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Certified Public Accountant
11811 Sheker Boulevard, Suite421
Clevdand, Ohio 44120
(216)421-1000
Fax:(216)421-1001
Email: klpenncpa@eaol.com

Independent Auditor's Report

Board of Trustees
Mansfield Metropolitan Housing Authority
Richland, Ohio

I have audited the accompanying statement of net assets of Mansfield Metropolitan Housing
Authority, as of June 30, 2011 and the related statements of revenues, expenses, and changes in net
assets and cash flows for the year then ended. These financial statements are the responsibility of the
Mansfield Metropolitan Housing Authority's management. My responsibility isto express an
opinion on these financial statements based on my audit.

| conducted my audit in accordance with generally accepted auditing standards in the United States
of America, and the standards applicable to financial audits contained in Gover nment Auditing
Sandards, issued by the Comptroller General of the United States. Those standards require that |
plan and perform the audit to obtain reasonabl e assurance about whether the financial statements are
free of materia misstatement. An audit includes examining, on atest basis, evidence supporting the
amounts and disclosures in the financial statements. An audit dso includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overal
financial statement presentation. | believe that my audit provides a reasonable basis in my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financia position of the Mansfield Metropolitan Housing Authority, as of June 30, 2011, and the
changesin net assets and revenues, expenditures and other changes net assets and cash flows for the
year ended June 30, 2011 in conformity with accounting principles generally accepted in the United
States of America.

The Management’ s Discussion and Analysis (MD&A) on pages 4 —10 is not arequired part of the
financia statements but is supplemental information required by the Governmental Accounting
Standards Board. The MD&A has been reviewed in accordance with the standards established by
the American Institute of Certified Public Accountants. Such areview, however, is substantially less
in scope than an audit in accordance with auditing standards generally accepted in the United States
of America, the objective of which isthe expression of an opinion regarding the financial statements
taken asawhole. Accordingly, | donot express such an opinion on the MD&A information.



In accordance with Government Auditing Standards, | have also issued my report dated November
17, 2011 on my consideration of the Mansfield Metropolitan Housing Authority's internal control
over financial reporting and my tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe the scope
of my testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report in considering the result of my
audit.

My audit was performed for the purpose of forming an opinion on the basic financial statements of
Mansfield Metropolitan Housing Authority taken as awhole. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis asrequired by U.S.
Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. In addition, the financial data schedule, pages 26 to 28 are presented for
additional analysis as required by the U.S. Department of Housing and Urban Development. These
schedules are the responsibility of management of Mansfield Metropolitan Housing Authority, and is
not arequired part of the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in my opinion, isfairly
stated, in all material respects, in relation to the basic financial statements taken as awhole.

Kevin L. Penn, Inc.

November 17, 2011
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Mansfield Metropolitan Housing Authority

MANAGEMENT’SDISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2011

The Mansfield Metropolitan Housing Authority’s (the Authority”) management’ s discussion and
analysisis designed to (a) assist the reader in focusing on significant financial issues, (b) provide an
overview of the Authority’s financial activity, (c) identify changes in the Authority’ s financial
position (its ability to address the next and subsequent fiscal year challenges), and (d) identify
individual fund issues or concerns.

This Management Discussion and Analysisis new, and will now be presented at the front of each
year’sfinancial statements.

Since the Management’ s Discussion and Analysis (MD&A) is designed to focus on the current years
activities, resulting changes and currently known facts, please read it in conjunction with the
Authority’ sfinancial statements (beginning on page 11).

FINANCIAL HIGHLIGHTS

e During FY 2011, the Authority’s net assets decreased by $301,895 (or 11.67%). Since the
Authority engages only in business-type activities, the increase is all in the category of
business-type net assets. Net Assets were $2,586,745 and $2,284,850 for FY 2010 and FY
2011 respectively.

e Therevenue decreased by $449,419 (or 4.81%) during FY 2011, and was $9,335,807 and
$8,886,388 for FY 2010 and FY 2011 respectively.

e Thetota expenses of the Authority increased by $415,072 (or 4.73%). Total expenses were
$8,773,101 and $9,188,173 for FY 2010 and FY 2011 respectively.

The primary focus of the Authority’ sfinancia statement (summarized fund-type information) has
been discarded. The new and clearly preferable focus is on both the Authority as awhole (Authority-
wide) and the mgjor individual funds. Both perspectives (authority-wide and major fund) alow the
user to address relevant questions, broaden abasis for comparison (year to year or Authority to
Authority) and enhance the Authority’ s accountability.

Authority-Wide Financial Statements

The Authority-wide financia statements (see pgs 11-13) are designed to be corporate-like in that all
business type activities are consolidated into columns, which add to atotal for the entire Authority.

These Statements include a Statement of Net Assets, which is similar to a Balance Sheet. The
Statement of Net Assets reports all financial and capital resources for the Authority. The statement
is presented in the format where assets, minus liabilities, equals “Net Assets’, formerly known as
equity. Assetsand liabilities are presented in order of liquidity, and are classified as “ Current”
(convertible into cash within one year), and “Non-current”.




The focus of the Statement of Net Assets (the “Unrestricted Net Assets’) is designed represent the
net available liquid (non-capital) assets, net of liabilities, for the entire Authority. Net Assets

(formerly equity) are reported in three broad categories:

Inv in ital A Net of R Debt: This component of Net Assets consists
of all Capital Assets, reduced by the outstanding balances of any bonds, mortgages, notes or other
borrowings that are attributabl e to the acquisition, construction, or improvement of those assets.

Restricted Net Assets. This component of Net Assets consists of restricted assets, when constraints
are placed on the asset by creditors (such as debt covenants), grantors, contributors, laws,
regulations, etc.

Unrestricted Net Assets Consists of Net Assets that do not meet the definition of “Net Assets
Invested in Capital Assets, Net of Related Debt”, or “Restricted Net Assets’.

The Authority-wide financia statements also include a Statement of Revenues, Expenses and
Changesin Fund Net Assets (similar to an Income Statement). This Statement includes Operating

Revenues, such as rental income, Operating Expenses, such as administrative, utilities, and
maintenance, and depreciation, and Non-Operating Revenue and Expenses, such as grant revenue,
investment income and interest expense.

The focus of the Statement of Revenues, Expenses and Changesin Fund Net Assetsis the “Change
in Net Assets’, which is similar to Net Income or Loss.

Finally, Statement of Cash Flows (see page 13) isincluded, which discloses net cash provided by, or
used for operating activities, non-capital financing activities, and from capital and related financing
activities.

Fund Financial Statements

Traditional users of governmental financia statementswill find the Fund Financid Statements
presentation more familiar. The focusisnow on Major Funds, rather than fund types. The Authority
consists of exclusively Enterprise Funds. Enterprise funds utilize the full accrual basis of
accounting. The Enterprise method of accounting is similar to accounting utilized by the private
sector accounting.

Many of the funds maintained by the Authority are required by the Department of Housing and
Urban Development. Others are segregated to enhance accountability and control.

