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Board of Trustees 
Miami Valley Risk Management Association 
4625 Presidential Way   
Kettering, Ohio  45429 
 
 
We have reviewed the Independent Auditors’ Report of the Miami Valley Risk Management 
Association, Montgomery County, prepared by Clark, Schaefer, Hackett & Co., for the audit 
period January 1, 2010 through December 31, 2010.  Based upon this review, we have accepted 
these reports in lieu of the audit required by Section 117.11, Revised Code.  The Auditor of State 
did not audit the accompanying financial statements and, accordingly, we are unable to express, 
and do not express an opinion on them.   
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Miami Valley Risk Management Association 
is responsible for compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
Dave Yost 
Auditor of State 
 
July 7, 2011  
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
Board of Trustees 
Miami Valley Risk Management Association 
Kettering, OH 
 
We have audited the financial statements of Miami Valley Risk Management Association (the 
Association), as of and for the year ended December 31, 2010, which collectively comprise the 
Association’s basic financial statements, wherein we noted the Association implemented GASB 
Statement No. 48, Sales and Pledges of Receivables and Future Revenues and Intra-Entity Transfers 
of Assets and Future Revenues and have issued our report thereon dated June 16, 2011.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. 
 
Internal Control Over Financial Reporting 
In planning and performing our audit, we considered the Association’s internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing an opinion on 
the financial statements and not for the purpose of expressing an opinion on the effectiveness of the 
Association’s internal control over financial reporting. Accordingly, we do not express an opinion on 
the effectiveness of the Association’s internal control over financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect misstatements on a timely basis. A material weakness is a deficiency, or combination of 
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented or detected and corrected on a timely basis. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal control 
over financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We 
did not identify any deficiencies in internal control over financial reporting that we consider to be 
material weaknesses, as defined above. 
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Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Association’s financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion.  The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 
 
This report is intended solely for the information and use of the Board of Trustees, the finance 
committee and the management of the Association and is not intended to be and should not be used 
by anyone other than these specified parties. 
 

 
 
Springfield, Ohio 
June 16, 2011 
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INDEPENDENT AUDITORS’ REPORT 
 
 
Board of Trustees 
Miami Valley Risk Management Association 
Kettering, Ohio 
 
 
 
We have audited the accompanying financial statements of the Miami Valley Risk Management 
Association (the Association), as of and for the years ended December 31, 2010 and 2009, which 
collectively comprise the Association’s basic financial statements as listed in the table of contents.  These 
financial statements are the responsibility of the Association’s management.  Our responsibility is to 
express an opinion on these financial statements based on our audits.  
 
We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements.  An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation.  We believe that our audits provide a reasonable basis for our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the Association, as of December 31, 2010 and 2009, and the respective 
changes in financial position and cash flows, thereof for the years then ended in conformity with 
accounting principles generally accepted in the United States of America. 
 
In accordance with Government Auditing Standards, we have also issued our report dated June 16, 2011, 
on our consideration of the Association’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the internal 
control over financial reporting or on compliance.  That report is an integral part of an audit performed in 
accordance with Government Auditing Standards and should be considered in assessing the results of 
our audit. 
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2 

 

Accounting principles generally accepted in the United States of America required that the management’s 
discussion and analysis on pages 3 – 7 and claim information on pages 22 – 25 be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquires of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquires, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide any assurance on the information because the limited procedures do not 
provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise the Association’s basic financial statements. The introductory section on pages i – x, 
the actuary report on pages 26 – 155 and the statistical data on pages 157 – 184 are presented for the 
purpose of additional analysis and are not a required part of the financial statements of the Association. 
The information has not been subjected to the auditing procedures applied in the audit of the basic 
financial statements, and accordingly, we do not express an opinion or provide any assurance on them. 
 
 

 
 
Springfield, Ohio 
June 16, 2011 
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The management of the Miami Valley Risk Management Association (MVRMA or Association) provides 
the following introduction, overview and analysis of MVRMA’s financial statements for the years ended 
December 31, 2010 and December 31, 2009.  This discussion and analysis is designed to assist the 
reader in focusing on significant financial issues and activities and to identify any significant changes in 
financial position.  We encourage the reader to consider the information presented here in conjunction 
with the basic financial statements taken as a whole. 
 
The Association 
 
MVRMA is a consortium of municipalities located in southwest Ohio, which formed an Association under 
Section 2744.081 of the Ohio Revised Code (ORC) to act collectively in addressing its members’ risk 
management and risk financing needs.  It became operational in December 1988 with six charter 
members and now has twenty members. 
 
Basic Financial Statements and Presentation 
 
Effective January 1, 2004, MVRMA implemented the provisions of Governmental Accounting Standards 
Board (GASB) Statement No. 34, Basic Financial Statements and Management’s Discussion and 
Analysis for State and Local Governments. 
 
The financial statements presented by the Association are the Statements of Net Assets, the Statements 
of Revenues, Expenses and Changes in Net Assets, and the Statements of Cash Flows.  These 
statements are presented using the accrual basis of accounting.  Revenues are recognized when earned 
and measurable, not when received.  Expenses are recognized when they are incurred, not when paid.  
Capital assets are capitalized and depreciated over their estimated useful lives.  The Association is 
structured with one enterprise fund. 
 
The Statements of Net Assets 
 
The Statements of Net Assets presents information on all of the Association’s assets and liabilities.  
Assets consist mainly of cash and investments.  Liabilities consist mainly of claims reserves and 
members’ refunds. 
 
Claims reserves are liabilities carried for net unpaid losses and loss adjustment expenses.  They are 
established annually with the assistance of an outside actuary based on statistical models.  In 2010, 
claims reserves decreased $271,256 or 6% primarily because of two contributing factors: (1) the ultimate 
losses for accident years 2009 and prior showed favorable development and (2) the SIR for casualty 
coverage decreased from $1,000,000 for accident years 2003-2009 to $500,000 for accident year 2010.  
In 2009, claims reserves decreased $631,300 or 13% because prior years’ matured favorably.   
 
For 2010 and 2009, members’ refunds are the funds being held in MVRMA’s General Reserve Fund 
(GRF).  The General Reserve Fund was established with surplus loss funds from closed loss years.  Its 
accounting is designed to preserve each member’s percentage ownership.  A member’s funds are 
available for payment of any MVRMA invoice throughout the year.  Other withdrawals are permitted only 
in January of each year.  Funds are available to be paid to members upon request.   
 
