the State of Ohi@bio local governments;
5. Time certificates of deposit or savings or depasitounts including, but not limited to, passbootoamnts;

6. No-load money market mutual funds consisting exehlg of obligations described in division (1) d)(
and repurchase agreements secured by such ohbtigagimovided that investments in securities desdrih
this division are made only through eligible ingibns;

7. The State Treasurer’s investment pool (STAR Ohio).

Investments in stripped principal or interest odigns, reverse repurchase agreements, and deesatre
prohibited. The issuance of taxable notes forpilnigose of arbitrage, the use of leverage, and skding are also
prohibited. An investment must mature within fiyears from the date of purchase, unless matchedsmecific
obligation or debt of the Township, and must becpased with the expectation that it will be heldmaturity.

Investments may only be made through specifiededgand institutions.

At year end, the Township had no undeposited cashamd which is included as part ‘&quity in Pooled Cash
and Cash Equivalentsdn the financial statements.

Deposits
Custodial credit risk is the risk that in the evehbank failure, the Township will not be ablertmover deposits or

collateral securities that are in the possessicanadutside party. At year end, $-0- of the Tovipishbank balance
of $48,617 was exposed to custodial credit riskabse those deposits were uninsured and collatedalizith
securities held by the pledging financial instibafs trust department or agent, but not in the Tghipis name.

The Township has no deposit policy for custodigk fbeyond the requirements of State statute. @Rwarequires
that deposits be either insured or be protectectllgyble securities pledged to and deposited eitigh the

Township or a qualified trustee by the financiatitution as security for repayment, or by a cellat pool of
eligible securities deposited with a qualified tegs and pledged to secure the repayment of allipubbnies
deposited in the financial institution whose mankaitue at all times shall be at least one hundireddercent of the
deposits being secured.
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Jerome Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2009

(5) Deposits and Investments, continued

Investments
As of December 31, 2009, the Township had the fatig investments:

Carrying Value Maturity
STAR Ohio $ 1,660,974 Average
Total Portfolio $ 1,660,974

Interest rate risk arises because the fair valuenafstments changes as interest rates change. TaWwaship’s

investment policy addresses interest rate riskeloyiring that the Township’s investment portfolie tructured so
that securities mature to meet cash requirememtsrfgoing operations and/or long-term debt paymehereby
avoiding that need to sell securities on the oparket prior to maturity, and by investing operatfogds primarily

in short-term investments.

STAR Ohio carries a rating of AAAm by Standard dPaor's. The Township’s investment policy is lintitéo
requiring compliance with state statutes. Ohio taguires that STAR Ohio maintain the highest gapnovided by
at least one nationally recognized standard radenyice and that the money market fund be ratetthénhighest
category at the time of purchase by at least otierradly recognized standard rating service.

For an investment, custodial credit risk is thé& tisat, in the event of the failure of the coungetp, the Township
will not be able to recover the value of its inveshts or collateral securities that are in the @asion of an outside
party. The U.S. Treasury Bills are exposed toaulist credit risk as they are uninsured, unregésteand held by
the counterparty’s trust department or agent btitimahe Township’s name. The Township has no stwent
policy dealing with investment custodial risk begaime requirements in Ohio Revised Code (ORC) 8M)(2)
which states, “Payment for investments shall be emadly upon the delivery of securities representiugh
investments to the treasurer, investing authooityqualified trustee. If the securities transfdrege not represented
by a certificate, payment shall be made only upseeipt of confirmation of transfer from the custodiby the
treasurer, governing board, or qualified trustee.”

(6) Property Taxes

Property taxes include amounts levied against edl property, public utility property, and tangibtersonal
property located in the Township. Property taxeipts received in 2009 for real and public utilifsoperty taxes
represents collections of the 2008 taxes. Propaxtyayments received during 2009 for tangiblespeal property
(other than public utility property) is for 200%&s.