The Authority’ s Funds

Business Type Funds

Housing Choice V oucher Program — Under the Housing Choice Voucher Program, the Authority
administers contracts with independent landlords that own the property. The Authority subsidizes
the family’ s rent through a Housing Assi stance Payment made to the landlord. The program is
administered under and Annual Contributions Contract (ACC) with HUD. HUD provides Annual
Contributions Funding to enable the Authority to structure alease that sets the participants’ rent at
30% of adjusted household income.



New Construction Section8 Program - Under the New Construction Project Based Program the
Authority serves as Contract Administrator for two (2) projects: Smiley Gardens and Morchester

Villa. The family’srent is subsidized through a Housing Assi stance Payment made between the
project owner and the family. HUD provides Annual Contributions Funding to the Authority to pay
the owner. The Participants' rent is set at 30% of adjusted household income.

Other Non-major Funds - In addition to the major funds above, the Authority also maintains the
following non-major funds. Non-major funds are defined as funds that have assets, liabilities,
revenues, or expenses of at least 5% or more of the Authority’s total assets, liabilities, revenues or
expenses.

Local/State Activities — represents non-HUD resources developed from a variety of activities.

Business Activities— represents non-HUD resources devel oped from avariety of activities.

AUTHORITY-WIDE STATEMENT
Statement of Net Assets

The following table reflects the condensed Statement of Net Assets compared to prior year. The
Authority is engaged only in Business-Type Activities.

TABLE]

STATEMENT OF NET ASSETS

FY 2010 FY 2011

Current and Other Assets $2,079,072 $1,814,283
Capital Assets 945 556 903,817
Total Assets _3.024,628 2,718.1
Other Liahilities 97,608 93,600
Non-Current Liabilities 340.275 339,650

Total Liabilities 437,883 433,250
Net Assets:

Invested in Capital Assets,

Net of Related Debt 713,175 705,531
Restricted 498,645 182,669
Unrestricted 1,374,925 1,396,650
Total Net Assets $2586,745 $2,284.850

For more detailed information see page 11 for the Statement of Net Assets.
Major Factors Affecting the Statement of Net Assets
Current assets were decreased by $264,789 or 8.75% and total liabilities were also decreased slightly

by $4,633 or 1.06%. The major reason for the decrease was the use of HAP reserves (Restricted Net
Assets) during FY 11 to support leasing.



The Capital Assets decreased in 2011 the net result of $41,739 due to additions or purchases,
disposition of assets and current year’s depreciation. For more detail see “Capital Assets and Debt
Administration” below.

Table 2 presents details on the change in Unrestricted Net Assets and Table 3 the details on the
change in Restricted Net Assets.
TABLE 2

CHANGE OF UNRESTRICTED NET ASSETS

Unrestricted Net Assets 6/30/10 $1,374,925
Results of Operations 14,191
Adjustments:

Depreciation (1) 66,860

Prior Period Adjustment (2) ( 110
Adjusted Results from Operations 80,941
Capital Expenditures (25,122)
Retirement of Debt (34,094)
Unrestricted Net Assets 6/30/11 $1,396,650

(1) Depreciation istreated as an expense and reduces the results of operations but does not have
an impact on Unrestricted Net Assets.
(2) Prior period correction of expensesallocated

While the results of operations are a significant measure of the Authority’ s activities, the analysis of
the changesin Unrestricted Net Assets provides a clearer change in financial well-being.

TABLE 3

CHANGE OF RESTRICTED NET ASSETS

Restricted Net Assets 6/30/10 $498,645

Results of Operations
Use of Current Year HAP funding (327,548)
Recovery /Other Payments 10,891
Interest Earned 681
Adjusted Results from Operations (315,976)

Restricted Net Assets 6/30/11 $ 182,669




The following tabl e reflects the condensed Statement of Revenues, Expenses and Changesin Net
Assets compared to prior year.

TABLE 4
STATEMENT OF REVENUES, EXPENSES AND CHANGESIN NET ASSETS

The following schedule compares the revenues and expenses for the current and previous fiscal
year. The Authority is engaged only in Business-Type Activities.

FY 2010 FY 2011

Revenues
HUD PHA Operating Grants $ 8,895,762 $8,444,788
Investment Income-ALL 11,920 4,778
G/L on Disposition of Equipment 0 1,964
Other Revenues - Service Income 404,483 394,674
Other Revenues —Fraud Recovery-All 23,642 40,184
Tota Revenue 9,335,807 8,886,388

Expenses
Administrative 1,075,553 1,225,455
Maintenance 20,725 31,729
Generd 13,445 17,134
Housing Assistance Payments 7,600,614 7,846,995
Depreciation 62,764 66,860
Totad Expenses 8,773,101 9,188,173
Net Increase/ (Decrease) $ 562,706 $ (301,785)

MAJOR FACTORSAFFECTING THE STATEMENT OF REVENUE, EXPENSES AND
CHANGESIN NET ASSETS

HUD PHA Grantsfor FY 2011 decreased by $450,974 or 5.07%. Investment Income decreased
$7,142 or 59.92% and other revenues-Service income/ports also decreased in FY 11 by $9,809 or
2.43%.

Housing Assi stance Payments Expense increased by $246,381 or 3.24% in Fy11. Thisisthe result of
high leasing in CY 2010 and over leasing for the 1% 6 months in CY 11. Administrative, Maintenance
and General Expenses aso had increases totaling $164,595 or 14.83%. Fully staffed in Fy11 and
higher health cost, along with inflation were part of the cause of these increases.

The large net decrease of $301,785 was the result of a $315,976 decrease to HAP reserves as aresult
to lower HUD funding and a $14,191 increase in the fiscal year administrative operations.

CAPITAL ASSETSAND DEBT ADMINISTRATION
Capital Assets

As of 6/30/11 the Authority had $903,817 in capital assets as reflected in the following schedule,
which represents a net decrease (addition, deductions and depreciation).

8



TABLES

CAPITAL ASSETSAT YEAR-END
(NET OF DEPRECIATION)

Business-type
Activities
FY 2010 FY 2011
Land $ 30,000 $ 30,000
Building & Improvements 1,111,815 1,111,815
Furniture & Equipment 110,421 111,304
Vehicles 56,135 51,699
Accumulated Depreciation (362,815) (401,001)
Total $945,556 $ 903,817

The following reconciliation summarizes the change in Capital Assets, which is presented in detail
on page 21 of the notes.
TABLE 6

CHANGE IN CAPITAL ASSETS

Business Type
Activities
Beginning Balance, July 1, 2010 $ 945556
Additions 25121
Gain/(Loss) from Disposition 0
Depreciation (66,860)
Ending Balance, June 30, 2011 $903,817

Thisyear’s mgjor additions are:
Dell computer station $ 882, a 2006 Impala $11,164 and a 2010 Impala for $13,075

Debt Outstanding

As of 6/30/11 the Authority had $198,286 in debt (mortgage) outstanding as compared to $ 232,381
last year, a $34,095 decrease.

