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Members of the Board 
Mental Health and Recovery Board of Wayne and Holmes Counties 
1985 Eagle Pass  
Wooster, Ohio 44691 
 
 
We have reviewed the Independent Auditor’s Report of the Mental Health and Recovery Board 
of Wayne and Holmes Counties, Wayne County, prepared by Wilson, Shannon & Snow, Inc., for 
the audit period July 1, 2010 through June 30, 2011.  Based upon this review, we have accepted 
these reports in lieu of the audit required by Section 117.11, Revised Code.  The Auditor of State 
did not audit the accompanying financial statements and, accordingly, we are unable to express, 
and do not express an opinion on them.   
 
The financial statements in the attached report are presented in accordance with a regulatory 
basis of accounting prescribed or permitted by the Auditor of State.  Due to a February 2, 2005 
interpretation from the American Institute of Certified Public Accountants (AICPA), 
modifications were required to the Independent Auditor’s Report on your financial statements.  
While the Auditor of State does not legally require your government to prepare financial 
statements pursuant to Generally Accepted Accounting Principles (GAAP), the AICPA 
interpretation requires auditors to formally acknowledge that you did not prepare your financial 
statements in accordance with GAAP.  The attached report includes an opinion relating to GAAP 
presentation and measurement requirements, but does not imply the statements are misstated 
under the non-GAAP regulatory basis.  The Independent Auditor’s Report also includes an 
opinion on the financial statements using the regulatory format the Auditor of State permits.  
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Mental Health and Recovery Board of Wayne 
and Holmes Counties is responsible for compliance with these laws and regulations. 
 
 
 
 
 
 
 
Dave Yost 
Auditor of State 
 
December 22, 2011  
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
This page intentionally left blank. 



 
MENTAL HEALTH AND RECOVERY BOARD  

OF WAYNE AND HOLMES COUNTIES 
 WAYNE COUNTY 
 

TABLE OF CONTENTS 
 
TITLE PAGE 
 
Independent Auditor’s Report....................................................................................................................... 1 
 
Statement of Cash Receipts, Cash Disbursements, and Changes in  
  Fund Cash Balance - Governmental Fund Type -  
  For the Fiscal Year Ended June 30, 2011 ................................................................................................... 3 

 
Statement of Cash Receipts, Cash Disbursements, and Changes in  
  Fund Cash Balance - Fiduciary Fund Type -  
  For the Fiscal Year Ended June 30, 2011 ................................................................................................... 4 
 
Notes to the Financial Statements................................................................................................................. 5 
 
Schedule of Federal Awards Expenditures ................................................................................................... 9 
 
Notes to the Schedule of Federal Awards Expenditures............................................................................. 10 
 
Independent Auditor’s Report on Internal Control Over  
  Financial Reporting and on Compliance and Other Matters 
  Required by Government Auditing Standards ......................................................................................... 11 
 
Independent Auditor’s Report on Compliance with Requirements  
  Applicable to Each Major Federal Program and on Internal Control  
  Over Compliance in Accordance with OMB Circular A-133 .................................................................. 13 
 
Schedule of Findings – OMB Circular A-133§.505.................................................................................... 15 
 
 



This page intentionally left blank.



 

1 

 
 

INDEPENDENT AUDITOR’S REPORT 
 
 
Mental Health and Recovery Board 
  of Wayne and Holmes Counties 
Wayne County 
1985 Eagle Pass  
Wooster, Ohio 44691 
 
To the Members of the Board: 
 
We have audited the accompanying financial statements of the Mental Health and Recovery Board of Wayne 
and Holmes Counties, Wayne County, (the Board) as of and for the fiscal year ended June 30, 2011. These 
financial statements are the responsibility of the Board’s management. Our responsibility is to express an 
opinion on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in the Comptroller General of the United 
States’ Government Auditing Standards. Those standards require that we plan and perform the audit to 
reasonably assure whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An 
audit also includes assessing the accounting principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. We believe our audit provides a reasonable basis 
for our opinion. 
 
As described more fully in Note 1, the Board has prepared these financial statements using accounting practices 
the Auditor of State prescribes or permits. These practices differ from accounting principles generally accepted 
in the United States of America (GAAP). Although we cannot reasonably determine the effects on the financial 
statements of the variances between these regulatory accounting practices and GAAP, we presume they are 
material.  
 
