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for compliance with these laws and regulations. 
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In accordance with Government Auditing Standards, we have also issued our report dated December 28, 
2012, on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. 
While we did not opine on the internal control over financial reporting or on compliance, that report 
describes the scope of our testing of internal control over financial reporting and compliance, and the 
results of that testing. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards. You should read it in conjunction with this report in assessing the results of our audit. 

We conducted our audit to opine on the School District’s financial statements taken as a whole.  
Management’s Discussion & Analysis includes tables of net assets, changes in net assets, governmental 
activities.    The federal awards expenditure schedule (the Schedule) is required by the U.S. Office of 
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations. These tables and the Schedule provide additional information, but are not part of the basic 
financial statements.  However these tables and the Schedule are management’s responsibility, and were 
derived from and relate directly to the underlying accounting and other records used to prepare the basic 
financial statements.  These tables and the schedule were subject to the auditing procedures we applied to 
the basic financial statements.  We also applied certain additional procedures, including comparing and 
reconciling this information directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, in accordance with auditing 
standards generally accepted in the United States of America.  In our opinion, this information is fairly 
stated in all material respects in relation to the basic financial statements taken as a whole.  Other than the 
aforementioned procedures applied to the tables, we applied no procedures to any other information in 
Management’s Discussion & Analysis, and we express no opinion or any other assurance on it. 

Manning & Associates CPAs, LLC
Dayton, Ohio  

December 28, 2012
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This discussion and analysis of the Ansonia Local School District’s (the “School District”) financial 
performance provides an overall review of the School District’s financial activities for the fiscal year ended 
June 30, 2012, within the limitations of the School District’s cash basis accounting.  Readers should also 
review the basic financial statements and notes to enhance their understanding of the School District’s
financial performance.

Highlights

Key highlights for fiscal year 2012 are as follows:

Total net assets were $1,803,166.  For fiscal year 2011 net assets increased $516,194 or 
approximately 40 percent from the previous year.  

Using the Basic Financial Statements

This annual report is presented in a format consistent with the presentation requirements of Governmental 
Accounting Standards Board Statement No. 34, as applicable to the School District’s cash basis of 
accounting. 

Report Components

The statement of net assets and the statement of activities provide information about the cash activities of the 
School District as a whole.

Fund financial statements provide a greater level of detail.  Funds are created and maintained on the financial 
records of the School District as a way to segregate money whose use is restricted to a particular specified 
purpose.  These statements present financial information by fund, presenting funds with the largest balances 
or most activity in separate columns.

The notes to the financial statements are an integral part of the government-wide and fund financial 
statements and provide expanded explanation and detail regarding the information reported in the statements.

Basis of Accounting

The basis of accounting is a set of guidelines that determine when financial events are recorded.  The School 
District has elected to present its financial statements on a cash basis of accounting. This basis of accounting 
is a basis of accounting other than generally accepted accounting principles. Under the School District’s cash
basis of accounting, receipts and disbursements are recorded when cash is received or paid.

As a result of using the cash basis of accounting, certain assets and their related revenues (such as accounts 
receivable) and certain liabilities and their related expenses (such as accounts payable) are not recorded in 
the financial statements.  Therefore, when reviewing the financial information and discussion within this 
report, the reader must keep in mind the limitations resulting from the use of the cash basis of accounting.
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Reporting the School District as a Whole

The statement of net assets and the statement of activities reflect how the School District did financially 
during fiscal year 2012, within the limitations of cash basis accounting.  The statement of net assets presents 
the cash balances of the School District at fiscal year-end.  The statement of activities compares cash 
disbursements with program receipts for the School District’s programs.  Program receipts include charges 
paid by the recipient of the program’s goods or services and grants and contributions restricted to meeting the 
operational or capital requirements of the program.  