ECONOMIC FACTORS
Significant economic factors affecting the Authority are as follows:

e Federa funding of the Department of Housing and Urban Development
e Local labor supply and demand, which can affect salary and wage rates
e Local inflationary, recession and employment trends, which can affect resident incomes and
therefore the amount of housing assistance
e Inflationary pressure on utility rates, supplies and other costs
9



FINANCIAL CONTACT

The individual to be contacted regarding this report is Marsha K. Inscho; Finance Manager for the
Mansfield Metropolitan Housing Authority, at (419) 526-1622 Specific requests may be submitted to
the Authority at P.O. Box 1029, Mansfield, OH 44901.
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MANSFIELD METROPOLITAN HOUSING AUTHORITY
STATEMENT OF NET ASSETS
JUNE 30, 2011

ASSETS

Current Assets
Cash and Cash Equivalents - Unrestricted (Note 1)
Cash and Cash Equivalents - Restricted (Note 1)
Accounts Receivable - Fraud Recovery
Allowance for Doubtful Accounts
Accounts Receivable - Other
Accrued Interest Receivable
Prepaid Expenses
Total Current Assets

Non-Current Assets

Nondepreciable Capital Assets - (Note 1)
Depreciation Capital Assets - (Note 1)
Total Non-Current Assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts Payable
Accounts Payable — HUD
Accrued Expenses
Current Portion of Long-Term Debt
Deferred Revenue
Accrued Compensated Absences
Total Current Liabilities

Non-Current Liabilities
Long-Term Debt, Net of Current Portion
Accrued Compensated Absences
Total Non-Current Liabilities
Total Liabilities

Net Assets
Investment in Capital Assets, Net of Related Debt
Restricted
Unrestricted
Total Net Assets

The accompanying notes are an integral part of the financial statements.
11

$1,601,974
182,669
39,726
(39,726)
16,967

285

12,388

1,814,283

30,000
873,817

903,817

$2,718,100

$14,482
0

5,919
18,199
32,550
22,450

93,600

180,087
159,563

339,650

$433,250

$705,531
182,669
1,396,650

$2,284,850




MANSFIELD METROPOLITAN HOUSING AUTHORITY

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2011

Operating Revenue:
HUD Operating Subsidies and Grants

Other Revenue
Total Operating Revenue

Operating Expenses:
Housing Assistance Payments
Other Administrative Expense
Material and Labor — Maintenance
Depreciation Expense

General Expenses
Total Operating Expenses

Operating Income (Loss)
Non-Operating Revenues (Expenses)
Investment Income — Unrestricted
Investment Income — Restricted
Gain on Sale of Capital Assets

Interest Expense
Total Non-Operating Revenues (Expenses)

Change in Net Assets

Net Assets - Beginning of Year as Previously Reported
Prior Period Adjustments (Note 11)

Net Assets - Beginning of Year as Restated

Net Assets - End of Year

The accompanying notes are an integral part of the financial statements.
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$8,444,788
434,858

8,879,646

7,846,995
1,213,950
31,729
66,860
17,134

9,176,668

(297,022)

4,157
621
1,964
(11,505)

(4,763)
(301,785)
2,586,745

(110)

2,586,635

$2,284,850




MANSFIELD METROPOLITAN HOUSING AUTHORITY
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2011

Cash Flows From Operating Activities:
Cash payments to suppliers for goods and services
Housing assistance payments
HUD operating subsidies and grants
Other receipts
Other payments

Net Cash Provided (Used) by Operating Activities

Cash Flows From Capital and Related Financing Activities:
Fixed Assets Addition
Repayment of Long Term Debt
Proceeds from Sale of Capital Assets
Interest Expense
Net Cash Provided (Used) by Capital and Related Financing Activities

Cash Flows From Investing Activities:
Investment Income
Net Cash Provided (Used) by Investing Activities
Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents - End of Year

Reconciliation of Operating Income (Loss) to Net Cash Used in Operating Activities:

Operating Income (Loss)

Adjustments to Reconcile Operating Income (Loss) to Net Cash Used in Operating Activities:

Depreciation

(Increase) decrease in:
Accounts Receivable
Accrued Interest Receivable
Prepaid Expenses

Increase (decrease) in:
Accounts Payable
Compensated Absences
Deferred Revenue

Accrued Expenses

Net cash used in operating activities

The accompanying notes are an integral part of the financial statements.
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($1,221,092)
(7,846,995)
8,444,788
434,858

(17,134)
(205,575)

(25,121)

(34,095)

1,964

(11,505)
(68,757)

4,778

4,778

(269,554)
2,054,197

_$1,784643

($297,022)
66,860

(6,541)
2,296
(520)

(26,282)
22,779
32,550

305

($205,575)



MANSFIELD METROPOLITAN HOUSING AUTHORITY
RICHLAND, OHIO

NOTESTO FINANCIAL STATEMENTS
June 30, 2011

NOTE 1- Summary of Significant Accounting Policies:

_ I , .

The Mansfield Metropolitan Housing Authority (the Authority) was created under the Ohio
Revised Code Section 3735.27 to engage in the acquisition, development, leasing, and
administration of alow-rent housing program. An Annual Contributions Contract (ACC) was
signed by the Authority and the U.S. Department of Housing and Urban Devel opment (HUD)
under the provisions of the United States Housing Act of 1937 (42 U.S.C. 1437) Section 1.1.
The Authority was also created in accordance with state law to eliminate housing conditions
which are detrimental to the public peace, health, safety, mords, or welfare by purchasing,
acquiring, constructing, maintaining, operating, improving, extending, and repairing housing
facilities.

The nucleus of the financia reporting entity as defined by the Governmental Accounting
Standards Board (GASB) Statement No. 14 is the "primary government”. A fundamental
characteristic of aprimary government isthat it isafiscally independent entity. In evaluating
how to define the financial reporting entity, management has considered all potential
component units. A component unit is a legally separate entity for which the primary
government isfinancially accountable. The criteriaof financia accountability isthe ability of
the primary government to impose its will upon the potential component unit. These criteria
were considered in determining the reporting entity. The Authority has no component units
that are presented in the financial statements.

Basis of Presentation

Thefinancial statements of the Authority have been prepared in conformity with accounting
principles generaly accepted in the United States of America (GAAP) as applied to
government units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting
principles.

In accordance with GASB Statement No. 20, Accounting and Financial Reporting for
Proprietary Fundsand Other Governmental Entities That Use Proprietary Fund Accounting,
the Authority has elected to apply the provisions of Statements and Interpretations of the
Financial Accounting Standards Board issued after November 30, 1989 that do not conflict
with GASB pronouncements. The Authority will continue applying al applicable
pronouncements issued by the Governmenta Accounting Standards Board.

The Authority's basic financial statements consist of a statement of net assets, a statement of
revenues, expenses, and changes in net assets, and a statement of cash flows.
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MANSFIELD METROPOLITAN HOUSING AUTHORITY
RICHLAND, OHIO

NOTESTO FINANCIAL STATEMENTS
June 30, 2011

NOTE 1- Summary of Significant Accounting Policies: (continued)

Basis of Presentation (Continued)

The Authority uses a single enterprise fund to maintain its financial records on an accrual
basis. A fund is defined as afiscal and accounting entity with a self-balancing set of
accounts.

