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Independent Auditor’s Report 
 

Board of Trustees 
Toledo Area Regional Transit Authority 
Toledo, Ohio 
 
 

We have audited the accompanying balance sheets of the Toledo Area Regional Transit 
Authority (the Authority) as of December 31, 2010 and 2009, and the related statements of 
revenues, expenses and changes in net assets and cash flows for the years then ended.  
These financial statements are the responsibility of the Authority’s management.  Our 
responsibility is to express an opinion on these financial statements based on our audits. 
 
We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States.  
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement.  An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audits provide a reasonable basis for our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the Authority as of December 31, 2010 and 2009, and the results of its 
operations and its cash flows for the years then ended in conformity with accounting principles 
generally accepted in the United States of America. 
 
In accordance with Government Auditing Standards, we have also issued a report dated 
March 8, 2012 on our consideration of the Authority’s internal control over financial reporting 
and our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements and other matters.  The purpose of that report is to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on the internal control over financial reporting or compliance.  
That report is an integral part of an audit performed in accordance with Government Auditing 
Standards and should be considered in assessing the results of our audit. 
 
The management’s discussion and analysis on pages 2 through 7 is not a required part of the 
basic financial statements but is supplementary information required by accounting principles 
generally accepted in the United States of America.  We have applied certain limited 
procedures, which consisted principally of inquiries of management regarding the methods of 
measurement and presentation of the required supplementary information.  However, we did 
not audit the information and express no opinion on it. 
 

 a 
Toledo, Ohio 
March 8, 2012 

CliftonLarsonAllen LLP 

www.cliftonlarsonallen.com 
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TOLEDO AREA REGIONAL TRANSIT AUTHORITY 

MANAGEMENT’S DISCUSSION AND ANALYSIS 

December 31, 2010 and 2009 

 

 
As financial management of the Toledo Area Regional Transit Authority (the Authority), we offer 
readers of these financial statements this narrative overview and analysis of the financial 
activities of the Authority for the fiscal years ended December 31, 2010 and 2009.  This 
discussion and analysis is designed to assist the reader in focusing on the significant financial 
issues and activities and to identify any significant changes in the financial position.  We 
encourage readers to consider the information presented here in conjunction with the financial 
statements as a whole. 
 

Financial Highlights in 2010 
 

 The Authority’s total net assets increased $13,176,000, or 53%, over the course of the 
year’s operations.   

 

 The Authority’s operation expenses, excluding depreciation, in 2010 were $3,022,000 
less than in 2009.  A decrease in hours of operation including school service, related 
supplies and materials and lower fuel costs contributed to this reduction. 

 

 Operating revenues for the Authority of $5,869,000 million in 2010 decreased $459,000 
compared with 2009.  A decrease in the Toledo Board of Education contract contributed 
to the decrease. 

 

 Property tax revenues of $17,346,000 million (2.5 mils) were down $909,000 compared 
to 2009.  This tax represents 57% of all revenues received.  This decrease was due to 
foreclosures and property devaluation 
 

 Total funding from the State of Ohio increased by $240,000. 
 

 The Authority provided no charter services in 2010 in accordance with current federal 
regulations. 

 
 

Financial Highlights in 2009 
 

 The Authority’s total net assets increased $2,114,000, or 9%, over the course of the 
year’s operations.   

 

 The Authority’s operation expenses, excluding depreciation, in 2009 were $788,000 less 
than in 2008.  A decrease in hours of operation, reduction in routes and lower fuel costs 
contributed to this reduction. 

 

 Operating revenues for the Authority of $6,300,000 million in 2009 increased $252,000   
compared with 2008.  Increases in Paratransit ridership and the Toledo Board of 
Education contract contributed to the increase. 
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TOLEDO AREA REGIONAL TRANSIT AUTHORITY 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

December 31, 2010 and 2009 
 
 

Financial Highlights in 2009, Continued 
 

 Property tax revenues of $18,255,000 million (2.5 mils) were up $215,000 compared to 
2008.  This tax represents 58.2% of all revenues received. 

 
 Total funding from the State of Ohio decreased by $159,000. 

 
 The Authority provided no charter services in 2009 in accordance with current federal 

regulations. 
 

 The Authority has purchased or committed to purchase the following revenue vehicles 
with funds received through the American Recovery and Reinvestment Act  Program: 

 
 The purchase of full-size transit buses totaling $5,415,000 
 The purchase of small Call-A-Ride buses totaling $1,033,000 
 Purchased  eleven Paratransit buses totaling $823,000 

 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Authority’s financial 
statements, which is comprised of the basic financial statements and the notes to financial 
statements.  This report contains supplementary information concerning the Authority’s net 
assets and changes in net assets in addition to the basic financial statements themselves. 
 
Required Financial Statements 

The financial statements of the Authority are designed to provide readers with a broad overview 
of the Authority’s finances, in a manner similar to private-sector business. 
 
The balance sheets present information on all the Authority’s assets and liabilities, with the 
difference between the two amounts reported as net assets.  Over time, increases or decreases 
in net assets may serve as a useful indicator of whether the financial position of the Authority is 
improving or deteriorating.  Net assets increase when revenues exceed expenses.  Increases to 
assets without a corresponding increase to liabilities, results in increased net assets, which 
indicate improved financial position. 
 
The statements of revenues, expenses and changes in net assets present information showing 
how the Authority’s net assets changed during the fiscal year.  All changes in net assets are 
reported as soon as the event occurs, regardless of timing of related cash flows.  Thus 
revenues and expenses are reported in this statement for some items that will only result in 
cash flows in future fiscal periods (e.g., employee fringe benefits). 
 
The final required financial statement is the statement of cash flows.  This statement reports 
cash receipts, cash payments, and net changes in cash resulting from operations, investing, 
and financing activities and provides answers to such questions as where did cash come from, 
what was cash used for, and what was the change in the cash balance during the reporting 
period. 
 
Notes to Financial Statements 

The notes provide additional information that is essential to a full understanding of the data 
provided in the basic financial statements. 
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TOLEDO AREA REGIONAL TRANSIT AUTHORITY 

MANAGEMENT’S DISCUSSION AND ANALYSIS 

December 31, 2010 and 2009 

 

 

Financial Analysis of the Authority 
 
One of the most important questions asked about the Authority’s finances is “Is the Authority as 
a whole better off or worse off as a result of this year’s activities?”  The balance sheet and the 
statement of revenues, expenses and changes in net assets report information about the 
Authority’s activities in a way that will help answer this question.  Over time, increases or 
decreases in the Authority’s net assets are one indicator of whether its financial health is 
improving or deteriorating.  However, one will need to consider other non-financial factors such 
as changes in economic conditions, population decline or growth and new or changed 
governmental legislation. 
 