These statements report the School District’s cash position and the changes in cash position. Keeping in mind 
the limitations of the cash basis of accounting, you can think of these changes as one way to measure the 
School District’s financial health. Over time, increases or decreases in the School District’s cash position is 
one indicator of whether the School District’s financial health is improving or deteriorating. When evaluating 
the School District’s financial condition, you should also consider other non-financial factors as well such as 
the School District’s property tax base, the condition of the School District’s capital assets and infrastructure, 
extent of the School District’s debt obligations, reliance on non-local financial resources for operations and 
need for continued growth in the major local revenue sources such as property and income taxes. 

In the Statement of Net Assets and the Statement of Activities, the School District reports governmental
activities. Governmental activities are the activities where most of the School District’s programs and
services are reported including, but not limited to; instruction, support services, pupil transportation, debt 
service, food services, and extracurricular activities.   

Reporting the School District’s Most Significant Funds

Fund financial statements provide detailed information about the School District’s major funds – not the 
District as a whole.  The School District establishes separate funds to better manage its activities and to help 
demonstrate that money that is restricted as to how it may be used is being spent for the intended purpose.  
The fund financial statements provide a detailed view of the School District’s operations and the basic 
services it provides. Fund information helps determine whether there are more or less financial resources 
that can be spent to finance the School District’s activities.  The School District’s significant funds are 
presented on the financial statements in separate columns.  Information for non-major funds (funds whose 
activity or balances are not large enough to warrant separate reporting) is combined and presented in total in 
a single column.  The District’s major governmental funds are the General and the Bond Retirement Funds. 

Governmental Funds - Most of the School District’s activities are reported in governmental funds, which 
focus on how money flows into and out of those funds and the balances left at fiscal year-end available for 
spending in future periods.  These funds are reported on a cash basis.  The governmental fund statements 
provide a detailed short-term view of the School District’s general governmental operations and the basic 
services it provides.  Governmental fund information helps you determine whether there are more or fewer 
financial resources that can be spent in the near future to finance educational programs. 

Fiduciary Funds - Fiduciary funds are used to account for resources held for the benefit of parties outside 
the School District.  Fiduciary funds are not reflected on the government-wide financial statements because 
the resources of these funds are not available to support the School District's programs.  The School 
District’s fiduciary funds are all agency funds.  Agency funds are custodial in nature (assets equal net assets 
– cash basis) and do not involve a measurement of results of operations. These funds use the cash basis of 
accounting. 
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The School District as a Whole

Table 1 provides a summary of the School District’s net assets for 2012 compared to 2011 on a cash basis:

Table 1
Net Assets

Total net assets increased $516,194 or 40 percent during the fiscal year. Net assets restricted for other 
purposes decreased $77,629 during fiscal year 2012 due mostly to the elimination in the required set-asides 
for textbooks.  Unrestricted net assets increased due to the elimination of this set-aside, an increase in income 
taxes, and strict monitoring of expenditures.   
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Table 2 reflects the changes in net assets in fiscal year 2012 and a comparative balance to fiscal year 2011. 
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Governmental Activities

General receipts of $6,179,016 are primarily made up of unrestricted grants and entitlements which 
accounted for about 47 percent of the total cash received during the year.  Property and income taxes 
accounted for 27 percent of receipts. Program cash receipts of $2,212,763, which are represented by charges
for services and operating grants, contributions and interest accounted for 26 percent of total receipts. 
Operating grants, contributions and interest accounted for 14 percent of the total Program cash receipts.  
Charges for services accounted for the other 12 percent of the total Program cash receipts.  The other one 
percent of receipts was for interest and miscellaneous receipts.  

Instruction accounted for approximately 54 percent of total cash disbursements for fiscal year 2012, with 
Regular Instruction making up the largest share at about 37 percent of total disbursements. Special 
Instruction disbursements increased during fiscal year 2012 due to increases in federal grant money for 
special education. Board of education, administration, fiscal and business disbursements accounted for 
another 10 percent of disbursements.  Pupil and instructional staff support services accounted another 9 
percent of total disbursements. Pupil transportation accounted for about 10 percent of total disbursements.
Pupil transportation increased due to converting four buses to operate solely on CNG.  Operation and 
maintenance of plant disbursements were about 7 percent of total disbursements.  Operation of non-
instructional services, which includes food services costs, accounted for 4 percent of total disbursements and 
Extracurricular Activities accounted for about 3 percent of total disbursements.   