Net assets are divided into two categories, capital assets and unrestricted.  The capital assets represent 
the net book value of property and equipment, while the remaining net asset amount is unrestricted for 
future use by the Association. Net assets decreased $269,610 or 2 percent from 2009 to 2010.   Net 
assets increased $904,008 or 8 percent from 2008 to 2009.   
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2010 2009 2008
CURRENT ASSETS
  Cash and cash equivalents $9,377,288 $7,302,749 $5,098,510
  Accounts receivable:
    Claims deductibles 46,021 43,956 89,892
    Interest and Other 34,134 128,125 136,042
  Prepaid Expenses 164,495 156,453 129,250

NONCURRENT ASSETS
Investments 9,196,819 10,806,546 11,651,201

Capital assets less depreciation 10,299 10,400 11,136

Total assets 18,829,056 18,448,229 17,116,031

CURRENT LIABILITIES
  Claims reserve 4,128,314 4,399,570 5,030,870
  Members' refunds 3,064,283 2,217,481 1,096,192
  Members' credits 109,999 30,002 96,500
  Accounts payable and accrued liabilities 11,505 16,611 11,912
  Total current liabilties 7,314,101 6,663,664 6,235,474

TOTAL NET ASSETS
  Invested in capital assets 10,299 10,400 11,136
  Unrestricted 11,504,656 11,774,165 10,869,421

Total net assets $11,514,955 $11,784,565 $10,880,557

Net Assets

 

Line of Business 2010 2009
Auto Liability 22.702% 23.589%
General Liability 51.626% 51.919%
Property 25.672% 24.492%

% of Claims Reserves by Line of Business
As of December 31

 
 
The Statements of Revenues, Expenses and Changes in Net Assets 
 
The Statement of Revenues, Expenses and Changes in Net Assets present information showing how the 
Association’s net assets changed during the year.  As noted previously, MVRMA’s net assets decreased 
2% from 2009 to 2010 and increased 8% from 2008 to 2009. 
 
Member contributions make up 93% and 83% of the Association’s total revenue for 2010 and 2009, 
respectively.  Total operating revenues decreased 1.2% from 2009 to 2010 and decreased 1.4% from 
2008 to 2009 due mainly to changes in member contributions and claim deductibles.   
 
Members’ contributions are tracked so that each year may be evaluated independently.  When preparing 
its annual budget, MVRMA determines the total amount needed to fund its operations and collects the 
amount needed from members in proportion to the risk they bring to the pool.  Each member’s allocation 
is determined by the sum of its percentages for each of the following pool categories divided by the 
number of factors considered: population as of most recent census, number of sworn full-time police, 
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number of other full-time employees, number of titled vehicles, insurable property values, net operating 
expenses, and average annual adjusted losses for the last four years (weighted three times). 
 

% Population + % FT Police + % FT Other + % Vehicles + % IPV + % NOE + (3 X % AAAL) 

9 
 
Claims deductibles are the members’ share of claims.  Members pay the first $2,500 for each claim and 
are billed quarterly for this expense.  This figure will fluctuate from year to year depending on the number 
and severity of claims.  Claims deductibles decreased 21.62% or $48,808 from 2009 to 2010 and 
decreased 9.7% or $24,164 from 2008 to 2009.  Total operating expenses increased 21% or $790,869 
from 2009 to 2010.  During 2010, the Association closed loss year 16 which contributed to the increase.  
Total operating expenses increased 13.8% or $453,938 from 2008 to 2009.  During 2009, the Association 
closed loss year 15 which contributed to the increase.   
 
Interest income will fluctuate from year to year depending on the rate of return and amount invested.  In 
2010, MVRMA’s average weighted yield for all deposits was 1.25%.  In 2009, MVRMA’s average 
weighted yield for all deposits was 2.08%.  
 

2010 2009 2008
REVENUES:
Operating revenues:
  Members' contributions $3,947,859 $3,837,608 $4,001,211
  Claims deductibles 176,920 225,728 249,892
  Other 18,700 131,146 1,654
Total operating revenues 4,143,479 4,194,482 4,252,757

Non-operating revenues:
  Interest Income 41,066 225,581 564,578
  Unrealized gain on investment 74,837 222,068 130,473
Total non-operating revenues 115,903 447,649 695,051

Total revenues 4,259,382 4,642,131 4,947,808

EXPENSES:
Claim expenses:
  Incurred claims and claim adjustment expenses 2,707,782 2,004,526 1,876,350
  Reinsurance/insurance premiums 753,793 695,576 739,537
  Closed loss year refunds 389,948 369,300 14,680

Total claim expenses 3,851,523 3,069,402 2,630,567

Total general and administrative expenses 677,469 668,721 653,618

Total operating expenses 4,528,992 3,738,123 3,284,185

Non-operating expenses:
  Loss on Disposal of Capital Assets -                -                  23

Total expenses 4,528,992 3,738,123 3,284,208

Change in net assets (269,610) 904,008 1,663,600

Net assets beginning of year 11,784,565 10,880,557 9,216,957
Net assets end of year $11,514,955 $11,784,565 $10,880,557

Statements of Revenues, Expenses and Changes in Net Assets
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The Statement of Cash Flows 
 
The Statement of Cash Flows allows readers of the financial statements to assess the Association’s 
adequacy or ability to generate sufficient cash flow to meet its obligations in a timely manner.  MVRMA’s 
net cash and cash equivalents increased 28 percent in 2010.  MVRMA’s net cash and cash equivalents 
increased 43 percent in 2009.   
 

2010 2009 2008
Cash flows from operating activities $246,871 $883,525 $1,125,041

Cash flows used in capital and related financing
 activities (5,787) (5,773) (6,456)

Cash flows from (used in) investing activities 1,833,455 1,326,487 (43,530)

Net change in cash and cash equivalents 2,074,539 2,204,239 1,075,055

Cash and Cash Equivalents - Beginning of year 7,302,749 5,098,510 4,023,455
Cash and Cash Equivalents - End of year $9,377,288 $7,302,749 $5,098,510

 
2011 Projects and Future Plans 
 
For 2011, MVRMA again placed its first layer of liability coverage with Government Entities Mutual, a 
protected cell reinsurance captive domiciled in the District of Columbia.  This layer continues to provide 
coverage of $1.5 million excess MVRMA's self insured retention of $500,000.  Coverage $8 million 
excess $2 million was again placed with General Reinsurance Corporation.  Liability premiums for 2011 
were essentially unchanged from 2010. 
 