Enterprise fund reporting focuses on the determination of the change in net assets, financial
position, and cash flows. An enterprise fund may be used to account for any activity for which
afeeis charged to external usersfor goods and services.

M easur ement Focus and Basis of Accounting

The enterprise fund isaccounted for on aflow of economic resources measurement focus and
the accrual basis of accounting. All assets and all liabilities associated with the operation of
the Authority are included on the statement of net assets. The statement of changes in net
assets presentsincreases (i.e., revenues) and decreases (i.e., expenses) in net total assets. The
statement of cash flows providesinformation about how the Authority finances and meetsthe
cash flow needs of its enterprise activity.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund's principal ongoing operations. The
principal operating revenues of the Authority's enterprise fund are charges to tenants for rent
and operating subsidies from HUD. Operating expenses for the enterprise fund include the
costs of facility maintenance, housing assistance payments, administrative expenses, and
depreciation on capital assets. All revenues and expenses not meeting this definition are
reported as nonoperating revenues and expenses.

Use of Estimates

The preparation of financial statements in accordance with generally accepted accounting
principles in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Cash and Cash Equivalents

The Authority considers all highly liquid investments (including restricted assets) with a
maturity of three months or less when purchased to be cash equivalents. Effective July 1,
2003, the Authority made a change in the presentation of its cash flow statement. The
Authority is now presenting cash and cash equivalents (including certificates of deposit) in
the cash flow statement.
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MANSFELD METROPOLITAN HOUSING AUTHORITY
RICHLAND, OHIO

NOTESTO FINANCIAL STATEMENTS
June 30, 2011

NOTE 1- Summary of Significant Accounting Policies: (continued)

Capital Assets

The Authority capitalizesall assetswith acost of $500 and above. Capital assetsare recorded
at cost. Costs that materially add to the productive capacity or extend the life of an asset are
capitalized while maintenance and repair costs are expensed as incurred. Depreciation is
computed on the straight line method based on the following estimated useful lives:

Buildings and Improvements 20to 30 years
Equipment 5to 7 years
Autos Syears
Computers 3years

Tota depreciation expense for the 2011 fiscal year was $66,860.

Capitalization of Interest
The Authority's policy is not to capitalize interest related to the construction or purchase of
capital assets.

[nvestments
Investments are stated at fair value. Cost based measures of fair value were applied to
nonnegotiable certificates of deposit and money market investments.

Compensated Absences

The Authority accounts for compensated absences in accordance with GASB Statement No.
16. Sick leave and other compensated absences with similar characteristics are accrued as a
liability based on the sick |eave accumulated at the balance sheet date by those employeeswho
currently are eligible to receive termination payments. To caculate the liability, these
accumulations are reduced to the maximum amount allowed as a termination payment. All
employees who meet the termination policy of the Authority for years of serviceareincluded
in the calculation of the compensated absences accrual amount.

Vacation leave and other compensated absences with similar characteristics are accrued asa
liability as the benefits are earned by the employees if both of the following conditions are
met: (1) the employees' rights to receive compensation are attributable to services aready
rendered and are not contingent on a specific event that is outside the control of the employer
and employee; and (2) it is probablethat the employer will compensate the employeesfor the
benefits through paid time off or some other means, such as cash payments at termination or
retirement.

In the proprietary fund, the compensated absences are expensed when earned with the

amount reported as aliability. Information regarding compensated absencesis detailed in
Note 7.
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MANSFELD METROPOLITAN HOUSING AUTHORITY
RICHLAND, OHIO

NOTESTO FINANCIAL STATEMENTS
June 30, 2011

NOTE 1- Summary of Significant Accounting Policies: (continued)
Prepaid Items

Payments made to vendors for services that will benefit beyond year-end are recorded as
prepaid items via the consumption method.

Operating Revenues and Expenses

Operating revenues are those revenue that are generated directly from the primary activity
of the proprietary fund. For the Authority, these revenues are for Housing and Urban
Development Grants and other revenues. Operating expenses are necessary costs to
provide goods or servicesthat are the primary activity of the fund. All revenues not related
to operating activities have been reported as nonoperating revenues.

Accounts Receivable

Management considers all accounts receivable (excluding the fraud recovery receivable) to
be collected in full.

Accrued Interest Receivable

Accrued interest receivabl e represents the amount of interest earned but not collected on
certificates of deposits as of the balance sheet date. Interest is collected upon maturity.

Lnter fund Receivables/Payables

The Authority reports advances-in and advances-out for interfund loans. Theseitems are not
reflected as assets and liabilities in the accompanying financial statements.

Net Assets

Net assets represent the difference between assets and liabilities. Net assetsinvested in
capital assets consist of capital assets net of accumulated depreciation. Net assets are
reported as restricted when there are limitations imposed on their use either through the
enabling legislation adopted by the Authority or through external restrictions imposed by
creditors, grantors or laws or regulations of other governments. The amount reported as
restricted net assets at fiscal year end represents the amounts restricted by HUD for future
Housing Assistance Payments and amounts from Administration Fee which may be
recaptured by HUD. When an expense isincurred for purposes which both restricted and
unrestricted net assets are available, the Authority first applies restricted net assets. Net
assets restricted by an enabling legislation was $182,669.

NOTE 2— Deposits and | nvestments:

Theprovisonsof GASB Statement No. 40, Deposit and I nvestment Risk Disclosures, requiresthe disclosures
regarding credit risk, concentration of credit risk, interest raterisk, and foreign currency risk. Adoption of GASB
Statement No. 40 had no effect on net assets and change in net assetsin the prior or current year.
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MANSFELD METROPOLITAN HOUSING AUTHORITY
RICHLAND, OHIO

NOTESTO FINANCIAL STATEMENTS
June 30, 2011

NOTE 2— Deposits and Investments: (continued)

A. Deposits
State statutes classfy monies held by the Authority into three categories.

Activedepositsare public deposits necessary to meet demandson thetreasury. Suchmoniesmust
be maintained ather as cash in the Authority's Treasury, in commercid accounts payable or
withdrawable on demand, including negotiable order of withdrawad (NOW) accounts, or in
money market deposit accounts.

Inactive deposits are public deposits that the Authority has identified as not required for use
within the current two year period of designation of depositories. Inactivedepostsmust ether
be evidenced by certificates of deposit maturing not later than the end of the current period of
designation of depositories, or by savings or deposit accounts including, but not limited to
passbook accounts.

Interim deposits are deposits of interim monies. Interim monies arethose monieswhich arenot
needed for immediate use but which will be needed before the end of the current period of
designation of depositories. Interim deposits must be evidenced by time certificates of deposit
maturing not more than one year from the date of deposit or by savings or deposit accounts
including passbook accounts.

At year-end, the carrying amount of the Authority'sdepositswas $1,784,643 (including $100
of petty cash) and the bank balance was $1,810,859.

Custodial Credit Risk

Cugtodid Credit Risk istherisk that, inthe event of abank fallure, the Authority's deposits may
not bereturned. The Authority's policy isto placedepositswith mgor loca banks approved by
theBoard. Thefinancid ingtitution collatera pool that insure public deposits must maintain
collatera in excess of 105 percent of deposits, as permitted by Chapter 135 of the Ohio
Revised Code. Asof year-end, depositstotaing $626,005 wascovered by Federa Depository
and $1,184,854 was covered by the collatera pool .

