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Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Required by
Government Auditing Standards

The Public Library of Cincinnati and Hamilton County
800 Vine Street
Cincinnati, Ohio 45202

To the Board of Trustees:

We have audited the financial statements of the governmental activities, the major fund, and the aggregate remaining fund
information of The Public Library of Cincinnati and Hamilton County, Hamilton County, (the Library) as of and for the
year ended December 31, 2010, which collectively comprise the Library’s basic financial statements and have issued our
report thereon dated May 13, 2011, wherein we noted the Library implemented Governmental Accounting Standards
Board (GASB) Statement No. 51. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in the Comptroller General of the
United States’ Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Library’s internal control over financial reporting as a basis for
designing our audit procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of opining on the effectiveness of the Library’s internal control over financial reporting. Accordingly, we have
not opined on the effectiveness of the Library’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, when performing their assigned functions, to prevent, or detect and timely correct misstatements. A material
weakness is a deficiency, or combination of internal control deficiencies resulting in more than a reasonable possibility
that a material misstatement of the Library’s financial statements will not be prevented, or detected and timely corrected.

Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over financial reporting that might be
deficiencies, significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider material weaknesses, as defined above.

Compliance and Other Matters

As part of reasonably assuring whether the Library’s financial statements are free of material misstatement, we tested its
compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could directly and materially affect the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and accordingly, we do not express an opinion. The
results of our tests disclosed no instances of noncompliance or other matters we must report under Government Auditing
Standards.
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Members of the Board

The Public Library of Cincinnati and Hamilton County

Report on Internal Control Over Financial Reporting and on Compliance and Other
Matters Required by Government Auditing Standards

Page 2

We intend this report solely for the information and use of management, the audit committee, and others within the
Government. We intend it for no one other than these specified parties.
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Balestra, Harr & Scherer, CPAs, Inc.

May 13, 2011
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To the Citizens of Hamilton County and
The Board of Library Trustees of
The Public Library of Cincinnati and Hamilton County

We are pleased to present to you the Comprehensive Annual Financial
Report (CAFR) for The Public Library of Cincinnati and Hamilton County for
the year ended December 31, 2010. This report contains the financial
statements and other financial and statistical data that provide complete and
full disclosure of all material financial aspects of The Public Library of
Cincinnati and Hamilton County ("The Library"). This CAFR conforms to
generally accepted accounting principles (GAAP) as applicable to
governmental entities. The responsibility for the accuracy and completeness
of all data presented, and the fairness of the presentation, rests with the
management of the Library, specifically the Fiscal Office.

State law requires that every general-purpose local government publish
within 150 days of the close of each fiscal year a financial report. This report
is published to fulfill that requirement for the year ended December 31, 2010.

Management assumes full responsibility for the completeness and reliability
of the information contained in this report, based upcon a comprehensive
framework of internal control that it has established for this purpose.
Because the cost of internal control should not exceed anticipated benefits,
the objective is to provide reasonable, rather than absolute, assurance that
the financial statements are free from any material misstatements.

Balestra, Harr & Scherer, CPAs, Inc., have issued an unqualified (“clean™)
opinion on The Public Library of Cincinnati and Hamilton County’s financial
statements for the year ended December 31, 2010. The independent
auditor's report is located at the front of the financial section of this report.

Management's discussion and analysis (MD&A) immediately follows the
independent auditors’ report and provides a narrative introduction, overview,
and analysis of the basic financial statements. MD&A complement this letter
of tfransmittal and should be read in conjunction with it.



THE PUBLIC LIBRARY OF CINCINNATI AND HAMILTON COUNTY

HISTORY AND DEVELOPMENT

The Public Library of Cincinnati and Hamilton County dates from 1853; however, its
foundations were laid 50 years earlier when, in 1802, efforts were begun to establish the first
of a series of subscription libraries. The Public Library occupied several inadequate facilities
until 1870, when the burgeoning Cincinnati Library moved into its own building on Vine Street
in the heart of downtown. That structure served the Queen City for 85 years until the building
at 8th and Vine Streets opened. During that time, the institution acquired a reputation of
quality in both its collection and its service.

The modern era for the Public Library began in 1898 with the establishment of an independent
Board of Library Trustees. Within two years, the Main Library opened its first Children's Room,
and the first six branches were added in nearby suburbs to create a system. The following
year, philanthropist Andrew Carnegie agreed to give funds for nine additional branches, seven
of which are still in service.

During the depths of the Great Depression, the Ohio legislature passed a tax on intangibles for
the financial support of public libraries. This tax on stocks and bonds provided a stable source
of funds for five decades, enabling the State's public libraries to grow to meet increasing
patron demands and to keep up with the rapid changes in information.

In 1944, the Hamilton County electorate passed a bond issue to build what wouid be the first
modern library in the United States of the post-war period. Eleven years later, the Main Library
moved into a newly built facility at its current location at 8th and Vine Streets, just two blocks
from its original building. The Library then turned its efforts to enhancing services and branch
facilities, adding several new branches and renovating or expanding existing ones. Demand
for library materials increased so dramatically that a major addition was made to the Main
Library in 1982 and plans were made to construct a half-dozen large library branches to better
serve the heavily populated "beltway" areas of the county. The opening of the Sharonville
Branch in 1993 completed this master plan.

By the mid-'80s, skyrocketing public demand for downtown library services, a rapidly growing
collection, and radical expansion of computerization had once again stretched the Main Library
to the limits. After years of planning, an addition to the Main Library was opened in 1897 and
renovation of the main library south building was completed in 1998. This created a
state-of-the-art, seamless main library building of over one half million square feet.

Since the completion of this renovation, the Library's commitment to strengthening the
branches resulted in the construction of a new Harrison Branch in 2001 and in the expansion
and/or renovation of several branches. The first new branch library in nearly six years opened
in 2007 in space leased from the Cincinnati/Hamilton County Community Action Agency in the
community of Bond Hill. Renovation costs were paid completely with donated funds.

In 2008, despite static income, the Library completed the Main Library for the 21% Century
project — a new service model for the Main Library designed to better address the changing
needs of our customers. By the end of 2009, the building reconfiguration to implement this
change was more than offset by an operational savings of about $1 million annually.

Today, The Public Library of Cincinnati and Hamilton County system provides comprehensive
services countywide and beyond through its Main Library and 40 neighborhood branches.
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MATERIALS AND SERVICES

Library cards are free to all Ohio residents. Cards are also free through library consortium
membership to Kentucky residents of Boone, Campbell and Kenton Counties. The card
enables system-wide borrowing privileges, access to the Library’s electronic resources and
serves as a debit card for copiers and printing. Library facilities are open up to six days per
week at 39 branches and seven days per week at the Main Library and Clifton Branch Library.

The Library has a collection of almost nine million items, including books, audiovisual formats,
digital books and videos, public documents, maps, sheet music and magazine and newspaper
subscriptions. Collections of materials for adult new readers complement the Library’s literacy
services.

The Library's website (www.Cincinnatilibrary.org) provides online access to the Library's
catalog, extensive reference databases, resources for readers such as our book and reading
blog, homework help, digital resources, and information about the Library and its programs.
Specialized web pages — Kidspace, Teenspace and Fifty-Five+ — serve children, teens and
older adults. Using the Library’s website, Library cardholders may reserve, request or renew
items, pay fines with a credit card, offer comments, ask a reference question and request
materials from libraries throughout the world via interlibrary loan. Free Internet access is
available at all locations. Self-service equipment at the Main Library and 28 branch libraries
enables customers to check out their own materials and make cash and credit card payments.

The Main Library has long served as a public reference and resource center for Hamilton
County and surrounding counties and has been widely recognized as having one of the
nation's top genealogical research collections. Popular materials are conveniently accessible
in the Popular Library, teens have a place of their own in TeenSpot and students get
homework help in Homework Central. The TechCenter is the hub for state-of-the-art computer
technology and computer use training. The Library continues to offer a complete U.S. Patent
& Trademark Depository, a U.S. Documents Depository and an outstanding rare book
collection. The Outreach Services Depariment serves the homebound and provides programs
and book collections to elementary schools, nursing homes and other institutions.

As e-readers and mobile devices continue to grow in popularity, the Library has made it easier
to locate and download e-format material. As a result, use of downloadables was up 55
percent in 2010, surpassing the number of items borrowed from seven of our branches.

The Public Library of Cincinnati and Hamilton County system is widely regarded as one of the
best public libraries in the country and in 2010 was the only library in the country to be ranked
in the top 10 on all major library ratings, including Library Journal, Hennen’s American Public
Library Ratings and the American Library Association. The Library has been an important
information source for over 150 years and, despite funding challenges, continues to seek ways
to fulfill our mission of “connecting people with the world of ideas and information™. To meet
the demands of the future, the Library developed a strategic plan in 2010 that includes five
major goals: :

Advance the use of digital content

Excel in customer service

Be the first choice for information and research
Support literacy and lifelong learning

Achieve financia
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THE PUBLIC LIBRARY OF CINCINNATI AND HAMILTON COUNTY

REPORTING ENTITY

The Library's reporting entity has been defined in accordance with Statement No. 14 and
Statement No. 39 of the Governmental Accounting Standards Board. The Library is under the
control and management of a Board of Trustees consisting of seven members. Four members
of the Board of Library Trustees are appointed by the County Commissioners and three by the
judges of the Court of Common Pleas. Board members are appointed for a term of seven
years, the term of one trustee expiring each year. At its January meeting, the Board organizes
for the ensuing year and elects a president, vice president and secretary, and appoints a fiscal
officer. There is no potential for the Library to provide a financial benefit to or impose a
financial burden on the County Commissioners, nor can the Commissioners significantly
influence the programs, activities, or level of service performed or provided by the Library.
Although the County Commissioners serve in a ministetial capacity as the taxing authority, the
Library is fiscally independent of the county. The Board of Library Trustees makes decisions
regarding whether to request approval of a tax, the rate and the purpose(s) of the levy. Once
those decisions are made, the County Commissioners must place the levy on the ballot.

AWARDS

The Government Finance Officers Association of the United States and Canada (GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to the Public
Library of Cincinnati and Hamilton County for its comprehensive annual financial report for the
year ended December 31, 2009. This was the seventeenth year that the Library has received
this prestigious award.

Auditor of the State of Ohio Mary Taylor presented a Making Your Tax Dollars Count Award to

the Library for excellence in financial reporting for its comprehensive annual financial report for
the year ended December 31, 2008, the fourth year the Library has received this award.

ECONOMIC CONDITIONS AND OUTLOOK

The service area of the Library is the entire 413 square mile area encompassing Hamilton
County and the City of Cincinnati (79 square miles), which is located wholly within the county
borders. Hamilton County’s population is stable at about 850,000. The area remains the
largest jurisdiction in the tri-state area and is the center of commerce, as well as a major
center of culture, arts, sports, conventions, and tourism. The county’s diversified economy,
competitive cost structure, skilled work force, international airport, and easy access to national
markets continue to provide a strong foundation for future growth.

In January 2008, the Public Library Fund (PLF) replaced the Library and Local Government
Support Fund, which had funded Ohio's public libraries since 1986. In establishing the PLF,
the state broadened the base of library funding to include all general revenue taxes and fixed
the percentage for libraries at 2.2 percent of collections, but by mid-2009 it was reduced to
1.97 percent and remained at this level throughout 2010.

The faltering state and national economy, a factor in the continuing demand for library
services, has devastated library funding. The state funding the Library received in 2010 was
$2.4 million less than in 2009, $10.8 million less than two years ago and $16.4 million less
than a decade ago.

vii
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With state funding projected to continue to drop, the Library Board approved placing a property
tax levy on the ballot in November 2009. Fortunately, Hamilton County voters overwhelmingly
approved this 1-mill, 5-year levy and much of the loss in state revenue in 2010 was offset by
the first year of local tax revenue. Despite it's decling, the PLF remained the primary source of
the Library’s income in 2010, with additional moneys derived from services, fines, federal and
state grants, e-rate reimbursements, rents, gifts and investment earnings.

The Governor has introduced to the Ohio Legislature a new state budget that would decrease
library funding for libraries by another 5 percent through mid-2013. So, although the Library's
new local tax levy provides a welcome, dependable source of revenue for four more years, the
projected annual income may prove insufficient in offsetting future declines in state revenue.

OTHER INFORMATION

Highlights of the Library’s financial activities in 2010 are outlined in Management’s Discussion
and Analysis, starting on page 3, and in the Notes to the Financial Statements.