Property coverage for the period 7/1/10-7/1/11 was again placed with Public Entities Property Insurance 
Program (PEPIP), the largest single property placement in the world.  MVRMA's premium rate decreased 
from $.032155/$100 of value to $.027342/$100 value.  For the first time, Cyber Coverage was included in 
the PEPIP program.  It provides information security and privacy insurance with electronic media liability 
coverage.  At this time, MVRMA is out to market for its 7/1/11 property renewal.  
 
MVRMA continues to encourage its members to maintain a balance in the General Reserve Fund (GRF).  
The GRF is funded from surplus funds from closed loss years, with separate accounting designed to 
preserve each member's percentage ownership.  It was established as a means for stabilizing premium 
contributions from year to year without impacting a member's budget.  Recently, several MVRMA 
members have utilized these funds to ease the financial strain created by the current economy. 
 
MVRMA's Shock Loss Fund (SLF), established in 1996 to replace stop loss insurance, continues to grow.  
For most members, the SLF has reached its goal of parity with the current year's loss fund.  Only four of 
MVRMA's twenty members were required to contribute to the 2011 SLF.  At the end of 2010, the SLF 
balance was $3,023,282.  These funds are used to supplement any loss year that has inadequate 
funding. 
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After a request for proposal for banking services was conducted in late 2010 with six local banking 
institutions, Huntington Bank was selected, and the transition was completed in early 2011.  This change 
allows for the convenience of fax deposits and additional interest on MVRMA's deposit account as well as 
providing all the services permitted by MVRMA's former bank.  MVRMA established a relationship with 
Huntington initially in 2010 when it began participating in Huntington's CDARs program.  With this 
program, Huntington acts as MVRMA's custodian and purchases certificates of deposit at other banks at 
a promised rate for amounts within the federally insured limit. 
 
MVRMA's next big project will be a complete overhaul of its website to make it more user friendly and 
accessible.  It has not been changed, other than regular updates of information, for more than ten years.    
 
Contacting MVRMA 
 
This financial report is designed to provide members, creditors and investors with a general overview of 
MVRMA’s finances and to show that MVRMA’s accountability for the monies it receives.  If you have any 
questions about this report or need additional information, contact Kathy St. Pierre by writing 4625 
Presidential Way, Kettering, OH  45429 or calling (937) 438-8878. 
 



2010 2009

ASSETS
CURRENT ASSETS:
Cash and cash equivalents $ 9,377,288      7,302,749      
Accounts receivable:
  Claims deductibles 46,021           43,956           
  Interest and other 34,134           128,125         
Prepaid Items 164,495         156,453         

Total current assets 9,621,938      7,631,283      

NONCURRENT ASSETS:
Investments 9,196,819      10,806,546    

Capital assets:
 Audio-visual material 66,361           62,358           
 Equipment 60,640           60,446           
 Office furniture 23,717           23,717           
 Leasehold improvements 12,281           12,281           

Total capital assets 162,999         158,802         
Accumulated depreciation (152,700)        (148,402)        

Capital assets - net 10,299           10,400           

Total noncurrent assets 9,207,118      10,816,946    

Total Assets 18,829,056    18,448,229    

LIABILITIES 
CURRENT LIABILITIES:
 Claims reserve 4,128,314      4,399,570      
 Members' refunds 3,064,283      2,217,481      
 Members' credits 109,999         30,002           
 Accounts payable and accrued liabilities 11,505           16,611           

Total liabilities 7,314,101      6,663,664      

NET ASSETS:
 Invested in capital assets 10,299           10,400           
 Unrestricted 11,504,656    11,774,165    

Total net assets $ 11,514,955    11,784,565    

MIAMI VALLEY RISK MANAGEMENT ASSOCIATION, INC.
Statements of Net Assets

December 31, 2010 and 2009

  See notes to the basic financial statements.
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2010 2009

OPERATING REVENUES:
 Members' contributions $ 3,947,859      3,837,608      
 Claim deductibles 176,920         225,728         
 Other 18,700           131,146         

Total operating revenues 4,143,479      4,194,482      

OPERATING EXPENSES:
 Claim expenses:
   Incurred claims and claim adjustment expenses 2,707,782      2,004,526      
   Reinsurance/insurance premiums 753,793         695,576         
   Closed loss year refunds 389,948         369,300         

 Total claim expenses 3,851,523      3,069,402      

 General and administrative expenses:
   Professional fees 163,960         168,171         
   Salaries and benefits 421,383         402,876         
   Depreciation 5,888             6,509             
   Rent 40,073           41,365           
   Other 46,165           49,800           

 Total general and administrative fees 677,469         668,721         

Total operating expenses 4,528,992      3,738,123      

OPERATING (LOSS) INCOME (385,513)        456,359         

NON-OPERATING REVENUE:
 Interest income 41,066           225,581         
 Unrealized gain on investments 74,837           222,068         

Total non-operating revenue 115,903         447,649         

 
CHANGE IN NET ASSETS (269,610)        904,008         

NET ASSETS   
  Beginning of year 11,784,565    10,880,557    

  End of year $ 11,514,955    11,784,565    

MIAMI VALLEY RISK MANAGEMENT ASSOCIATION, INC.
Statements of Revenues and Expenses and Changes In Net Assets

For the Years Ended December 31, 2010 and 2009

See notes to the basic financial statements.
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2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES:
  Cash received for contributions $ 4,027,856 3,771,110      
  Cash received for deductibles 174,855 271,664         
  Cash received from other sources 1,920,682      131,146         
  Cash payments for claims (2,536,070)     (1,393,678)     
  Cash payments for general reserve fund payouts (1,512,034)     (147,256)        
  Cash payments for reinsurance premiums (744,292)        (724,239)        
  Cash payments for closed loss year refunds (389,948)        (369,300)        
  Cash payments for professional fees (181,436)        (169,303)        
  Cash payments for employment expenses (425,086)        (396,772)        
  Cash payments for rent (40,068)          (41,080)          
  Cash payments for other expenses (47,588)          (48,767)          

Net cash provided by operating activities 246,871         883,525         

CASH FLOWS FROM CAPITAL AND RELATED FINANCING 
 ACTIVITIES:
  Purchase of capital assets (5,787)            (5,773)            

CASH FLOWS FROM INVESTING ACTIVITIES:
  Proceeds from sale of investments 1,609,727      936,249         
  Interest and dividends on investments 223,728         390,238         

Net cash provided by investing activities 1,833,455      1,326,487      

NET CHANGE IN CASH AND CASH EQUIVALENTS 2,074,539      2,204,239      

CASH AND CASH EQUIVALENTS:
  Beginning of Year 7,302,749      5,098,510      

  End of Year $ 9,377,288      7,302,749      

(Continued)

