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Liberty Township

21840 Herd Mcllroy Road
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We have reviewed the Independent Auditors’ Report of Liberty Township, Union County,
prepared by Wolf, Rogers, Dickey & Co., for the audit period January 1, 2009 through December
31, 2010. Based upon this review, we have accepted these reports in lieu of the audit required by
Section 117.11, Revised Code. The Auditor of State did not audit the accompanying financial
statements and, accordingly, we are unable to express, and do not express an opinion on them.

The financial statements in the attached report are presented in accordance with a regulatory
basis of accounting prescribed or permitted by the Auditor of State. Due to a February 2, 2005
interpretation from the American Institute of Certified Public Accountants (AICPA),
modifications were required to the Independent Auditors’ Report on your financial statements.
While the Auditor of State does not legally require your government to prepare financial
statements pursuant to Generally Accepted Accounting Principles (GAAP), the AICPA
interpretation requires auditors to formally acknowledge that you did not prepare your financial
statements in accordance with GAAP. The attached report includes an opinion relating to GAAP
presentation and measurement requirements, but does not imply the statements are misstated
under the non-GAAP regulatory basis. The Independent Auditors’ Report also includes an
opinion on the financial statements using the regulatory format the Auditor of State permits.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements. Liberty Township is responsible for compliance
with these laws and regulations.

Dire

Dave Yost
Auditor of State

October 28, 2011

88 East Broad Street, Fifth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490

www. auditor.state.oh.us
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Wolf, Rogers, Dickey & Co.

Certified Public Accountants

38 South Franklin Street
P. O. Box 352
Delaware, Ohio 43015-0352

oood
Telephone: 740-362-9031
Fax: 740-363-7799

Independent Auditors’ Report

Liberty Township
Union County, Ohio

To the Board of Trustees:

We have audited the accompanying financial statésregriiberty Township, Union County, Ohio (the
Township), as of and for the years ended Decembe2@®L0O and 2009. These financial statements are
the responsibility of the Township’s managementr @sponsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with audisitagndards generally accepted in the United Stdites o
America and the standards applicable to financidlta contained in the Comptroller General of the
United StatesGovernment Auditing Sandards. Those standards require that we plan and pertioem
audit to reasonably assure whether the financéestents are free of material misstatement. Aiit aud
includes examining, on a test basis, evidence stipgaghe amounts and disclosures in the financial
statements. An audit also includes assessingcttmuating principles used and significant estimates
made by management, as well as evaluating the lbfieemcial statement presentation. We beliea th
our audit provides a reasonable basis for our opini

As described more fully in Note 1, the Township pespared these financial statements using aceaunti
practices the Auditor of State of Ohio prescribeparmits. These practices differ from accounting
principles generally accepted in the United StateSmerica (GAAP). Although we cannot reasonably
determine the effects on the financial statemehtiseovariances between these regulatory accounting
practices and GAAP, we presume they are material.

Instead of the combined funds the accompanyingnéiizh statements present, GAAP require presenting
entity-wide statements and also presenting the Bhiprs larger (i.e. major) funds separately. Whiile
Township does not follow GAAP, generally acceptaditng standards require us to include the
following paragraph if the statements do not suiigtly conform to GAAP presentation requirements.
The Auditor of State of Ohio permits, but does meajuire townships to reformat their statementse Th
Township has elected not to follow GAAP statementrfatting requirements. The following paragraph
does not imply the amounts reported are matenmaibstated under the accounting basis the Auditor of
State permits. Our opinion on the fair presentatibthe amounts reported pursuant to its non-GAAP
basis is in the second following paragraph.



In our opinion, because of the effects of the matitecussed in the preceding two paragraphs, the
financial statements referred to above for theyeaded December 31, 2010 and 2009 do not present
fairly, in conformity with accounting principles gerally accepted in the United States of Amerila, t
financial position of the Township as of Decemb&y 2010 and 2009, or its changes in financial posit
for the years then ended.