Instead of the combined funds the accompanying financial statements present, GAAP require presenting entity 
wide statements and also presenting the Board’s larger (i.e. major) funds separately. While the Board does not 
follow GAAP, generally accepted auditing standards requires us to include the following paragraph if the 
statements do not substantially conform to GAAP presentation requirements. The Auditor of State permits, but 
does not require governments to reformat their statements. The Board has elected not to follow GAAP statement 
formatting requirements. The following paragraph does not imply the amounts reported are materially misstated 
under the accounting basis the Auditor of State permits.  Our opinion on the fair presentation of the amounts 
reported pursuant to its non-GAAP basis is in the second following paragraph. 

 
In our opinion, because of the effects of the matter discussed in the preceding two paragraphs, the financial 
statements referred to above for the fiscal year ended June 30, 2011 does not present fairly, in conformity with 
accounting principles generally accepted in the United States of America, the financial position of the Board as 
of June 30, 2011 or its changes in financial position for the fiscal year then ended. 
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Also, in our opinion, the financial statements referred to above present fairly, in all material respects, the fund 
cash balances and reserves for encumbrances of the Mental Health and Recovery Board of Wayne and Holmes 
Counties, Wayne County, as of June 30, 2011, and its cash receipts and disbursements for the fiscal year then 
ended on the accounting basis Note 1 describes. 
 
The Board has not presented Management’s Discussion and Analysis, which accounting principles generally 
accepted in the United States of America has determined is necessary to supplement, although not required to be 
part of, the financial statements. 
 
In accordance with Government Auditing Standards, we have also issued our report dated November 10, 2011 
on our consideration of the Board’s internal control over financial reporting and our tests of its compliance with 
certain provisions of laws, regulations, contracts and grant agreements and other matters.  While we did not 
opine on the internal control over financial reporting or on compliance, that report describes the scope of our 
testing of internal control over financial reporting and compliance, and the results of that testing.  That report is 
an integral part of an audit performed in accordance with Government Auditing Standards.  You should read it 
in conjunction with this report in assessing the results of our audit. 
 
We conducted our audit to opine on the Board’s financial statements taken as a whole. The federal awards 
expenditure schedule provides additional information required by the U.S. Office of Management and Budget 
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part 
of the financial statements. The federal awards expenditure schedule is management’s responsibility, and was 
derived from and relates directly to the underlying accounting and other records used to prepare the financial 
statements. This schedule was subject to the auditing procedures we applied to the financial statements. We also 
applied certain additional procedures, including comparing and reconciling this information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial statements 
themselves, in accordance with auditing standards generally accepted in the United States of America. In our 
opinion, this information is fairly stated in all material respects in relation to the financial statements taken as a 
whole.  
 

 
 
November 10, 2011 
 



MENTAL HEALTH AND RECOVERY BOARD 
OF WAYNE AND HOLMES COUNTIES 

WAYNE COUNTY

STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND
CHANGES IN FUND CASH BALANCE - GOVERNMENTAL FUND TYPE

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Governmental
Fund Type

General 

Cash Receipts:
Property Tax and Other Local Taxes $ 2,789,924
Intergovernmental Receipts 9,034,023
Other Receipts 192,467

Total Cash Receipts 12,016,414

Cash Disbursements:
Salaries 322,985
Fringe Benefits 107,032
Consultants 135,141
Communnity Relations 12,885
Other 12,800
Supplies 20,078
Travel 6,496
Building 32,376
Miscellaneous 447,943
Agency Contracts 7,952,996
State Hospital 910,570
Special Projects 373,880
OOC Services 592,290
Council Placements 442,789

 
Total Cash Disbursements 11,370,261

Total Cash Receipts Over Cash Disbursements 646,153

Fund Cash Balance, July 1 2,643,147

Fund Cash Balance, June 30 $ 3,289,300

Reserve for Encumbrances, June 30 $ 1,066,467

The notes to the financial statements are an integral part of this statement.
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MENTAL HEALTH AND RECOVERY BOARD 
OF WAYNE AND HOLMES COUNTIES 