Regional Transit Authority’s Net Assets 
 

 2010 2009 2008 

ASSETS 
 Current assets $ 33,658,875 $ 29,099,832 $ 24,959,032 
 Restricted assets 41,068 80,780 23,686 
 Long-term investments 801,483 798,691 803,620 
 Capital assets, net  25,198,381  15,358,506  18,064,141 
 
   Total assets  59,699,807  45,377,809  43,850,479 
 
 

LIABILITIES 
 Current liabilities 4,377,722 2,744,111 3,314,144 
 Property taxes 16,733,000 17,207,000 17,654,000 
 Other deferred revenue  723,984  697,711  307,754 
 
   Total liabilities  21,834,706  20,648,822  21,275,898 
 
 

NET ASSETS 
 Invested in capital assets 25,198,381 15,358,506 18,064,141 
 Unrestricted 12,625,652 9,249,701 4,486,754 
 Restricted for capital acquisitions  41,068  80,780  23,686 
 
   Total net assets $ 37,865,101 $ 24,688,987 $ 22,574,581 
 
The largest portions of the Authority’s net assets reflect investment in capital assets (e.g., 
diesel buses, operating facilities).  The Authority uses these assets to provide public 
transportation service for the Cities of Toledo, Sylvania, Maumee, Perrysburg, and Rossford; 
the Townships of Sylvania and Spencer; and the Villages of Ottawa Hills and Waterville.  These 
capital assets are not available to liquidate liabilities or other spending. 
 
Year Ending December 31, 2010 
 
Investment in capital assets increased to $25.2 million in 2010 from $15.4 million in 2009, 64%.  
This increase was the result of transportation equipment vehicles and software purchases, as 
well as the removal of obsolete assets. 
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TOLEDO AREA REGIONAL TRANSIT AUTHORITY 

MANAGEMENT’S DISCUSSION AND ANALYSIS 

December 31, 2010 and 2009 

 

 

Financial Analysis of the Authority, Continued 
 
Year Ending December 31, 2009 
 
Investment in capital assets decreased to $15.4 million in 2009 from $18.1 million in 2008, or 
15%.  This decrease was the result of the excess of depreciation expense over capital asset 
additions, as well as the removal of obsolete assets. 
 
Change in Net Assets 
 

 2010 2009 2008 
 
Operating revenues $ 5,868,690 $ 6,328,001 $ 6,075,596 
Operating expenses, excluding 
 depreciation (24,510,289) (27,531,866) (28,319,613) 
Depreciation expense  (3,904,975)  (3,540,838)  (3,791,878) 
 
   Operating loss  (22,546,574)  (24,744,703)  (26,035,895) 
 
Nonoperating revenues (expenses): 
 Property taxes 17,346,044 18,255,216 18,040,538 
 Federal operating and preventive 
  maintenance grants 6,152,261 6,055,919 5,031,258 
 State operating and preventive 
  maintenance grants 763,304 543,611 706,989 
 State special fare assistance 163,991 143,268 139,355 
 Investment income 21,182 12,164 116,131 
 Gain (loss) on disposal of capital assets (87,510) (755) 146 
 Nontransportation revenue  86,789  13,972  80,958 
 
   Total nonoperating revenues  24,446,061  25,023,395  24,115,375 
 
Capital contributions  11,276,627  1,835,714  1,507,821 
 
   Increase (decrease) in net assets 13,176,114 2,114,406 (412,699) 
 
Net assets: 
 Beginning of year  24,688,987  22,574,581  22,987,280 
 
 End of year $ 37,865,101 $ 24,688,987 $ 22,574,581 
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TOLEDO AREA REGIONAL TRANSIT AUTHORITY 

MANAGEMENT’S DISCUSSION AND ANALYSIS 

December 31, 2010 and 2009 

 

 

Financial Analysis of the Authority, Continued 

Year Ended December 31, 2010 

The Authority’s operating revenues for 2010 were down $459,000 from 2009, or 7%.  Ridership 
on line service amounted to 3.3 million in 2010, a decrease of 776,000 from 2009.  In addition, 
miles of service of 3.5 million for fixed line service was down from the prior year.  Paratransit 
revenues for 2010 were up by $590,000 from 2009.  Revenues from contract service to the 
Toledo Public Schools decreased by $883,000 or 26% in 2010.  Operating expenses, excluding 
depreciation, decreased by $3,021,000 or 11%, from 2009 primarily from the school service 
reduction and the reduction in fuel costs.  The 2010 nonoperating revenues of $24.4 million 
were lower than revenues in 2009 due to reductions in property tax revenue. 
 
Year Ended December 31, 2009 

The Authority’s operating revenues for 2009 were up $252,000 over 2008, or 4.2%.  Ridership 
on line service amounted to 4.0 million in 2009, a decrease of 547,000 from 2008.  In addition, 
miles of service of 4.3 million for fixed line service remained consistent with the prior year.  
Revenues from contract service to the Toledo Public Schools increased by $147,000 or 4.6% in 
2009.  Operating expenses, excluding depreciation, decreased by $788,000 or 2.8%, from 2008 
primarily from the service cuts and the reduction in fuel costs.  The 2009 nonoperating 
revenues of $25.0 million were higher than revenues in 2008 due to revenue from a fuel grant. 
 
 

Capital Contributions 

Year Ended December 31, 2010 

Capital contributions from federal and state agencies in 2010 were $11.3 million.  In 2010, the 
Authority purchased eighteen air conditioned, low floor, lift equipped fixed line buses at a total 
cost of $6,544,000, ten air conditioned, lift equipped call-a-ride buses at $1,039,000 and thirty-
three engine rebuilds at a cost of $1,658,000. 
 
Year Ended December 31, 2009 
 
Capital contributions from federal and state agencies in 2009 were $1.8 million.  In 2009, the 
Authority purchased eleven air conditioned, low floor, lift equipped, paratransit buses at a total 
cost of $823,000. 
 