Also, in our opinion, the financial statements refd to above present fairly, in all material ragpgthe
combined fund cash balances and reserves for emangds of Liberty Township, Union County, Ohio
as of December 31, 2010 and 2009, and its comlwasid receipts and disbursements for the years then
ended on the accounting basis Note 1 describes.

The Township has not presented Management’s Disguasd Analysis, which accounting principles
generally accepted in the United States of Amdrasdetermined is necessary to supplement, although
not required to be part of, the financial statersent

In accordance witisovernment Auditing Sandards, we have also issued our report dated June 8,2011
on our consideration of the Township’s internalteolnover financial reporting and our tests of its
compliance with certain provision of laws, regudat, contracts, grant agreements and other matters.
While we did not opine on the internal control ofieancial reporting or on compliance, that report
describes the scope of our testing of internalrobotver financial reporting and compliance, anel th
results of that testing. That report is an integeat of an audit performed in accordance with
Government Auditing Sandards and should be read in conjunction with this repodassessing the results

of our audit.
L&)a\‘?, Q-OZ-Ml k“&z‘g & Co

Certified Public Accountants

June 8, 2011



Liberty Township
Union County, Ohio

Combined Statement of Cash Receipts, Cash Disbursemts, and

Changes in Fund Cash Balances
All Governmental Fund Types

For the Year Ended December 31, 2010

Governmental Funds Totals

Special
General Revenue

Debt degp (Memorandum
Service Projects Only)

Cash receipts:

Property and other local taxes $ 89,615 367,781 - - 457,396
Charges for service - 320,089 - - 320,089
Licenses, permits and fees 1,335 5,526 - - 6,861
Fines and forfeitures 5,444 - - - 5,444
Intergovernmental 127,802 239,520 - - 367,322
Special assessments - 5,726 - - 5,726
Earnings on investments 4,638 316 - - 4,954
Miscellaneous 88,201 21,843 - - 110,044
Total cash receipts 317,035 960,801 - - 1,836
Cash disbursements:
Current:
General government 146,631 5,021 - - 151,652
Public safety 1,147 531,138 - - 532,285
Public works 26,223 103,475 - - 129,698
Health 2,856 1,694 - - 4,550
Conservation/Recreation 307 - - - 307
Capital outlay 56,430 84,009 - 2,262 142,701
Total cash disbursements 233,594 725,337 - 2,262 961,193
Excess of receipts over (under)
disbursements 83,441 235,464 - (2,262) 31,64
Fund cash balances, January 1 488,918 940,740 84 6,315 1,436,057
Fund cash balances, December 31 $ 572,359,176,204 84 4,053 1,752,700
Reserves for encumbrances $ 2,247 6,048 - - 8,295

The notes to the financial statements are an iatggt of this statement.



Liberty Township
Union County, Ohio
Combined Statement of Cash Receipts, Cash Disbursemts, and
Changes in Fund Cash Balances
All Governmental Fund Types
For the Year Ended December 31, 2009

Governmentalinds Totals
Special Debt Cegdi  (Memorandum
General Revenue Service Projects Only)
Cash receipts:
Property and other local taxes $ 96,668 395,628 - - 492,296
Charges for service - 337,608 - - 337,608
Licenses, permits and fees 1,105 5,909 - - 7,014
Fines and forfeitures 4,757 - - - 4,757
Intergovernmental 99,793 327,828 - - 427,621
Special assessments - 4,845 - - 4,845
Earnings on investments 19,841 501 - - 20,342
Miscellaneous 9,239 61,148 - - 70,387
Total cash receipts 231,403 1,133,467 - - 364,870
Cash disbursements:
Current:
General government 155,648 3,199 - - 158,847
Public safety 58 540,244 - - 540,302
Public works 18,001 91,137 - - 109,138
Health 300 1,609 - - 1,909
Capital outlay 13,099 _ 602,258 - 1,515 616,872
Total cash disbursements 187,1061,238,447 - 1,515 1,427,068
Excess of receipts over (under)
disbursements 44,297 (104,980) - (1,515) 1@,
Fund cash balances, January 1 444,621,045,720 84 7,830 1,498,255
Fund cash balances, December 31 $ 488,918 940,740 84 6,315 1,436,057
Reserves for encumbrances $ 626_ 16,391 - - 17,017

The notes to the financial statements are an iatggt of this statement.