WAYNE COUNTY

STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND
CHANGES IN FUND CASH BALANCE - FIDUCIARY FUND TYPE

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Fiduciary 
Fund Type

Agency

Operating Cash Receipts:
Intergovernmental $ 903,837
Other Receipts 31,680

 
Total Operating Cash Receipts 935,517

Operating Cash Disbursements:
Contractual Services 854,694

Total Operating Cash Disbursements 854,694

Net Cash Receipts Over Cash Disbursements 80,823

Fund Cash Balance, July 1 961,146

Fund Cash Balance, June 30 $ 1,041,969

Reserve for Encumbrances, June 30 $ 205,271

The notes to the financial statements are an integral part of this statement.
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MENTAL HEALTH AND RECOVERY SERVICES BOARD  
OF WAYNE AND HOLMES COUNTIES 

WAYNE COUNTY 
 

NOTES TO THE FINANCIAL STATEMENTS 
JUNE 30, 2011 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

A. Description of the Entity  
 

The constitution and laws of the State of Ohio establish the rights and privileges of the Mental Health and 
Recovery Board of Wayne and Holmes Counties, Wayne County, Ohio (the Board), as a body corporate 
and politic. The Board primarily provides mental health, drug addiction, alcohol, and community services 
to the residents of the two counties, primarily through contracts with not-for-profit agencies. The Board 
member composition is citizens appointed as follows:  
 

a. Seven (7) by the Wayne County Commissioners;  
b. Three (3) by the Holmes County Commissioners;  
c. Four (4) by the Director of the Ohio Department of Mental Health;  
d. Four (4) by the Director of the Ohio Department of the Alcohol and Drug Addiction Services.  

 
The Board’s management believes these financial statements present all activities for which the Board is 
financially accountable.   

 
B. Basis of Accounting 

 
The financial statement follows the basis of accounting the Auditor of State prescribes or permits. This 
basis is similar to the cash receipts and disbursements accounting basis. The Board recognizes receipts 
when received in cash rather than when earned, and recognizes disbursements when paid rather than when 
a liability is incurred. Budgetary presentations report budgetary expenditures when a commitment is made 
(i.e., when an encumbrance is approved). 

 
This statement includes adequate disclosure of material matters, as the Auditor of State prescribes or 
permits. 

 
C. Cash  

 
As required by the Ohio Revised Code, the Wayne County Treasurer is custodian for the Board’s cash. 
The County’s cash and investment pool holds the Board’s cash, valued at the County Treasurer’s carrying 
amount.   

 
D. Fund Accounting 

 
The Board uses fund accounting to segregate cash that is restricted as to use. The Board classifies its 
funds into the following types: 

 
1. General Fund  

 
The General Fund reports all financial resources except those required to be accounted for in another 
fund. 

 
2. Fiduciary Fund 

 
Fiduciary funds include private purpose trust funds and agency funds.  Trust funds account for assets 
held under a trust agreement for individuals, private organizations, or other governments which are not 
available to support the Board’s own programs.   
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OF WAYNE AND HOLMES COUNTIES 

WAYNE COUNTY 
 

NOTES TO THE FINANCIAL STATEMENTS 
JUNE 30, 2011 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)   
 

D. Fund Accounting (Continued) 
 

2. Fiduciary Fund (Continued) 
 

Agency funds are purely custodial in nature and are used to hold resources for individuals, 
organizations or other governments. The Board disburses these funds as directed by the 
individual, organization or other government. The Board’s agency fund accounts for the 
operations of the Wayne County Family and Children First Council (the Council) of which the 
Board serves as Fiscal Agent. Operations of the Council are controlled by an Oversight 
Committee which the Board’s Executive Director serving on the Executive Council.  

 
E. Budgetary Process 

 
The Ohio Revised Code requires that its fund be budgeted annually (except certain agency funds). 

 
1. Appropriations 

 
Budgetary expenditures (that is, cash disbursements and encumbrances) may not exceed 
appropriations at the fund, function or object level of control, and appropriations may not exceed 
estimated resources. The Board must annually approve appropriation measures and subsequent 
amendments. The County Budget Commission must also approve the annual appropriation 
measure. Appropriations lapse at year end.   

   
2. Estimated Resources 

 
Estimated resources include estimates of cash to be received (budgeted receipts) plus cash as of 
January 1. The County Budget Commission must also approve estimated resources. 

 
3. Encumbrances 

 
The Ohio Revised Code requires the Board to reserve (encumber) appropriations when individual 
commitments are made. Encumbrances outstanding at year end are carried over, and need not be 
reappropriated.  

 
A summary of the 2011 budgetary activity appears in Note 2. 