MIAMI VALLEY RISK MANAGEMENT ASSOCIATION, INC.
Statements of Cash Flows

For the Years Ended December 31, 2010 and 2009

See notes to the basic financial statements.
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RECONCILIATION OF OPERATING (LOSS) INCOME TO NET
 CASH PROVIDED BY OPERATING ACTIVITIES
  Operating (Loss) Income $ (385,513)        456,359         
  Adjustments to reconcile change in net assets to net cash 
    provided by operating activities:
     Depreciation 5,888             6,509             
     Change in operating assets and liabilities:
      Accounts receivable (2,065)            45,936           
      Prepaid Items (8,042)            (27,203)          
      Other receivables (200)               -                 
      Claims reserve (271,256)        (631,300)        
      Accounts payable, accrued liabilities, members' credits 908,059         1,033,224      

Net cash provided by operating activities $ 246,871         883,525         

NON-CASH INVESTING ACTIVITIES:
Miami Valley Risk Management Association, Inc. had an increase
  in the fair value of investments in the amount $74,837 during 2010.
Miami Valley Risk Management Association, Inc. had a increase
  in the fair value of investments in the amount $222,068 during 2009.

(Concluded)

Statements of Cash Flows (Continued)
For the Years Ended December 31, 2010 and 2009

MIAMI VALLEY RISK MANAGEMENT ASSOCIATION, INC.

See notes to the basic financial statements.
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NOTE 1 – ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES 
Miami Valley Risk Management Association, Inc.  (the “Association”) is an Ohio not-for-profit Corporation 
organized for the public purpose of enabling its member political subdivisions to obtain insurance 
coverage.  It provides methods for paying claims, and provides a formalized, joint administered self-
insurance pool.  In addition to the self-insurance pool, the Association provides risk management 
services, loss prevention programs, and other educational programs and materials.  The members of the 
Association include the following cities within the State of Ohio:  Beavercreek, Bellbrook, Blue Ash, 
Centerville, Englewood, Kettering, Madeira, Mason, Miamisburg, Montgomery, Piqua, Sidney, Springdale, 
Tipp City, Troy, Vandalia, the Village of Indian Hill, West Carrollton, Wilmington and Wyoming. 
 
Basis of Accounting – The Association follows the accrual basis of accounting as required by enterprise 
funds and is not legally required to adopt a budget.  All transactions are accounted for in a single 
enterprise fund.  In accordance with Governmental Accounting Standards Board (“GASB”) Statement No. 
20, “Accounting and Financial Reporting for Proprietary funds and Other Governmental Entities That Use 
Proprietary Fund Accounting”, the Association has elected not to apply the provisions for the Statements 
and Interpretations of the Financial Accounting Standards Board issued after November 30, 1989.  The 
Association will continue applying all applicable pronouncements issued by the GASB. 
 
Member and Supplemental Contributions –The Association has classified its revenues as either 
operating or non-operating.  Non-operating revenue is the result of receipt of interest income.  Member 
and supplemental contributions are recognized on the accrual basis and are recorded as revenue in the 
period earned.  Member contributions are estimated and collected annually to produce a sum of money 
within the self-insurance pool adequate to fund administrative expenses and claims of the Association 
and to create adequate reserves for claims and unallocated loss adjustment expenses. 
 
Under the terms of membership, should annual member contributions not be sufficient to fund ultimate 
losses, establish adequate reserves and cover administrative expenses, the Board of Trustees may 
require supplemental contributions.  Supplemental contributions may be assessed during the entire life of 
the Association and any later period when claims or expenses, which are attributable to any membership 
year during which the event or claim occurred, need to be paid.  Upon approval of the Board of Trustees, 
transfers from the Shock Loss Fund (“SLF”) (see note 5) may occur, in lieu of supplemental contributions.  
There were no supplemental contributions in 2010 or 2009.   
 
Cash and cash equivalents consist of deposits with financial institutions, and a State of Ohio depository 
institution, having an original maturity of 90 days or less. 
 
Claims deductibles represent the first $2,500 of any claim paid by the Association which is reimbursed 
by Association members. 
 
Investments are stated at fair value.  Realized gains and losses are determined on the identified cost 
basis.  Unrealized gain/(losses) are included in interest and other income. 
 
STAR Ohio is an investment pool managed by the State Treasurer’s Office which allows governments 
within the State to pool their funds for investment purposes.  STAR Ohio is not registered with the SEC as 
an investment company, but does operate in a manner consistent with Rule 2a7 of the Investment 
Company Act of 1940.  Investments in STAR Ohio are valued at STAR Ohio’s share price which is the 
price the investment could be sold for at year-end. 
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The Association’s investment policy authorizes the Association to invest in the following: 
 

1.) United States treasury bills, notes, bonds, or any other obligation or security issued by the United 
States treasury or any other obligation guaranteed as to principal and interest by the United 
States; 

 
2.) Bonds, notes, debentures, or any other obligations or securities issued by any federal agency or 

instrumentality, including government sponsored enterprises.  All federal agency securities shall 
be direct issuances of federal government agencies or instrumentalities; 

 
3.) Deposits in eligible financial institutions; 

 
4.) Bonds, notes, or other obligations of the State of Ohio and its political subdivisions; 

 
5.) The State Treasury Asset Reserve of Ohio (STAR Ohio) or such successor investment pools 

operated or managed by the Treasurer of the State of Ohio; and 
 

6.) No-load money market mutual funds consisting exclusively of obligations described in 1 or 2 
above. 

 
Capital assets are carried at cost.  Depreciation is provided on the straight-line basis at rates which are 
expected to amortize the costs of the assets over their estimated useful lives.  All major classes of 
depreciable assets have a useful live of five years, except audio-visual material which is three years. 
 
Claim Reserves and Unallocated Loss Adjustment Expenses – Provisions for claims reserves and 
claims adjustment expenses are based on information reported by members and are calculated by the 
Association’s claims administrator and actuary.  These amounts represent an estimate of reported, 
unpaid claims, plus a provision for claims incurred but not reported.  The Association’s management 
believes the estimate of the liability for claims reserves is reasonable and supported by valid actuarial 
calculations; however, actual incurred losses and loss adjustment expenses may not conform to the 
assumptions inherent in the determination of the liability.  Accordingly, the ultimate settlement of losses 
and related loss adjustment expenses may vary from the estimated amounts included in the 
accompanying financial statements.  Should the provision for claims reserves not be sufficient, 
supplemental contributions as discussed above may be assessed subsequent to Board approval. 
 