Liberty Township
Union County, Ohio
Notes to the Financial Statements
December 31, 2010 and 2009

(1) Summary of Significant Accounting Policies

Description of the Entity

Liberty Township, Union County, Ohio (the Townshig)y body corporate and politic
established to exercise the rights and privilegeseyed to it by the constitution and laws
of the State of Ohio. The Township is directedalyyublicly-elected three-member Board
of Trustees. The Township provides road and bridgatenance, zoning operations,
cemetery maintenance and fire protection. The Taignsontracts with the Union County
Sheriff's office for a public safety officer.

The Township’s management believes these finastaéments present all activities for
which the Township is financially accountable.

Basis of Accounting

These financial statements follow the basis of anting prescribed or permitted by the
Auditor of State of Ohio, which is similar to thash receipts and disbursements basis of
accounting. Receipts are recognized when recéivedsh rather than when earned, and
disbursements are recognized when paid rathenthan a liability is incurred. Budgetary
presentations report budgetary expenditures wieamemitment is made (i.e., when an
encumbrance is approved).

These statements include adequate disclosure efiadanatters, as prescribed or
permitted by the Auditor of State of Ohio.

Cash and I nvestments

Investments are reported as assets. Accordingighpses of investments are not recorded
as disbursements, and sales of investments arecwtled as receipts. Gains or losses at
the time of sale are recorded as receipts or digiments, respectively.

Certificates of deposits are valued at coste Jtate Treasury Asset Reserve (STAR) Ohio
investment is recorded at share value.

Fund Accounting

The Township uses fund accounting to segregatearadimvestments that are restricted as
to use. The Township classifies its funds intoftilewing types:

General Fund

The General Fund is the general operating funds used to account for all financial
resources except those required to be accounted &mother fund.



Liberty Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2010 and 2009

(1) Summary of Significant Accounting Policies, contdu

Special Revenue Funds

These funds are used to account for proceeds fpewific sources (other than from
trusts or for capital projects) that are restridteéxpenditure for specific purposes. The
Township had the following significant Special Reuwe Funds:

Motor Vehicle License Tax Fund — This fund reesivehicle registration tax money.

Gasoline Tax Fund — This fund receives gasdimeanoney to pay for constructing,
maintaining and repairing Township roads.

Special Levy Fund (Fire) — This fund receives faey tax money for the funding of fire
and EMS services provided to the residents of th&nEhip.

Special Assessment Fund — This fund receives d@ssassment taxes for street
lighting.

Debt Service Fund

This fund is used to accumulate resources for #yengnt of note indebtedness.

Capital Projects Fund

This fund is used to account for receipts thatestricted for the acquisition or
construction of major capital projects (excepttfase financed through enterprise or
trust funds).

Budgetary Process

The Ohio Revised Code (ORC) requires each far budgeted annually.
Appropriations

Budgetary expenditures (that is, disbursementseandmbrances) may not exceed
appropriations at the fund, function or object lesfecontrol, and appropriations may not
exceed estimated resources. The Board of Trustaesannually approve appropriation
measures and subsequent amendments. The CourdgtBliommission must also
approve the annual appropriation measure. Apprbpns lapse at year end.



(1)

(2)

®3)

Liberty Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2010 and 2009

Summary of Significant Accounting Policies, contdu

Budgetary Process, continued

Estimated Resources

Estimated resources include estimates of cash tedaéved (budgeted receipts) plus cash
as of January 1. The County Budget Commission algstapprove estimated resources.