B. Investments

HUD, State Statute, and Board resol utions authorize the Authority to invest in obligations of
the U. S. Treasury, agencies and instrumentdities, certificates of deposit, repurchase
agreements, money market deposit accounts, municipal depository funds, super NOW
accounts, sweep accounts, separate trading of registered interest and principal of securities,
mutud funds, bonds and other obligations of this State, and the State Treasurer's investment
pool. Investmentsin stripped principal or interest obligations, reverse repurchase agreements,
and derivativesare prohibited. Theissuanceof taxable notesfor the purpose of arbitrage, theuseof
leverage, and short selling ared so prohibited. Aninvestment must mature within five yearsfrom
thedate of purchase unlessmatched to aspecific obligation or debt of the Authority and must be
purchased with the expectation that it will be held to maturity. Investments may only be made
through specified dedlersand ingtitutions. Payment for investments may be made only upon
ddivery of the securities representing the investmentsto the Treasurer or, if the securitiesare
not represented by a certificate, upon receipt of confirmation of transfer from the custodian.
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MANSFELD METROPOLITAN HOUSING AUTHORITY
RICHLAND, OHIO

NOTESTO FINANCIAL STATEMENTS
June 30, 2011

NOTE 2— Deposits and Investments: (continued)

The Authority hasaformd investment policy. The objective of thispolicy shal beto maintain
liquidity and protection of principa whileearninginvestment interest. Safety of principd isthe
primary objective of theinvestment program. The Authority follows GASB Statement No. 31,
Accounting and Financial Reporting for Certain Investments and for External Investment
Pooals, and records all itsinvestmentsat fair value. However, at June 30, 2011, the Authority
investments were limited to certificates of deposits.

Interest Rate Risk

As ameans of limiting its exposure to fair vaue of losses caused by risng interest rates, the
Authority'sinvestment policy requires those funds which are not operating reserve fundsto be
invested in investments with amaximum term of one year or the Authority's operating cycle.
For investments of the Authority's operating reserve funds, the maximum term can be up to
three years. Theintent of the policy isto avoid the need to sell securities prior to maturity.

Credit Risk

Credit risk istherisk that anissuer of aninvestment will not fulfill itsobligation to the holder of
the investment. This is measured by the assignment of arating by anationally recognized
statistical rating organization. The Authority has no investment policy that would further
[imit its investment choices.

Concentration of Credit Risk

Generdly, the Authority places no limit on the amount it may invest in any one insurer.
However, the investment policy limitsthe investment of HUD - gpproved mutual funds to no
morethan 20 percent of the Authority'savail ableinvestment funds. The Authority's depositsin
financid ingtitutions represents 100 percent of its deposits.

Foreign Currency Risk - Foreign currency risk istherisk that changes in exchange
rates will adversely affect the fair value of an investment or deposit. As of year-end,
the Authority had no exposure to foreign currency rate risk, as regulated by HUD.

Custodial Credit Risk

For an investment, custodial credit risk isthe risk that, in the event of the failure of the
counterparty, the Authority will not be able to recover the value of its investments or
collateral securities that are in the possession of an outside party. The Authority has no
investment policy dealing with investment custodial risk beyond the requirementsin ORC
135.14(M)(2) which states, “Payment for investments shall be made only upon the
delivery of securities representing such investmentsto the treasurer, investing authority,
or qualified trustee.

Investment
Maturities
Cash and Investment Type Far Vaue InYears<1
Carrying Amount of Deposits $1,784543  $1,784543
Petty Cash 100 100
Totals $1,784,643  $1,784,643

NOTE 3— Restricted Cash:

Restricted cash balance as of June 30, 2011 of $182,669 represents cash advanced from the
Department of Housing and Urban Development for housing assistance.
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MANSFELD METROPOLITAN HOUSING AUTHORITY
RICHLAND, OHIO

NOTESTO FINANCIAL STATEMENTS
June 30, 2011

NOTE 4— Capital Assets:

A summary of capital assets at June 30, 2011, by classis asfollows:

6/30/2010 Additions Disposals 6/30/2011
Capital Assets Not Being Depreciated
Land $ 30,000 $ 0 3 0 $ 30,000
Total Capital Assets Not
Being Depreciated 30,000 0 0 30,000
Capital Assets Being Depreciated
Buildings and Improvements 1,043,137 0 0 1,043,137
Vehicles 56,135 24,239 (28,675) 51,699
Furniture, Equipment, and
Machinery — Administrative 179,100 882 0 179,982
Subtotal Capital Assets Being
Depreciated 1,278,372 25,121 (28,675) 1,274,818
Accumulated Depreciation:
Buildings (293,469) (49,206) 0 (342,675)
Vehicles ( 47,134 ( 6540) (28,675) ( 24,999)
Furniture, Equipment and
Machinery (22,213 (11,114 0 (033327)
Total Accumulated Depreciation (362,816) ( 66,860) (28675) (401,001)
Depreciable Assets, Net 915,556 (41,739 0 873,817
Total Capital Assets, Net $ 945,556 $(41,739 $ 0 $903817

Ohio Public Employees Retirement System

The Authority participates in the Ohio Public Employees Retirement System (OPERS).
OPERS administers three separate pension plans. The traditiona plan is a cost-sharing,
multiple-employer defined benefit pension plan. The member-directed plan is a defined
contribution plan in which the member invests both member and employee contributions
(employer contributions vest over five years at 20 percent per year). Under the member
directed plan, members accumulate retirement assets equal to the value of the member and
vested employer contributions plus any investment earnings. The combined plan is a cost-
sharing, multiple-employer defined benefit pension plan that has elements of both a
defined benefit and a defined contribution plan. Under the combined plan, employer
contributions are invested by the retirement system to provide a formula retirement benefit
similar to the traditional plan benefit. Member contri butions, whose investment is self-
directed by the member, accumulate retirement assets in a manner similar to the member
directed plan.
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MANSFELD METROPOLITAN HOUSING AUTHORITY
RICHLAND, OHIO

NOTESTO FINANCIAL STATEMENTS
June 30, 2011

NOTE 4 Defined Benefit Pension Plan: (continued)

OPERS provides retirement, disability, survivor and death benefits, and annual cost of
living adjustments to members of both the traditional and combined plans. Members of the
member -directed plan do not qualify for ancillary benefits. Authority to establish and
amend benefitsis provided by Chapter 145 of the Ohio Revised Code. OPERS issues a
stand-alone financial report that may be obtained by writing to OPERS, 277 E. Town
Street, Columbus, Ohio 43215-4642 or by calling (614) 222-6705 or 1-800222-7377.

The Ohio Revised Code provides statutory authority for member and employer
contributions. Effective January 1, 2009, the members of all three plans were required
to contribute 10.0 percent of their annual covered salaries. The Authority’s contribution
rate for 2011 and 2010 was 14.0 percent (of which 8.5 percent relates to pension
contributions) of covered payroll.