Member Credits – The bylaws of the Association provide that surplus operating funds may be used to 
credit future annual contributions at the discretion of the Board of Trustees.  For the year ended 
December 31, 2010, member contributions are presented net of a credit of $109,999 and for the year 
ended December 31, 2009, $30,002. 
 
Member Refunds – Closed loss year refunds were $389,948 for 2010 and $369,300 for 2009.  In 
addition to the closed loss year refunds, amounts relating to refunds of prior years’ insurance premiums 
can be credited to members.   
 
Net assets represent the excess of revenues over expenses since inception.  It is displayed in three 
components as follows: 
 
Invested in capital assets consists of capital assets, net of accumulated depreciation. 
  
Restricted consists of net assets that are legally restricted by outside parties or by law through 
constitutional provisions or enabling legislation. 
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Unrestricted consists of net assets that do not meet the definition of “restricted” or “invested in capital 
assets, net of related debt.” 
 
As of December 31, 2010 and 2009, the Association does not have any “restricted” net assets.  Under 
certain conditions, the Association may distribute all or part of the net assets to those members who 
constituted the self-insurance pool during the years when such surplus member funds were earned, 
provided that such members must also be members of the Association in the year in which said 
distribution is made. 
 
In the event of termination of the Association, all members of the Association, past and present, are 
obligated for any necessary supplemental contributions attributable to the years during which they were 
members.  After all claims and related expenses have been properly paid or reserves established for the 
payment of any such claims, any surplus member funds shall be distributed to members in proportion to 
their interest in such surplus member funds. 
 
Income taxes – The Internal Revenue Service has ruled that premiums and investment income with 
respect to premium receipts are excluded from taxable income of the Association under Section 115 of 
the Internal Revenue Code of 1986.  Therefore, the Association is not subject to tax. 
 
Operating Revenues and Expenses – Operating revenues are those revenues that are generated 
directly from primary activities.  For the Association, these revenues are member contributions and claims 
deductibles received from members.  Operating expenses are the necessary costs incurred to provide the 
services that are the primary activity.  All revenue and expenses not meeting these definitions are 
reported as non-operating. 
 
Use of Estimates – The preparation of financial statements in conformity with accounting principles 
generally accepted in the United State of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period.  Actual results could differ from those estimates. 
 
NOTE 2 – DEPOSITS AND INVESTMENTS 
Deposits as of December 31, 2010  
Custodial credit risk is the potential for loss of the government’s deposits in the event of bank failure.  
Protection of the Association’s cash and deposits is provided by the Federal Deposit Insurance 
Corporation as well as qualified securities pledged by the institution holding the assets.  By law, financial 
institutions must collateralize all public deposits.  The face value of the pooled collateral must equal at 
least 105 percent of public funds deposited.  Collateral is held by trustees including the Federal Reserve 
Bank and designated third parties of the financial institution.  The Association’s investment policy states 
the amount of collateral provided will not be less than 110% of the fair market value of the net amount of 
the Association’s funds secured, except in the case of pooled collateral, where the collateral will not be 
less than 105% and overnight repurchase agreements, where the collateral will not be less than 100% of 
the fair market value of the net amount of the Association’s funds secured. 
 
At December 31, 2010, the carrying amount of the Association’s deposits was $8,553,971 and the bank 
balance was $8,575,189.  $2,250,500 of the Association’s deposits was insured by federal depository 
insurance.  Based on the criteria described in GASB Statement No. 40, “Deposit and Investment Risk 
Disclosures”, $6,324,689 of the Association’s bank balance was exposed to custodial risk and was 
collateralized with securities held by the pledging financial institution’s trust department or agent but not in 
the Association’s name. 



MIAMI VALLEY RISK MANAGEMENT ASSOCIATION, INC. 
Notes to the Basic Financial Statements 

For the Years Ended December 31, 2010 and 2009 
 
 

15 
 

 
Investments as of December 31, 2010 
At December 31, 2010, the Association had the following investments: 
 

Investment Maturity Fair Value
Star Ohio 58 days $ 823,317            
Federal Home Loan Bank Bonds 2015 8,125,965
Government Equity Mutual, Inc. (See Note 5) N/A 1,070,854

Total $ 10,020,136        
 

Interest Rate Risk – The Ohio Revised Code generally limits security purchases to those that mature 
within five years of the settlement date.  The Association’s investment policy further limits that 
investments shall not be made that will cause the average duration of the portfolio to exceed three years. 
 
Credit Risk – The Association’s investment policy does not further limit investment choices.  The 
Association’s investment in STAR Ohio is rated AAAm by Standard and Poor’s.  The Association’s 
investments with the Federal Home Loan Bank are rated AAA by Standard and Poor’s.  The Association’s 
investment in GEM is not rated. 
 
Concentration of Credit Risk – The Association’s investment policy states “no more than 25% of the total 
investment portfolio shall be invested with any one eligible financial institution as a time deposit at the 
time a deposit is made, exclusive of United States Treasury securities, all Federal Agency securities, and 
STAR Ohio.”  Five percent or more of the Association’s investments are in the following at December 31, 
2010: 
 

Investment Percent
Star Ohio 8%
Federal Home Loan Bank Bonds 81%
GEM 11%  

 
Deposits as of December 31, 2009  
At December 31, 2009, the carrying amount of the Association’s deposits was $6,480,322 and the bank 
balance was $6,483,616.  $250,000 of the Association’s deposits was insured by federal depository 
insurance.  Based on the criteria described in GASB Statement No. 40, “Deposit and Investment Risk 
Disclosures”, $6,233,616 of the Association’s bank balance was exposed to custodial risk and was 
collateralized with securities held by the pledging financial institution’s trust department or agent but not in 
the Association’s name. 
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Investments as of December 31, 2009 
At December 31, 2009, the Association had the following investments: 
 

Investment Maturity Fair Value
Star Ohio 61.2 days $ 822,426            
Federal Home Loan Bank Bonds 2012 4,074,364
Federal Home Loan Bank Bonds 2013 503,905
Federal Home Loan Bank Bonds 2014 4,488,125
Federal Farm Credit Bank Bonds 2012 669,299
Government Equity Mutual, Inc. (See Note 5) N/A 1,070,854

Total $ 11,628,973        
 

Interest Rate Risk – The Ohio Revised Code generally limits security purchases to those that mature 
within five years of the settlement date.  The Association’s investment policy further limits that 
investments shall not be made that will cause the average duration of the portfolio to exceed three years. 
 