Encumbrances

The ORC requires the Township to reserve (encunammopriations when individual
commitments are made. Encumbrances outstandiyepaend are carried over, and need
not be re-appropriated.

A summary of 2010 and 2009 budgetary activity app@aNote 3.

Property, Plant and Equipment

Acquisitions of property, plant and equipment &eorded as disbursements when paid.
These items are not reflected as assets on thenpetying financial statements.

Equity in Pooled Cash and Investments

The Township maintains a cash and investment psed by all funds. The ORC
prescribes allowable deposits and investments. calvging amount of cash and
investments at December 31 was as follows:

2010 2009
Demand deposits $ 244,257 428,137
Certificates of deposit 1,100,000 599,912
STAR Ohio 408,443 408,008
Total deposits and investments $ 1,752,700 1,436,057

Deposits are either insured by the Federal Depgditsurance Corporation or
collateralized by the financial institution’s pubkntity deposit pool. The Township has
invested funds in STAR Ohio. STAR Ohio is an irwe@nt pool managed by the State
Treasurer’s office which allows governments witfihio to pool their funds for
investment purposes.

Budgetary Activity

Budgetary activity for the years ended Decen®iei2010 and 2009 follows:



Liberty Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2010 and 2009

(3) Budgetary Activity, continued

2010 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 303,070 317,035 3,9
Special Revenue 1,124,062 960,801 (163,26)
Total $.1,427,132 1,277,836 (149,296

2010 Budgeted vs. Actual Budgetary Basis Exganss
Appropriation  Budgetary

Fund Type Authority Expenditures Variance
General $ 815,140 235,841 79,899
Special Revenue 2,029,499 731,385 1,298,114
Capital Projects 6,443 2,262 4,181
Debt Service 85 - 85
Total $ 2,851,167 969,488 1,881,679
2009 Budgeted vs. Actual Receipts
Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 226,322 231,403 5,08
Special Revenue 1,170,310 1,133,467 (36,843
Total $ 1,396,632 1,364,870 (31,762

200adgeted vs. Actual Budgetary Basis Expenditures
Appropriation  Budgetary

Fund Type Authority Expenditures Variance
General $ 643,798 187,732 56,866
Special Revenue 2,107,311 1,254,838 852,473
Capital Projects 7,958 1,515 6,443
Debt Service 85 - 85
Total $ 2,759,152 1,444,085 1,315,067




(4)

(5)

(6)

Liberty Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2010 and 2009

Property Tax

Real property taxes become a lien on January Egieg the October 1 date for which rates
are adopted by Board of Trustees. The State Bufafdx Equalization adjusts these rates
for inflation. Property taxes are also reducedafaplicable homestead and rollback
deductions. Homestead and rollback amounts areghiel by the State of Ohio, and are
reflected in the accompanying financial statemastktergovernmental Receipts. Payments
are due to the County by December 31. If the ptgmevner elects to make semiannual
payments, the first half is due December 31. Huoeid half payment is due the following
June 20.

Tangible personal property is assessed by the gyopeners, who must file a list of such
property to the County by each April 30.

The County is responsible for assessing propenty far billing, collecting, and distributing
all property taxes on behalf of the Township.

Retirement Systems

The Township’s certified firefighters belong tetOhio Police and Fire Pension Fund
(OP&F). Other employees belong to the Ohio Publiployees Retirement System
(OPERS) of Ohio. OP&F and OPERS are cost-shaniidfjple-employer plans. The ORC
prescribes these plans’ benefits, which includerpbeement healthcare, survivor and
disability benefits.

The ORC also prescribes contribution rates. 20410 and 2009, OP&F participants
contributed 10% of their wages and the Townshigrdauted 24% of full-time firefighters’
wages. For 2010 and 2009, OPERS members contlilG8s of their gross salaries and the
Township contributed 14% of participants’ grossasak. The Township has paid all
contributions required through December 31, 2010.

Risk Management

The Township is exposed to various risks of progpand casualty losses, and injuries to
employees. The Township insures against injudesmployees through the Ohio Bureau of
Workers’ Compensation.