Capital Asset and Debt Administration 

Capital Assets 

The Authority’s investment in capital assets amounts to $25.2 million, net of accumulated 
depreciation, as of December 31, 2010, an increase of $9.8 million or 64% compared with 
2009.  Capital assets include land and land improvements, revenue producing and servicing 
equipment, buildings and structures, shop equipment, office furnishings and computer 
equipment.  Major capital expenditures during the year include the purchase of eighteen fixed 
line vehicles for a total of $6,544,000 and ten small fixed line vehicles for a total of $1,039,000.  
In addition, construction began on the new paratransit facility and there was $3.1 million in 
construction in progress at December 31, 2010. 
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TOLEDO AREA REGIONAL TRANSIT AUTHORITY 

MANAGEMENT’S DISCUSSION AND ANALYSIS 

December 31, 2010 and 2009 

 

 

Capital Asset and Debt Administration, Continued 
 
Capital Assets 2009 
 
The Authority’s investment in capital assets amounts to $15.4 million, net of accumulated 
depreciation, as of December 31, 2009, a decrease of $2.7 million or 15.0% compared with 
2008.  Capital assets include land and land improvements, revenue producing and servicing 
equipment, buildings and structures, shop equipment, office furnishings and computer 
equipment.  Major capital expenditures during the year include the purchase of eleven 
paratransit buses for a total of $823,000. 
 

Long-Term Debt 
 
The Authority has no outstanding long-term debt as of December 31, 2010 and 2009. 
 
 

Requests for Information 
 
This financial report is designed to provide a general overview of the Authority’s finances for all 
those with an interest in its finances.  Questions concerning any of the information provided in 
this report or requests for additional information should be addressed to: 
 

Secretary/Treasurer 
Toledo Area Regional Transit Authority 

P.O. Box 792 
Toledo, OH   43697-0792 



The accompanying notes are an integral part of the financial statements. 
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TOLEDO AREA REGIONAL TRANSIT AUTHORITY 
BALANCE SHEETS 

December 31, 2010 and 2009 
 
 

 ASSETS 2010 2009 

CURRENT ASSETS 
 Cash and cash equivalents (includes approximately 
  $445,301 and $500,607 designated by the Board 
  of Trustees for capital acquisitions in 2010 and 
  2009, respectively) $ 9,848,309 $ 8,761,513 
 Property taxes receivable 16,733,000 17,207,000 
 Accounts receivable, net 5,917,536 1,941,100 
 Inventories 1,028,992 1,043,326 
 Prepaid expenses and deposits  131,038  146,893 

  Total current assets  33,658,875  29,099,832 

OTHER ASSETS 
 Restricted cash and cash equivalents for 
  capital acquisitions 41,068 80,780 
 Capital assets not being depreciated 3,832,364 790,468 
 Capital assets being depreciated, net 21,366,017 14,568,038 
 Long-term investments (designated by the Board  
  of Trustees for capital acquisitions)  801,483  798,691 

 

TOTAL ASSETS $ 59,699,807 $ 45,337,809 
 

 LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES 
 Accounts payable $ 2,420,234 $ 774,315 
 Accrued payroll and vacation pay 853,765 790,933 
 Accrued workers’ compensation insurance 264,307 297,292 
 Accrued employer’s contribution to Public Employees 
  Retirement System 336,202 221,843 
 Accrued claims, including self-insurance 471,600 624,960 
 Other    31,614  34,768 

 Total current liabilities  4,377,722  2,744,111 

DEFERRED REVENUE 
 Property taxes  16,733,000 17,207,000 
 Other    723,984  697,711 

 Total deferred revenue  17,456,984  17,904,711 

 Total liabilities  21,834,706  20,648,822 

NET ASSETS 
 Invested in capital assets 25,198,381 15,358,506 
 Unrestricted 12,625,652 9,249,701 
 Restricted for capital acquisitions  41,068  80,780 

   Total net assets  37,865,101  24,688,987 

 

TOTAL LIABILITIES AND NET ASSETS $ 59,699,807 $ 45,337,809 



The accompanying notes are an integral part of the financial statements. 
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TOLEDO AREA REGIONAL TRANSIT AUTHORITY 

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS 

Years Ended December 31, 2010 and 2009 

 

 

 2010 2009 

OPERATING REVENUES 
 Passenger fares $ 3,332,040 $ 2,802,973 
 Toledo Board of Education and other contracts 2,507,368 3,375,074 
 Auxiliary transportation revenue  29,282  149,954 

  Total operating revenues  5,868,690  6,328,001 

OPERATING EXPENSES 
 Labor 12,404,319 13,420,614 
 Fringe benefits 4,752,184 5,342,537 
 Materials and supplies 3,337,670 3,616,101 
 Services 533,874 643,420 
 Fuel 2,454,339 3,274,606 
 Taxes 305,657 370,190 
 Claims and insurance 353,485 477,939 
 Utilities 334,018 362,422 
 Miscellaneous  34,743  24,037 

  Total operating expenses  24,510,289  27,531,866 

 Operating loss before depreciation (18,641,599) (21,203,865) 

DEPRECIATION  3,904,975  3,540,838 

 Operating loss  (22,546,574)  (24,744,703) 

NONOPERATING REVENUES (EXPENSES) 
 Property taxes 17,346,044 18,255,216 
 Federal operating and preventive maintenance 
  assistance 6,152,261 6,055,919 
 State operating and preventive maintenance grants 
  and assistance 927,295 686,879 
 Investment income 21,182 12,164 
 Loss on disposal of capital assets (87,510) (755) 
 Nontransportation revenues  86,789  13,972 

 Total nonoperating revenues  24,446,061  25,023,395 

 Net gain before capital contributions 1,899,487 278,692 

CAPITAL CONTRIBUTIONS  11,276,627  1,835,714 

 Increase in net assets 13,176,114 2,114,406 

NET ASSETS 
 Beginning of year  24,688,987  22,574,581 
 
 End of year $ 37,865,101 $ 24,688,987 
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TOLEDO AREA REGIONAL TRANSIT AUTHORITY 

STATEMENTS OF CASH FLOWS 

Years Ended December 31, 2010 and 2009 

 

 

 2010 2009 

CASH FLOWS FROM OPERATING ACTIVITIES 
 Receipts from fares and contracts $ 6,615,735 $ 6,576,066 
 Payments to suppliers (5,680,832) (9,450,388) 
 Payments for labor and employee benefits  (17,165,657)  (18,745,843) 
 