Credit Risk – The Association’s investment policy does not further limit investment choices.  The 
Association’s investment in STAR Ohio is rated AAAm by Standard and Poor’s.  The Association’s 
investments with the Federal Home Loan Bank and Federal Farm Credit Bank are rated AAA by Standard 
and Poor’s.  The Association’s investment in GEM is not rated. 
 
Concentration of Credit Risk – The Association’s investment policy states “no more than 25% of the total 
investment portfolio shall be invested with any one eligible financial institution as a time deposit at the 
time a deposit is made, exclusive of United States Treasury securities, all Federal Agency securities, and 
STAR Ohio.”  Five percent or more of the Association’s investments are in the following at December 31, 
2009: 
 

Investment Percent
Star Ohio 7%
Federal Home Loan Bank Bonds 78%
Federal Farm Credit Bank Bonds 6%
GEM 9%  
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NOTE 3 – CAPITAL ASSETS 
Capital assets activity for the year ended December 31, 2010, was as follows: 
 

Balance Transfers/ Balance
01/01/10 Additions Disposals 12/31/10

Capital Assets Being Depreciated:
Audio-Visual $ 62,358            4,003        (1,590)       64,771        
Equipment 60,446 1,784        -            62,230
Leasehold Improvements 12,281 -            -            12,281
Office Furniture 23,717 -            -            23,717
Total Property and Equipment 158,802 5,787 (1,590)       162,999

Less:  Accumulated Depreciation
Audio-Visual (56,103)           (4,161)       1,590        (58,674)       
Equipment (57,914)           (1,320)       -            (59,234)       
Leasehold Improvements (12,281)           -            -            (12,281)       
Office Furniture (22,104)           (407)          -            (22,511)       
Total Accumulated Depreciation (148,402) (5,888) 1,590        (152,700)

Total Capital Assets Being Depreciated, net $ 10,400          (101)        -            10,299      

 
NOTE 4 – SELF-INSURED RETENTION 
The Association retains responsibility for the payment of claims within specified self-insured retention 
limits prior to the application of coverage provided by excess insurance and reinsurance contracts.  The 
Association’s per-occurrence retention limit for all liability matters, excluding property, was $500,000 in 
2010 and $1,000,000 in 2009.  From 7/1/10 to 7/1/11, property had a per occurrence retention limit of 
$250,000.  From 7/1/09 to 7/1/10, property had a per occurrence retention limit of $250,000.  For all 
years, boiler and machinery had a per occurrence retention limit of $5,000. For every occurrence, the 
member was charged a deductible equal to the amount of the claim or $2,500, whichever is less. 
 
NOTE 5 – EXCESS INSURANCE AND REINSURANCE CONTRACTS 
The Association maintains excess insurance and reinsurance contracts with insurance carriers who 
provide various limits of coverage over the Association’s self-insured retention limits.  Under the 
Association’s bylaws, the Board of Trustees annually determines the types of excess 
insurance/reinsurance to purchase as well as appropriate limits.  For the loss years ended December 31, 
2010 and 2009, the Association purchased the following types of insurance/reinsurance in excess of the 
Association’s self-insured retention: 
 

Excess Insurance/Reinsurance 2010 2009

General liability (including law enforcement) $9,500,000 $9,000,000
Automobile liability 9,500,000 9,000,000
Public official liability:
  Per occurrence 9,500,000 9,000,000
  Per member annual aggregate 9,500,000 9,000,000
Employment Practices Liability:
  Per occurrence 9,500,000 9,000,000
  Per member annual aggregate 9,500,000 9,000,000
Property (excluding flood and earthquake) 1,000,000,000 1,000,000,000
Flood and earthquake - property - per occurrence &
  annual aggregate 25,000,000 25,000,000  
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In 2010, MVRMA reinsured its excess casualty program with GEM (a protected cell reinsurance captive 
domiciled in the District of Columbia) for $1.5 million excess its $500,000 self-insured retention and from 
General Reinsurance Corporation for $8 million excess $2 million. 
 
In 2009, MVRMA reinsured its excess casualty program with GEM (a protected cell reinsurance captive 
domiciled in the District of Columbia) for $1 million excess its $1 million self-insured retention and from 
General Reinsurance Corporation for $8 million excess $2 million. 
 
During 1996, the Association established a Shock Loss Fund (SLF) to replace the aggregate stop-loss 
policy.  The Association’s members will contribute to the SLF based on a moving target equal to the 
annual loss fund.  The Association’s members will annually fund approximately 15 percent of the moving 
target until the balance of the SLF is equivalent to the current year’s annual loss fund.  Once a member 
has at least the current year’s regular loss fund contribution on account in the Association’s SLF, it will not 
be asked to contribute additionally to the SLF.  Any member whose balance falls below its targeted 
amount will be required to contribute the amount needed to reach its targeted amount, or 15% of the 
current annual loss year contribution, whichever is less.  In 2010, no funds were transferred from the SLF 
but during 2009, $215,000 was transferred from the SLF to loss year 14.   
 
In the event that a series of losses or a single loss should exceed the amount of coverage provided by the 
self-insurance fund and excess insurance and any amount of supplemental payments for which members 
are obligated, then the payment of any uncovered value loss is the obligation of the individual member or 
members against which the claims were made.  In the unlikely event that all or any of the insurance 
companies are unable to meet their obligations under the excess insurance and reinsurance contracts, 
the Association and its members would be responsible for such defaulted amounts in accordance with the 
applicable policy terms and conditions. 
 