A special thanks is extended to my Fiscal Office staff for their hard work and dedication in
compiling cash reports, accrual information and capital assets information. 1 would also like to
express appreciation to Dave Yost, Auditor of State, and to his Local Government Services
staff for their assistance in preparing this report.

PATRICIA SCHOETTKER
FISCAL OFFICER
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Independent Auditor’s Report

The Public Library ot Cincinnati and Hamilton County
800 Vine Street
Cincinnati, Ohio 45202

To the Board of Trustees:

We have audited the accompanying financial statements of the governmental activities, the major fund, and the
agpregate remaining fund information of The Public Library of Cincinnati and Hamilton County, Hamilton County,
Ohio (the Library), as of and for the year ended December 31, 2010, which collectively comprise the Library’s basic
financial statements as listed in the table of contents. These financial statements are the responsibility of the
Library’s management. Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in the Comptroller General of the United States’
Government Auditing Standards. Those standards require that we plan and perform the audit to reasonably assure
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the major fund, and the aggregate remaining fund information of
The Public Library of Cincinnati and Hamilton County, Hamilton County, Ohio, as of December 31, 2010, and the
respective changes in financial position and the budgetary comparison for the General Fund for the year then ended
in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated May 13, 2011, on our
consideration of the Library’s internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other matters. While we did not opine on the
internal control over financial reporting or on compliance, that report describes the scope of our testing of internal
control over financial reporting and compliance and the results of that testing. That report is an integral part of an
audit performed in accordance with Government Auditing Standards. You should read it in conjunction with this
report in assessing the results of our audit.
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Members of the Board

The Public Library of Cincinnati and Hamilton County
Independent Auditor’s Report

Page 2

Accounting principles generally accepted in the United States of America require this presentation to include
Management’s discussion and analysis as listed in the table of contents, to supplement the basic financial statements.
Although this information is not part of the basic financial statements, the Governmental Accounting Standards
Board considers it essential for placing the basic financial statements in an appropriate operational, economic, or
histerical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries
of management about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during
our audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any other assurance.

We conducted our audit to opine on the financial statements that collectively comprise the Library’s basic financial
statements taken as a whole. The introductory section, the financial section’s combining statements, individual fund
statements and schedules, and the statistical section information provide additional analysis and are not a required
part of the basic financial statements, The financial section’s combining statements, individual fund statements and
schedules are management’s responsibility, and were derived from and relate directly to the underlying accounting
and other records used to prepare the basic financial statements. These statements and schedules were subject to the
auditing procedures we applied to the basic financial statements. We also applied certain additional procedures,
including comparing and reconciling this information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, in accordance with auditing
standards generally accepted in the United States of America. In our opinion, this information is fairly stated in afl
material respects in relation to the basic financial statements taken as a whole. We did not subject the introductory
section and statistical section information to the auditing procedures applied in the audit of the basic financial
statements and, accordingly, we express no opinion or any other assurance on them.

As described in Note 16 to the basic financial statements, the Library implemented Governmental Accounting
Standards Board (GASB) Statement No. 51, Accounting and Financial Reporting for Intangible Assets.

Balestra, Harr & Scherer, CPAs, Inc.
May 13,2011
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The Public Library of Cincinnati and Hamilton County
Management's Discussion and Analysis
For the Year Ended December 31, 2010
Unaudited

This comprehensive annual financial report presents The Public Library of Cincinnati and
Hamilton County’s financial performance for the year ended December 31, 2010. The report
consists of a series of financial statements and notes to those statements, plus other
supplementary information. The financial statements are organized to present both the Library’s
overall financial position — government-wide financial statements, plus a detailed look at specific
financial activities — fund financial statements.

Financial Highlights

Key financial highlights for 2010 are as follows:
s At December 31, the Library’s net assets exceeded $124 million. Of this amount, $27
‘million (unrestricted net assets) may be used to meet ongoing obligations.
o At the close of the year, the Library’s General Fund reported an ending fund balance of
$9.2 million, a $3.8 million increase from the prior year.
e At December 31, 2010, the Library had no debt.

Government-wide Financial Statements

The government-wide financial statements include all the activities of the Library. The
statement of net assels is the basic government-wide statement of position, presenting
information on all of the Library's assets and liabilities, with the difference between the two
reported as net assets.

The government-wide statement of activities presents changes in the net assets reported on the
government-wide statement of net assets. The governmental activities of the Public Library of
Cincinnati and Hamilton County are categorized as either LIBRARY SERVICES, including
Public Service and Programs and Collection Development and Processing, or SUPPORT
SERVICES, including Facilities Operations and Maintenance, Information Services Support, and
Business Administration.

The government-wide financial statements can be found starting on page 8.

Fund Financial Statements

The fund financial statements provide detail of the Library’s activities at the fund level. A fund is
a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. All of the funds of the Library are governmental
funds.

The Library’s general fund, special revenue funds, capital projects funds, and permanent funds
are all classified as governmental funds. The funds are reported using the modified accrual
accounting method, which measures cash and other financial assets that can readily be
converted to cash. The governmental fund financial statements provide a detailed short-term
view of the Library’s general governmental operations and the basic services it provides. The
statements include the balance sheet and the statement of revenues, expenditures, and

changes in fund balances. A reconciliation of the statement of revenues, expenditures, and
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governmental funds and governmental activities.
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The Library presents 16 individual governmental funds during the year ended December 31,
2010. Information is presented in the governmental funds balance sheet and in the
governmental funds statement of revenues, expenditures, and changes in fund balances only
for the General Fund, the only major fund. The remaining funds are reported together as a
single “other governmental’ fund. Individual data for several of these nonmajor funds is
provided elsewhere in combining statements. Data from all remaining funds is combined with
an appropriate fund or in a “various” fund presentation.

The Library adopts an annual appropriated budget for each of its funds. A budgetary
comparison statement (Budget and Actual (Budget Basis)) has been provided for each
governmental fund that had activity during 2010 to demonstrate compliance with this budget.

Notes to the Financial Statements

Notes to the financial statements provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The
notes to the financial statements can be found on pages 15-30 of this report.

Government-wide Financial Analysis

Net assets may serve over time as a useful indicator of a government’s financial position. As of
December 31, 2010, the Library's assets exceeded liabilities by over $124 million. The table
below provides a comparative analysis of net assets between years 2009 and 2010:

2010 2009 Change
Assels

Cumrent Assetls 557,781,074 $51,150,431 $6,630,643
Investments 5,027,381 4,898,026 129,355
CapitatAssets,Net 88,091,522 89,021,395 (930,373)
Total Assets 150,899,877 145,070,352 5,829,625

Liabilities
Current Liabilities (22,181,314) (20,603,412} (1,877,902)
Long-Term Liabilities (4,253,638) (4,214,919) (38,717)
Total Liabilities {26,434,950) (24,718,331) {1,716,619)

NetAssets
Invested in Capital Assets 88,091,522 80,024,895 (930,373)
Restricted 8,908,471 10,005,862 (1,097.,301)
Unrestricted 27,465,034 21,324,264 8,140,770
TotalNet Assets $124,465,027 $120,352,021 $4,113,008

The largest portion of the Library’s net assets (71%) reflects its capital assets — land and land
improvements, fine art and rare book collections, construction in progress, buildings and
improvements, furniture, fixtures and equipment, and vehicles. The Library uses these assets
to provide services; consequently, these assets generally are not available for future spending.
This could change if a decision is made in the future to consolidate services or facilities. All of
the Library's capital assets are free of outstanding debt.

An additional portion of the Library’s net assets (7%) represents restricted principal and other
resources subject to external restrictions. The remaining balance of unrestricted net assets
(22%) may be used to meet the Library’s ongoing activities, including planned capital projects.
The Library is able to report positive balances in all three categories of net assets, including a
healthy positive balance of $27 million in unrestricted net assets.



In fiscal year 2010, the Library’s total net assets increased by $4,113,008, a change of three
percent.

The following table explains the change in net assets in terms of the Library’s governmental
activities. The comparative analysis between fiscal year 2009 and 2010 illustrates a 49%
increase in total revenues, a direct result of community approval of a countywide property tax
levy in November 2009. Distributions from this new source of revenue offset much of the
ongoing loss in Public Library Funds, as well as decreases in grants, contributions and
investment earnings.

Despite increasing public demand for library services, the increase in program expenses
between fiscal year 2009 and 2010 was held to one percent.

2010 2009 Change
Revenues
Frogram Revenues:
ChargesforSenvices $ 1,983,512 $ 1,986,173 $ (2,661
Qperating Grants, Contributions and Eamings on Investments 457,780 633,404 (175,624)
GeneraiRevenues:
Unrestricted Grants and Contributions 38,213,450 35,472,245 2,741,205
Property taxes levied for general pumposes 19,618,860 0 19,618,860
Other General Revenues 723,783 748,900 (23,117)
Gain on Sale of Capital Asset 48,375 0 48,375
Total Revenues 61,045,760 38,838,722 22,207,038
Program Expenses
Liprary Services 37,385,045 37,448,787 (63,742)
Suppott Services 19,551,620 18,684, 538 867,082
Interest 1] 0 0
Total Expenses 56,936,665 56,133,325 803,340
Change in Net Assets before Contributions 4,109,095 (17,294,603} 21,403,698
Confributions to Permanent Funds 3,91 3,669 242
Change in Net Assets 4,113,006 (17,290,934) 21,403,940
Net Assets - Beginning of Year 120,352,021 137,642,955
Net Assets - End of Year 3 124,465,027 ] 120,352,021

Program revenues (nominal fines and fees) and grants and donations, while important, cannot
begin to cover the full cost of providing free public library service, which is dependent upon
intergovernmental revenue not restricted to specific programs. The following graph illustrates
the Library’s reliance on intergovernmental revenue, specifically the Public Library Fund and a
local property tax, which together in 2010 provided 95% of the Library's fotal revenue for
governmental activities.



Total Revenue By Source

Other General  Charges for Services

Property Taxes Levied
for General Purposes
2%

63%

Revenues 39  Program Grants,
1% Contributions and
Interest

General Fund Grants
and Contributions

In the words of our Mission Statement, the Public Library of Cincinnati and Hamilton County’s
function is to “connect people with the work of ideas and information”. It follows then that the
expenses for the governmental activity Library Services, which includes both Public Service and
Programs and Collection Development and Processing, makes up the largest portion of net
expense — 66%. Net expense by function is detailed in the table below and illustrated in the

following graph.

Net Expense by Function 2010 2009 Change
Public Service and Programs $ 22430,848 § 22921441 $§ (490,593)
Collection Development and Processing 12,600,025 11,918,338 681,687
Facilities Operations and Maintenance 12,745,404 12,920,900 (175,496}
Information Services Support 1,971,633 1,374,495 597,138
Business Administration 4,747,463 4,378,574 368,889

Total Net Expense by Function $ 54495373 § 53,513,748 § 981,625

Net Expense by Function
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Fund Financial Analysis

As previously noted, the General Fund is the Library’s only major fund. The fund balance of the
General Fund increased $3,846,458 in 2010. The receipt of new income from a local property
tax increased cash flow throughout the year and generated an increase in the year-end

unreserved balance in the General Fund.



General Fund Budgetary Analysis

During 2010, original revenue and expenditure budgets were unchanged. Monies were
transferred from the General Fund to the Building and Repair Fund, as budgeted, for ongoing
capital maintenance.

Actual revenues fell short of budget by $115,831, a difference of less than one percent. As a
result of ongoing management efforts to control operating costs, actual expenditures were
$1,222,632 less than budgeted, a difference of two percent.

Capital Assets

As of December 31, 2010, the Library had $88,091,522 invested in capital assets. The table
below provides a comparative analysis of capital assets net of accumulated depreciation
between 2009 and 2010. The small variance is primarily a result of depreciation.

2010 2009 Change

Land $14,439,577 $14,446,202 ($6,625)
Fine Arts and Rare Book Collection 17,614,531 17,614,531 0
Construction in Progress1 65,585 4] 165,585
Land Improvements 490,869 480,202 10,667
Buildings and Improvements 52,012,776 53,394,906 {1,382,130)
Fumiture, Fixtures, and Equipment 3,275,539 3,008,687 266,852
Vehicles 92,645 77,367 15,278

Total Capital Assets $88,091,522 $89,021,895 ($930,373)

For more information on capital assets, see Note 7 to the basic financial statements.

Debt
The Library had no debt during 2010.