 Net cash used in operating activities  (16,230,754)  (21,620,165) 

 

CASH FLOWS FROM NONCAPITAL 

 FINANCING ACTIVITIES 
 Proceeds from: 
   Property taxes 17,346,044 18,255,221 
   Federal operating and preventive 
    maintenance assistance 1,576,178 6,055,919 
   State operating and preventive maintenance 
    grants and assistance 804,861 691,381 
   Nontransportation revenues  86,789  13,972 
 
 Net cash provided by noncapital 
  financing activities  19,813,872  25,016,493 

 

CASH FLOWS FROM CAPITAL AND RELATED 

 FINANCING ACTIVITIES 
  Expenditures for capital assets (13,832,360) (835,958) 
  Proceeds from capital contributions  11,276,627  1,835,714 
 
  Net cash provided by (used in) capital and  
   related financing activities  (2,555,733)  999,756 

 

CASH FLOWS FROM INVESTING ACTIVITIES 
 Purchase of long-term investments (739,574) (359,730) 
 Sale/maturity of long-term investments 706,281 286,467 
 Interest on investments  52,992  89,951 
 
  Net cash provided by investing activities  19,699  16,688 
 
 Net increase in cash and cash equivalents 1,017,084 4,412,772 
 

CASH AND CASH EQUIVALENTS 
 Beginning of year  8,842,293  4,429,521 
 
 End of year $ 9,889,377 $ 8,842,293 



The accompanying notes are an integral part of the financial statements. 
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TOLEDO AREA REGIONAL TRANSIT AUTHORITY 

STATEMENTS OF CASH FLOWS 

Years Ended December 31, 2010 and 2009 

 

 

 2010 2009 

RECONCILIATION OF OPERATING LOSS TO NET 

 CASH USED IN OPERATING ACTIVITIES 
  Operating loss $ (22,546,574) $ (24,744,703) 
  Adjustments to reconcile operating loss to net cash 
   used in operating activities: 
    Depreciation 3,904,975 3,540,838 
    Changes in assets and liabilities: 
     Accounts receivable – trade and other 720,772 (141,892) 
     Inventories 14,334 (50,178) 
     Prepaid expenses and deposits 15,855 (44,154) 
     Accounts payable 1,645,919 (151,654) 
     Accrued liabilities and other (12,308) (418,379) 
     Deferred revenue  26,273  389,957 
 
    Net cash used in operating activities $ (16,230,754) $ (21,620,165) 
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TOLEDO AREA REGIONAL TRANSIT AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

December 31, 2010 and 2009 

 

 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Toledo Area Regional Transit Authority (Authority) was created as a regional transit 
authority pursuant to Sections 306.30 through 306.53, inclusive, of the Ohio Revised Code 
(ORC) for the purpose of providing public transportation in the Toledo regional area.  The 
Authority is not subject to federal or state income taxes. 
 
The accompanying financial statements comply with the provisions of the Governmental 
Accounting Standards Board (GASB) Statement No. 14, The Financial Reporting Entity and 
GASB Statement No. 39, Determining Whether Certain Organizations are Component Units.  
This Statement requires that financial statements of the reporting entity include all of the 
organizations, activities, functions, and component units for which the reporting entity is 
financially accountable.  Financial accountability is defined as the appointment of a voting 
majority of the component unit’s board and either (1) the reporting entity’s ability to impose its 
will over the component unit, or (2) the possibility that the component unit will provide a financial 
benefit to impose a financial burden on the reporting entity.  The Authority does not have 
financial accountability over any other entities. 
 
The City of Toledo (City) is a related organization to the Authority as the Mayor of the City, with 
the approval of City Council, appoints a voting majority of the Authority’s Board of Trustees.  
However, the financial statements of the Authority are not included within the City’s “Reporting 
Entity” as the City cannot impose its will and there is no financial benefit or financial burden 
relationship between the City and the Authority. 
 
A summary of significant accounting policies followed in the preparation of the accompanying 
financial statements of the Authority is presented below. 
 

Basis of Accounting 

The accounting policies of the Authority conform to accounting principles generally accepted in 
the United States of America (GAAP) as applicable to governmental entities.  The accounts of 
the Authority, which are organized as an enterprise fund, are used to account for the Authority’s 
activities that are financed and operated in a manner similar to a private business enterprise.  
Accordingly, the Authority maintains its records on the accrual basis of accounting.  Revenues 
from operations, investments, and other sources are recorded when earned.  Expenses 
(including depreciation) of providing services to the public are accrued when incurred. 
 
Nonexchange transactions, in which the Authority receives value without directly giving equal 
value in return, include property taxes, grants and entitlements.  On an accrual basis, revenue 
from property taxes is recognized in the period for which the levy is intended to finance, which 
is the year after the taxes are levied.  Taxes levied in 2010 that will be collected in 2011 are 
recorded as a receivable and deferred revenue.  Deferred revenue arises when assets are 
recognized before revenue recognition criteria have been satisfied.  Revenue from grants and 
entitlements is recognized in the fiscal year in which all eligibility requirements have been 
satisfied.  Eligibility requirements include timing requirements, which specify the year when the 
resources are required to be used or the fiscal year when use its first permitted, matching 
requirements, in which the Authority must provide local resources to be used for a specified 
purpose, and expenditure requirements, in which the resources are provided to the Authority on 
a reimbursement basis. 
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TOLEDO AREA REGIONAL TRANSIT AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

December 31, 2010 and 2009 

 

 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

Basis of Accounting, Continued 
 
The Authority accounts for its financial statements consistent with all applicable GASB 
pronouncements, as well as the pronouncements of the Financial Accounting Standards Board 
(FASB) and its predecessors issued on or before November 30, 1989, unless those 
pronouncements conflict with or contradict those of GASB.  The Authority has elected not to 
apply the provisions of the FASB statements and interpretations issued subsequent to 
November 30, 1989. 

 

Use of Estimates in Preparing Financial Statements 
 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenue and expenses during each 
reporting period.  Actual results could differ from those estimates. 
 

Cash Equivalents 
 

The Authority considers all investments (including restricted assets) with an initial maturity of 
three months or less at date of purchase to be cash equivalents for purposes of the statements 
of cash flows. 
 