NOTE 6 – CLAIMS RESERVE 
As discussed in Note 1, the Association establishes a claims reserve liability which includes both reported 
and unreported insured events and estimates of future payment of losses and related claims adjustment 
expenses.  The changes in the aggregate liabilities for the Association are as follows: 

2010 2009
Unpaid claims and claim adjustment expenses - 
  Beginning of Year 4,399,569$     5,030,870$     

Incurred claims and claim adjustment expenses:
  Provision for insured events of the current year 1,825,996       2,226,615       
  Decrease in provision for insured events of prior years (938,375)         (1,831,672)      

  Change in unallocated expense provision 110,925          -                  

   Total incurred claims and claim adjustment expenses 998,546          394,943          

Payments:
  Claims and claim adjustment expenses attributable to
   insured events of the current year 269,446          208,911          
  Claims and claim adjustment expenses attributable to
   insured events of prior years 1,000,356       817,333          

   Total Payments 1,269,802       1,026,244       

Unpaid claims and claim adjustment expenses - 
  End of Year 4,128,313$    4,399,569$     

December 31
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NOTE 7 - PUBLIC EMPLOYEES RETIREMENT SYSTEM DEFINED BENEFIT PENSION PLAN 
Plan Description - All of the Association’s employees are covered by the Ohio Public Employees 
Retirement System (OPERS).  OPERS administers three separate pension plans.  1.) The Traditional 
Pension Plan is a cost-sharing, multiple-employer defined benefit pension plan.  2.) The Member-Directed 
Plan is a defined contribution plan in which the member invests both member and employer contributions 
(employer contributions vest over five years at 20% per year).  Under the member directed plan, 
members accumulate retirement assets equal to the value of the member and vested employer 
contributions, plus any investment earnings.  3.) The Combined Plan is a cost-sharing, multiple-employer 
defined benefit pension plan that has elements of both a defined benefit and a defined contribution plan. 
Under the combined plan, employer contributions are invested by the retirement system to provide a 
formula retirement benefit similar to the Traditional Plan benefit.  Member contributions, whose 
investment is self-directed by the member, accumulate retirement assets in a manner similar to the 
Member-Directed Plan. 
 
OPERS provides retirement, disability, survivor and death benefits and annual cost of living adjustments 
to members of the Traditional and Combined Plans.  Members of the Member Directed Plan do not 
qualify for ancillary benefits.  Authority to establish and amend benefits is provided by Chapter 145 of the 
Ohio Revised Code.   
 
Funding Policy - The Ohio Revised Code provides statutory authority for member and employer 
contributions.  For the year ended December 31, 2010 and 2009, members contributed 10%.   
 
A portion of the employer’s contribution to OPERS is set aside for the fund of post retirement health care 
benefits.  The Association’s contribution rate for 2010 was 14 percent.  The portion of employer 
contributions allocated to pension benefits for members in the Traditional Plan was 8.5%, while 5.5% 
went for healthcare from January 1 through February 28, 2010. 9.0% was allocated to pension benefits 
and 5% for healthcare from March 1 through December 31, 2010.  The portion of employer contributions 
allocated to pension benefits for members in the Combined Plan was 9.27%, while 4.73% went for 
healthcare from January 1 through February 28, 2010.  9.77% was allocated to pension benefits and 
4.23% for healthcare from March 1 through December 31, 2010.   
 
The Association’s contribution rate for 2009 was 14 percent, of which 7 percent was used to fund the 
pension benefits and 7 percent was used to fund health care from January 1 through March 31, 2009.  
From April 1 through December 31, 2009, 8.5 percent was used to fund the pension benefits and 5.5 
percent was used to fund health care. Employer contribution rates are actuarially determined. The Ohio 
Revised Code currently limits the employer contribution to a rate not to exceed 14 percent. 
 
The Association’s required contributions for pension obligations to the traditional plan for the years ended 
December 31, 2010, 2009, and 2008 were $29,608, $25,541, and $19,713, respectively; 100 percent has 
been contributed for 2010, 2009 and 2008. 
 
NOTE 8 - POSTEMPLOYMENT BENEFITS 
In addition to the pension benefits described in Note 7, the Ohio Public Employees Retirement System 
(OPERS) provides postretirement health care coverage, commonly referred to as OPEB (other 
postemployment benefits).  OPERS administers three separate pension plans, the Traditional Pension 
Plan (TP), the Member-Directed Plan (MD) and the Combined Plan (CP), all of which are described in 
Note 7. 
  
Plan Description - OPERS maintains a cost-sharing multiple employer defined benefit post-employment 
health care plan, which includes a medical plan, prescription drug program and Medicare Part B premium 
reimbursement, to qualifying members of both the Tradition Pension and the Combined Plans.  Members 
of the member-directed plan do not qualify for ancillary benefits.  
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In order to qualify for post-employment health care coverage, age and service retirees under the 
Traditional Pension and Combined Plans must have 10 or more years of qualifying Ohio service credit.  
Health care coverage for disability benefit recipients and qualified survivor benefits is available.   
  
The Ohio Revised Code permits, but does not mandate, OPERS to provide OPEB benefits to its eligible 
members and beneficiaries. Authority to establish and amend benefits is provided by Chapter 145 of the 
Ohio Revised Code.   
 
Disclosures for the health care plan are presented separately in the OPERS financial report that may be 
obtained by writing to OPERS, 277 E. Town St., Columbus, OH 43215-4642 or by calling (614) 222-6701 
or (800) 222-7377. 
 
Funding Policy – The post-employment health care plan was established under, and is administered in 
accordance with, Internal Revenue Code 401(h).  The Ohio Revised Code requires that public employers 
fund post-employment health care through contributions to OPERS.  A portion of each employer’s 
contribution to the traditional or combined plans is set aside for the funding of post-employment health 
care.  Each year, the OPERS Retirement Board determines the portion of the employer contribution rate 
that will be set aside for funding of post employment health care benefits.  The Ohio Revised Code 
provides statutory authority for employer contributions.   
 
The Association’s contribution rate for 2010 was 14 percent.  The portion of employer contributions 
allocated to pension benefits for members in the Traditional Plan was 8.5%, while 5.5% went for 
healthcare from January 1 through February 28, 2010. 9.0% was allocated to pension benefits and 5% for 
healthcare from March 1 through December 31, 2010.  The portion of employer contributions allocated to 
pension benefits for members in the Combined Plan was 9.27%, while 4.73% went for healthcare from 
January 1 through February 28, 2010.  9.77% was allocated to pension benefits and 4.23% for healthcare 
from March 1 through December 31, 2010.   
 
The Association’s contribution rate for 2009 was 14 percent, of which 7 percent was used to fund the 
pension benefits and 7 percent was used to fund health care from January 1 through March 31, 2009.  
From April 1 through December 31, 2009, 8.5 percent was used to fund the pension benefits and 5.5 
percent was used to fund health care.  
 
The Association’s contributions allocated to fund post-employment health care benefits for the years 
ended December 31, 2010, 2009, and 2008 were $13,598, $18,213, and $19,713, respectively; 100 
percent has been contributed for 2010, 2009 and 2008.   
 
On September 9, 2004, the OPERS Retirement Board adopted a Health Care Preservation Plan (HCPP) 
with an effective date of January 1, 2007. Member and employer contribution rates increased January 1, 
of each year from 2006 to 2008.   These rate increases allowed additional funds to be allocated to the 
health care plan. 
 