Contacting the Library’s Financial Management

This financial report is designed to provide our citizens with a general overview of the Library’s
finances and to show the Library’s accountability for the money it receives. If you have any
questions about this report or need additional information, contact Patricia Schoettker, Fiscai
Officer, The Public Library of Cincinnati and Hamilton County, 800 Vine Street, Cincinnati, Ohio,

45202.



The Public Library of Cincinnati and Hamilton County
Statement of Net Assets
December 31, 2010

Governmental
Activities
Assets
Equity in Pooled Cash and Cash Equivalents $16,155,266
Accrued Interest Receivable 14,330
Intergovernmental Receivable 21,758,999
Prepaid Items 118,466
Supplies Inventory 195,274
Property Taxes Receivable 19,538,739
Investments 5,027,381
Capital Assets
Land 14,439,577
Fine Art and Rare Books Collections 17,614,531
Construction in Progress 165,585
Pepreciable Capital Assets, Net 55,871,829
Total Assets 150,899,977
Liabilities
Accounts Payable 1,448,227
Accrued Salaries Payable 541,666
Intergovernmental Payable 571,421
Deferred Revenue 19,620,000
Noncurrent liabilities:
Due within one year 1,723,429
Due in more than one year 2,530,207
Total Liabilities 26,434,950
Net Assets
Invested in Capital Assets 88,091,522
Restricted for Grants, Materials, and Programs 340,354
Restricted for Permanent Funds
Expendable 1,847,598
Nonexpendable 6,720,519
Unrestricted 27,465,034
Total Net Assets $124,465,027

LIy | — R .

See accompanying noies io the basic financiai 5t



The Public Library of Cincinnati and Hamilton County
Statement of Activities
For the Year Ended December 31, 2010

Program Revenues

Operating Grants, Net (Expense)
Functionsi{Programs Contributions Revenue and
Charges for and Earnings Changes in
Expenses Services on Investments Net Assets
Library Services
Public service and programs $24,735,003 $1,950,189 $353,966 ($22,430,848)
Collection development and processing 12,650,042 33,323 16,694 (12,600,025)
Support Services
Facilities operations and maintenance 12,832,524 o 87,120 (12,745,404)
Information services support 1,971,633 0 0 (1,971,633)
Business administration 4,747,463 o a (4,747,463}
Total Governmental Activities $56,936,665 51,983,512 $457,780 {54,495,373)
General Revenues:
Grants and contributions nof restricted to specific programs 38,213,450
Property taxes levied for general purposes 19,618,860
Earnings on investments 22,673
Gain on sale of capital assets 48,375
Miscellaneous 701,110
Contributions to principal for permanent funds 3,911
Total general revenues and contributions 58,608,379
Change in net asseis 4,113,006
Net assets - beginning of the year 120,352,021
Net assets - end of the year $124,465,027

See accompanying noies to ine basic financiai statemenis.



The Public Library of Cincinnati and Hamilton County
Balance Sheet
Governmental Funds
December 31, 2010

Total
Other Governmental
General Governmental Funds
Assets
Equity in Pooled Cash and Cash Equivalents $8,048,358 $8,106,908 $16,155,266
Investments 4] 5,027,381 5,027,381
Receivables:
Accrued Interest 4] 14,330 14,330
Intergovernmental 21,758,999 o 21,758,999
Property Taxes 19,538,739 o 19,538,739
Prepaid Items 118,466 o 118,466
Supplies Inventory 195,274 0 195,274
Total Assets $49,659,836 $13,148,619 $62,808,455
Liabilities
Accounts Payable $1,220,458 $227,769 $1,448,227
Accrued Salaries Payable 541,666 /) 541,666
Intergovernmental Payable 571,421 g 571,421
Deferred Revenue 38,107,515 ] 38,107,515
Total Liabilities 40,441,060 227,769 40,668,829
Fund Balances
Reserved for:
Encumbrances 453,970 453,292 907,262
Restricted Principal 0 6,720,519 6,720,519
Unreserved, reported in:
General Fund 8,764,806 0 8,764,806
Special Revenue Funds 0 339,180 339,180
Capital Projects Fund 0 3,578,905 3,578,905
Permanent Funds o 1,828,954 1,828,954
Total Fund Balances 9,218,776 12,920,850 22,139,626
Total Liabilities and Fund Balances 549,659,836 $13,148,619 $62,808,455

See accompanvinag notes to the basic financial statements.
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The Public Library of Cincinnati and Hamilton County

Reconciliation of Total Governmental Fund Balances

‘To Net Assets of Governmental Activifies

December 31, 2010

Total fund balances in governmental funds

Amounts reported for governmental activities in the statement of net

assets are different because:
Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds

Some of the Library's revenues will be collected after year-end, but are
not availabhle soon enough to pay for the current period expenditures
and therefore are deferred in the funds:

Intergovernmental revenue
Property taxes

Long-term liabilites are not due and payable in the current period and
therefore are not reported in the funds
Compensated absences payable

Net assets of governmental activities

See accompanying notes to the basic financial statements.
11

$22,139,626
88,091,522
16,506,366
1,981,149
18,487,515
(4,253,636)
$124,465,027




The Public Library of Cincinnati and Hamilton County
Statement of Revenues, Expenditures, and Changes in Fund Balances

Revenues
Infergovernmental
Property taxes
Fines and fees
Earnings on investments
Services provided to other entities
Contributions, gifts and donations
Miscellaneous
Total Revenues

Expenditures
Current
Library Services
Public service and programs

Collection development and processing

Support Services

Facilites operations and maintenance

Information services support
Business administration
Toial Expenditures

Excess (deficiency) of revenues over
(under) expenditures

Other Financing Sources {Uses})
Transfers in

Transfers out
Proceeds from sale of capital assets

Total Other Financing Sources (Uses}

Net change in fund balances

Fund balances - heginning of year
Fund balances - end of year

Governmental Funds
For the Year Ended December 31, 2010

Total
Other Governmental
General Governmental Funds
$38,790,657 $186,800 $38,977,457
17,637,711 7] 17,637,711
1,950,189 (4] 1,950,189
26,645 2,913 29,558
33,323 0o 33,323
55,100 212,906 268,006
700,284 826 701,110
59,193,909 403,445 59,597,354
24,564,695 297,333 24,862,028
12,389,892 247,695 12,637,587
9,287,940 1,713,033 11,000,973
1,872,979 861,761 2,734,740
4,731,945 6,927 4,738,872
52,847,451 3,126,749 55,974,200
6,346,458 {2,723,304) 3,623,154
0 2,500,000 2,500,000
(2,500,000) 0 (2,500,000}
0 55,000 55,000
(2,500,000) 2,555,000 55,000
3,846,458 (168,304) 3,678,154
5,372,318 13,089,154 18,461,472
$9,218,776 $12,920,850 $22,139,626

See accompanying notes to the basic financial statements.



The Public Library of Cincinnati and Hamilton County
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
To the Statement of Activities
For the Year Ended December 31, 2010

Net change in fund balances - total governmental funds $3,678,154
Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expenditures. However, In the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
depreciation exceeded capital outlay in the current period. These items include:

Capital assets additions, net 1,599,871

Depreciation expense {(2,523,619)
{923,748)

When capital assets are disposed of, the cost of the capital asset is removed from
the capital asset account in the statement of net assets resulting in a gain on sale
of capital assets in the statement of activities
Proceeds from sale of capital assets {55,000)

Gain on disposal of capital asset 48,375
{6,625)

Because some revenies will not be collected for several months after the Library's
year-end, they are not conisidered “available” revenues and are deferred in
govermmnental funds
Decrease in intergovernmential {577,207)

Increase in property taxes 1,981,149
1,403,842

Some expenses reported in the statement of activities do not require the use of

current financial resources and, therefore, are not reported as expenditures in
governmental funds, The items inciude:

Increase in compensated absences (38,717}

Change in net assets of governmental activities $4,113,006

See accompanying notes to the basic financial statements.
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The Public Library of Cincinnati and Hamilton County
Statement of Revenues, Expenditures, and Changes In Fund Balance -
Budgef and Actual (Budget Basis}

General Fund

For the Year Ended December 31, 2010

Revenues
Intergovernmental
Property taxes
Fines and fees
Earnings on investments
Services provided to other entities
Contributions, gifts and donations
Miscellaneous

Total Reventes

Expenditures
Current
Salaries and benefits
Salaries and leave benefits
Retirement benefits
Insurance benefits
Supplies
Purchased and contracted services
Library materials and information
Other objects
Capital outlay

Total Expenditures

Excess (deficiency) of revenues over (under)

expenditures

Other financing sources (uses)
Advances in
Advances out

Transfers out
Total other financing sources (uses)

Net change in fund balance

Fund balance at beginning of year

Prior year encumbrances appropriated

| PYpPap B Ny § Y Y
Fuiid balance af end of year

See accompanying notes to the basic financial statements,

Variance with

Ly e

WY v

et 00

Budgeted Amounts Final Budget
Actual Positive
Original Final Amounts (Negative)
$38,437,257 $38,437,257 $38,755,917 $318,660
17,981,477 17,981,477 17,637,711 {343,766)
1,990,000 1,990,000 1,950,189 (39,811)
50,000 50,000 26,645 {23,355)
202,000 202,000 33,323 (168,677}
27,000 27,000 55,160 28,100
587,266 587,266 700,284 113,018
59,275,000 59,275,000 59,159,169 (115,831)
27,890,136 27,890,136 27,656,214 233,922
3,904,560 3,904,560 3,819,522 85,038
4,834,722 4,834,722 4,525,706 309,016
971,989 1,411,989 1,401,665 10,324
7,761,773 7,761,773 7,294,186 467,587
8,648,020 8,648,020 8,644,881 3,139
384,230 384,230 376,032 3,198
1,001,570 561,570 456,162 105,408
55,397,000 55,397,000 54,174,368 1,222,632
3,878,000 3,878,000 4,984,801 1,106,801
2,000,000 2,000,000 0 2,000,000
{2,000,000) {2,000,000) 0 {2,000,000)
{2,5600,000) {2,500,000) {2,500,000) 0
(2,500,000} (2,500,000) (2,500,000} 0
1,378,000 1,378,000 2,484,801 1,106,801
1,700,000 1,700,000 1,700,000 o
1,252,000 1,252,000 1,252,000 o
¢4 220 000 €4 220000 K8 436 801 1,106,801
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The Pubilic Library of Cincinnati and Hamilton County
Notes to the Basic Financial Statements
For the Year Ended December 31, 2010

NOTE 1 - REPORTING ENTITY

The Library was founded in 1853 as a school district library of the Cincinnati School Board. In 1898
when State laws were changed, The Public Library of Cincinnati and Hamilton County, Hamilton
County, Chio (the "Library") was established as a county district liorary completely separate from the
Cincinnati School Board. Currently there is a main library located in downtown Cincinnati and 40
branches located throughout Hamilton County.

The Board of Library Trustees has a membership of seven: three appointed by the Common Pleas
Court Judges, and four by the Hamilton County Commissioners. Appointments are for seven-year
terms and members serve without compensation. Under Ohio statutes, the Library is a body politic and
corporate capable of suing and being sued, contracting, acquiring, holding, possessing and disposing
of real and personal property, and of exercising such other powers and privileges as are conferred
upon it by law. The Library also determines and operates under its own budget. The control and
management of the Library is governed by sections 3375.22 to 3375.27 of the Ohio Revised Code.
The Board of Library Trustees appoints an Executive Director and Fiscal Officer to administer the day-
to-day operations of the Library.

" There is no potential for the Library to provide a financial benefit or to impose a financial burden on the
County Commissioners, nor can the Commissioners significantly influence the programs, activities, or
level of service performed or provided by the Library. The Library is fiscally independent of the county,
although the County Commissioners serve in a ministerial capacity as the taxing authority. The
determination to request approval of a tax, the rate and the purpose(s) of the levy are discretionary
decisions made solely by the Board of Library Trustees. Once those decisions are made, the County
Commissioners must place the levy on the bailot.

Under the provisions of Statement No. 14 of the Governmental Accounting Standards Board, "The
Financial Reporting Entity", the Library is considered to be a related organization of Hamilton County.