The Township has contracted with the following¥arious types of insurance coverage:

VFIS Commerical Property $1,641,184
Commerical Liability 12,510,000
Business Auto 8,000,000



Liberty Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2010 and 2009

(7) Commitments

The Township is committed to a one-year contrath Waylor Township, Union County,
Ohio to provide them with fire and EMS services amgncing on March 1, 2010 for
$160,462. The Township is also committed to a yi®ar contract with York Township,
Union County, Ohio to provide them with fire and EMervices commencing on January 1,
2009 for $105,380.

On February 1, 2007 the Township entered into@y®ar lease with the United States Postal
Service (USPS) leasing a portion of the Townshijfdimg to USPS. The annual rent income
is $5,100.

Pursuant to a five year contract that commencelgetmuary 1, 2010 between the Union
County Sheriff and Liberty and Taylor Townships 8heriff provides one full-time deputy
with a normal work week totaling 40 hours exclugive the Townships to supplement
existing law enforcement coverage. The sheriffias full responsibility for hiring,

training, assignment, supervision, discipline arstnissal of all assigned personnel and the
Townships pay the actual cost of compensating fimecs’ salary, overtime, OPERS
benefits, workers compensation, Medicare and mediwlife insurance. The Sheriff bills
the Township in quarterly installments with eaclwhship paying 50% of the cost. The
Township paid $19,497 and $28,063 pursuant tocthigract in 2010 and 2009, respectively.
The amount that will be due for 2011 is undetermiaethis time.

(8) Contributions

In 2009 the Township received the cash, real eatadgersonal property of the Keckley
Rural Life Center as a contribution. There wavaloe assigned to the real estate and
personal property. Cash received amounted to $8&8d has been recorded in the financial
statements. The Township is committed to opetadacility to provide and maintain for
recreational, educational and character buildirityiéies.

(9) Compliance

Contrary to Ohio law:

» The Township did not encumber for contracts th&trked beyond the end of 2010 and
2009.

» Material reclassifications to the financial statetsenvere necessary in order for them to
be fairly stated.

* Areduced amended Certificate of Estimated Ressusees not obtained from the budget
commission when actual receipts to be collectddsFert of estimates for 2010 and
2009. Actual available resources were below thieeati level of appropriation for the
General Fund by $9,187, the Motor Vehicles Licefae Fund by $4,152, the Cemetery
Fund by $1,174, and the Fire District Fund by $663,in 2010. In 2009, the actual
available resources were below the current levabppiropriations for the Gasoline Tax
Fund by $3,931, the Motor Vehicle License Tax Fop$418, Cemetery Fund by $961
and Special Assessment by $165.

10



Liberty Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2010 and 2009

(9) Compliance, continued

* An audit adjustment from 2008 was recorded incolyec

» Total appropriations exceeded estimated resouacebd General Fund by $23,152 and
the Road and Bridge Fund by $216 in 2010. Totpt@mriations exceeded estimated
resources for the Capital Projects Fund by $128i0 and 2009.

* Funds were not encumbered for all disbursements.

(10) Subsequent events have been evaluated thdoungh8, 2011, which is the date the
financial statements were available to be issued.

11



Wolf, Rogers, Dickey & Co.

Certified Public Accountants

38 South Franklin Street
P. O. Box 352
Delaware, Ohio 43015-0352

oood
Telephone: 740-362-9031
Fax: 740-363-7799

Independent Auditors’ Report On Internal Control Ov er
Financial Reporting And On Compliance And Other Matters,
Based On An Audit Of Financial Statements
Performed In Accordance With Government Auditing Standards

Liberty Township
Union County, Ohio

To the Board of Trustees:

We have audited the financial statements of Lib&dwnship, Union County, Ohio (the
Township), as of and for the years ended Decembe2(®L0 and 2009, and have issued our
report thereon dated June 8, 2011, wherein we nbted@iownship followed accounting practices
the Auditor of State of Ohio prescribes rather taaoounting principles generally accepted in the
United States of America. We conducted our aud#dcordance with auditing standards
generally accepted in the United States of Ameaaiwdithe standards applicable to financial
audits contained ifsovernment Auditing Sandards, issued by the Comptroller General of the
United States

Internal Control Over Financial Reporting

In planning and performing our audit, we considdredTownship’s internal control over
financial reporting as a basis for designing ouiting procedures for the purpose of expressing
our opinion on the financial statements, but notli@ purpose of expressing an opinion on the
effectiveness of the Township’s internal controéofinancial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Bbip's internal control over financial
reporting.

Our consideration of internal control over finaheggporting was for the limited purpose
described in the preceding paragraph and woulthe@cgssarily identify all deficiencies in
internal control over financial reporting that midge significant deficiencies or material
weaknesses. Therefore, we cannot assure thatweddentified all deficiencies, significant
deficiencies or material weaknesses. Howevereasribed in the accompanying Schedule of
Findings, we identified certain deficiencies ingimtal control over financial reporting that we
consider to be material weaknesses and other éedies that we consider to be significant
deficiencies.

12



A deficiency in internal control exists when thesigm or operation of a control does not allow
management or employees, when performing theigmasdifunctions, to prevent or detect and
timely correct misstatements. A material weakngssdeficiency, or combination of
deficiencies in internal control such that thera reasonable possibility that a material
misstatement of the financial statements will r@pbevented or detected and corrected in a
timely manner. We consider Finding 2010-01, 204G0d 2010-06 as described in the
accompanying Schedule of Findings to be materialkwesses.

A significant deficiency is a deficiency, or comation of deficiencies in internal control that is
less severe than a material weakness, yet impatemigh to merit attention by those charged
with governance. We consider Findings 2010-02201D-03 described in the accompanying
Schedule of Findings to be significant deficiencies

Compliance and Other Matters

As part of reasonably assuring whether the Towrslfiipancial statements are free of material
misstatement, we tested its compliance with cepearisions of laws, regulations, contracts, and
grant agreements, honcompliance with which coulgatly and materially affect the
determination of financial statement amounts. Haweproviding an opinion on compliance

with those provisions was not an objective of awiband, accordingly, we do not express such
an opinion. The results of our tests disclosedinsi@ance of noncompliance or other matters that
is required to be reported undaovernment Auditing Sandards and which is described in the
accompanying Schedule of Findings as Findings Z111010-02, 2010-03, 2010-05 and 2010-
06.

We noted certain noncompliance or other mattersewptiring inclusion in this report that we
reported to management of the Township in a sepéetier dated June 8, 2011.

The Township’s response to the findings identifiredur audit is described in the accompanying
Schedule of Findings. We did not audit the Towp'shiesponse and, accordingly, we express no
opinion on it.

This report is intended solely for the informatemd use of the Board of Trustees, management
and others within the organization, and is notridesl to be and should not be used by anyone

other than these specified parties.
LD o18, Roges, h% (.

Certified Public Accountants

June 8, 2011

13



Liberty Township
Union County, Ohio
Schedule of Findings
December 31, 2010 and 2009

Findings Related to the Financial Statements
Required to be Reported in Accordance with GAGAS

Finding Number 2010-01
Noncompliance/Material weakness

The Ohio Township Handbook Chart of Accounts appedditails the revenue and expenditure codes,
name of source information, and a brief descriptibthe type of revenue or expenditure that reltdes
the codes.

We noted the following errors in the Township prepifinancial statements that required
reclassification:

* In 2010 in the Special Revenue Fund, $3,230 wdagsified from Other Financial Sources to
Special Assessments. In 2009 in the General Fih@d57 was reclassified from Licenses, Permits
and Fees to Fines and Forfeitures.

* In both years in the Special Revenue Fund graata the Department of Homeland Security were
reclassified from Miscellaneous to Intergovernmenthe amounts totaled $45,308 and $105,241
for 2010 and 2009, respectively.