Statement of Activities

If you look at the Statement of Activities, you will see that the first column lists the major activities of the 
School District.  The next column identifies the costs of providing these services.  The next two columns of 
the Statement entitled Program Receipts identify, in general, the source of the receipts. The amounts are 
either paid by people who are directly charged for the service or grants and contributions received by the 
School District that must be used to provide a specific service.  A comparison between the total cost of 
services and the net cost is presented in Table 3, along with the same information for fiscal year 2011.  That 
is, it identifies the cost of these services supported by taxes, unrestricted State entitlements and investment 
earnings.   
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Charges for services, operating grants and capital grants of approximately 26 percent of total cash receipts 
were received and used to fund the expenses of the School District.  The remaining 74 percent of cash 
receipts were from taxes, unrestricted State entitlements, investment earnings and miscellaneous receipts.  
The School District relies on these receipts to furnish the services it provides to students.  

The School District’s Funds

The School District’s governmental funds are accounted for on a cash basis of accounting.  All governmental 
funds had total receipts of $8,391,779 and total disbursements of $7,785,585.  

During fiscal year 2012, the School District had two major funds; the General Fund and Bond Retirement 
Fund.   

The General Fund is the chief operating fund of the School District.  As the end of fiscal 2012, unassigned 
fund balance of the General Fund was $1,200,529 an increase over prior year.  The greatest change within 
funds occurred in the General Fund which had an increase of $584,078 in fund balance due to an increase in 
income taxes and strict monitoring of expenditures.   

The Bond Retirement Fund had an increase of $17,358 for fiscal year end 2012.   
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Major Funds Budgeting Highlights

The School District's budget is prepared according to Ohio law and is based on accounting for certain 
transactions on a basis of cash receipts, disbursements and encumbrances. The School District's budget is 
adopted on a line item basis. The Board of Education adopts the budget at the fund and function level for the 
General Fund (i.e. General Fund - Regular Instruction), and at the fund level for all other funds. The most 
significant budgeted fund is the General Fund. 

During the course of the 2012 fiscal year, the School District amended its General Fund budget as needed.  
Original appropriations were budgeted at $6,712,020, and final appropriations of $6,274,332, while actual 
expenditures plus encumbrances were $6,274,332. 

Capital Assets 

The School District tracks its capital assets on the State EIS system for insurance purposes.   

Debt

At June 30, 2011, the School District had $1,397,999 outstanding in general obligation bonds.  During fiscal 
year 2012, the School District made principal payments of $155,000 on these bonds; the balance at June 30, 
2012 was $1,242,999.   The bonds are being paid through the Bond Retirement Fund with property tax 
revenue.  For more information on the School District’s debt see Note 12 of the notes to the basic financial 
statements.  

Current Financial Issues and Concerns 

The challenge for all governments is to provide quality services to the public while staying within the 
restrictions imposed by limited, and in some cases shrinking, funding. Ansonia Local Schools is constantly 
re-evaluating costs and expenditures to continue to offer a quality education at the most economically 
feasible price.  

Contacting the School District’s Financial Management

This financial report is designed to provide our citizens with a general overview of the School District’s
finances and to reflect the School District’s accountability for the monies it receives.  Questions concerning 
any of the information in this report or requests for additional information should be directed to Nick 
Hamilton, Treasurer, Ansonia Local School District, P.O. Box 279, Ansonia, OH 45303. 
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Governmental
Activities

Assets
Equity in Pooled Cash, Cash Equivalents 
 and Investments $1,803,166

Total Assets $1,803,166

Net Assets
Restricted for:
  Debt Service $298,936
  Capital Outlay 34,054
  Other Purposes 162,692
Unrestricted 1,307,484

Total Net Assets $1,803,166

See accompanying notes to the basic financial statements.