Inventories 
 
Materials and supplies inventories are stated at the lower of cost or market value (net realizable 
value).  Cost is determined using the average cost method. 
 

Restricted Assets 
 
Restricted cash and cash equivalents include funds received under various capital grants from 
local contributions that are restricted for capital expenditures. 
 

Investments 
 
Investments (including cash equivalents) are stated at fair value, which is based on quoted 
market prices.  Any unrealized gains or losses are recognized as adjustments to investment 
income.  The Authority’s policy is to hold investment securities to their scheduled maturity date.  
All investments with a maturity beyond twelve months at date of purchase are classified as 
long-term. 
 
The Authority can invest funds in STAROhio, an investment pool managed by the State 
Treasurer’s office that allows governments within the state to pool their funds for investment 
purposes.  STAROhio is not registered with the SEC as an investment company, but does 
operate in a manner consistent with Rule 2a7 of the Investment Company Act of 1940.  
Investments in STAROhio are valued at STAROhio’s share price, which is the price at which the 
investment could be sold. 
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TOLEDO AREA REGIONAL TRANSIT AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

December 31, 2010 and 2009 

 

 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Capital Assets 

Capital assets, which include property, buildings and equipment, are recorded at cost.  The 
Authority defines capital assets as assets with an initial individual cost of more than $500 and 
an estimated useful life in excess of a year.  The cost of normal maintenance and repairs that 
does not add to the value of the asset or materially extend the asset’s life is not capitalized. 
 
Capital assets are depreciated using the straight-line method over the following estimated 
useful lives: 
 
 Buildings 30 – 40 years 
 Land improvements 5 – 10 years 
 Transportation equipment 10 years 
 Transit stations 20 years 
 Transit shelters 5 years 
 Software 3 years 
 Other (primarily service equipment, furniture and fixtures, 
  and computers and computer equipment) 5 – 10 years 

 

Accounting for Impairment of Long-Lived Assets 

The Authority reviews its long-lived assets for impairment whenever events or changes in 
circumstances indicate the carrying amount of an asset may not be recoverable.  Recoverability 
of assets held and used is measured by comparing the carrying amount of an asset to future 
undiscounted net cash flows expected to be generated by the asset.  If such assets are 
considered to be impaired, the impairment to be recognized is measured by the amount by 
which the carrying amount of the assets exceeds the fair value of the assets. 
 

Compensated Absences 

The liability for compensated absences consists of unpaid, accumulated annual vacation pay.  
The liability has been calculated using the vesting method, in which leave amounts for both 
employees who currently are eligible to receive termination payments and other employees who 
are expected to become eligible in the future to receive such payments upon termination are 
included. 
 
The Authority provides sick and accident pay to its full-time union employees.  Employee sick 
and accident pay is recorded as an expense when paid and does not carry over from year to 
year.   
 

Budgets and Budgetary Accounting 

In accordance with Section 5705 of the ORC, an annual budget of revenues, expenses, and 
capital expenditures is prepared under the accrual basis of accounting, in accordance with 
GAAP.  The budget is adopted by resolution of the board of trustees.  The Authority, operating 
as an enterprise fund, utilizes such budget and related budgetary accounting to ensure that:  (1) 
service objectives are attained; (2) expenditures are properly controlled; and (3) adequate 
resources will be available to finance current operations and meet capital outlay requirements. 
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TOLEDO AREA REGIONAL TRANSIT AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

December 31, 2010 and 2009 

 

 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

Budgets and Budgetary Accounting, Continued 
 
Because the Authority’s revenues and expenses may fluctuate with changing service delivery 
levels, a flexible rather than fixed-dollar budget is utilized to permit budgetary revision based 
upon changing fare revenue, levels of service, and cost of operations at specific service levels.  
Actual results of operations are compared to the final, revised budget of the Authority for the 
year. 
 
The Authority had no expenditures in excess of appropriations at the legal level of appropriation 
for the years ended December 31, 2010 and 2009.   

 

Net Assets 
 
Equity is displayed in three components as follows: 
 

Invested in Capital Assets – This consists of capital assets, net of accumulated depreciation. 

 

Restricted – This consists of net assets that are legally restricted by outside parties or by law 
through constitutional provisions or enabling legislation.  When both restricted and unrestricted 
resources are available for use, generally it is the Authority’s policy to use restricted resources 
first, and then unrestricted resources when they are needed.   
 

Unrestricted – This consists of net assets that do not meet the definition of “restricted” or 
“invested in capital assets.” 

 

Passenger Fares 
 
Passenger fares are recorded as revenue at the time services are performed. 

 

Federal and State Operating and Preventive Maintenance Assistance Funds 
 
Federal and state operating and preventive maintenance assistance funds to be received by the 
Authority under the Urban Mass Transportation Assistance Act of 1964, as amended, and 
under the Ohio Public Mass Transportation Grant Program are recorded and reflected in 
income in the period to which they are applicable. 
 

Capital Contributions 
 
Federal and state capital grants for the acquisition of property and equipment are recorded as 
the costs are incurred.  Capital acquisitions for which grant funds have not been received from 
Federal Transit Authority (FTA) or Ohio Department of Transportation (ODOT) are recorded as 
capital grants receivable. 
 
When assets acquired with capital grant funds are disposed, the Authority is required to notify 
the granting federal agency.  A proportional amount of the proceeds or fair market value, if any, 
of such property may be used to acquire like-kind replacement vehicles or remitted to the 
granting federal agency. 
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TOLEDO AREA REGIONAL TRANSIT AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

December 31, 2010 and 2009 

 

 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

Classification of Revenues 
 
The Authority has classified its revenues as either operating or nonoperating.  Operating 
revenues include activities that have the characteristics of exchange transactions, including 
passenger fares and special transit fares.  Nonoperating revenues include activities that have 
the characteristics of nonexchange transactions, such as property tax proceeds and most 
federal, state and local grants and contracts. 

 

Reclassifications 
 
Certain reclassifications of the 2009 amounts have been made to conform to the 2010 
presentation. 