Real property taxes for 2009 are levied after Oetdh 2009, on the assessed values as of Janua@pq, the lien
date. Assessed values for real property taxessiablished by State statute at 35% of appraiseketnealue. Real
property taxes for 2009 are collected in and inéehib finance 2010.

Real property taxes are payable annually or semahn If paid annually, payment is due Decembgy i8 paid
semiannually, the first payment is due December\@ih the remainder payable by June 20. Underagert
circumstances, State statute permits alternate @atydates to be established.

Public utility tangible personal property is asgekat varying percentages of true value; publiitytieal property
is assessed at 35% of true value. Public utilippprty taxes for 2009 which became a lien on Déeer31, 2008,
are levied after October 1, 2009, and are collert&10 with real property taxes.

Tangible property taxes for 2009 are levied aftertober 1, 2008, on the value as of December 318.200
Collections are made in 2009. Tangible personap@rty assessments are being phased out — thesmesds
percentage for all property including inventory 809 was reduced to zero. Payments by multi-gotaxpayers
are due September 20. Single county taxpayerspagyannually or semi-annually. If paid annuallpyment is
due April 30; if paid semi-annually, the first pagnt is due April 3, with the remainder due Septeniife
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Jerome Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2009

(6) Property Taxes, continued

The full tax rate for all Township operations féretyear ended December 31, 2009, was $15.10 pe0Gbf
assessed value. The assessed values of real imotgdeproperty upon which 2009 property tax retseipere based
are as follows:

Real Property:

Residential & Agricultural $ 171,2480%

Commercial/Industrial/Mineral 35,236,170
Tangible Personal Property:

Business 5,268,660

Public Utility 4,047,460
Total Assessed Value $ 215,795,890

The County Treasurer collects property taxes oralbelf all taxing districts in the county, includjrthe Township.
The County Auditor periodically remits to the Townsits portion of the taxes collected.

(7) Risk Management

The Township is exposed to various risks of lotsted to torts; theft of, damage to, and destraatibassets; errors
and omissions; injuries to employees; and natuisdstiers. During 2009, the Township contractedh \w#veral
companies for various types of insurance coveradelmws:

Amount of

Company Type of Coverage Coverage

Ohio Casualty Group Commercial Property $ 582
Commercial Inland Marine 201,045
Commercial General Liability 1,000,000
Business Auto Liability 1,000,000
Business Auto 198,383
Commercial Umbrella 1,000,000

Scottsdale Indemnity Company Public Officials Liliyp 2,000,000
Employment Practices Liability 2,000,000

Ohio Casualty Insurance Company Surety Bonds 166,000

Settled claims have not exceeded coverage in atnlyeolast three years and there was no significediction in
coverage from the prior year.

The Township pays the Ohio Bureau of Workers’ Congagion (BWC) system a premium based on a rat&1@0
of salaries. This rate is calculated based ondaatihistory and administrative costs. The BWC iatsters and
pays all claims.

Public Entity Risk Pool

The Township participates in the BWC group ratingpgpam through the Frank Gates Service Company.
Participation in this program authorizes The Fr&ddktes Service Company to represent the Townshipalfor
workers’ compensation matters before the BWC aeditidustrial Commission of Ohio and to receive disded
premium rates.
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Jerome Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2009

Defined Benefit Pension Plan

Ohio Public Employees Retirement System

The Township participates in the Ohio Public Empley Retirement System (OPERS). OPERS admini$ters t
separate pension plans. The Traditional Pensian Bla cost-sharing, multiple-employer defineddfi¢mpension
plan. The Member-Directed Plan is a defined cbatidon plan in which the member invests both mendrat
employer contributions (employer contributions vegér five years at 20% per year). Under the Manflieected
Plan, members accumulate retirement assets equlaé tealue of the member and vested employer datioins
plus any investment earnings. The Combined Plam é¢®st-sharing, multiple-employer defined benpéhsion
plan. Under the Combined Plan, OPERS invests graploontributions to provide a formula retiremeenéfit
similar in nature to the Traditional Pension Planéfit. Member contributions, the investment ofickhis self-
directed by the members, accumulate retirementsagsa manner similar to the Member-Directed plan.