NOTE 9 – COMMITMENTS 
Leases - The Association leases office space under a lease which was renewed for five years effective 
July 1, 2009.  Rental expense for the lease was $36,400 in 2010.  Rental expense for the lease was 
$38,220 in 2009.  Future minimum lease payments are $36,400 through June 30, 2014.  An option to 
purchase the building was also included in the agreement.  MVRMA may purchase the building for 
$320,000 at anytime during the next five years. 
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NOTE 10 – LITIGATION AND CLAIMS 
The Association is party to various legal proceedings, which normally occur in the course of claims 
processing operations.  Management believes that the outcome of such claims has been adequately 
accrued in the claims reserve liability and excess will be covered by insurance carriers that provide 
excess insurance and reinsurance contracts.  Nevertheless, due to uncertainties in the settlement 
process, it is at least reasonably possible that management’s view of the outcome could change 
materially in the near term. 
 



 

 

 

 

 

 

 

 

 

REQUIRED SUPPLEMENTAL INFORMATION



2010 2009 2008 2007 2006 2005 2004 2003 2002 2001
Earned assessments and interest income:
  Earned $4,259,382 $4,465,850 $4,947,808 $5,163,206 $4,668,772 $4,307,934 $3,891,770 $4,117,128 $3,310,039 $2,981,693
  Ceded 753,793 695,576 739,537 832,277 797,977 763,651 922,317 899,070 791,964 580,087

Net $3,505,589 $3,770,274 $4,208,271 $4,330,929 $3,870,795 $3,544,283 $2,969,453 $3,218,058 $2,518,075 $2,401,606

Unallocated loss expenses $677,469 $668,721 $653,618 $658,624 $610,336 $567,330 $554,786 $508,063 $521,678 $454,327
Original estimates ultimate incurred claims
 and expenses for the policy year, including
 members' deductibles (1) 1,997,755 2,409,147 2,934,106 2,400,000 2,350,000 2,337,000 2,190,000 2,050,000 1,811,000 1,365,000

Cummulative paid claims as of - net of 
 reinsurance, including members' deductibles:
  For the policy year 519,228 425,441 1,079,122 414,230 550,587 619,515 333,584 322,182 293,970 302,565
    One year later 581,765 1,070,393 733,233 859,953 784,944 373,278 535,978 293,970 302,565
    Two years later 1,709,126 937,377 1,051,038 1,092,832 534,656 729,271 1,181,941 1,028,742
    Three years later 1,001,350 1,280,490 1,065,131 664,726 740,676 1,329,548 1,967,676
    Four years later 1,327,753 1,091,546 720,958 693,624 1,565,732 1,871,928
    Five years later 1,166,867 733,100 710,915 1,615,732 1,562,755
    Six years later 791,002 704,094 1,676,919 1,562,827
    Seven years later 704,094 2,290,419 1,558,521
    Eight years later 2,310,419 1,558,521
    Nine years later 1,558,521

Re-estimated utlimate incurred claims and
 expenses, including members' deductibles:
  For the policy year 1,997,755 2,409,147 2,934,106 2,400,000 2,350,000 2,337,000 2,190,000 2,050,000 1,811,000 1,365,000
    One year later 1,764,438 2,166,259 2,198,000 2,160,000 1,980,000 1,785,000 1,665,711 1,811,000 1,365,000
    Two years later 1,967,931 1,152,076 1,297,210 1,415,470 701,621 908,463 1,539,940 2,141,000
    Three years later 1,075,548 1,433,434 1,299,470 793,621 876,463 1,609,496 2,159,931
    Four years later 1,412,424 1,186,428 854,621 790,463 1,699,496 2,007,931
    Five years later 1,231,089 790,414 774,333 1,687,243 1,660,557
    Six years later 816,424 730,530 1,737,243 1,640,557
    Seven years later 704,095 1,914,918 1,631,099
    Eight years later 1,884,420 1,558,522
    Nine years later 1,558,522

Increase (decrease) in estimate incurred claims
 and expenses from original estimate 1,997,755 (644,709) (966,175) (1,324,452) (937,576) (1,105,911) (1,373,576) (1,345,905) 73,420 193,522

(1) Ceded losses are not expected to be significant.

See accountant's compilation report
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General Automobile Property
Liability Liability Liability Total

Unpaid claims and claim adjustment expenses - 
  Beginning of Year $ 2,284,221    1,037,798    1,077,551     4,399,570     

Incurred claims and claim adjustment expenses:
  Provision for insured events of the current year 1,098,579      292,750         434,667         1,825,996      
  Decrease in provision for insured events of prior years (304,401)      (279,622)      (243,427)       (827,450)       

   Total incurred claims and claim adjustment expenses 794,178       13,128         191,240        998,546        

Payments:
  Claims and claim adjustment expenses attributable to
   insured events of the current year 24,003           44,561           200,882         269,446         
  Claims and claim adjustment expenses attributable to
   insured events of prior years 923,096       69,142         8,118            1,000,356     

   Total Payments 947,099       113,703       209,000        1,269,802     

Unpaid claims and claim adjustment expenses - 
  End of Year $ 2,131,300    937,223       1,059,791     4,128,314     

MIAMI VALLEY RISK MANAGEMENT ASSOCIATION, INC.
Reconciliation of Claim Liabilities by Type of Contract

For the Year Ended December 31, 2010
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General Automobile Property
Liability Liability Liability Total

Unpaid claims and claim adjustment expenses - 
  Beginning of Year $ 2,741,263     1,101,911     1,187,696      5,030,870      

Incurred claims and claim adjustment expenses:
  Provision for insured events of the current year 1,313,454       365,816          547,345          2,226,615       
  Decrease in provision for insured events of prior years (1,230,785)   (287,673)      (313,214)       (1,831,672)    

   Total incurred claims and claim adjustment expenses 82,669          78,143          234,131         394,943         

Payments:
  Claims and claim adjustment expenses attributable to
   insured events of the current year 10,508            17,395            181,008          208,911          
  Claims and claim adjustment expenses attributable to
   insured events of prior years 529,203        124,862        163,268         817,333         

   Total Payments 539,711        142,257        344,276         1,026,244      

Unpaid claims and claim adjustment expenses - 
  End of Year $ 2,284,221     1,037,797     1,077,551      4,399,569      

MIAMI VALLEY RISK MANAGEMENT ASSOCIATION, INC.
Reconciliation of Claim Liabilities by Type of Contract

For the Year Ended December 31, 2009
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