The Authority'srequired contributionsfor pension obligationsto thetraditional and combined
plansfor the years ended June 30, 2011, 2010 and 2009 were $99,660, $92,399 and $90,490
respectively; 100 percent has been contributed for 2011, 2010, and 2009.

NOTE 5 Post Employment Benefits:
A. Plan Description

The Ohio Public Employees Retirement System (OPERS) administers three separate
pension plans: the Traditional Pension Plan - a cost-sharing, multiple-employer defined
benefit pension plan; the Member-Directed Plan - a defined contribution plan; and the

Combined Plan - a cost sharing, multiple-employer defined benefit pension plan that has

elements of both a defined benefit and defined contribution plan.

OPERS maintains a cost-sharing, multiple-employer defined benefit postemployment
health care plan, which includes a medical plan, prescription drug program, and Medicare
Part B premium reimbursement, to qualifying members of both the Traditiona Pension
and the Combined plans. Members of the Member-Directed Plan do not qualify for
ancillary benefits, including post-employment health care coverage.

In order to qualify for post-employment health care coverage, age and service retirees
under the Traditional Pension and Combined plans must have 10 or more years of
qualifying Ohio service credit. Health care coverage for disability benefit recipients and
qualified survivor benefit recipientsis available. The health care coverage provided by
OPERS meets the definition of an Other Post-Employment Benefit (OPEB) as described in
GASB Statement No. 45. The Ohio Revised Code permits, but does not mandate, OPERS
to provide OPEB benefits to its eligible members and beneficiaries. Authority to establish
and amend benefitsis provided in Chapter 145 of the Ohio Revised Code.

OPERS issues a stand-alone financial report. Interested parties may obtain a copy by
writing OPERS, 277 East Town Street, Columbus, OH 43215-4642, or by calling 614-222-
5601 or 800-222-7377.
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MANSFIELD METROPOLITAN HOUSING AUTHORITY
RICHLAND, OHIO

NOTESTO FINANCIAL STATEMENTS
June 30, 2011

B. Funding Policy

The Ohio Revised Code provides the statutory authority requiring public employers to fund
post-retirement health care through their contributions to OPERS. A portion of each
employer’s contribution to OPERS is set aside for the funding of postretirement health
care benefits.

Employer contribution rates are expressed as a percentage of the covered payroll of active
members. In 2011 and 2010, the Authority contributed at a rate of 14.00 percent of
covered payroll. The Ohio Revised Code currently limits the employer contribution to a
rate not to exceed 14.00 percent of covered payroll for state and local employer units.
Active members do not make contributions to the OPEB Plan.

OPERS' Post-Employment Health Care Plan was established under, and is administered in
accordance with, Internal Revenue Code 401(h). Each year, the OPERS Retirement Board
determines the portion of the employer contribution rate that will be set aside for funding
of post-employment health care benefits. For 2011 and 2010, the employer contribution
allocated to the health care plan was 4.23 percent of covered payroll. The OPERS
Retirement Board is also authorized to establish rules for the payment of a portion of the
health care coverage by the retiree or their surviving beneficiaries. Payment amounts vary
depending on the number of covered dependents and the coverage selected. Actual
Authority contributions for the year ended June 30, 2011, which were used to fund post-
employment benefits were $30,112.

On September 9, 2004, the OPERS Retirement Board adopted a Health Care Preservation
Plan (HCPP) with an effective date of January 1, 2007. Member and employer contribution
rates increased as of January 1, 2006, January 1, 2007, and January 1, 2008, which allowed
additiona fundsto be alocated to the health care plan.

Balance Balance Due Within

at 6/30/10 Additions Deletions at 6/30/11 OneYear
Richland Bank Note, 8/10/06 $232,381 $ 0 $34,095 $198,286 $35,926
Compensated Absences $159,234 $ 22,778 $ 0 $182,012 $22,450

Long-term debt for Low-Rent Public Housing includes a 10 year note payable to Richland Bank. The
proceeds of $350,000 will be used for the 88 West Third Street building project. Thisnoteis secured by
the Third Street Building and bearsinterest at 5.25 percent. The note and agreement matures asfollows:

Principal Interest Totd
2011-2012 $35,926 $9,674 $45,600
2012-2013 37,858 7,742 45,600
2013-2014 39,894 5,706 45,600
2014-2015 42,040 3,560 45,600
2015-2016 42,568 3,032 45,600
$198,286 $29,714 $228,000
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MANSFELD METROPOLITAN HOUSING AUTHORITY
RICHLAND, OHIO

NOTESTO FINANCIAL STATEMENTS
June 30, 2011

NOTE 7- Compensated Absences.

Full time, permanent employees are granted vacation and sick leave benefits in varying
amounts to specified maximums depending on tenure with the Authority. Vacation days may
not be carried over into the next calendar year. Generally, upon termination after one year of
service, employees are entitled to be paid all accrued vacation.

The following schedule details earned annual leave based on length of service:

1-8 years 12 days
9-14 years 18 days
15-19 years 24 days
20 years and over 30 days

Sick leave accruesto full time, permanent employees to specified maximums. Sick leave
may be cumulative without limit. However, employees with 8 years or more of service,
upon termination of employment, may receive a percentage of their accumulated sick leave
at one-third of the first 240 days, one-fourth of unused sick leave in excess of 240 hours
but less than 960 hours, plus 15 percent of unused sick leave in excess of 960 hours.
Employees, upon retirement, may receive 50 percent of their accumulated sick leave hours.

In accordance with GASB Statement No. 16, Accounting for Compensated Absences, vacation
and compensatory time are accrued as liabilities when an employee's right to receive
compensation is attributabl e to services already rendered and it is probabl e that the employee
will be compensated through paid time off or some other means, such as cash payments at
termination or retirement. Leave time that has been earned but is unavailable for use as paid
time of f as some other form of compensation because an empl oyee has not met the minimum
service requirement is accrued to the extent that it is considered to be probable that the
conditions for compensation will be met in the future.

The Authority's estimated liability for compensated absences at June 30, 2011 is $182,012.

NOTE 8- Risk Management:

Commercial | nsurance

The Authority is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. There was no significant reduction in
coverage and no settlements exceeded insurance coverage, during the past three years. Deductibles
and coverage limits are summarized bel ow:

Type of Coverage Deductible Coverage Limits

Property $ 500 $ 2,092,000
General Liability 0 1,000,000/2,000,000
Automobile 250/500 1,000,000
Employee Dishonesty 500 1,000,000
Public Officias 2,500 2,000,000
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MANSFELD METROPOLITAN HOUSING AUTHORITY
RICHLAND, OHIO

NOTESTO FINANCIAL STATEMENTS
June 30, 2011

NOTE 8- Risk Management: (continued)

Additionally, Workers Compensation insurance is maintained through the State of Ohio
Bureau of Workers Compensation, in which rates are calculated retrospectively. The
Authority isaso fully insured through a premium payment plan with Medical Mutual for

employee health care benefits. Settled claims have not exceeded the Authority's insurance
in any of the past three years.

] : abilities

A. Grants

The Authority has received several federal and state grants for specific purposes which are
subject to review and audit by the grantor agencies. Such audits could lead to requests for
reimbursementsto grantor agenciesfor expenditures disallowed under the terms of thegrant.