OPERS provides retirement, disability, survivor agelath benefits and annual cost of living adjustsian
members of the Traditional Pension and CombinedsPl&embers of the Member-Directed Plan do notityuar

ancillary benefits. Authority to establish and ahebenefits is provided by Chapter 145 of the ORQGPERS
issues a stand-alone financial report. Interepsaties may obtain a copy by writing to OPERS, E&&t Town
Street, Columbus, OH 43215-4642, or by calling {622R-5601 or (800) 222-7377.

The ORC provides statutory authority for member antployer contributions. For 2009, member and eyl
contribution rates were consistent across all ttiplams. While members in the state and local dins may
participate in all three plans, law enforcement poblic safety divisions exist only within the Tiaohal Pension
Plan.

The 2009 member contribution rates were 10.0% fembers in state and local classifications. Putdiety and
law enforcement members contributed 10.1%. Thed 208ployer contribution rate for state and locapkyers
was 14.0% of covered payroll. For both the lawoecément and public safety divisions, the emplastribution
rate for 2009 was 17.63%.

The Township’s required contributions for pensidatigations to all plans for the years ended Decerdtie 2009,
2008 and 2007 were $36,311, $31,677 and $30,32Pectively. The full amount has been contributad2009,
2008 and 2007.

Ohio Police and Fire Pension Fund

The Township contributes to the Ohio Police ance Fension Fund (OP&F), a cost-sharing multiple-enyg
defined benefit pension plan. OP&F provides reteat and disability benefits, annual cost-of-liviadjustments,
and death benefits to plan members and benefisiariBenefit provisions are established by the Obiate
Legislature and are codified in Chapter 742 of @RC. OP&F issues a publicly available financigbae that
includes financial information and required suppdaary information for the plan. That report maydbtained by
writing to the Ohio Police and Fire Pension Fun&l) East Town Street, Columbus, Ohio 43215-5164.

Plan members are required to contribute 10% of tenual covered salary to fund pension obligatiwhge the
Township is required to contribute 19.5% for pola® 24% for firefighters. Contributions are autbhed by State
statute. The Township’s required contributionshi® fund for the years ended December 31, 20098 26d 2007
were $189,130, $187,938 and $182,590, respectfullge full amount has been contributed for 2009&8and
2007.

Postemployment Benefits

Ohio Public Employees Retirement System

The Ohio Public Employees Retirement System maistai cost-sharing multiple employer defined berdit-
employment healthcare plan, which includes a médidan, prescription drug program and Medicare Hart
premium reimbursement, to qualifying members ohltbe Traditional Pension and the Combined Plariembers
of the Member-Directed Pan do not qualify for alacyt benefits, including post-employment healthecaoverage.
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Jerome Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2009

(9) Postemployment Benefits, continued

Ohio Public Employees Retirement System, continued

In order to qualify for post-employment health caoverage, age-and-service retirees under the tioaal Pension
and Combined Plans must have ten (10) or more y#agsalifying Ohio service credit. Health carevemage for
disability benefit recipients and qualified surviilienefit recipients is available. The health caeerage provided
by OPERS meets the definition of an Other Post Byipent Benefit (OPEB) as described3ASB Statement No.
45,

The ORC permits, but does not mandate, OPERS teidqaoOPEB benefits to its eligible members and
beneficiaries. Authority to establish and amendefi¢és is provided in Chapter 145 of the ORC. OBESsues a
stand-alone financial report. Interested parties/ mmbtain a copy by writing to OPERS, 277 East Tdstreet,
Columbus, OH 43215-4642, or by calling (614) 22256r (800) 222-7377.

The ORC provides the statutory authority requirpublic employers to fund post retirement healtheddrough
their contributions to OPERS. A portion of eachpéager’s contribution to OPERS is set aside for fimeding of
post retirement health care benefits.