 

 

NOTE 2 - CASH AND INVESTMENTS 
 
The provisions of the ORC govern the investment and deposit of the Authority’s monies.  In 
accordance with these provisions, only banks located in Ohio and domestic building and loan 
associations are eligible to hold public deposits.  The statutes also permit the Authority to invest 
its monies in certificates of deposit, savings accounts, money market accounts, the State 
Treasurer’s investment pool (STAR Ohio), and obligations of the United States government or 
certain agencies thereof.  The Authority may also enter into repurchase agreements with any 
eligible depository institution for a period not exceeding 30 days.  At the time of making an 
investment, the Authority’s Treasurer must reasonably expect that the investment can be held 
until maturity.  To the extent possible, the Treasurer will attempt to match its investments with 
anticipated cash flow requirements.  Unless matched to a specific cash flow requirement, the 
Treasurer will not directly invest in securities maturing more than five years from the settlement 
date of purchase. 
 
Public depositories must give security for all public funds on deposit.  These institutions may 
either specifically collateralize individual accounts in lieu of amounts insured by the Federal 
Deposit Insurance Corporation (FDIC) or Savings Association Insurance Fund (SAIF), or may 
pledge a pool of government securities valued at least 105% of the total value of public monies 
on deposit with the institution.  Repurchase agreements must be secured by the specific 
government securities upon which the repurchase agreements are based.  These securities 
must be obligations of or guaranteed by the United States and must mature or be redeemable 
within five years of the date of the related repurchase agreement.  The market value of the 
securities subject to a repurchase agreement must exceed the value of the principal by 2% and 
be marked to market daily.  State low does not require security for public deposits and 
investments to be maintained in the Authority’s name. 
 
The Authority is prohibited from investing in any financial instrument, contract, or obligation 
whose value or return is based upon or linked to another asset or index, or both, separate from 
the financial instrument, contract, or obligation itself (commonly known as a “derivative”).  The 
Authority is also prohibited from investing in reverse repurchase agreements. 
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TOLEDO AREA REGIONAL TRANSIT AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

December 31, 2010 and 2009 

 

 

NOTE 2 - CASH AND INVESTMENTS (CONTINUED) 
 

Interest rate risk 
 
As a means of limiting its exposure to fair value losses arising from rising interest rates, the 
Authority’s investment policy requires all investments must mature within five years from their 
original purchase date. 
 

Concentration of credit and custodial credit risk 
 
The Authority places no limit on the amount that may be invested in any one issuer.  Presently, 
all investments are U.S. Treasury and governmental agency securities.  Custodial credit risk is 
the risk that in the event of a bank failure, the Authority’s deposits may not be returned to it.  
The Authority does have a deposit policy for custodial credit risk. 
 

Deposits 
 
Information regarding the Authority’s deposits at December 31, 2010 and 2009 is as follows: 
 

  2010 2009 
 
Book/carrying value of deposits $ 9,889,377 $ 8,842,293 
 
Bank balance: 
 Covered by federal depository insurance $ 789,388 $ 939,374 
 Uncollateralized as defined by the GASB  9,326,970  8,403,463 

 

Total bank balance $ 10,116,358 $ 9,342,837 
 
The uncollateralized deposits at December 31, 2010 and 2009, were, however, covered by 
pledged collateral pools as discussed above. 
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TOLEDO AREA REGIONAL TRANSIT AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 

December 31, 2010 and 2009 

 

 

NOTE 2 - CASH AND INVESTMENTS (CONTINUED) 
 

Long-Term Investments 
 
As of December 31, 2010 and 2009, the Authority had the following long-term investments: 
 

 Fair 

Description Maturity value 
 
2010 

U.S. Treasury March – September 2011 $ 219,154 
U.S. Treasury February – September 2012 179,745 
U.S. Treasury February – August 2013  402,584 
 

Total  $ 801,483 

2009 

U.S. Treasury April – July 2010 $ 227,686  
U.S. Treasury June – September 2011 281,260 
U.S. Treasury September 2012  289,745 
 

Total  $ 798,691 
 
 

NOTE 3 - ACCOUNTS RECEIVABLE 
 
Accounts receivable at December 31, 2010 and 2009 consisted of the following: 
 

  2010 2009 
Federal and state operating and preventive 
 maintenance assistance $ 5,044,626 $ 346,110 
Trade and other 885,600 1,588,371 
Interest  5,310  6,619 
 
 5,935,536 1,941,100 
Less allowance for doubtful receivables  18,000  -         
 

Total accounts receivable, net $ 5,917,536 $ 1,941,100 
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NOTES TO FINANCIAL STATEMENTS 

December 31, 2010 and 2009 

 

 

NOTE 4 - CAPITAL ASSETS 
 
Capital asset activity for the years ended December 31, 2010 and 2009 was as follows: 
 

  2010  

 Balance   Balance 

 January 1,   December 31, 

 2010 Additions Deductions 2010 

Capital assets not being depreciated: 
 Land $ 743,224 $ -        $ -        $ 743,224 
 Construction in progress  47,244  3,089,140  47,244  3,089,140 

   Total capital assets 
    not being 
    depreciated  790,468  3,089,140  47,244  3,832,364 

Capital assets being depreciated: 
 Buildings   7,162,589 129,153 33,490 7,258,252 
 Land improvements 1,564,362 1,343 -        1,565,705 
 Transit stations 4,867,413 2,602 -        4,870,015 
 Transportation equipment 46,451,222 9,241,814 467,524 55,225,512 
 Other equipment (primarily 
  service equipment, 
  furniture and fixtures, 
  computers and computer 
  equipment, software and 
  transit shelters)  8,003,755  1,417,278  189,034  9,231,999 

   Total capital 
    assets being 
    depreciated  68,049,341  10,792,190  690,048  78,151,483 

Less accumulated depreciation: 
 Buildings   5,367,800 266,280 71,853 5,562,227 
 Land improvements 1,550,050 2,726 -        1,552,776 
 Transit stations 2,734,993 167,377 -        2,902,370 
 Transportation equipment 37,022,116 2,848,835 351,481 39,519,470 
 Other equipment  6,806,344  619,757  177,478  7,248,623 

   Total accumulated 
    depreciation  53,481,303  3,904,975  600,812  56,785,466 

   Total capital  
    assets being 
    depreciated, net  14,568,038  6,887,215  89,236  21,366,017 
 

Total capital assets, net $ 15,358,506 $ 9,976,355 $ 136,480 $ 25,198,381 
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NOTE 4 - CAPITAL ASSETS (CONTINUED) 
 

  2009  

 Balance   Balance 

 January 1,   December 31, 

 2009 Additions Deductions 2009 

Capital assets not being depreciated: 
 Land $ 743,224 $ -        $ -        $ 743,224 
 Construction in progress  114,916  47,244  114,916  47,244 