Statement of Net Assets - Cash Basis

Ansonia Local School District
Darke County, Ohio

June 30, 2012
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Governmental Activities

Totals

General Receipts

Total General Receipts

Net Assets Beginning of Year 

Net Assets End of Year

For the Fiscal Year Ended June 30, 2012
Statement of Activities - Cash Basis

Darke County, Ohio
Ansonia Local School District



Assets

Total Assets

Fund Balances

Total Fund Balances

As of June 30, 2012
Governmental Funds

Statement of Assets and Fund Balances - Cash Basis 
Darke County, Ohio

Ansonia Local School District



Receipts

Total Receipts

Disbursements

Total Disbursements

Excess of Receipts Over (Under) Disbursements

Other Financing Sources (Uses)

Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances Beginning of Year, restated - Note 3

Fund Balances End of Year

For the Fiscal Year Ended June 30, 2012
Governmental Funds

Statement of Cash Receipts, Disbursements and Changes in Fund Balances - Cash Basis
Darke County, Ohio

Ansonia Local School District



Revenues

Total Revenues

Expenditures

Total Expenditures

Excess of Revenues Under Expenditures

Other Financing Sources (Uses):

Net Change in Fund Balance

Fund Balance Beginning of Year, restated 3

Fund Balance End of Year

Ansonia Local School District
Darke County, Ohio

Statement of Receipts, Disbursements and Changes in Fund Cash Balance - 
Budget (Non-GAAP Basis) and Actual - General Fund

For the Fiscal Year Ended June 30, 2012



Assets

Liabilities

Ansonia Local School District
Darke County, Ohio

Statement of Fiduciary Net Assets - Cash Basis
Fiduciary Funds

June 30, 2012
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NOTE 1 - DESCRIPTION OF THE SCHOOL DISTRICT AND REPORTING ENTITY

Reporting Entity



Ansonia Local School District 
Darke County

Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2012 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.  Basis of Presentation

1. Government-Wide Financial Statements
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2. Fund Financial Statements

B.  Fund Accounting

1. Governmental Funds 

General Fund

Bond Retirement Fund

2. Fiduciary Funds

C.  Basis of Accounting
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For the Fiscal Year Ended June 30, 2012 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

D.  Budgetary Process

E.  Cash and Investments
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

F.  Restricted Assets

G.  Inventory and Prepaid Items

H.  Capital Assets

I.  Interfund Receivables/Payables

J. Accumulated Leave
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (

K.  Employer Contributions to Cost-Sharing Pension Plans

L.  Long-term Debt Obligations

M.  Intergovernmental Receipts

N.  Interfund Activit

O. Receipts and Disbursements
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (

P. Equity Classifications

Government-Wide Statements

Fund Financial Statements

Nonspendable

Restricted

Committed 

Assigned
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (

Unassigned

NOTE 3 – RESTATEMENT OF FUND BALANCE

NOTE 4 - BUDGETARY BASIS OF ACCOUNTING
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NOTE 5 – DEPOSITS AND INVESTMENTS
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NOTE 5 – DEPOSITS AND INVESTMENTS

Interest Rate Risk -
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NOTE 5 – DEPOSITS AND INVESTMENTS

Custodial Credit Risk -

Credit Risk -

Concentration of Risk –

NOTE 6 - PROPERTY TAXES
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NOTE 6 - PROPERTY TAXES

NOTE 7- INCOME TAX

NOTE 8 - RISK MANAGEMENT
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NOTE 8 - RISK MANAGEMENT
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NOTE 9 - DEFINED BENEFIT PENSION PLANS
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NOTE 9 - DEFINED BENEFIT PENSION PLANS

NOTE 10 - POSTEMPLOYMENT BENEFITS

A. School Employees Retirement System
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NOTE 10 - POSTEMPLOYMENT BENEFITS