Employer contribution rates are expressed as a&ptage of the covered payroll of active membens2009, state
and local employers contributed at a rate of 14df%overed payroll, and public safety and law ecéonent
employers contributed at 17.63%. The ORC currdirtits the employer contribution to a rate noetceed 14.0%
of covered payroll for state and local employertsiaind 18.1% of covered payroll for law enforcermeamd public
safety employer units. Active members do not nmakaributions to the OPEB Plan.

OPERS’ Post Employment Health Care plan was estadii under, and is administered in accordance imitérnal
Revenue Code 401(h). Each year, the OPERS RetiteBeard determines the portion of the employer
contribution rate that will be set aside for furgliof post employment health care benefits. Théiggoof employer
contributions allocated to health care was 7.0%nfdanuary 1, 2009 through March 31, 2009 and 5r6%h April

1, 2009 through December 31, 2009. The OPERSdRatint Board is also authorized to establish rubesHe
payment of a portion of the health care coverag¢hbyretiree or their surviving beneficiaries. Payt amounts
vary depending on the number of covered dependewtshe coverage selected.

The portion of the Township’s contributions usedund post-employment benefits for the year endeddinber
31, 2009 was $15,087.

The Health Care Preservation Plan (HCPP) adopteithddoYDPERS Retirement Board on September 9, 2084, w
effective January 1, 2007. Member and employetritnrion rates for state and local employers iasgzl on
January T of each year from 2006 to 2008. Rates for lavorsiment and public safety employers increased aver
six year period beginning on January 1, 2006, aitiinal rate increase on January 1, 2011. Theseimareases
allowed additional funds to be allocated to thelthezare plan.

Ohio Police and Fire Pension Fund

The Ohio Police and Fire Pension Fund (OP&F) presigostretirement health care coverage to any perbo
receives or is eligible to receive a monthly segyidisability or survivor benefit check or is a spe or eligible
dependent child of such person. An eligible depanahild is any child under the age of 18 whethienot the
child is attending school, or under the age off22tending school full-time or on a 2/3 basis.

The ORC allows, but does not mandate, OP&F to pdeVOPEB benefits. Authority of the OP&F Board of
Trustees to provide healthcare coverage to eligillgicipants and to establish and amend benafitodified in
Chapter 742 of the ORC.

OP&F’s postemployment healthcare plan was estaddigind is administered as an Internal Revenue €oigh)
account within the defined benefit pension plardarthe authority granted by the Ohio Revised Godbe OP&F
Board of Trustees. The Board of Trustees is ainbd to allocate a portion of the total employentributions
made to the pension plan to the 401 (h) accoutiteaemployer contribution for retiree healthcaradfits. For the
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(9) Postemployment Benefits, continued

Ohio Police and Fire Pension Fund, continued

year ended December 31, 2009, the employer cotitiballocated to the healthcare plan was 6.75 guerof
covered payroll. The amount of employer contribusi allocated to the healthcare plan each yearhigst to the
trustees’ primary responsibility to ensure that gj@em benefits are adequately funded and also igelihrby the
provisions of Section 401 (h).

The OP&F Board of Trustees is also authorized talbdish requirements for contributions to the Hezdte plan by
retirees and their eligible dependents, or theiviging beneficiaries. Payment amounts vary depanan the
number of covered dependents and the coveragaesleActive members do not make contributionshio ®PEB
Plan.

The Township’s actual contributions for 2009 thatrevused to fund postemployment benefits were $32{8r
firefighters. The OP&F's total health care expefmethe year ended December 31, 2008 (the latdstrhation
available) was $96,472,398, which was net of mendmartributions of $56,948,977. The number of OP&F
participants eligible to receive health care beasefs of December 31, 2008, was 10,750 for firédicgh