 
F. Property, Plant, and Equipment 

 
The Board records cash disbursements for acquisitions of property, plant, and equipment when paid.  
The accompanying financial statements do not report these items as assets. 

 
 G. Intergovernmental Revenues 

 
Intergovernmental revenues, such as entitlements and grants awarded on a non-reimbursable basis are 
recorded when received in accordance with the Board’s cash basis method of accounting. 
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2. BUDGETARY ACTIVITY 
 

Budgetary activity for the fiscal years ending 2011 follows: 
 

 

Budgeted Actual
Fund Type Receipts Receipts Variance
General $11,442,697 $12,016,414 $573,717

Total $11,442,697 $12,016,414 $573,717

2011 Budgeted vs. Actual Receipts

 

 

Appropriation Budgetary
Fund Type Authority Expenditures Variance
General $12,945,000 $12,436,728 $508,272

Total $12,945,000 $12,436,728 $508,272

2011 Budgeted vs. Actual Budgetary Basis Expenditures

 
3. PROPERTY TAX 

 
Real property taxes become a lien on January 1 preceding the October 1 date for which the Board adopted 
tax rates. The State Board of Tax Equalization adjusts these rates for inflation. Property taxes are also 
reduced for applicable homestead and rollback deductions. The financial statements include homestead and 
rollback amounts the State pays as Intergovernmental Receipts. Payments are due to the County by 
December 31. If the property owner elects to pay semiannually, the first half is due December 31. The 
second half payment is due the following June 20. 

 
The County is responsible for assessing property, and for billing, collecting, and distributing all property 
taxes on behalf of the Board.  

 
4. RETIREMENT SYSTEMS 

 
The Board’s employees belong to the Ohio Public Employees Retirement System (OPERS).  OPERS is a 
cost-sharing, multiple-employer plan. The Ohio Revised Code prescribes this plan’s benefits, which include 
postretirement healthcare and survivor and disability benefits. The Ohio Revised Code also prescribes 
contribution rates. For 2011, OPERS members were required to contribute 10% and the Board 14%, 
however, for 2011, OPERS members contributed 7% of their gross salaries and the Board contributed an 
amount equaling 17% of participants’ gross salaries. The Board has paid all contributions required through 
June 30, 2011. 

 
5. RISK MANAGEMENT 

 
Commercial Insurance 

 
The Board has obtained commercial insurance for the following risks: 

 

• Comprehensive property and general liability; 
• Inland Marine; and 
• Errors and omissions. 
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5. RISK MANAGEMENT (Continued) 
 

 The Board also provides health, dental and vision insurance through a private carrier.  
 

6. CONTINGENT LIABILITIES 
 

Amounts grantor agencies pay to the Board are subject to audit and adjustment by the grantor, principally 
the federal government. The grantor may require refunding any disallowed costs.  Management cannot 
presently determine amounts grantors may disallow. However, based on prior experience, management 
believes any refunds would be immaterial.  

 
   



Pass Through Federal

Federal Grantor / Pass Through Grantor Entity CFDA

Program Title Number Number Expenditures

U.S. DEPARTMENT OF JUSTICE

Passed Through Ohio Department of Alcohol and Drug Addiction Services:

ARRA - Eward Byrne Memorial Justice Assistance 

       Grant (JAG) Program/ Grants to States and Territories 85-02476-00-DFSCA-P-06-9109 16.803 73,245$              

TOTAL U.S. DEPARTMENT OF JUSTICE 73,245                

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES

Title XIX - Medical Assistance Program

Passed Through Ohio Department of Mental Health:

Medical Assistance Program N/A 93.778 2,425,280           

ARRA - Medical Assistance Program N/A 93.778 276,589              

Passed Through Ohio Department of Alcohol and Drug Addiction Services:

Medical Assistance Program N/A 93.778 503,265              

ARRA - Medical Assistance Program N/A 93.778 53,417                

      Total Title XIX - Medical Assistance Program 3,258,551           

Passed Through Ohio Department of Mental Health:

State Children's Health Insurance Program N/A 93.767 322,372              

Passed Through Ohio Department of Mental Health:

Social Services Block Grant N/A 93.667 102,088              

Block Grants for Community Mental Health Services N/A 93.958 101,551              

Total Passed Through Ohio Department of Mental Health 526,011              

Passed Through Ohio Department of Alcohol and Drug Addiction Services:

Substance Abuse and Mental Health Services_Projects of Regional 

  and National Significance N/A 93.243 6,096                   

Block Grant for Prevention and Treatment of Substance Abuse 85-10039-CMMCO-P-08-0032 93.959 732,932              
85-10039-PAWP-08-0204

85-10039-WOMENT-T-08-8997

85-10039-YMENT-P-08-0017

Total Passed Through Ohio Department of Alcohol and Drug Addiction Services 739,028              

TOTAL U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES 4,523,590           

TOTAL FEDERAL AWARDS 4,596,835$         

The accompanying notes to this schedule are an integral part of this schedule.