Based upon prior experience, management believes such disallowances, if any, will be
immaterial.

B. Litigation
The Authority is unaware of any outstanding lawsuits or other contingencies.

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of Mansfield Metropolitan Housing Authority and is presented on the accrued
basis of accounting. Theinformation in this schedule is presented in accordance with the

requirements of OMB Circular A-133, Audits of States, Local Governments and Non-
Profit Organizations.

] : Lot : .

The Authority had no material operating |ease commitments or material capital or
construction commitments at June 30, 2011.

NOTE 12 - Subsequent Events

Generally accepted accounting principles define subsequent events as events or
transactions that occur after the statement of financial position date, but before the
financid statements asissued or are available to be issued. Management has evaluated

subsequent events through November 17, 2011, the date on which the financial
statements were available to be issued.
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MANSFELD METROPOLITAN HOUSING AUTHORITY
RICHLAND, OHIO

NOTESTO FINANCIAL STATEMENTS
June 30, 2011

NOTE 13- CHANGESIN ACCOUNTING PRINCIPLES

For fiscal year 2011, the Authority implemented GASB Statement No. 51, Accounting and
Reporting for Intangible Assets, GASB Statement No. 54, Fund Balance Reporting and
Governmental Fund Type Definitions, GASB Statement No. 55, The Hierarchy of Generaly
Accepted Accounting Principles for State and Local Governments, GASB Statement No. 56,
Cadification of Accounting and Financial Reporting Guidance Contained in the AICPA
Statements on Auditing Standards, and GASB Statement No. 58, Accounting and Financia
Reporting for Chapter 9 Bankruptcies.

The implementation of GASB Statements No. 51, No. 54, No. 55, No. 56, and No. 58 did not
affect the presentation of the financial statements of the Authority.

25



Mansfield Metropolitan Housing Authority

Statement of Net Assets
June 30, 2011

Financial Data Schedule Submitted to U.S. Department of HUD

Housing

Line Choice Section State &
item Account Description Voucher 8 Subtotal Local TOTALS
111 Cash - Unrestricted 59,962 $ 2772 62,734 $ 9,203 $ 71,937
100 Total Cash 59,962 2,772 62,734 9,203 71,937
125 Acct Rec-Misc. 1,007 1,007 15,960 16,967
128 Fraud Recovery 39,726 39,726 - 39,726
128.1 Allow Doubtful Accounts (39,726) (39,726) - (39,726)
129 Accrued Interest Receivable 196 196 89 285
120 Net Total Receivables 1,203 - 1,203 16,049 17,252
131 Investments-Unrestricted 554,124 554,124 975,913 1,530,037
132 Investments-Restricted 182,669 182,669 182,669
142 Prepaid Expenses 12,338 12,338 12,338
150 Total Current Assets 810,296 2,772 813,068 1,001,165 1,814,233
161 Land 30,000 30,000
162 Buildings 68,678 68,678 295,000 363,678
164 F/E/M Admin. 92,275 92,275 70,728 163,003
165 Leasehold Improvements - 748,137 748,137
166 Accum Depreciation (58,327) (58,327) (342,674) (401,001)
160 Net Fixed Assets 102,626 - 102,626 801,191 903,817
190 TOTAL ASSETS 912,922 2,772 915,694 1,802,356 2,718,050
312 A/P <= 90 days 14,482 14,482 14,482
321 Accrued Wage/Taxes Payable 5,919 5,919 5,919
322 Accrued Comp Abs - current 22,450 22,450 22,450
342 Deferred Revenue 32,550 32,550 32,550
348 Loan Liability - Current _ - 18,199 18,199
310 Total Current Liabilities 75,401 - 75,401 18,199 93,600
354 Accrued Comp Abs. - Noncurrent 159,563 159,563 159,563
355 Loan Liability 180,087 180,087

Total Liabilities 234,964 - 234,964 198,286 433,250
508.1 Invested in Capital Assets Net 102,626 102,626 602,905 705,531
511.1 Restricted Net Assets 182,669 182,669 182,669
5121 Unrestricted Net Assets 392,713 2,772 395,485 1,001,165 1,396,650
513 Total Equity/Net Assets 678,008 2,772 680,780 1,604,070 2,284,850
600 TOTAL LIAB. & EQUITY 912,972 $ 2772 915,744 $ 1,802,356 $ 2,718,100
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Mansfield Metropolitan Housing Authority
Statement of Revenue and Expenses
June 30, 2011

Financial Data Schedule Submitted to U.S. Department of HUD

Housing
Line Choice Section State &

item Account Description Voucher 8 Subtotal Local TOTALS
706 HUD PHA Operating Grants $ 8,444,788 $ - $ 8,444,788 $ 8,444,788
711 Investment Income — PHA 1,233 1,233 2,924 4,157
714 Fraud Recovery - PHA 40,184 40,184 40,184
715 Other Revenue 3,129 3,129 391,545 394,674
716 Gain or Loss on Sale of Capital Assets 1,964 1,964 1,964
720 Investment Income — Restricted 621 - 621 - 621
700 TOTAL REVENUE 8,491,919 - 8,491,919 394,469 8,886,388
911 Admin. Salaries 538,336 538,336 180,370 718,706
912 Audit 6,442 6,442 6,442
914 Advertisement & Marketing 650 650 650
915 Employee Benefits 128,958 128,958 111,501 240,459
916 Office Expenses 167,729 167,729 29,515 197,244
917 Legal Expense 1,228 1,228 1,228
918 Travel 8,160 8,160 8,160
Total Operating - Admin. 851,503 - 851,503 321,386 1,172,889
942 Ordinary Maint. 25,170 25,170 6,559 31,729
Total Maint. 25,170 - 25,170 6,559 31,729
961.2 Insurance - Liab Insurance 13,752 13,752 13,752
961.3 Interest Expense 3,382 3,382 3,382
Total Insurance 17,134 - 17,134 - 17,134
962.1 Comp Abs 22,779 22,779 22,779
966 Bad Debt - Other 18,282 18,282 18,282
967 Interest Expense - - - 11,505 11,505
TOTAL OPERATING EXPENSES 934,868 - 934,868 339,450 1,274,318
970 Excess Oper. Rev. over Exp. 7,557,051 - 7,557,051 55,019 7,612,070
973 HAP 7,844,051 7,844,051 7,844,051
973.5 HAP Portability-In 2,944 2,944 2,944
974 Depre dation Exp 17,654 - 17,654 49,206 66,860
900 TOTAL EXPENSES 8,799,517 - 8,799,517 388,656 9,188,173
1000 NET INCOME (LOSS) $  (307,598) $ - $ (307,598) $ 5,813 $ (301,785)
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Mansfield Metropolitan Housing Authority
Additional Information Required by HUD
June 30, 2011

Financial Data Schedule Submitted to U.S. Department of HUD

Housing
Line Choice Section
item Account Description Voucher 8
11030 Beginning Equity $ 985,716 $ 2,772
11170 Administrative Fee Equity $ 495,339
11180 Housing Assistance Payment Equity $ 182,669
11190 Unit Months Available 20,520
11210 Number of Unit Months Leased 20,872
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Mansfield Metropolitan Housing Authority

Schedule of Expenditures of Federal Awards
For the Fiscal Year Ended June 30, 2011

Federal Grantor
Pass Through Grantor/
Program Title

U.S. DEPARTMENT OF HOUSING AND URBAN
DEVELOPMENT
Direct Program

Section 8 Housing Choice Vouchers
TOTAL EXPENDITURES OF FEDERAL AWARDS

The accompanying notes to this schedule are an integral part of this schedule.