(10) Leases

The Township leases equipment under leasing armagiges that have been classified as operating lea$bes
Township disbursed $2,374 to pay lease costs ®yéar ended December 31, 2009. Future lease paym@e as

follows:
Year Amount
2010 $ 2,374
2011 2,374
2012 1,781
$ 6,529

(11) Commitments

Pursuant to a three year contract that commencethonary 1, 2007 between the Union County Sheléfome
Township and Millcreek Township, the sheriff proegdthree full-time deputies with a normal work weetaling
120 hours exclusively to Jerome and Millcreek Towps to supplement existing law enforcement coveraghe
sheriff assumes full responsibility for hiring, itteng, assignment, supervision, discipline and désal of all
assigned personnel and the Townships pay the apbgalof compensating the officers’ salary, ovegli@PERS
benefits, workers’ compensation, Medicare and nadand life insurance. The Sheriff bills the Towips in
quarterly installments with Jerome Township payit§b6 of the cost and Millcreek Township paying 25%¢he
cost. The Township paid $145,922 pursuant to ¢bistract in 2009. A new three-year contract totileat on
January 1, 2010, however, the amount that will o ehder the new contract is undetermined at ittis. t

(12) Concentrations of Labor Subject to Collective Bamiey Agreement

The Township’s firefighters, which comprise a nmajoof the Township’s employees, are representga linion.
The existing union agreement expired on DecembeB29. The Township approved a new union contnattt
the firefighters to commence on January 1, 2010.

(13) Subsequent Events

Subsequent events have been evaluated through Blag041, which is the date the financial statemevese
available to be issued.
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Jerome Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2009

(14) Compliance

Contrary to Ohio law:

» Expenditures plus outstanding commitments exceagpdopriations in the Zoning Fund by $4,547.
» Appropriations exceeded actual available resourct#te Capital Projects Fund by $4,076.
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Wolf, Rogers, Dickey & Co.

Certified Public Accountants
38 South Franklin Street
P. O. Box 352
Delaware, Ohio 43015-0352
ooao
Telephone: 740-362-9031
Fax: 740-363-7799

Independent Auditors’ Report On Internal Control Ov er
Financial Reporting And On Compliance And Other Matters,
Based On An Audit Of Financial Statements
Performed In Accordance With Government Auditing Standards

Jerome Township
Union County, Ohio

To the Board of Trustees:

We have audited the financial statements of theegouental activities, each major fund, and the egage
remaining fund information of Jerome Township, Umi@ounty, Ohio (the Township), as of and for tharyended
December 31, 2009, which collectively comprise Toanship’s basic financial statements and havesigsuwr
report thereon dated May 26, 2011, wherein we ntited ownship had followed the cash basis of actiogmather
than accounting principles generally accepted énhited States of America. We conducted our @ndit
accordance with auditing standards generally aedeptthe United States of America and the stardapglicable
to financial audits contained {Bovernment Auditing Standardssued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considared Township’s internal control over financial ogfing as a
basis for designing our auditing procedures forpihpose of expressing our opinion on the finarsialements,
but not for the purpose of expressing an opiniothereffectiveness of the Township’s internal contver
financial reporting. Accordingly, we do not exmem opinion on the effectiveness of the Townshigsrnal
control over financial reporting.

A deficiency in internal control exists when thesidg or operation of a control does not allow mamagnt or
employees, in the normal course of performing thegigned functions, to prevent or detect and cbrre
misstatements on a timely basis. A material weskiea deficiency, or combination of deficiengresmternal
control such that there is a reasonable possiltiiay a material misstatement of the entity’s firiahstatements will
not be prevented, or detected and corrected anedytibasis.