   Total capital assets 
    not being 
    depreciated  858,140  47,244  114,916  790,468 

Capital assets being depreciated: 
 Buildings   7,149,731 12,858 -        7,162,589 
 Land improvements 1,564,362 -       -        1,564,362 
 Transit stations 4,867,413 -       -        4,867,413 
 Transportation equipment 45,675,894 823,241 47,913 46,451,222 
 Other equipment (primarily 
  service equipment, 
  furniture and fixtures, 
  computers and computer 
  equipment, software and 
  transit shelters)  7,960,091  88,616  44,952  8,003,755 

   Total capital 
    assets being 
    depreciated  67,217,491  924,715  92,865  68,049,341 

Less accumulated depreciation: 
 Buildings   5,055,375 312,425 -        5,367,800 
 Land improvements 1,547,336 2,714 -        1,550,050 
 Transit stations 2,567,638 167,355 -        2,734,993 
 Transportation equipment 34,466,584 2,603,445 47,913 37,022,116 
 Other equipment  6,374,557  475,983  44,196  6,806,344 

   Total accumulated 
    depreciation  50,011,490  3,561,922  92,109  53,481,303 

   Total capital  
    assets being 
    depreciated, net  17,206,001  (2,637,207)  756  14,568,038 
 

Total capital assets, net $ 18,064,141 $(2,589,963) $ 115,672 $ 15,358,506 
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NOTE 5 - DEFINED BENEFIT PENSION PLAN 

 

Plan Description 
 
The Authority contributes to the Ohio Public Employees Retirement System of Ohio (OPERS), a 
cost-sharing multiple-employer defined benefit pension plan.  OPERS provides retirement and 
disability benefits, annual cost of living adjustments, and death benefits to plan members and 
beneficiaries.  Chapter 145 of the ORC assigns the authority to establish and amend benefit 
provisions to the OPERS Board of Trustees (Board).  OPERS issues a stand-alone financial 
report that includes the financial statements.  That report may be obtained by writing to Ohio 
Public Employees Retirement System, 277 East Town Street, Columbus, Ohio 43215-4642, or 
by calling (614) 222-5601 or 1-800-222-PERS (7377). 
 
OPERS administers three separate pension plans as described below: 
 

 The Traditional Pension Plan (“TP”) – a cost-sharing multiple-employer defined benefit 
pension plan. 

 

 The Member-Directed Plan (“MD”) – a defined contribution plan in which the member 
invests both member and employer contributions (employer contributions vest over five 
years at 20% per year).  Under the MD Plan, members accumulate retirement assets 
equal to the value of member and (vested) employer contributions plus any investment 
earnings thereon. 

 

 The Combined Plan (“CO”) – a cost-sharing multiple-employer defined benefit pension 
plan.  Under the CO Plan, employer contributions are invested by OPERS to provide a 
formula retirement benefit similar in nature to the TP Plan benefit.  Member 
contributions, the investment of which are self-directed by the members, accumulate 
retirement assets in a manner similar to the MD Plan. 

 
OPERS provides retirement, disability, survivor and death benefits and annual cost-of-living 
adjustments to members of the TP and CO Plans.  Members of the MD Plan do not quality for 
ancillary benefits, including post-employment healthcare coverage. 
 

Funding Policy 
 
The Ohio Revised Code provides statutory authority for employee and employer contributions.  
In 2010 and 2009, employees other than law enforcement personnel were required to 
contribute 10.0% of their covered payroll to OPERS.  The 2010 and 2009 employer contribution 
rates for local government employer units were 14.0% of covered payroll including 5.5% from 
January 1 through February 28, 2010 and 5% from March 1 through December 31, 2010 and 
7.0% from January 1 through March 31, 2009 and 5.5% from March 1 through December 31, 
2009 that is used to fund postretirement health care benefits.  The Authority’s total contributions 
to OPERS for pension benefits (excluding the amount relating to postretirement health care 
benefits discussed in Note 6) for the years ended December 31, 2010 and 2009 were 
$1,109,000 and $1,092,000, respectively, equal to 100% of the required contribution for each 
year. 
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NOTE 6 - OTHER POSTEMPLOYMENT BENEFITS 
 

Benefits Provided Through OPERS 
 
The Authority provides health care benefits as a post-employment benefit (as defined by GASB 
Statement No. 45) through its contributions to OPERS.  In addition to the pension benefit 
previously described, OPERS maintains a cost-sharing multiple employer defined benefit post-
employment healthcare plan, which includes a medical plan, prescription drug program and 
Medicare Part B premium reimbursement, to qualifying members of both the TP and the CO 
Plans.  Members of the MD Plan do not qualify for ancillary benefits, including post-employment 
health care coverage.  In order to qualify for post-employment health care coverage, age-and-
service retirees under the TP and CO Plans must have 10 or more years of qualifying Ohio 
service credit.  Health care coverage for disability benefit recipients and qualified survivor 
benefit recipients is available.  The health care coverage provided by OPERS meets the 
definition of an Other Post-Employment Benefit (OPEB) as described in GASB Statement 
No. 45.  OPERS issues a stand-alone financial report that includes the financial statements.  
That report may be obtained by writing to Ohio Public Employees Retirement System, 277 East 
Town Street, Columbus, Ohio   43215-4642, or by calling (614) 222-5601 or 1 (800) 222-PERS 
(7377). 
 
A portion of each employer's contribution to OPERS is set aside for the funding of 
postretirement health care.  For the Authority, 5.5% from January 1 through February 28, 2010 
and 5.0% from March 1 through December 31, 2010 of covered payroll were the portions of the 
14.0% total contribution rate for 2010 that was used to fund health care, and 7.0% from 
January 1 through March 31, 2009 and 5.5% from April 1 through December 31, 2009 of 
covered payroll was the portion of the 14.0% total contribution rate for 2009 that was used to 
fund health care.  The Ohio Revised Code provides the statutory authority requiring public 
employers to fund postretirement health care through their contributions to OPERS. 
 
OPEB provided through OPERS are advance-funded on an actuarially determined basis.  The 
Authority’s total contributions to OPERS for postretirement health care benefit for the years 
ended December 31, 2010 and 2009 were $632,000 and $790,000, respectively, equal to 100% 
of the required contribution for each year. 
 