Component units are legally separate organizations for which the Library is financially accountable. The
Library is financially accountable for an organization if the Library appoints a voting majority of the
organization's governing board and (1) the Library is able to significantly influence the programs or
services performed or provided by the organization; or (2} the Library is legally entitled to or can
otherwise access the organization's resources; the Library is legally obligated or has otherwise
assumed the responsibility to finance the deficits of, or provide financial supportto, the organization; or
the Library is obligated for the debt of the organization. Component units may also include
organizations for which the Library approves the budget, the issuance of debt or the levying of taxes.
The Library has no component units.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Library have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to governmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-seiting body for establishing governmental
accounting and financial reporting principles. The Library also applies Financial Accounting Standards
Board (FASB) statements and interpretations issued on or before November 30, 1989, to its
governmental activities provided they do not confict with or contradict GASB pronouncements. The
more significant of the Library’s accounting policies are described below.

15



The Public Library of Cincinnati and Hamilton County
Notes to the Basic Financial Statements
For the Year Ended December 31, 2010

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- continued

A. Basis of Presentation

The Library’s basic financial statements consist of government-wide statements, including a statement
of net assets and a statement of activities, and fund financial statements, which provide a more detailed
level of financial information.

Governmentalwide Financial Statements

The statement of net assets and the statement of activities display information about the Library as a
whole. The statement of net assets presents the financial condition of the governmental activities of
the Library at year-end. The statement of activities presents a comparison between direct expenses
and program revenues for each program or function of the Library’s govemmental activities. Direct
expenses are those that are specifically associated with a service, program, or department and
therefore clearly identifiable to a particular function. Program revenues include charges paid by the
recipient of the goods or services offered by the program and grants, contributions and interest that are
restricted to meeting the operational or capital requirements of a particular program. Revenues which
are not classified as program revenues are presented as general revenues of the Library, with certain
exceptions. The comparison of direct expenses with program revenues identifies the extent to which
each governmental function is self-financing or draws from the general revenues of the Library.

Fund Financial Statements

During the year, the Library segregates transactions related to certain Library functions or activities in
separate funds in order to aid financial management and to demonstrate legal compliance. Fund
financial statements are designed to present financial information of the Library at this more detailed
level. The focus of governmental fund financial statements is on major funds. Each major fund is
presented in a separate column. Nonmajor funds are aggregated and presented in a single column.

B. Fund Accounting

The Library uses funds to maintain its financial records during the year. A fund is defined as a fiscal
and accounting entity with a self-balancing set of accounts. All funds of the Library are governmental.

Governmental funds are those through which the governmental functions of the Library are financed.
Governmental fund reporting focuses on the sources, uses and balances of cumrent financial resources.
Expendable assets are assigned to various governmental funds according to the purposes for which
they may or must be used. Currentliabilities are assigned to the fund from which they will be paid. The
difference between governmental fund assets and liabilities is reported as fund balance.

The Library’s major governmental fund is the General Fund. This fund is the operating fund of the
Library and is used to account for all financial resources except those required to be accounted forin
another fund. The General Fund balance is available to the Library for any purpose provided it is
expended or transferred according to the general laws of Ohio.

The other governmental funds of the Library account for grants and other resources where use of the
asset is restricted to a particular purpose.
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The Public Library of Cincinnati and Hamilton County
Notes to the Basic Financial Statements
For the Year Ended December 31, 2010

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- continued

C. Measurement Focus

Government-wide Financial Statements

The government-wide financial statements are prepared using the economic resources measurement
focus. All assets and liabilities associated with the operation of the Library are included on the
statement of net assets. The statement of aclivities presents increases (e.g., revenues) and decreases
(e.g., expenses) in total net assets.

Fund Financial Statements

All governmental funds are accounted for using a flow of current financial resources measurement
focus. With this measurement focus, only current assets and current liabilities generally are included
on the balance sheet. The statement of revenues, expenditures, and changes in fund balances reports
on the sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and other
financing uses) of current financial resources. This approach differs from the manner in which the
governmental activities of the government-wide financial statements are prepared. Governmental fund
financial statements therefore include a reconciliation with brief explanations to better identify the
relationship between the government-wide statements and the statements for governmentat funds.

D. Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported
on the financial statements. Government-wide financial statements are prepared using the accrual
basis of accounting. Governmental funds use the modified accrual basis of accounting. Differences in
the accrual and modified accrual basis of accounting arise in the recognition of revenue, the recording
of deferred revenue, and in the presentation of expenses versus expenditures.

Revenues-Exchange and Non-Exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and receives essentially
equal value, is recorded on the accrual basis when the exchange takes place. On a modified accrual
basis, revenue is recorded in the year in which the resources are measurable and become available.
“Measurable” means the amount of the transaction can be determined, and “available” means that the
resources will be collected within the current year or are expected to be collected soon enough
thereafter to be used to pay liabilities of the current year. Forthe Library, available means expected to
be received within 31 days of yearend.

Non-exchange transactions, in which the Libraryreceives value without directly giving equal value in
return, include property taxes, grants, entitlements and donations. On an accrual basis, revenue from
property taxes is recognized in the year for which the taxes are levied (See Note 5). Revenue from
grants, entitlements and donations is recognized in the year in which alleligibility requirements have
been satisfied. Eligibility requirements includetiming requirements, which specify the year when the
resources are required to be used or the year when use is first permitted, matching requirements, in
which the Library must provide local resources to be used for a specified purpose, and expenditure
requirements, in which the resources are provided to the Library on a reimbursement basis. On a
modified accrual basis, revenue from non-exchange transactions must also be available before it can
be recognized.

Under the modified accrual basis, the following revenue sources are considered to be both measurable
and available at year-end: entitlements and earnings on investments.
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The Public Library of Cincinnati and Hamilton County
Notes to the Basic Financial Statements
For the Year Ended December 31, 2010

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- continued

Deferred Revenue
Deferred revenue arises when assets are recognized before revenue recognition criteria have been
satisfied.

Property taxes for which there is an enforceable legal claim as of December 31, 2010, but which were
levied to finance year 2011 operations, have been recorded as deferred revenue. Grants and
entitlements received before eligibility requirements are met have been recorded as deferred revenue.
On governmental fund financial statements, receivables that will not be collected within the available
period have also been reported as deferred revenue.

Expenses/Expenditures
On the accrual basis of accounting, expenses are recognized at the time they are incurred.

The measurement focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period
in which the related fund liability isincurred, if measurable. Allocations of cost, such as depreciation
and amortization, are not recognized in governmental funds.

E. Budgetary Process

The budgetary process is prescribed by internal control guidelines and entails the preparation of
budgetary documents within an established timetable. The major documents prepared are the tax
budget, the certificate of estimated resources and the appropriation resolution, all of which are
prepared on the budgetary basis of accounting. The certificate of estimated resources and the
appropriation resolution are subject to amendment throughout the year with the restriction that
appropriations cannot exceed estimated resources, as certified. All funds are required to be budgeted
and appropriated. Budgetary control is maintained at the object level within each fund. Budgetary
modifications may only be made by resolution of the Board of Library Trustees.

Budget
In 2003, Ohio Senate Bill 55 made changes (effective January 8, 2004} to Ohio Revised Code

Section 5705.28, the section of law that requires the Library to submit an annual budget. As
revised, Sec. 5705.281 provides that in any county in which a single library receives all of the
county library and local government support fund or receives all of that portion of the fund that is
distributed to libraries, the county budget commission may waive the requirement that the public
library certify to the taxing authority its estimate of contemplated revenue and expenditures.
However, if the county budget commission waives this requirement, it can require the library to
provide any information the commission requires to perform its duties under this chapter.

In response to a request by the Library Board of Trustees, the Hamilton County Budget
Commission, on January 28, 2005, approved a motion to allow the Library to file a modified tax
budget for 2008, in a simplified but more useful format. This approval has been reviewed on an
annual basis since 2007,

Estimated Resources
The certificate of estimated resources may be amended during the year if projected increases or
decreases in revenue are identified by the Fiscal Officer. The amounts reported as the original

budgeted amounts on the budgetary statements reflect the amounts on the certificate of estimated
rescurces when the original annropriations were adonted, The amouints reported as final budgeted
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amounts on the budgetary statements refiect the amounts in the final amended ceriificate in effect
at the time the final appropriations were passed.
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Notes to the Basic Financial Statements
For the Year Ended December 31, 2010

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- continued

Appropriations
The appropriation resolution is subject to amendment throughout the year with the restriction that

appropriations cannot exceed estimated resources. Theamounts reported as original budgeted
amounts reflect the first appropriation resolution for that fund that covered the entire year, including
amounts automatically carried forward from prior years. The amounts reported as final budgeted
amounts represent the final appropriation amounts passed by the Board of Trustees during the
year.

F. Cash and Cash Equivalents

Cash received by the Library is pooled in a common group of bank accounts. Moneys for ali funds,
except the unexpendable portion of permanent funds, are maintained in the accounts or temporarily
used to purchase investments. Individual fund integrity is maintained through Library records. Interest
in the pool is presented as "Equity in Pooled Cash and Cash Equivalents" on the financial statements.

During 2010, investments included U.S. Savings Bonds, Federal Agency Notes, money market mutual
funds, and STAROhio. STAROhio is an investment pool managed by the State Treasurer’s Office
which allows governments within the State to pool their funds for investment purposes. STAROhio is
not registered with the SEC as an investment company, but does operate in a manner consistent with
Rule2a? of the Investment Company Act of 1940. Investments in STAROhio are valued at STAROChio's
share price, which is the price the investment could be sold for on December 31, 2010.

Investments, except for non-participating investment contracts, are reported at fair value which is based
on quoted market prices. Nonparticipating investment contracts, such as nonnegotiable certificates of
deposit, are reported at cost. For investments in money market mutual funds, the fair value is
determined by the fund’s current share price.

Ohio statutes specify the funds to receive an allocation of interest earnings. Interest and dividend
revenue credited to the General Fund during 2010 amounted to $26,645, which includes $11,610
assigned from other Library funds.

Investments of the cash management pool and investments with a maturity of three months or less at
the time they are purchased by the Library are presented on the financial statements as “Equity in
Pooled Cash and Cash Equivalents”.

G. Inventory of Supplies

Inventory is stated at cost on a first-in, first-out basis and is expended/expensed when used. Inventory
consists of expendable supplies held for consumption.

H. Prepaid ltems

Payments made to vendors for services that will benefit periods beyond December 31, 2010, are
recorded as prepaid items using the consumption method by recording a current asset for the prepaid
amount at the time of purchase and reflecting the expenditure/expense in the year in which services are
consumed.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- continued

i. Capital Assets

All capital assets of the Library are general capital assets that are associated with governmental
activities. General capital assets resuit from expenditures in the governmental funds. These assets are
reported in the governmental activities column of the government-wide statement of net assets but are
not reported in the fund financial statements.

Capital assets are capitalized at cost (or estimated historical cost) and updated for additions and
retirements during the year. For certain assets, estimates were calculated by indexing estimated
current costs back to the year of acquisition. Donated capital assets are recorded at their fair market
values as of the date received. The Library maintains a capitalization threshold of $1,500. The Library
does not possess any infrastructure. Improvements are capitalized; the costs of normal maintenance
and repairs that do not add to the value of the asset or materially extend an asset’s life are not
capitalized.

All reported capital assets, except land, construction in progress, and fine art and rare books
collections, are depreciated. Fine art and rare books collections are considered inexhaustible.
Improvements are depreciated over the remaining useful lives of the related capital assets and
leasehold improvements (included in building improvements) are depreciated over the life of the lease.
Depreciation is computed using the straightline method over the following useful lives:

Land Improvements 10 - 30 years
Buildings and Improvements 25 - 50 years
Furniture, Fixtures and Equipment 5-25 years
Vehicles 6 years

J. Compensated Absences

Vacation benefits are accrued as a liability as the benefits are eamed if the employees' rights to receive
compensation are attributed to services already rendered and it is probable that the Library will
compensate the employees for the benefits through paid time off or some other means.

The Library recognizes four "open” holidays. These are national holidays on which the Library remains
open; therefore full-time employees who work earn an equal number of hours in holiday time. Holiday
time is accrued as a liability at December 31.

Sick leave benefits are accrued as a liability using the termination method. An accrual for earned sick
leave is made to the extent that it is probable that the benefits will result in termination payments. The
liability is based on the Library’s past experience in making termination payments.

The entire compensated absences liability is reported on the governmentwide financial statements.

K. Reservations of Fund Balance

Reservations of fund balances are established to identify the existence of assets that, because of their
non-monetary nature or lack of liquidity, represent financial resources not available for current
appropriation or expenditure, or the portion of fund balance that is legaily segregated for a specific
future use. Fund balances have been reserved for encumbrances and restricted principal (the
contributions to the permanent funds).
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- continued

L. internal Activity

Transfers within governmental activities are eliminated on the government-wide financial statements.