Our consideration of internal control over finamegporting was for the limited purpose describedthie first
paragraph of this section and was not designedetatify all deficiencies in internal control ovémdncial reporting
that might be deficiencies, significant deficiersgier material weaknesses. We did not identify defjciencies in
internal control over financial reporting that wensider to be material weaknesses, as defined above

Compliance and Other Matters

As part of reasonably assuring whether the Towrsfiipancial statements are free of material miesteent, we
performed tests of its compliance with certain jBmns of laws, regulations, contracts, and grgné@ements,
noncompliance with which could have a direct andemial effect on the determination of financialtetaent
amounts. However, providing an opinion on comp&awith those provisions was not an objective afaudit
and, accordingly, we do not express such an opinidre results of our tests disclosed certain ircsta of
noncompliance or other matters that are requirdztteeported unde€sovernment Auditing Standardad which
are described in the accompanying Schedule of kgsdas Findings 2009-01 and 2009-02.
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The Township’s response to the findings identifiedur audit is described in the accompanying Saleedf
Findings. We did not audit the Township’s respomse, accordingly, we express no opinion on it.

This report is intended solely for the informatemd use of the Board of Trustees, management &edsowithin
the organization, and is not intended to be andilshaot be used by anyone other than these speifigties.

L.\, LXM,M% % Co

Certified Public Accountants

May 26, 2011
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Jerome Township
Union County, Ohio
Schedule of Findings

December 31, 2009

Findings Related to the Financial Statements
Required to be Reported in Accordance with GAGAS

Finding Number 2009-01
Noncompliance

Ohio Revised Code (ORC) Section 5705.41(B) provitasno subdivision or taxing unit is to expendnmyp
unless it has been appropriated. Contrary toghairements of ORC Section 5705.41(B), expenditphes
outstanding commitments in the Zoning Fund of $190,exceeded total appropriations in the fund @6$250 by
$4,547.

Response by Township

At the end of the 2009, the Township found it neaegto obtain a reduced amended certificate ahastd
resources due to lower than anticipated receiptisarzoning Fund. The amount of estimated ressuaoe
appropriations was reduced to cover the actualptrand expenditures received and incurred duhiag/ear.
However, the reduction failed to take into accdontappropriations needed to cover end of year eihcances.
For the year 2011, the end of year calculations &aid of year encumbrances into account in detémgihan
amended certificate is necessary and at what armount

Finding Number 2009-02
Noncompliance

ORC Section 5705.36 states:

(1) That an increased amended certificate musbhtared from the Budget Commission if the legisiati
authority intends to appropriate and expend revémeecess of the estimated resources.

(2) A reduced amended certificate must be obtaifiid amount of the deficiency will reduce the
available resources below the current level of appations.

Appropriations in the Capital Projects Fund of $0B3 exceeded actual available resources in thedtii105,957
by $4,076 due to a shortfall of anticipated receipiVhile we recognize that the Township did nerspall
appropriations and actual expenses did not excesithble resources, ORC Section 5705.36 still nexguan
amended certificate of estimated resources toatefe reduced receipts. Additionally, the Towpsstiould have
reduced the appropriations below the estimatecduress.

Response by Township

Following the audit of the 2008 year, the Townshiplemented the audit firm’s calculation to deterenthe need
for an amended certificate at year end to the redluesources. However, during the audit of 20@D2010 it was
discovered that the calculation used by the Townslgis not correct and therefore failed to iderttily need to
obtain an amended certificate for a deficiency teduiced available resources below the current tdve
appropriations. For the year 2011, the end of galnulations have been revised to accurately ifyethiat 1) an
increased amended certificate must be obtaind ifownship intends to appropriate and expend revéanexcess
of the estimated resources and 2) a reduced ameedifitate must be obtained if the amount ofdeéciency

will reduce the available resources below the curevel of appropriations.
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Jerome Township
Union County, Ohio
Schedule of Prior Audit Findings
December 31, 2009

Not Corrected, Partially Corrected; Sigantly

Finding Finding Fully Differe@orrective Action Taken; or Finding
Number Summary Corrected? No Longer Valid: Explain:
2008-01 Misclassifications Yes Finding no longalid.
within the financial
statements
2008-02 Appropriations No Repeat as Findingnber 2009-02.
exceeded available
resources
2008-03 Funds not always Yes Finding no lorvgdid.

encumbered prior to
expenditure

2008-04 Bond of Fiscal Officer  Yes Finding oader valid.

not in compliance with
ORC 507.03
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