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INDEPENDENT ACCOUNTANTS’ REPORT 
 
 
Southwest Regional Water District 
Butler County 
3640 Old Oxford Road 
Hamilton, Ohio 45013 
 
To the Board of Trustees: 
 
We have audited the accompanying basic financial statements of the Southwest Regional Water District, 
Butler County, Ohio (the District), as of and for the year ended December 31, 2010, as listed in the table 
of contents.  These financial statements are the responsibility of the District’s management.  Our 
responsibility is to express an opinion on these financial statements based on our audit.   
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in the Comptroller General of the 
United States’ Government Auditing Standards.  Those standards require that we plan and perform the 
audit to reasonably assure whether the financial statements are free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation.  We believe our 
audit provides a reasonable basis for our opinion.   
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Southwest Regional Water District, as of December 31, 2010, and the changes in 
financial position and cash flows for the year then ended in conformity with accounting principles 
generally accepted in the United States of America. 
 
In accordance with Government Auditing Standards, we have also issued our report dated November 8, 
2011, on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  While we did not opine on the internal control over financial reporting or on compliance, that 
report describes the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards.  You should read it in conjunction with this report in assessing the 
results of our audit. 
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Accounting principles generally accepted in the United States of America require this presentation to 
include Management’s discussion and analysis, as listed in the table of contents, to supplement the basic 
financial statements. Although this information is not part of the basic financial statements, the 
Governmental Accounting Standards Board considers it essential for placing the basic financial 
statements in an appropriate operational, economic, or historical context.  We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management about the methods 
of preparing the information and comparing the information for consistency with management’s responses 
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any other assurance.  
 
 
 
 
 
 
 
Dave Yost  
Auditor of State 
 
 
November 8, 2011 
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INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
REQUIRED BY GOVERNMENT AUDITING STANDARDS 

 
 
Southwest Regional Water District 
Butler County 
3640 Old Oxford Road 
Hamilton, Ohio 45013 
 
To the Board of Trustees: 
 
We have audited the financial statements of the Southwest Regional Water District, Butler County, Ohio 
(the District), as of and for the year ended December 31, 2010, and have issued our report thereon dated 
November 8, 2011.  We conducted our audit in accordance with auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits contained in the Comptroller 
General of the United States’ Government Auditing Standards. 

 
Internal Control Over Financial Reporting 

 
In planning and performing our audit, we considered the District’s internal control over financial reporting 
as a basis for designing our audit procedures for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of opining on the effectiveness of the District’s internal control over 
financial reporting.  Accordingly, we have not opined on the effectiveness of the District’s internal control 
over financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, when performing their assigned functions, to prevent, or detect and timely 
correct misstatements.  A material weakness is a deficiency, or combination of internal control 
deficiencies resulting in more than a reasonable possibility that a material misstatement of the District’s 
financial statements will not be prevented, or detected and timely corrected. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not 
identify any deficiencies in internal control over financial reporting that we consider material weaknesses, 
as defined above. 
 

Compliance and Other Matters 
 

As part of reasonably assuring whether the District’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and accordingly, we do not express an opinion.  The results of our tests disclosed 
instances of noncompliance or other matters we must report under Government Auditing Standards which 
are described in the accompanying schedule of findings as items 2010-001 through 2010-003. 
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We noted certain matters not requiring inclusion in this report that we reported to the District’s 
management in a separate letter dated November 8, 2011. 
 
We intend this report solely for the information and use of management, the Board of Trustees, and 
others within the District.  We intend it for no one other than these specified parties. 
 
 
 
 
 
 
 
Dave Yost  
Auditor of State 
 
 
November 8, 2011 
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SOUTHWEST REGIONAL WATER DISTRICT 
BUTLER COUNTY 

 
SCHEDULE OF FINDINGS  

DECEMBER 31, 2010 
 
 

1.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
Finding Number 2010-001 

 
Noncompliance - Finding for Recovery Repaid Under Audit 
 
The Board of Trustee's Travel Policy states in part "The District may advance funds to purchase items 
such as airline tickets and banquet tickets, for a Trustee's spouse, or other family member who attends 
the meeting with the Trustee; however the cost of such items will be deducted from other amounts due to 
the Trustee under this policy." 
 
Auditor of State Bulletin 2003-005 Expenditure of Public Funds/Proper “Public Purpose” states that the 
Auditor of State’s Office will only question expenditures where the legislative determination of a public 
purpose is manifestly arbitrary and incorrect. 
 
Contrary to the District’s policy the District reimbursed Mr. Donald Eberwine's $60 for the expense of Mr. 
Eberwine's spouse to attend a banquet at the Ohio Rural Water Association Conference in 2010.  In 
addition, the District reimbursed Mr. Eberwine for an unallowable $100 donation made while at the Ohio 
Rural Water Association PAC in 2010. 
 
In accordance with the forgoing facts and pursuant to Ohio Revised Code, Section 117.28, a finding for 
recovery for public money illegally expended is hereby issued against Mr. Eberwine in the amount of 
$160 and in favor of the Southwest Regional Water District. 
 
On September 27, 2011 and October 25, 2011 $100 and $60, respectively, was repaid to the Southwest 
Regional Water District General Fund. 
 

Finding Number 2010-002 
 
Noncompliance - Finding for Recovery Repaid Under Audit 
 
The Board of Trustee's Travel Policy states in part "The District may advance funds to purchase 
items such as airline tickets and banquet tickets, for a Trustee's spouse, or other family member who 
attends the meeting with the Trustee; however the cost of such items will be deducted from other 
amounts due to the Trustee under this policy." 
 
Contrary to the District’s policy the District reimbursed Mr. Mike Egbert $60 for the expense of Mr. 
Egbert's spouse to attend a banquet at the Ohio Rural Water Association Conference in 2010. 
 
In accordance with the forgoing facts and pursuant to Ohio Revised Code, Section 117.28, a finding for 
recovery for public money illegally expended is hereby issued against Mr. Egbert in the amount of $60 
and in favor of the Southwest Regional Water District. 
 
On September 27, 2011 $60.00 was repaid to the Southwest Regional Water District General Fund. 
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Finding Number 2010-003 
 
Noncompliance - Finding for Recovery Repaid Under Audit 
 
The Board of Trustee's Travel Policy states in part "The District may advance funds to purchase 
items such as airline tickets and banquet tickets, for a Trustee's spouse, or other family member who 
attends the meeting with the Trustee; however the cost of such items will be deducted from other 
amounts due to the Trustee under this policy." 
 
Contrary to the District’s policy the District reimbursed Mr. Emerson Adkins $60 for the expense of Mr. 
Adkin's spouse to attend a banquet at the Ohio Rural Water Association Conference in 2010. 
 
In accordance with the forgoing facts and pursuant to Ohio Revised Code, Section 117.28, a finding for 
recovery for public money illegally expended is hereby issued against Mr. Adkins in the amount of $60 
and in favor of the Southwest Regional Water District. 
 
On September 27, 2011 $60.00 was repaid to the Southwest Regional Water District General Fund. 
 
 
We did not receive a response from officials to the findings reported above. 
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 SOUTHWEST REGIONAL WATER DISTRICT 
BUTLER COUNTY 

 
SCHEDULE OF PRIOR AUDIT FINDINGS  

 DECEMBER 31, 2010 
 
 

Finding 
Number 

Finding 
Summary 

Fully 
Corrected? 

Not Corrected, Partially 
Corrected; Significantly 
Different Corrective Action 
Taken; or Finding No Longer 
Valid; Explain 

2009-01 Inaccurate Cash 
Reconciliations 

Yes  
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
NOVEMBER 29, 2011 
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