Internal allocations of overhead expenses from one function to another or within the same function are
eliminated on the statement of activities. Payments for interfund services provided and used are not
eliminated.

Exchange transactions between funds are reported as revenues in the seller funds and as
expenditures/expenses in the purchaser funds. Flows of cash or goods from one fund to another
without a requirement for repayment are reported as interfund transfers. Interfund transfers are
reported as other financing sources/uses in governmental funds. Repayments from funds responsible
for particular expenditures/expenses to the fundsthat initially paid for themare not presented on the
financial statements.

M. Accrued Liabilities and Long-Term Obligations

All payables, accrued liabilities and long-term obligations are reported in the government-wide financial
statements.

In general, governmental fund payables and accrued liabilities that, once incurred, are paid in a timely
manner and in full from current financial resources are reported as obligations of the funds. However,
compensated absences that will be paid from governmental funds are reported as liabilities in the fund
financial statements only to the extent that they are due for payment during the current year.

N. Net Asseis

Net assets represent the difference between assets and liabilities. Net assets invested in capital
assets, net of related debt consists of capital assets, net of accumulated depreciation, reduced by
outstanding balances of any borrowings used for the acquisition, construction orimprovement of those
assets. Net assets are reported as restricted when there are limitations imposed on their use either
through the enabling legislation adopted by the Library or through external restrictions imposed by
creditors, grantors or laws or regulations of other governments. Net assets restricted for other
purposes include amounts legally restricted or donor designated for specific purposes.

The Library applies restricted resources when an expense is incurred for purposes for which both
restricted and unrestricted net assets are available.

Q. Estimates
The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the amounts reported in the
financial statements and accompanying notes. Actual results may differfrom those estimates.
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NOTE 3 - BUDGETARY BASIS OF ACCOUNTING

While reporting financial position, results of operations, and changes in fund balance on the basis of
generally accepted accounting principles (GAAP), the budgetary basis requires accounting for certain
transactions on a basis of cash receipts, disbursements, and encumbrances.

The statement of revenues, expenditures, and changes in fund balance- budget and actual {budget
basis) for the General Fund is presented on the budgetary basis to provide a meaningful comparison of
actual results with the budget. The major differences between the budget basis and the GAAP basis
are that:

1. Revenues are recorded when received in cash (budget basis) as opposed to when susceptible to
accrual (GAAP basis).

2. Expenditures are recorded when paid in cash (budget basis) as opposed to when the liability is
incurred (GAAP basis).

3. Outstanding year-end encumbrances are treated as expenditures (budget basis) ratherthan as a
reservation of fund balance (GAAP basis).

The adjustments necessary to convert the results of operations for the year on the GAAP hasis to the
budget basis for the General Fund are as follows:

Net Change in General Fund Balance

GAAP Basis $3,846,458
Revenue Accruals (34,740)
Expenditure Accruals 298,083
Encumbrances (1,625,000)
Budget Basis $2,484,801

NOTE 4 - DEPOSITS AND INVESTMENTS

State statutes classify moneys held by the Library into three categories.

Active deposits are public deposits necessary to meet current demands on the treasury. Such moneys
must be maintained either as cash in the Library treasury, in commercial accounts payable or
withdrawabte on demand, including negotiable order of withdrawal (NOW) accounts, or in money
market deposit accounts.

Inactive deposits are public deposits that the Library has identified as not required for use within the
current five-year period of designation of depositories. Inactive deposits must either be evidenced by
certificates of deposit maturing no fater than the end of the current period of designation of
depositories, or by savings or deposit accounts including, but not limited to, passbook accounts.
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NOTE 4 - DEPOSITS AND INVESTMENTS - continued

Interim deposits are deposits of interim moneys. Interim moneys are those moneys which are not
needed for immediate use but which will be needed before the end of the current period of designation
of depositories. Interim deposits must be evidenced by time certificates of deposit maturing not more
than one year from the date of deposit or by savings or deposit accounts, including passbook accounts.

Interim moneys may be invested in the following securities:

A. United States Treasury Bills, Bonds, Notes or any other obligation or security issued by the United
States Treasury or any other obligation guaranteed as to principal and interest by the United States;

B. Bonds, notes, debentures, or any other obligations or securities issued by any federal government
agency or instrumentality, including but not limited to, the Federal National Mortgage Association,
Federal Home Loan Bank, Federa!l Farm Credit Bank, Federal Home Loan Mortgage Corporation,
Government National Mortgage Association, and Student Loan Marketing Association. All federal
agency securities shall be direct issuances of federal government agencies or instrumentalities;

C. Written repurchase agreements in the securities listed above;
D. Bonds and other obligations of the State of Ohio;

E. No-load money market mutual funds consisting exclusively of obligations described in (A) or (B)
above;

F. The State Treasurer's investment pool (STAROhio); and
G. Commercial paper and bankers acceptances if training requirements have been met.

Investments in stripped principal or interest obligations, reverse repurchase agreements and
derivatives are prohibited. The issuance of taxable notes for the purpose of arbitrage, the use of
leverage and short selling are also prohibited. Investments may only be made through specified
dealers and institutions.

Deposits
The Library’s bank balance of $13,894,496 is either covered by FDIC or collateralized by the

financial institutions’ public entity deposit pool.

Investments
As of December 31, 2010, the Library had the following investments:

Investment Maturities {in Y ears}

Investment Type Fair Valua Less than 1 1-2 2-3 35 More than 5

StarDhio $1,044,922 51,044,922 $0 $0 $0 S0
First American Treasury Obligation Mutual Funds 1,627,519 1,627,519 0 0 0 o]
Federal Home Loan Mortgage Corp . Medium Term Notes 1,975,260 o 4] 1,001,530 973,730 0
U.S. Savings Bonds Series HH 103,000 17,000 0 0 49,000 37,000
Federal Home Loan Bank Notes 2,949,121 0 0 [y} 1,870,220 978,901
$7,699,822 $ 2689441 $ - $ 1,001,530 $2,992,050 $1,015901
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NOTE 4 - DEPOSITS AND INVESTMENTS - continued

Interest Rate Risk

The Library's investment policy does not address interest rate risk. State statute requires an
investment to mature within five years from the date of purchase, unless matched to a specific
obligation or debt of the Library, and that an investment must be purchased with the expectation that it
will be held until maturity. [t has been the practice of the Library to immediately sell contributed
investments that do not meet the Library’s investment policy, unless the sale will result in a substantial
loss. This is the reason the Library is holding U.S. Savings Bonds that mature in greater than five
years.

Credit Risk

The Federal Home Loan Bank notes and Federal Home Loan Mortgage Corporation notes all carry
ratings of Aaa by Moody's. STARGhio carries a rating of AAAm by Standard and Poor’s. The First
American Treasury Obligation Mutual Funds carries a rating of Aaa by Moody’s. Ohio law requires that
STAROhio maintain the highest rating provided by at least one nationally recognized rating service and
that the money market mutual funds be rated in the highest category at the time of purchase by at least
one nationally recognized standard rating service. The Library has no investment policy that would
further limit its investment choices.

Concentration of Credit Risk

The Library places no limit on the amount it may invest in any one issuer. Of the Library’s total
investments, 26 percent are in Federal Home Loan Mortgage Corporation notes, and 38 percent are
Federal Home Loan Bank notes.

NOTE 5 - PROPERTY TAXES

Property taxes include amounts levied against all real, public utility, and tangible personal property
(used in business) located in the Library. Property tax revenue received during 2010 for real and public
utility property taxes represents collections of 2009 taxes. Property tax payments received during 2010
for tangible personal property (other than public utility property) are for 2010 taxes.

2010 real property taxes are levied after October 1, 2010, on the assessed value as of January 1, 2010,
the lien date. Assessed values are established by State law at 35 percent of appraised market value.
2010 real property taxes are collected in and intended to finance 2011.

Real property taxes are payable annually or semi-annually. If paid annually, payment is due December
31: if paid semi-annually, the first payment is due December 31, with the remainder payable by June
20. Under certain circumstances, State statue permits later myment dates to be established.

Public utility tangible personal property currently is assessed at varying percentages of true value;
public utility real property is assessed at 35 percent of true value. 2010 public utility property taxes
became a lien December 31, 2009, are levied after October 1, 2010, and are collected in 2010 with real
property {axes.

Tangible personal property tax revenue received during 2010 (other than public utility property tax)
represents the collection of calendar year 2010 taxes levied against local and inter-exchange telephone
companies. Tangible personal property tax on business inventory, manufacturing machinery and
equipment, and furniture and fixtures is no longer levied and collected. Tangible personal property
taxes received from telephone companies in calendar year 2010 were levied after October 1, 2009, on

mmm el T e o n nen b e e A ANNAN Toamaillda mara~mal smesmark s fmavnm frmame dalambhnna ~An “iee warill

ll!t:: vaiue as of Decembei I, &UJI. 1 alniyivic poiaviial Prupcl 1y t@Xe3 WO i&Epnone \.-unlp ER
no longer be levied and collected after 2010.
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NOTE 5 - PROPERTY TAXES - continued

Tangible personal property taxes paid by multi-county taxpayers are due September 20. Single county
taxpayers may pay annually or semi-annually. If paid annually, payment is due April 30; if paid semi-
annually, the first payment is due April 30, with the remainder payable at September 20.

The full tax rate for all Library operations for the year ended December 31, 2010, was $1.00 per $1,000
of assessed value. The assessed values of real and tangible personal property upon which 2010
property tax receipts were based are as follows:

Category Assessed Value
Real Property $19,533,632,560
Public Utility Personal 650,512,630
General Business Personal 34,201,220
Total $20,218,346,410

The County Treasurer collects property taxes on behalf of all taxing districts in the county, including the
Library. The County Auditor periodically remits to the Library its portion of the taxes. . Property taxes
receivable represents real and tangible personal property taxes, public utility taxes which are
measurable as of December 31, 2010, and for which there is an enforceable legal claim. In the fund
financial statements and in the entity-wide financial statements, the entire receivable has been offset by
deferred revenue since the current taxes were not levied to finance 2010 operations, and the collection
of delinquent taxes during the available period is not subject to reasonable estimation. Ona full accrual
basis, collectible delinquent property taxes have been recorded as revenue while the remainder of the
receivable is deferred.

NOTE 6 - RECEIVABLES

Receivables at December 31, 2010, consisted of intergovernmental, property taxes, and accrued
earnings on investments. Intergovernmental receivables consisted of $19,696,589 from the Public
Library Fund and $2,062,410 for homestead and rollback taxes. itis all recorded in the General Fund.
Property taxes, although ultimately collectible, include some portion of delinquents that will not be
collected within one year. All other receivables are considered fully collectible and will be received in
one year due to the stable condition of state programs.
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NOTE 7 — CAPITAL ASSETS

Changes in capital assets during the year ended December 31, 2010, were as follows:

Balance at Balance at
12/31/09 Additions Deductions 12/31110

Gowernmental Activities
Capital Assets, Not Being Depreciated:

Land $14,446,202 $0 (36.625) 514,439,577

Fine Art and Rare Book Collections 17,614,531 o 0 17,614,531

Construction in Progress 0 165,585 0 165,585
Totals Capital Assets, Not Being Depreciated 32,080,733 165,685 (6,625) 32,219,693
Capital Assets Being Depreciated:

Land Improvements 727,614 43932 0 771,546

Buildings and Improvements 87,651,430 448,18¢9 0 83,099,619

Furniture, Fixtures and Equipment 13,695,156 895,799 100,142) 14,490,813

Vehicles 476,113 46,366 (31,120) 491,359
Totals Capital Assets, Being Depreciated 102,550,313 1,434,286 (131,262) 103,853,337
Less Accumulated Depreciation:

Land Improvements (247,412} (33,265) 0 (280,677}

Building and Improvements (34,256,524) (1,830,318} o (36,086,843)

Fumniture, Fixtures and Equipment (10,686,469} (628,947) 100,142 (11,215,274)

Vehicles (398,746} {31,088) 31,120 (398,714)
Total Accumulated Depreciation (45,589,151) (2,523,619) * 131,262 (47,981,508)
Total Capital Assets Being Depreciated, Net 56,961,162 {1,089,333) 0 55,871,829
Gowernmental Acitivies Capital Assets, Net $89,021,895 ($923,748) ($6,625) $88,091,522

*Depreciation expense is charged to facilities operations and maintenance.