29

Federal
CFDA
Number Expenditures
14.871 $ 7,846,995
$ 7,846,995




Cartified Public Accountant
11811 Sheker Boulevard, Suite421
Clevdand, Ohio 44120
(216)421-1000
Fax:(216)421-1001
Emeail: klpenncpa@eol.com

Independent Auditor's Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Required by Gover nment Auditing Standards

Board of Trustees
Mansfield Metropolitan Housing Authority
Richland, Ohio

| have audited the financial statements of Mansfield Metropolitan Housing Authority, Richland,
Ohio (the Authority) as of and for the year ended June 30, 2011, and have issued my report thereon
dated November 17,2011. | conducted my audit in accordance with generally accepted auditing
standards in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financia Reporting

In planning and performing my audit, I considered Mansfield Metropolitan Housing Authority’s
internal control over financial reporting as a basis for designing my auditing procedures for the
purpose of expressing my opinions on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of the Mansfield Metropolitan Housing Authority’ sinterna control
over financia reporting. Accordingly, | do not express an opinion on the effective ness of the
Mansfield Metropolitan Housing Authority' sinternal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not alow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct misstatements on atimely basis. A material weaknessis a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the Mansfield Metropolitan Housing Authority’ s financial statements will
not be prevented, or detected and corrected on atimely basis.

My consideration of internal control over financia reporting was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficienciesin internal control
over financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. |
did not identify any deficienciesin internal control over financial reporting that | consider to be
material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Mansfield Metropolitan Housing
Authority’ sfinancial statements are free of material misstatement, | performed tests of its
compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with
which could have adirect and material effect on the determination of financia statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of my
audit and, accordingly, | do not express such an opinion. The results of my tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

| noted certain matters that | reported to management of the Authority’ sin a separate | etter dated
November 17, 2011.

This report isintended solely for the information and use of management, those charged with
governance and federal awarding agencies and is not intended to be and should not be used by
anyone other than these specified parties.

Kevin L. Penn, Inc.

November 17, 2011
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Certified Public Accountant
11811 Shaker Boulevard, Suite421
Clevdand, Ohio 44120
(216)421-1000
Fax:(216)421-1001
Email: klpenncpa@aol.com

Independent Auditor's Report on Compliance with Requirements Applicable to each
Major Program and Internal Control over Compliancein Accordancewith OMB Circular
A-133

Board of Trustees
Mansfield Metropolitan Housing Authority
Richland, Ohio

Compliance

| have audited the compliance of Mansfield Metropolitan Housing Authority (the Authority) with
the types of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its mgor federal
programs for the year ended June 30, 2011. The Authority's major federal programs are
identified in the summary of auditor's results section of the accompanying schedul e of findings.
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of

itsmgjor federal programsis the responsibility of the Authority's management. My responsibility
IS to express an opinion on the Authority's compliance based on my audit.

| conducted my audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States of
Americaand OMB Circular A-1 33, Audits of States, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-1 33 require that | plan and perform the
audit to obtain reasonabl e assurance about whether noncompliance with the types of compliance
requirements referred to above that could have adirect and material effect on amajor federa
program occurred. An audit includes examining, on atest basis, evidence about Mansfield
Metropolitan Housing Authority's compliance with those requirements and performing such
other procedures as | considered necessary in the circumstances. | believe that my audit provides
areasonable basis for our opinion. My audit does not provide alegal determination of Mansfield
Metropolitan Housing Authority's compliance with those requirements.

In my opinion, Mansfield Metropolitan Housing Authority complied, in all material respects,
with the requirements referred to above that are applicable to each of its major federal programs
as of June 30, 2011 and for the year ended.
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Internal Control Over Compliance

The management of Mansfield Metropolitan Housing Authority is responsible for establishing
and maintaining effective internal control over compliance with the requirements of laws,
regulations, contracts, and grants applicable to federa programs. In planning and performing my
audit, | considered Mansfield Metropolitan Housing Authority's internal control over compliance
with the requirements that could have a direct and material effect on amajor federa programin
order to determine my auditing procedures for the purpose of expressing my opinion on
compliance, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, | do not express an opinion on the effectiveness of
Mansfield Metropolitan Housing Authority'sinterna control over compliance.

A deficiency ininternal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in normal course of performing their
assigned functions, to prevent or detect and correct noncompliance with atype of compliance
requirement of afederal program on atimely basis. A material weaknessin internal control over
compliance, such that there is areasonable possibility that material noncompliance with atype of
compliance requirement of afederal program will not be prevented, or detected and corrected, on
atimely basis.

My consideration of interna control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficienciesin internal
control over compliance that might be deficiencies, significant deficiencies or material
weaknesses. | did not identify any deficienciesin internal control over compliance that | consider
to be material weaknesses, as defined above.

This report isintended solely for the information and use of management, those charged with
governance and federal awarding agencies and is not i ntended to be and should not be used by
anyone other than these specified parties.

Kevin L. Penn, Inc.

November 17, 2011
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Mansfield Metropolitan Housing Authority

Schedule of Findings

June 30, 2011

Section | - Summary of Auditor's Results
Financial Satements
Type of auditor's report issued:
Internal control over financial reporting:
Material weakness(es) identified?
Significant Deficiency(ies) identified
not considered to be material weaknesses?

Noncompliance material to financial statements noted?

Federal Awards

Internal control over financial reporting:
Material weakness(es) identified?
Significant Deficiency(ies) identified
not considered to be material weaknesses?

Type of auditor's report issued on compliance
for major program:

Any audit findings disclosed that are required
to be reported in accordance with
Circular A-133, Section .510(a)?

Identification of major programs.
14.871

Dollar threshold used to distinguish
between Type A and Type B programs.

Auditee qualified as low-risk auditee?
Section Il - Financiad Statement Findings
No matters were reported.

Section |11 - Federa Award Findings

No matters were reported.
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Unqualified

No
No

No

No

None Reported

Unqualified

No

Housing Choice Vouchers

$300,000 (Type A)

Yes



Mansfield Metropolitan Housing Authority
Summary Schedule of Prior Audit Findings
Y ear Ended June 30, 2011

There were no audit findings, during the 2010 fiscal year.
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Dave Yost - Auditor of State

MANSFIELD METROPOLITAN HOUSING AUTHORITY
RICHLAND COUNTY

CLERK’S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

isan Poablitt

CLERK OF THE BUREAU

CERTIFIED
FEBRUARY 7, 2012

88 East Broad Street, Fifth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490
www.auditor.state.oh.us
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