MENTAL HEALTH AND RECOVERY SERVICES BOARD OF WAYNE AND HOLMES COUNTIES
WAYNE COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE FISCAL YEAR ENDED JUNE 30, 2011
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MENTAL HEALTH AND RECOVERY BOARD 
OF WAYNE AND HOLMES COUNTIES 

WAYNE COUNTY 
 

NOTES TO THE SCHEDULE OF FEDERAL AWARDS EXPENDITURES 
FOR THE FISCAL YEAR ENDED JUNE 30, 2011 

 
 
NOTE A – SIGNIFICANT ACCOUNTING POLICIES 
The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of the Board’s 
federal award programs. The schedule has been prepared on the cash basis of accounting. 
 
NOTE B – MATCHING REQUIREMENTS 
Certain Federal programs require that the Board contribute non-Federal funds (matching funds) to support the 
Federally-funded programs. The Board has complied with the matching requirements. The expenditure of non-
Federal matching funds is not included on the Schedule. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER  
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
 
 
Mental Health and Recovery Board 
  of Wayne and Holmes Counties 
Wayne County 
1985 Eagle Pass  
Wooster, Ohio 44691 
 
 
 
To the Members of the Board: 
 
We have audited the financial statement of the Mental Health and Recovery Board of Wayne and Holmes 
Counties, Wayne County, Ohio (the Board) as of and for the fiscal year ended June 30, 2011, and have issued our 
report thereon dated November 10, 2011, wherein we noted the Board prepared its financial statements using 
accounting practices the Auditor of State prescribes rather than accounting principles generally accepted in the 
United States of America. We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in the Comptroller General of 
the United States’ Government Auditing Standards. 

 
Internal Control over Financial Reporting 

 
In planning and performing our audit, we considered the Board’s internal control over financial reporting as a 
basis for designing our audit procedures for the purpose of expressing our opinion on the financial statement, but 
not for the purpose of opining on the effectiveness of the Board’s internal control over financial reporting.  
Accordingly, we have not opined on the effectiveness of the Board’s internal control over financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, when performing their assigned functions, to prevent, or detect and timely correct misstatements.  A 
material weakness is a deficiency, or combination of internal control deficiencies resulting in more than a 
reasonable possibility that a material misstatement of the Board’s financial statement will not be prevented, or 
detected and timely corrected. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over financial 
reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any 
deficiencies in internal control over financial reporting that we consider material weaknesses, as defined above.  
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Compliance and Other Matters 
 

As part of reasonably assuring whether the Board’s financial statements are free of material misstatement, we 
tested its compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance 
with which could directly and materially affect the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit and accordingly, we 
do not express an opinion. The results of our tests disclosed no instances of noncompliance or other matters we 
must report under Government Auditing Standards.   
 
We intend this report solely for the information and use of management, the Board, federal awarding agencies and 
pass-through entities, and others within the Board.  We intend it for no one other than these specified parties. 
 
 

 
 
November 10, 2011 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH  
REQUIREMENTS APPLICABLE TO EACH MAJOR FEDERAL PROGRAM  

AND ON INTERNAL CONTROL OVER COMPLIANCE  
IN ACCORDANCE WITH OMB CIRCULAR A-133  

 
 

Mental Health and Recovery Board 
  of Wayne and Holmes Counties 
Wayne County 
1985 Eagle Pass  
Wooster, Ohio 44691 

To the Members of the Board:  