NOTE 8 —~ LEASES

The Library leases various buildings for library service operations under noncancelable operating
leases. The total cost for these leases was $281,698 for the year ended December 31, 2010. The
future minimum lease payments for these leases are as follows:

Year Ending December 31,

2011
2012
2013
2014
2015
2016

Total minimum lease payments
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The Public Library of Cincinnati and Hamilton County
Notes to the Basic Financial Statements
For the Year Ended December 31, 2010

NOTE 9 - DEFINED BENEFIT PENSION PLAN

Plan Description — The Public Library of Cincinnati and Hamilton County participates in the Ohio Public
Employees Retirement System (OPERS). OPERS administers three separate pension plans. The
traditional pension plan is a cost-sharing, multiple-employer defined benefit pension plan. The
member-directed plan is a defined contribution plan in which the member invests both member and
employer contributions (employer contributions vest over five years at 20 percent per year). Under the
member-directed plan, members accumulate retirement assets equal to the value of the member and
vested employer contributions plus any investment earnings. The combined plan is a cost-sharing,
multiple-employer defined benefit pension plan. Under the combined plan, OPERS invests employer
cortributions to provide a formula retirement benefit similar in nature to, but less than, the traditional
pension plan benefit. Member contributions, the investment of which is self-directed by the members,
accumulate retirement assets in a manner similar to the membectdirected plan.

OPERS provides retirement, disability, survivor and death benefits and annual cost-of-living
adjustments to members of the traditional pension and combined plans. Members of the member-
directed plan do not qualify for ancillary benefits. Authority to establish and amend benefits is provided
by Chapter 145 of the Ohio Revised Code. OPERS issues a stand-alone financial report. Interested
parties may obtain a copy by writing to OPERS, 277 East Town Street, Columbus, Ohio 43215-4642, or
by calling 614-222-5601 or 800-222-7377.

Funding Policy — The Ohio Revised Code provides statutory authority for member and employer
contributions and currently limits the employer contribution to a rate not to exceed 14 percent of
covered payroll for state and local employer units. Member contribution rates, as set forth in the Ohio
Revised Code, are not to exceed 10 percent of covered payroll. For the year ended December 31,
2010, members in state and local classifications contributed 10 percent of covered payroll. For 2010,
member and employer contribution rates were consistent across all three plans.

The Library’s 2010 contribution rate was 14.0 percent of covered payroll. The portion of employer
contributions used to fund pension benefits is net of post-employment health care benefits. The portion
of employer contribution allocated to health care for members in the traditional plan was 5.5 percent
from January 1 through February 28, 2010, and 5 percent from March 1 through December 31, 2010.
The portion of employer contributions allocated to health care for members in the combined plan was
4.73 percent from January 1 through February 28, 2010, and 4.23 percent from March 1 through
December 31, 2010. Employer contribution rates are actuarially determined.

The Library’s required contributions for pension obligations to the traditional pension and combined
plans for the years ended December 31, 2010, 2009, and 2008 were $2,421,661, $1,502,158, and
$1,926,291, respectively; 92 percent has been contributed for 2010, with the balance due included in
Intergovernmental Receivable, and 100 percent for 2008 and 2008. Contributions to the member-
directed plan for 2010 were $144,435 made by the Lbrary and $103,168 made by plan members,

NOTE 10 - POST-EMPLOYMENT BENEFITS

Plan Description — Ohio Public Employees Retirement System (OPERS) administers three separate
pension plans: The Traditional Pension Plan—a cost-sharing, multiple-employer defined benefit

pension plan; the Member-Directed Plan—a defined contribution plan; and the Combined Plan—a cost-

sharing, multiple-employer defined benefit pension plan that has elements of both a defined benefit and

defined contribution plan.
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NOTE 10 — POST-EMPLOYMENT BENEFITS - continued

OPERS maintains a cost-sharing multiple-employer defined benefit post-employment health care plan
for qualifying members of both the traditional pension and the combined plans. Members of the
member-directed plan do not qualify for ancillary benefits, including post-employment health care
coverage. The planincludes a medical plan, a prescription drug program and Medicare Part B premium
reimbursement.

To qualify for post-employment health care coverage, age-and-service retirees under the traditional
pension and combined plans must have 10 or more years of qualifying Ohio service credit. Health care
coverage for disability benefit recipients and qualified survivor benefit recipients is available. The Ohio
Revised Code permits, but does not mandate, OPERS to provide health care benefits to its eligible
members and beneficiaries. Authority to establish and amend benefits is provided in Chapter 145 of
the Ohio Revised Code.

Disclosures for the health care plan are presented separately in OPERS’ financial report which may be
obtained by writing to OPERS, 277 East Town Street, Columbus, Ohio 43215-4642, or by calling 614-
222-5601 or 800-222-7377.

Funding Policy - The post-employment health care plan was established under, and is administered in
accordance with, Internal Revenue Code 401(h). The Ohio Revised Code provides the statutory
authority requiring public employers to fund post-retirement health care through their contributions to
OPERS. A portion of each employer’s contribution to the OPERS is set aside for the funding of post-
retirement health care.

Employer contribution rates are expressed as a percentage of the covered payroll of active members.
In 2010, state and local employers contributed at a rate of 14.0 percent of covered payroli. The Ohio
Revised Code currently limits the employer contribution to a rate not to exceed 14 percent of covered
payroll for state and local employers.

Each year, the OPERS Retirement Board determines the portion of the employer contribution rate that
will be set aside for funding post-employment health care benefits. For 2010, the portion of employer
contributions allocated to health care for members in the traditional plan was 5.5 percent from January
1 through February 28 and 5 percent from March 1 through December 31. The portion of employer
contributions aliocate to health care for members in the combined plan was 4.73 percent from January
1 through February 28 and 4.23 percent from March 1 through December 31.

The OPERS Retirement Board is also authorized to establish rules for the payment of a portion of the
health care benefits provided by the retiree or their surviving beneficiaries. Payment amounts vary
depending on the number of covered dependents and the coverage selected. Active members do not
make contributions to the postemployment health care plan.

The Library’s contributions allocated to fund post-employment health care benefits for the years ended
December 31, 2010, 2009, and 2008 were $1,377,783, $2,173,523, and $1,926,291, respectively; 92
percent has been contributed for 2010 and 100 percent for 2009 and 2008.

The Health Care Preservation Plan (HCPP) adopted by the OPERS Retirement Board on September 9,
2004, was effective January 1, 2007. Member and employer contribution rates increased on January 1,
of each year from 2006 to 2008. These rate increases allowed additional funds to be allocated to the
health care plan.
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NOTE 11 - OTHER EMPLOYEE BENEFITS

Compensated Absences - Accumulated Unpaid Vacation and Holiday Leave

Library employees who are eligible earn vacation leave at varying rates based upon length of service,
full-time or part-time status, and union status. The Library recognizes four "open" holidays. These are
national holidays on which the Library remains open; therefore, employees who work earn an equal
number of hours in holiday time. In the case of termination, death or retirement, an employee (or his or
her estate) is paid for any unused vacation leave up to a maximum of 66 days and unpaid holiday leave
up to a maximum of five days, based on full-time or part-time status and union status. The total
obligation for vacation and holiday accrual for the Library as a whole amounted to $3,107,149 at
December 31, 2010.

Compensated Absences - Accumulated Unpaid Sick Leave

All eligible employees earn sick leave on a pay periodbasis during their benefit year. In addition, an
annual allocation is awarded to each full-time eligible employee who does not use more than 50
percent of their earned sick time during their benefit period. This annual sick leave allocation is
calculated at 50 percent of the unused monthly days earned during their benefit year. An employeeis
allocated vested sick leave when they have an unused sick leave balance of 120 days and an unused
annual sick leave balance of 60 days and have not used more than 50 percent of their earned sick
leave during their benefit period. Vested sick leave is calculated at 50 percent of the unused monthly
days allocated during their benefit period and will be added to the employee’s vested sick leave
balance. Upon retirement an employee is paid for their vested sick leave balance up to the maximum
of 60 days. The total long-term obligation for sick leave accrual for the Library as a whole as of
December 31, 2010 was $1,146,487.

Medical and Dental Insurance

The Library provides medical insurance for full-time employees. An employee can choose between
three health care plans: Anthem Blue Access PPO, Anthem Blue Preferred Primary HMO, and Anthem
Blue Priority HMO. Dental insurance is provided through Anthem Dental PPO. Employees are required
to share in the cost of their medical and dental plans.

NOTE 12 - RISK MANAGEMENT

The Library is exposed to various risks of loss related to torts, thefts of, damage to, and destruction of
assets, errors and omissions, injuries to employees and natural disasters. The Library carries three
layers of insurance coverage. In 2010, the Library contracted with several insurance companies for
primary coverage as follows:

Coverage Company

Accident Hartford Life Insurance Company
Automobile Charter Gak Fire Insurance/Travelers
Crime Travelers

Equipment Breakdown Protection Travelers

Commercial General Liability Travelers

Commercial Umbrella Travelers

Excess Liability Fireman’s Fund Insurance Co. of Ohio
Non-Profit Directors & Officers Philadelphia insurance Company
Excess Non-Profit Directors & Officers Federal [nsurance

29



The Public Library of Cincinnati and Hamilton County
Notes to the Basic Financial Statements
For the Year Ended December 31, 2010

NOTE 12 - RISK MANAGEMENT — continued

No insurance settlement has exceeded insurance coverage during the last three years. There has
been no significant decrease in the level of coverage from the prior year.

The Library pays the State of Ohio Bureau of Workers’ Compensation System a premium based on a
rate per $100 of salaries.

The Library also carries Public Official Bond coverage for the Fiscal Officer and the Fiscal Services
Manager. These bonds are provided by the Hartford Fire Insurance Company.

NOTE 13 - LONG-TERM LIABILITIES

Long-term liability activity for the year ended December 31, 2010, was as follows:

Beginning Ending Due Within
Balance Increases Decreases Balance one Year
Compensated Absences $  4,214,919.00 $ 2,152,301.00 $ (2113,584.00) $ 4,253,636.00 $ 1,723,429.00

Compensated absences will be paid from the General Fund.

NOTE 14 — INTERFUND ACTIVITY

Interfund Transfers and Advances

During 2010, there was one transfer from the General Fund to the Building and Repair Fund (other
Governmental Funds) for $2,500,000 for ongoing maintenance projects.

NOTE 15 - CONTINGENT LIABILITIES

Federal and State Grants

For the period January 1, 2010 to December 31, 2010, the Library received federal and state grants for
specific purposes that are subject to review and audit by grantor agencies or their designee. Such
audits could lead to a request for reimbursement to the grantor agency for expenditures disallowed
under the terms of the grant. Based on prior experience, the Library believes such disallowance, if any,
would be immaterial.

NOTE 16 — CHANGE IN ACCOUNTING PRINCIPLES

For 2010, the Library has implemented Governmental Accounting Standards Board (GASB) Statement
No. 51, “Accounting and Financial Reporting for Intangible Assets’. GASB Statement No. 51
establishes accounting and financial reporting requirements for intangible assets to reduce
inconsistencies thereby enhancing the comparability of accounting and financial reporting of such
assets among state and local governments. The implementation of this statement did not result in any
change to the Library’s financial statements.
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THE PUBLIC LIBRARY OF CINCINNAT! AND HAMILTON COUNTY
Nonmajor Fund Descriptions
Special Revenue Funds

The Special Revenue Funds are used to account for revenue sources that are legally restricted or donor
restricted to expenditures for specific purposes. The following are descriptions of the Library’s nonmajor
special ravenue funds.

LSTA Grant Fund
To account for various Library Services and Technology Act (LSTA) grants that are legally restricted to
expenditures for specified purposes.

|-Net Production Studio Fund
To account for money received when the City of Cincinnati granted a cable television franchise to Time Warner
Cable, for participation in the Institutional Network (I1-NET).

Various Funds
To account for the following separate funds which are combined for reporting purposes:

Anderson/Mt. Washington Friedman
Gifts Hoshrook

Library Materials Fund
To account for various gifts to purchase library materials.

Dater Fund
To account for a gift from the Charles H. Dater Foundation for renovation, maintenance, operation,
replacement and upkeep of the Westwood Branch Children's Library.

Library Programs Fund
To account for various gifts to fund library programs.