* In 2009, Rollback/homestead exemption receipts filuenState of Ohio were recorded entirely to
General Fund Local Taxes. The total amount of B& was reclassified to Intergovernmental
Revenue and allocated between the General Funthar8pecial Revenue Fund.

* In 2010 in the Special Revenue Fund, $35,053 waagsified from Public Safety to Capital
Outlay. In 2009 in the General Fund, $10,606 veatassified from Human Services to Public
Works.

 In 2009 an adjusting entry proposed from the 2Q@8tavas incorrectly recorded entirely in the
Special Revenue Fund. The entry was to be refie$iom Special Revenue Public Works to
General Fund Public Safety. The amount to be seiflad was $8,423.

These adjustments are reflected in the auditeddiahstatements. Although the misclassificatibage
been corrected under audit, annual financial statgesmavailable to the public until such time asabdit
was completed were inaccurate.

Response by Township

Item #1. The reclassification of license, perrditiees were done after the 2008 audit was complieted
2009. Therefore, | don't think it should be listesla weakness for this audit period.

Item #3. | believe the check | received stated ¢ms was for general fund.

Item #4. | believe this is a matter of opinion dhdt | was correct in my use of these accounts.

Item #5. | must have misunderstood the entry gieeme by the audit staff or by UAN staff when |
called for guidance to make the correction.

14



Liberty Township
Union County, Ohio
Schedule of Findings, continued
December 31, 2010 and 2009

Findings Related to the Financial Statements
Required to be Reported in Accordance with GAGAS

Finding Number 2010-02
Noncompliance/Significant deficiency

Ohio Revised Code (ORC) Section 5705.39 statesthieatotal appropriation from each fund should not
exceed the total estimated resources availablé @aalable at the beginning of the year plus esie
receipts). In 2010, appropriations exceeded egtinasources by $23,152 in the General Fund, bg $2
in the Fire District Fund and by $128 in the CdpReojects Fund. In 2009, appropriations exceeded
estimated resources by $128 in the Capital Profaatsl.

Response by Township

Unsure where you got these figures from. | attdatepies of 2010 “certificate of estimated resositce
and “appropriation status report” to correspondemitie the auditors, which shows the appropriations
equal the estimated resources.

Finding Number 2010-03
Noncompliance/Significant deficiency

ORC Section 5705.41(D) states that no subdividhatl snake any contract or order any expenditure of
money unless the certificate of the fiscal officeattached. The fiscal officer must certify ttee

amount required to meet such a commitment has laedully appropriated and is in the treasury when
such contract or order is made.

ORC Section 5705.41 also provides that if no aeaié was furnished at the time that the contrast w
entered into, the fiscal officer may prepare a Taet Now Certificate stating (1) that there wathat
time of the making of the contract and (2) at fhreetof the execution of this certificate a suffitieum
appropriated for the purpose of the contract irstjae in the treasury or in process of collectionhe
credit of the appropriate fund, free from previeasumbrances. During our testing of disbursemeves,
noted that funds were not encumbered prior to edipgme for four of the twenty-nine disbursements
tested and Then and Now Certificates were not peeba

Response by Township

| disagree with this finding. Either regular oethand now purchase orders were issued for all
disbursements. It is my understanding funds becemeumbered” when the purchase order is issued.

15



Liberty Township
Union County, Ohio
Schedule of Findings, continued
December 31, 2010 and 2009

Findings Related to the Financial Statements
Required to be Reported in Accordance with GAGAS

Finding Number 2010-04
Material weakness

In 2010 and 2009, budgeted receipts entered isttJthform Accounting Network (UAN) did not agree
to the final Certificate of Estimated Resources (@ertificate) as follows:

* General Fund — Budgeted receipts in UAN were less the Certificate by $35,502 in 2009.
» Special Revenue Fund — Budgeted receipts in UANWess than the Certificate by $12,002, in
the Lighting Assessment Tax in 2010 and by $100i0@Be Fire Fund in 2009.