Compliance 
We have audited the compliance of the Mental Health and Recovery Services Board of Wayne and Holmes 
Counties, Wayne County (the Board) with the types of compliance requirements described in the U.S. Office of 
Management and Budget (OMB) Circular A-133, Compliance Supplement that could directly and materially 
affect each of the Board’s major federal programs for the fiscal year ended June 30, 2011. The summary of 
auditor’s results section of the accompanying schedule of findings identifies the Board’s major federal programs. 
The Board’s management is responsible for complying with the requirements of laws, regulations, contracts, and 
grants applicable to each of its major federal programs.  Our responsibility is to express an opinion on the Board’s 
compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits included in the Comptroller General of the United 
States’ Government Auditing Standards; and OMB Circular A-133, Audits of States, Local Governments, and 
Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit 
to reasonably assure whether noncompliance occurred with the compliance requirements referred to above that 
could directly and materially affect a major federal program. An audit includes examining, on a test basis, 
evidence about the Board’s compliance with those requirements and performing other procedures we considered 
necessary in the circumstances. We believe our audit provides a reasonable basis for our opinion. Our audit does 
not provide a legal determination on the Board’s compliance with those requirements. 
 
In our opinion, the Mental Health and Recovery Board of Wayne and Holmes Counties, Wayne County complied, 
in all material respects, with the requirements referred to above that could directly and materially affect each of its 
major federal programs for the fiscal year ended June 30, 2011.  
 
Internal Control over Compliance 
The Board’s management is responsible for establishing and maintaining effective internal control over 
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs.  In 
planning and performing our audit, we considered the Board’s internal control over compliance with requirements 
that could directly and materially affect a major federal program, to determine our auditing procedures for the 
purpose of opining on compliance and to test and report on internal control over compliance in accordance with 
OMB Circular A-133, but not for the purpose of opining on the effectiveness of internal control over compliance. 
Accordingly, we have not opined on the effectiveness of the Board’s internal control over compliance. 
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A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, when performing their assigned functions, to prevent, or 
to timely detect and correct, noncompliance with a federal program compliance requirement. A material 
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control 
over compliance, such that there is a reasonable possibility that material noncompliance with a federal program 
compliance requirement will not be prevented, or timely detected and corrected. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control over compliance 
that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any deficiencies 
in internal control over compliance that we consider to be material weaknesses, as defined above. 
 
We intend this report solely for the information and use of the management, the Board of Directors, others 
within the entity, federal awarding agencies, and pass-through entities. It is not intended for anyone other than 
these specified parties. 
 

 
November 10, 2011 
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MENTAL HEALTH AND RECOVERY BOARD 
OF WAYNE AND HOLMES COUNTIES 

WAYNE COUNTY 
 

SCHEDULE OF FINDINGS 
OMB CIRCULAR A-133 §.505 

JUNE 30, 2011 
 

  1. SUMMARY OF AUDITOR’S RESULTS 
 
 
(d)(1)(i) 

 
Type of Financial Statement Opinion 

 
GAAP – Adverse  
Regulatory – Unqualified  

 
(d)(1)(ii) 

 
Were there any material control 
weakness conditions reported at the 
financial statement level (GAGAS)? 

 
No 

 
(d)(1)(ii) 

 
Were there any other significant 
deficiencies reported at the financial 
statement level (GAGAS)? 

 
No 

 
(d)(1)(iii) 

 
Was there any reported material non-
compliance at the financial statement 
level (GAGAS)? 

 
No 

 
(d)(1)(iv) 

 
Were there any material internal 
control weakness conditions reported 
for each major federal program? 

 
No 

 
(d)(1)(iv) 

 
Were there any other significant 
deficiencies in its internal control for 
each major federal program? 

No 

 
(d)(1)(v) 

 
Type of Major Programs’ Compliance 
Opinion 

Unqualified 

 
(d)(1)(vi) 

 
Are there any reportable findings 
under § .510? 

 
No 

 
(d)(1)(vii) 

 
Major Programs (list): 

 
Medical Assistance Program, CFDA 93.778; State 
Children’s Health Insurance Program, CFDA 93.767 

 
(d)(1)(viii) 

 
Dollar Threshold: Type A\B 
Programs 

 
Type A: > $ 300,000 
Type B: all others  

 
(d)(1)(ix) 

 
Low Risk Auditee? 

 
Yes 
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MENTAL HEALTH AND RECOVERY BOARD  
OF WAYNE AND HOLMES COUNTIES 

WAYNE COUNTY 
 

SCHEDULE OF FINDINGS 
OMB CIRCULAR A-133 §.505 

 
JUNE 30, 2011 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
None. 
 
 

3. FINDINGS FOR FEDERAL AWARDS 
 
None. 
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