Capital Projects Funds

The Capital Projects Funds are used to account for the acquisition or construction of major capital facilities.
The following are the descriptions of the Library’s nonmajor capital projects fund:

Building and Repair Fund
To account for transfers from the General Fund to be used for the acquisition of property for future capital
construction, for major capital improvements, and for emergency repair of library facilities.
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Permanent Funds

The Permanent Funds are used to account for gifts and investment earnings that are donor restricted to
expenditure for specific purposes. The following are descriptions of the Library’s nonmajor permanent funds:

Various Permanent Funds
Tao account for the following separate funds which are combined for reporting purposes:

Anderson Library Commitiee  Karline Brown Cochran
Incidental Expenses Haven Gillespie Glueck
Goldsmith Greider Abell

Hatfield Hattendorf Heekin
Huenefeld tacobucci Library Materials
Kahn Kane/Merton King

Lenke Lewis Marsh
Meister Nolan O'Brien

Plaut DeMarke Rhein
Schild/SCORE Sackett Ruth G. Stern
Stern Striker T&R

Trager Valerio Family Levesay
Dehner

Armstrong Fund
To account for a gift from the estate of George W. Armstrong, Jr. for the general use and benefit of the Library.

Investment income is used for occasional special events and to supplement the Karline Brown Fund.

Feld Fund
To account for a gift from the estate of Natalie Feld. Investment income is used for the purchase of books on
travel and world affairs.

Hadley Fund
To account for a gift from Edna Hendrie Hadley. Investment income is used for fravel and study purposes for

library employees.

Heisel/Dunlap Fund
To account for gifts from the estates of Emma E. Heisel and Alice M. Dunlap. Investment income is used to
fund educational grants for library employees.

Kersten Fund
To account for a gift from the estate of Dorothy M.M. Kersten. Investment income is used to fund library
pragrams for children and teens.

Dwyer Fund
To account for a gift from the estate of Cecilia J. Dwyer. Investment income is used to support outreach

services.
Howard Fund

To account for a gift from the estate of Jerome Howard. Investment income is used fo purchase books of non-
fiction, with an emphasis on nature and fine arts.
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The Public Library of Cincinnati and Hamilton County
Combining Balance Sheet

Nonmajor Governmental Funds

December 31, 2010

Assets
Equity in Pooled Cash and Cash Equivalents
Investments
Receivables:
Accrued Interest
Total Assets

Liabilities
Accounts Payable
Total Liabilities

Fund Balances

" Reserved for:
Encumbrances
Restricted Principal

Unreserved, reported in:
Special Revenue Funds
Capital Projects Fund
Permanent Funds

Total Fund Balances

Total Liabilities and Fund Balances

Nonmajor Nonmajor Total

Special Capital Nonmajor Nonmajor\_
Revenue Projects Permanent Governmental
$341,512 $4,220,709 $3,544,687 £8,106,908
0 (1] 5,027,381 5,027,381
0 o 14,330 14,330
$341,512 $4,220,709 $8,586,398 $13,148,619
$1,158 $208,330 $18,281 $227,769
1,158 208,330 18,281 227,769
1,174 433,474 18,644 453,292
o o 6,720,519 6,720,519
339,180 0 o 339,180
4] 3,578,905 0 3,578,905
4 o 1,828,954 1,828,954
340,354 4,012,379 8,568,117 12,920,850
$341,512 $4,220,709 $8,586,398 $13,148,619
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The Public Library of Cincinnati and Hamilton County

Combining Balance Sheet

Nonmajor Special Revenue Funds
December 31, 2010

Assels
Equity in Pooled Cash
and Cash Equivalents
Total Assets

Liabilities
Accounts Payable
Total Liabilities

Fund Balances

Reserved for:
Encumbrances
Unreserved
Total Fund Balances

Total Liabilities and Fund Balances

LSTA Library Library

Grant Various Materials Programs Total
$12,425 $216,243 $20,089 $92,755 $341,512
$12,425 $216,243  $20,089  $92,755 $341,512
50 $348 $710 $100 $1,158
o 348 710 100 1,158
0 241 870 63 1,174
12,425 215,654 18,509 92,592 339,180
12,425 215,895 19,379 92,655 340,354
$12,425 $20,089 $92,755 $341,512

$216,243
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The Public Library of Cincinnati and Hamilton County

Assets
Equity in Pooled Cash
and Cash Equivalents
Investments
Receivahles:
Accrued Interest
Total Assets

Liabilities
Accounts Payable
Total Liabilities

Fund Balances

Reserved for:
Encumbrances
Restricted Principal

Unreserved

Total Fund Balances

Combining Balance Sheet

Nonmajor Permanent Funds
December 31, 2010

Various

Heisell

Permanent Armstrong Feld Hadley Dunlap
$509,011 $1,045,042 $1,216,796 $61,202 $90,871
711,506 737,623 2,074,716 63,100 228,820
2,028 2,102 5,914 180 652
$1,222,545 $1,784,767 $3,297,426 $124,482 $320,343
$0 $0 $16,320 $0 $500
o 0 16,320 0 500
25 0 13,932 500 0
951,132 986,042 2,773,445 84,350 305,883
271,388 798,725 493,729 39,632 13,960
1,222,545 1,784,767 3,281,106 124,482 319,843
$1,784,767 $3,297,426 $124,482 $320,343

Total Liabilities and Fund Balances $1,222,545
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Kersten Dwyer Howard Tofal

$183,744 $71,233 $366,788 $3,544,687
73,706 97,088 1,040,822 5,027,381
210 277 2,967 14,330
$257,660 $168,598 $1,410,577 $38,586,398
$0 $0 $1,461 $18,281

0 0 1,461 18,281

o 0 4,187 18,644

98,529 129,786 1,391,352 6,720,519
159,131 38,812 13,577 1,828,954
257,660 168,598 1,409,116 8,568,117
$257,660 $168,598 $1,410,577 $8,586,398
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The Public Library of Cincinnati and Hamilton County
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Nonmajor Governmental Funds
For the Year Ended December 31, 2010

Revenues
Intfergovernmental
Earnings on investments
Contributions, gifts and donations
Miscellaneous

Total Reventues

Expenditures
Current
Library Services
Public service and programs
Collection development and processing
Support Services
Facilites operations and maintenance
information services stpport
Business administration
Total Expenditures

Excess (deficiency) of revenues over
(under) expenditures

Other Financing Sources {Uses)

Transfers in
Sale of capital assets
Total Other Financing Sources (Uses)

Net change in fund balances

Fund balances - beginning of year
Fund balances - end of year

Nonmajor Nonmajor Total
Special Capital Nonmajor Nonmajor
Revenue Projects Permanent Governmental
$186,800 $0 $0 $186,800
1,867 (4] 1,046 2,913
121,875 87,120 3,911 212,906
826 0 0 826
311,368 87,120 4,957 403,445
212,980 0 84,353 297,333
82,202 0 165,493 247,695
0 1,713,033 0 1,713,033
861,761 0 o 861,761
0 0 6,927 6,927
1,156,943 1,713,033 256,773 3,126,749
(845,575) (1,625,913) {251,816) (2,723,304)
0 2,500,000 0 2,500,000
0o 55,000 (1] 55,000
0 2,555,000 0 2,555,000
(845,575) 929,087 {251,816} (168,304)
1,185,929 3,083,292 8,819,933 13,089,154
$340,354 $4,012,379  $§,568,117 $12,920,850
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The Public Library of Cincinnati and Hamiiton County
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Nonmajor Special Revenue Funds
For the Year Ended December 31, 2010

I-Neft
LSTA Production Library
Grant Studio Various Materials Dater
Revenues
Intergovernmental $24,950 $0 $161,850 $0 $0
Earnings on investments 4] 0 1,396 137 0
Contributions, gifts and donations 26,275 /] 54,751 10,780 0
Miscellaneous o o 201 0 0
Tofal Revenues 51,225 0 218,198 10,917 0
Expenditures
Current
Library Services
Public service and programs 38,800 55,949 46,382 4] 4,401
Collection development and processing o o 19,808 62,294 0
Supporf Services
Information services support ' 0 0 861,761 0 7]
Total Expenditures 38,800 55,949 928,051 62,294 4,401
Net change In fund balances 12,425 (55,949) (709,853) (51,377} {4,401)
Fund balances - beginning of year o 55,949 925,748 70,756 4,401
Fund balances - end of year $12,425 $0 $215,895 $19,379 $0
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Library

Programs Total

$0 $186,800

334 1,867
30,069 121,875
625 826
31,028 311,368
67,448 212,980
0 82,202

0 861,761
67,448 1,156,943
(36,420) (845,575)
128,075 1,185,929
$92,655 $340,354
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The Public Library of Cincinnati and Hamilton County
GCombining Statement of Revenues, Expenditures, and Changes in Fund Balances
Nonmajor Permanent Funds

For the Year Ended December 31, 2010

Various
Permanent Armstrong Feld Hadley
Revenues
Earnings on investments $1,278 ($2,325) {$11,250) ($276)
Conftributions, gifts and donations 3,911 0 0 o
Total Revenues 5,189 (2,325} (11,250) (276)
Expenditures
Current
Library Services
Public service and programs 20,950 4] a 0
Collection development and processing 26,930 4] 73,309 o
Support Services
Business administration 5,017 0 o 483
Total Expenditures 52,897 0 73,309 483
Neft change in fund balances {(47,708) (2,325) {84,559) {759)
Fund balances - beginning of year 1,270,253 1,787,092 3,365,665 125,241
Fund balances - end of year $1,222,545 $1,784,767 $3,281,106 $124,482
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Heisell

Dunlap Kersten Dwyer Howard Total

($1,371} $21,741 ($474) ($6,277) $1,046

0 o 0 0 3,911

(1,371} 21,741 {(474) (6,277} 4,957

o 59,571 3,832 o 84,353

] ] 5,954 59,300 165,493

1,427 0o 0 0 6,927

1,427 59,571 9,786 59,300 256,773
{2,798) {37,830) {10,260} (65,577} {251,816)

322,641 295,490 178,858 1,474,693 8,819,933

$319,843 $257,660 $168,598 $1,409,116 $8,568,117
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The Public Library of Cincinnati and Hamilton County
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual {Budget Basis)

LSTA Grant Fund

For the Year Ended December 31, 2010

Revenues

Intergovernmental

Contributions, gifts and donations
Total revenues

Expenditures
Current
Supplies
Capital outlay
Total expenditures

Net change in fund halance

Fund balance at beginning of year
Fund balance at end of year

Variance with

Budgeted Amounts Final Budget
Actual Positive
Original Final Amounts {Negative)
$32,325 $12,492 $24,950 $12,458
0 26,308 26,275 (33)
32,325 38,800 51,225 12,425
8,325 8,325 8,325 o
24,000 30,475 30,475 0
32,325 38,800 38,800 0
0 0 12,425 12,425
0 0 0 0
$0 $0 $12,425 $12,425
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The Public Library of Cincinnati and Hamilton County
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual (Budget Basis)

I-Net Production Studio Fund

For the Year Ended December 31, 2010

Revenues
Contributions, gifts and donations

Total revenues

Expenditures
Capital outlay
Total expenditures

Net change in fund balance

Fund balance at beginning of year
Fund balance at end of year

Variance with

Budgeted Amounts Final Budget
Actual Positive

Original Final Amounts {Negative}
$0 $0 50 $0

0 o 0 )

55,949 55,949 55,949 ]
55,949 55,949 55,949 o
{(85,949) (55,949} (55,949) 4]
55,949 55,949 55,949 o0
$0 $0 $0 $0
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The Public Library of Cincinnati and Hamilton County
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual {(Budget Basis)

Various Funds

For the Year Ended December 31, 2010

Revenues
Earnings on investments
Contributions, gifts and donations
Miscellaneous

Total revenues

Expenditures
Current
Supplies
Purchased and contracted services
Library materials and information
Capital outiay
Total expenditures

Net change in fund halance

Fund balance at beginning of year
Prior year encumbrances appropriated
Fund balance at end of year

Variance with

Budgeted Amounts Final Budget
Actual Positive

Original Final Amounts (Negative)
$2,450 $2,450 $1,396 ($1,054)
305,050 305,050 216,601 (88,449)
o o 201 201
307,500 307,500 218,198 (89,302)
511,758 311,758 241,811 69,947
22,834 22,834 13,581 9,253
28,149 28,149 20,092 8,057
466,000 666,000 653,095 12,905
1,028,741 1,028,741 928,579 100,162
(721,241) (721,241) (710,381) 10,860
491,438 491,438 491,438 0
434,758 434,758 434,758 0
$204,955 $204,955 $215,815 $10,860
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The Public Library of Cincinnati and Hamilton County
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual (Budget Basis)
Library Materials Fund
For the Year Ended December 31, 2010