In 2010, budgeted appropriations entered into UAdNndt agree to the annual appropriation measure as
follows:

» Special Revenue Fund — Budgeted appropriationsezhieto UAN were less that the annual
appropriation measure by $6,162 in 2010 in the FERAJ.

Response by Township

Item #3. This is the first time we have ever reediany FEMA funds. | was first told to set up an
account under FEMA as they were Federal fundsad later told, because the funds came through Ohio
FEMA agency they needed to be changed to anotkeuatunder the Fire department, as that was their
intended use. | attached a letter to the CountyitAuto correspondence with the auditors.

Finding Number 2010-05
Noncompliance

ORC Section 5705.36 states:

(1) That an increased amended Certificate of Estim@gsdburces must be obtained from the Budget
Commission if the legislative authority intendsafgpropriate and expend revenue in excess of the
estimated resources.

(2) A reduced amended Certificate of Estimated Ressuruest be obtained if the amount of the
deficiency will reduce the available resources Wweloe current level of appropriations.
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Liberty Township
Union County, Ohio
Schedule of Findings, continued
December 31, 2010 and 2009

Findings Related to the Financial Statements
Required to be Reported in Accordance with GAGAS

Finding Number 2010-05, continued
Noncompliance

In 2010, appropriations exceeded available ressurges9,187 in the General Fund, by $259 in the
Motor Vehicle License Tax Fund, by $1,174 in thereeery Fund, by $153,609 in the Fire District Fund
and by $11,086 in the Special Assessment Fun@008, appropriations exceeded available resources b
$418 in the Motor Vehicle License Tax Fund, by 83,&h the Gasoline Tax Fund, by $165 in the Special
Assessment Fund and by $91 in the Cemetery FuhdseTdeficits were caused by actual receipts ¢allin
below budgeted receipts. We recognize that thenBbip did not spend all appropriations and actual
expenses did not exceed available resources, bGt &#etion 5705.36 still requires an amended
Certificate of Estimated Resources to reflect #aiced receipts. Additionally, the Township should
have reduced the appropriations below the estimmatamlirces.

Response by Township

Over the past few years we have been fortunatetiing grants to help replace equipment and other
things. In 2010 these amounts fell off drasticallglid fail to follow up with amending the Certétes.
In 2009 the amounts, as you show, were only minimal

Finding Number 2010-06
Noncompliance/Material weakness

ORC Section 5705.44 states that for contracts dkigrbeyond the fiscal year end, the fiscal officer
the taxing authority shall make a certification floe amount required to meet the obligation of such
contract maturing in a subsequent fiscal year. dheunt of the unfilled obligation under such caatr
shall be included in the annual appropriation meafar the next year as a fixed charge. We idiextif
two contract payments for $16,782 and $8,060 extgrineyond the 2010 and 2009 year ends,
respectively, that were not encumbered. Thesemim@nces are reflected in the audited financial
statements.

Response by Township

Since we operate under and accepted “cash” bhsise tontracts have been on going for several,years
and it has never been a noncompliance issue irapdgs; | question now why it is a material wease
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Liberty Township
Union County, Ohio
Schedule of Prior Audit Findings
December 31, 2010 and 2009

Not Corrected, Partially Corrected; Significantly

Finding Finding Fully Differe@orrective Action Taken; or Finding
Number Summary Corrected? No Longer Valid: Explain:
2008-01  Significant adjustments No Repeat as FnaBi0-01.

to the financial statements
were required

2008-02  Funds not always No Repeat as Findinig-23.

encumbered prior to
expenditure
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Dave Yost - Auditor of State

LIBERTY TOWNSHIP
UNION COUNTY
CLERK’S CERTIFICATION

This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

isan Poablitt

CLERK OF THE BUREAU

CERTIFIED
NOVEMBER 10, 2011

88 East Broad Street, Fifth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490
www.auditor.state.oh.us
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