The Health Care Preservation Plan (HCPP) adopted by the OPERS Board of Trustees 
September 9, 2004, was effective January 1, 2007.  Member and employer contribution rates 
for state and local employers increased January 1 of each year from 2006 to 2008.  Rates for 
law and public safety employers increased over a six year period beginning January 1, 2006, 
with a final rate increase January 1, 2011.  These rate increases allowed additional funds to be 
allocated to the health care plan. 
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NOTE 7 - RISK MANAGEMENT 
 
The Authority is exposed to various risks of loss related to torts, theft or destruction of assets, 
errors or omissions, injuries to employees, and natural disasters.  The Authority participates in 
the Ohio Transit Risk Pool, Inc. (OTRP) formerly the Ohio Transit Insurance Pool (OTIP) 
related to its general liability risk.  A provision with respect to claims is accrued in the period in 
which accidents occur or in the incidence of loss is determined, based upon management’s 
estimate of the ultimate liability. 
 
Any underfunding of the plan’s liabilities is shared by the members on a pro rata basis based on 
pool contribution factors composed of:  population, full-time employees, vehicles, property 
values, budget, net operating expenses and claims history (double weighted).  This can result in 
future refund or return of prior years’ surplus. 
 
As required by state law, the Authority is registered and insured through the State of Ohio 
Bureau of Workers’ Compensation for injuries to its employees. 
 
The Authority provides hospitalization and medical benefits coverage to all of its full-time 
employees.  The Authority is self-insured, with certain stop-loss coverage, for hospitalization 
and medical benefits coverage and expense totaled approximately $2.7 million in 2010, $3.0 
million in 2009 and $2.3 million in 2008.  In addition, the Authority provides life insurance 
coverage to all full-time employees.   
 
Changes in the accrued claims liability, including both general liability and medical, for the years 
ended December 31, 2010, 2009 and 2008 are as follows: 

  2010 2009 2008 

 

January 1, liability $ 624,960 $ 559,914 $ 615,005 
Current year claims and changes in estimates 2,518,221 3,100,725 2,296,692 
Claim payments  (2,671,581)  (3,035,679)  (2,351,783) 
 

December 31, liability $ 471,600 $ 624,960 $ 559,914 
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NOTE 8 - PROPERTY TAX REVENUES 
 
The Authority is subsidized by two annual property tax levies consisting of a 1.0 mill levy in 
effect through 2020 and a 1.5 mill levy in effect through 2017.  Revenues generated from the 
1.0 mill and 1.5 mill levies are based on property valuations conducted in 2001 and 2007, 
respectively, for property located within the Authority’s operating district.  Property tax revenue 
may be used for operating or capital purposes.  In November 2007, voters in the nine 
community transit districts approved a 1.5 mill replacement levy which was effective January 
2008.  In November 2010, voters approved a ten year 1.0 mill renewal levy. 
 
Property taxes include amounts levied against all real, public utility, and tangible (used in 
business) property located in the Authority’s operating district.  Lucas and Wood Counties 
collect all property taxes on behalf of the Authority.  Due and collections dates as established 
by Lucas and Wood Counties, are February and July of the subsequent year. 
 
Real property and tangible personal property taxes collected during fiscal year 2010 and 2009 
had a lien and levy date of December 2009 and 2008, respectively. 
 
On the March 6, 2012 ballot, voters in the City of Perrysburg decided to opt out of transit 
service provided by the Authority.  This is expected to reduce annual property tax revenue by 
an estimated $1.2 to $1.4 million beginning in calendar 2013. 
 
 

NOTE 9 - GRANTS, REIMBURSEMENTS AND SPECIAL FARE ASSISTANCE  
 
Federal operating and preventive maintenance assistance consist of the following for the years 
ended December 31, 2010 and 2009: 

  2010 2009 
 
FTA operating assistance $ 665,780 $ 641,490 
FTA short-range planning and marketing 72,356 134,208 
FTA preventive maintenance assistance 5,248,927 4,336,000 
FTA bio fuel grant  165,198  944,221 
 

Total $ 6,152,261 $ 6,055,919 
 
State operating and preventive maintenance grants and special fare assistance consist of the 
following for the years ended December 31, 2010 and 2009: 

  2010 2009 
 
ODOT operating assistance $ 468,543 $ 196,922 
State fuel tax reimbursement 294,761 346,689 
State elderly and handicapped  163,991  143,268 
 

Total $ 927,295 $ 686,879 



This information is an integral part of the accompanying financial statements. 
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NOTE 10 - COMMITMENTS AND CONTINGENCIES 

 

Operating Leases 
 
The Authority has cancellable operating leases executed in one-year intervals for revenue 
vehicle tire utilization.  Total rental expense for all operating leases amounted to approximately 
$162,800 and $175,800 for the years ended December 31, 2010 and 2009, respectively. 
 

Litigation 
 
The Authority has been named in various public liability and property damage claims and suits.  
The ultimate outcome of these claims and suits cannot be determined.  However, it is the 
opinion of management that any resulting liability to the Authority in excess of that provided in 
the accompanying balance sheets, and which is not covered by insurance, would not be 
material to the financial statements. 
 

Grants 
 
Under the terms of the Authority’s various capital and operating grants, periodic audits are 
required where certain costs could be questioned as not being an eligible expenditure under the 
terms of the grants.  At December 31, 2010 and 2009, there were no material questioned costs 
that had not been resolved with the federal or state agencies.  Questioned costs could still be 
identified during audits to be conducted in the future.  Management of the Authority believes 
there will be no material adjustments to the grants and, accordingly, has not recorded a 
provision for possible repayments under the above grants. 
 
FTA grant stipulations also require the grantee to retain assets acquired by FTA funds for the 
full estimated asset useful life (as determined by the FTA).  If this provision is not met, the 
grantee must refund FTA’s un-depreciated basis in assets disposed. 
 

New Facility 
 
During 2010, the Authority began construction of a new facility for the Toledo Area Regional 
Paratransit Service (TARPS) operation.  The total cost of the facility is budgeted to be $7.5 
million with a planned completion date of February 2012. 
 

Union Contracts 
 
The Authority’s three union contracts, which covers drivers, mechanics, administrative and 
TARPS employees, expired in the fall of 2010.  The Authority and the three unions have 
reached agreement and the Authority and unions have entered into new contracts during 2011. 
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