Revenues
Earnings on investments
Contributions, gifts and donations

Total revenues

Expenditures
Current
Library materials and information

Total expenditures
Net change in fund balance
Fund balance at beginning of year

Prior year encumbrances appropriated
Fund balance at end of year

Variance with

Budgeted Amounts Final Budget
Actual Positive

Original Final Amounts (Negative}
$350 $350 $137 ($213)
5,000 5,000 10,780 5,780
5,350 5,350 10,917 5,567
70,679 70,679 63,184 7,495
70,679 70,679 63,184 7,495
{65,329} (65,329) {52,267} 13,062
70,597 70,597 70,597 0
179 179 179 0
$5,447 $5,447 $18,509 $13,062
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The Public Library of Cincinnati and Hamilton County
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual (Budget Basis)

For the Year Ended December 31, 2010

Revenues
Earnings on investments

Total revenues

Expenditures
Current
Supplies
Purchased and contracted services
Capital outlay
Total expenditures

Net change in fund balance
Fund balance at beginning of year

Prior year encumbrances appropriated
Fund balance at end of year

Dater Fund

Variance with

Budgeted Amounts Final Budget
Actual Positive

Original Final Amounts {(Negative)
$0 $0 30 $0

o o (7] 0
1,165 1,609 1,609 0
410 775 775 0
8,121 7,312 7,312 0
9,696 9,696 9,696 0
(9,696) {9,696) {9,696) 0
3,318 3,318 3,318 (1}
6,378 6,378 6,378 0
$0 $0 $0 $0
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The Public Library of Cincinnati and Hamilton County
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual (Budget Basis}
Library Programs Fund
For the Year Ended December 31, 2010

Revenues
Earnings on investmenis
Contributions, gifts and donations
Miscellaneous

Total revenues

Expenditures

Current
Supplies
Purchased and contracted services

Total expenditures
Net change in fund balance
Fund balance at beginning of year

Prior year encumbrances appropriated
Fund balance at end of year

Variance with

Budgeted Amounts Final Budget
Actual Positive

Original Final Amounts {Negative}
$650 $650 $333 ($317)
25,000 25,000 30,069 5,069
0 0 625 625
25,650 25,650 31,027 5,377
19,894 32,900 19,894 13,006
47,616 76,050 47,616 28,434
67,510 108,950 67,510 41,440
(41,860) (83,300) {36,483) 46,817
129,025 129,025 129,025 o
50 50 50 o
$87,215 $45,775 $92,592 $46,817
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The Public Library of Cincinnati and Hamilton County

Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual (Budget Basis)
Building and Repair Fund

For the Year Ended December 31, 2010

Variance with

Budgeted Amounts Final Budget
Actual Positive
Original Final Amounts {Negative}
Revenues
Contributions, gifts and donations 515,000 $15,000 $87,120 $72,120
Miscellaneous o 0 55,000 55,000
Total revenues 15,000 15,000 142,120 127,120
Expenditures
Current
Purchased and contracted services 951,058 951,058 374,479 576,579
Capital outlay 2,630,329 2,630,329 1,770,915 859,414
Total expenditures 3,581,387 3,581,387 2,145,394 1,435,993
Excess (deficiency) of revenues over (under)
expenditures {3,566,387) (3,566,387) {2,003,274) 1,563,113
Other financing sources {uses)
Advances in 2,000,000 2,000,000 0 2,000,000
Advances out {2,000,000) (2,000,000) 0 2,000,000
Transfers in 2,500,000 2,500,000 2,500,000 o
Total other financing sources (uses) 2,500,000 2,500,000 2,500,000 0
Net change in fund balance (1,066,387} (1,066,387) 496,726 1,563,113
Fund balance at beginning of year 3,066,387 3,066,387 3,066,387 (7}
Prior year encumbrances appropriated 16,905 16,905 16,905 (1}
Fund balance at end of year $2,016,905 $2,016,905 $3,580,018 $1,563,113
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The Public Library of Cincinnati and Hamilton County
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual (Budget Basis)

Various Permanent Funds

For the Year Ended December 31, 2010

Revenues
Earnings on investments
Contributions, gifts and donations
Total revenues

Expenditures
Current
Salaries and henefits
Salaries and leave benefits
Supplies
Purchased and contracted services
Library materials and information
Capital outiay
Total expenditures

Net change in fund balance
Fund balance at beginning of year

Prior year encumhbrances appropriated
Fund balance at end of year

Variance with

Budgeted Amounts Final Budget
Actual Positive

Original Final Amounts {(Negative)
$13,000 $13,000 $18,000 $5,000
3,000 3,000 3,911 911
16,000 16,000 21,911 5,911
2,500 3,500 2,600 1,500
25,000 24,000 3,018 20,982
13,599 13,599 11,950 1,649
33,833 38,333 26,954 11,379
o 9,000 9,000 o
74,932 88,432 52,922 35,510
{58,932) (72,432} (31,011} 41,421
1,261,728 1,261,728 1,261,728 4]
133 133 133 o
$1,202,929 $1,189,429 $1,230,850 $41,421
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The Public Library of Cincinnati and Hamilton County
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual (Budget Basis)
Armstrong Fund

Revenues
Earnings on investments
Total revenues

Expenditures
Current
Salaries and benefits
Other employee benefits
Total expenditures

Net change in fund balance

Fund balance at beginning of year
Fund balance af end of year

For the Year Ended December 31, 2010

Variance with

Budgeted Amounts Final Budget
Actual Positive

Original Final Amounts {Negative}
$20,000 $20,000 $15,075 ($4,925)
20,000 20,000 15,075 {4,925)

o 0 0 0

0 ] 0 0
20,000 20,000 15,075 {4,925}
1,778,318 1,778,318 1,778,318 0
$1,798,318 $1,798,318 $1,793,393 ($4,925)
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The Public Library of Cincinnati and Hamilton County
Schedule of Revenues, Expenditures, and Ghanges in Fund Balance - Budget and Actual (Budget Basis)

Feld Fund

For the Year Ended December 31, 2010

Revenues
Earnings on investments
Total revenues

Expenditures
Current
Library materials and information
Total expenditures

Net change in fund balance
Fund balance at beginning of year

Prior year encumbrances appropriated
Fund balance at end of year

Variance with

Budgeted Amounts Final Budget
Actual Positive

Original Final Amounts (Negative)
$50,000 $50,000 $37,690 ($12,310)
50,000 50,000 37,690 (12,310)
99,393 99,393 93,448 5,945
99,393 99,393 93,448 5,945
(49,393) (49,393) (55,758) (6,365)
3,332,799 3,332,799 3,332,799 0
14,393 14,393 14,393 (4]
$3,297,799 $3,297,799 $3,291,434 ($6,365)
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The Public Library of Cincinnati and Hamilton County
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual (Budget Basis)

Revenues
Earnings on investments
Total revenues

Expenditures
Current
Salaries and benefits
Other employee benefits

Total expenditures

Net change in fund balance

Fund balance at beginning of year
Fund balance at end of year

Hadley Fund
For the Year Ended December 31, 2010

Variance with

Budgeted Amounts Final Budget
Actual Positive

Original Final Amounts {Negative}
$1,250 $1,250 $1,214 {$36)
1,250 1,250 1,214 (386)
10,000 10,000 2,410 7,590
10,000 10,000 2,410 7,590
{(8,750) (8,750} {1,196) 7,554
125,417 125,417 125,417 o
$116,667 $116,667 $124,221 $7,554
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The Public Library of Cincinnati and Hamiilton County
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual (Budget Basis)

Revenues
Earnings on investments
Total revenues

Expenditures
Current

Salaries and benefits
Other employee benefits

Total expenditures

Net change in fund balance

Fund balance at beginning of year
Fund balance at end of year

HeiseliDuniap Fund
For the Year Ended December 31, 2010

Variance with

Budgeted Amounts Final Budget
Actual Positive

Original Final Amounts {Negative)
$3,200 $3,200 $4,027 $827
3,200 3,200 4,027 827
14,000 14,000 927 13,073
14,000 14,000 927 13,073
(10,800) {10,800) 3,100 13,900
319,919 319,919 319,919 0
$309,119 $309,119 $323,019 $13,900
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The Public Library of Cincinnati and Hamilton County
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual (Budget Basis)

Kersten Fund

For the Year Ended December 31, 2010

Revenues
Earnings on investments
Total revenues

Expenditures

Current
Supplies

Purchased and contracted services
Total expenditures

Net change in fund balance
Fund balance at beginning of year

Prior year encumbrances appropriated
Fund balance at end of year

Variance with

Budgeted Amounts Final Budget
Actual Positive
Original Final Amounts (Negative)
$20,000 $20,000 $23,480 $3,480
20,000 20,000 23,480 3,480
93,350 93,350 49,588 43,762
45,000 45,000 10,092 34,908
138,350 138,350 59,680 78,670
{118,350) (118,350) (36,200) 82,150
294,622 294,622 294,622 0
100 100 100 0
$176,372 $176,372 $258,522 $82,150
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The Public Library of Cincinnati and Hamilton County
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual (Budget Basis}

Dwyer Fund

For the Year Ended December 31, 2010

Revenues
Earnings on investments
Total revenues

Expenditures

Current
Supplies
Library materials and information

Total expenditures
Nef change in fund balance
Fund halance at beginning of year

Prior year encumbrances appropriated
Fund balance at end of year

Variance with

Budgeted Amounts Final Budget
Actual Positive

Original Final Amounts (Negative)
$1,775 $1,775 $1,816 $41
1,775 1,775 1,816 41
4,150 4,150 3,832 318
8,000 8,000 5,954 2,046
12,150 12,150 9,786 2,364
{10,375) (10,375) {7,970} 2,405
177,553 177,553 177,553 0
150 150 150 0
$167,328 $167,328 $169,733 $2,405
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The Public Library of Cincinnati and Hamilton County
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual (Budget Basis)
Howard Fund '
For the Year Ended December 31, 2010

Revenues
Earnings on investments
Total revenues

Expenditures

Current
Library materials and information

Total expenditures
Net change in fund balance
Fund balance at beginning of year

Prior year encumbrances appropriated
Fund balance at end of year

Variance with

Budgeted Amounts Final Budget
Actual Positive

Original Final Amounts (Negative)
$20,000 $20,000 $18,274 (51,726}
20,000 20,000 18,274 {1,726}
70,787 70,787 67,248 3,539
70,787 70,787 67,248 3,539
{50,787} {50,787) (48,974) 1,813
1,455,285 1,455,285 1,455,285 0
10,787 10,787 10,787 0
$1,415,285 $1,415,285 $1,417,098 $1,813
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The Public Library of Cincinnati and Hamilton County

Statistical Section

This part of the Public Library of Cincinnati and Hamilton County, Ohio’s Comprehensive Annual
Financial Report presents detailed information as a context for understanding what the
information in the financial statements, note disclosures, and required supplementary
information says about the Library's overall financial health.

Contents Pages
Financial Trends 60-63

These schedules contain trend information fo help the reader understand how the
Library’s financial performance and well-being has changed over time.

Revenue Capacity 64-67
These schedules contain trend information to help the reader understand the Library's
most significant sources of local revenue.

The Library has opted to not include Principal Employer information in these tables as
the revenue the Library receives from the state is based on statewide collections and
not a local source.

Debt Capacity 68
These schedules present information to help the reader assess the affordability of the
Library’s current service levels of outstanding debt and the Library’s ability to issue
additional debt in the future.

The Library has not included a table for Direct and Overlapping Debt as the Library is a
county-wide library.

Economic and Demographic Information ' 69-70
These schedules offer economic and demographic indicators to help the reader
understand the environment in which the Library’s financial activities take place.

Operating Information 71-72
These schedules contain service and infrastructure data to help the reader understand
how the information in the Library's financial report relates to the services the Library
provides and the activities it performs.

Sources:

Unless otherwise noted, the information in these schedules is derived from the
Comprehensive Annual Financial Reports for the relevant year. The Library
implemented GASB Statement No. 34 in 2003; schedules presenting government-wide
information include information beginning in that year.
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Dave Yost - Auditor of State

PUBLIC LIBRARY OF CINCINNATI AND HAMILTON COUNTY
HAMILTON COUNTY

CLERK’S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

isan Poablitt

CLERK OF THE BUREAU

CERTIFIED
AUGUST 2, 2011

88 East Broad Street, Fifth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490
www.auditor.state.oh.us
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