B. State Teachers Retirement System
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NOTE 10 - POSTEMPLOYMENT BENEFITS

NOTE 11 - OTHER EMPLOYEE BENEFITS

A.  Compensated Absences

B.  Insurance Benefits

C.  Deferred Compensation Plan
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NOTE 12 - LONG-TERM OBLIGATIONS

Classroom Facilities General Obligation Bonds

NOTE 13 - SET-ASIDE CALCULATIONS 
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NOTE 13 - SET-ASIDE CALCULATIONS

NOTE 14 - JOINTLY GOVERNED ORGANIZATIONS
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NOTE 14 - JOINTLY GOVERNED ORGANIZATIONS, 

NOTE 15 - INSURANCE PURCHASING POOLS

NOTE 16 - INTERFUND ADVANCES
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NOTE 17 – FUND BALANCE

Restricted for:

Committed to:

Assigned to:

Unassigned
Total Fund Balance
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NOTE 18 - CONTINGENCIES

NOTE 19 – STUDENT ATTENDANCE DATA

NOTE 20 – COMPLIANCE



FEDERAL GRANTOR
Pass Through Grantor

U.S. DEPARTMENT OF AGRICULTURE
Passed Through the Ohio Department of Education:

Total U.S. Department of Agriculture 

U.S. DEPARTMENT OF EDUCATION
Passed Through the Ohio Department of Education:

Total U.S. Department of Education

U.S. DEPARTMENT OF ENERGY

Total Federal Assisstance

Ansonia Local School District
Darke County

Schedule of Federal Awards, Receipts and Expenditures
For the Fiscal Year Ended June 30, 2012
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For the Fiscal Year Ended June 30, 2012

NOTE A – SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Federal Awards Receipts and Expenditures (the Schedule) summarizes 
activity of the School District’s federal award programs. The schedule has been prepared on the cash 
basis of accounting.

NOTE B – CHILD NUTRITION CLUSTER

Cash receipts from the U.S. Department of Agriculture are commingled with State grants.  It is assumed 
federal monies are expended first.

NOTE C – FOOD DONATION PROGRAM

Program regulators do not require the School District to maintain separate inventory records for 
purchased food and food received from the U.S. Department of Agriculture. This non-monetary assistance 
(expenditures) is reported in the Schedule at the fair market value of the commodities received. 

NOTE D – MATCHING REQUIREMENTS

Certain Federal programs require the School District to contribute non-Federal funds (matching funds) to 
support the Federally-funded programs.   The School District has met its matching requirements.  The 
schedule does not include the expenditures of non-Federal matching funds.   

41
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Compliance and Other Matters

As part of reasonably assuring whether the School District’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and accordingly, we do not express an opinion. The results of our tests an instance 
of noncompliance or other matters that we must report under Government Auditing Standards, which is 
described in the accompanying schedule of findings as item 2012-001.  

The School District’s response to the finding identified in our audit is described in the accompanying 
schedule of findings.  We did not audit the School District’s response and, accordingly, we express no 
opinion on it. 

We intend this report solely for the information and use of the audit committee, management, Board of 
Education, federal awarding agencies, and pass-through entities. We intend it for no one other than these 
specified parties.

Manning & Associates CPAs, LLC
Dayton, Ohio 

December 28, 2012
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Internal Control Over Compliance

The School District’s management is responsible for establishing and maintaining effective internal 
control over compliance with the requirements of laws, regulations, contracts, and grants applicable to 
federal programs.  In planning and performing our audit, we considered the School District’s internal 
control over compliance with requirements that could directly and materially affect a major federal 
program, to determine our auditing procedures for the purpose of opining on compliance and to test and 
report on internal control over compliance in accordance with OMB Circular A-133, but not for the 
purpose of opining on the effectiveness of internal control over compliance. Accordingly, we have not 
opined on the effectiveness of the School District’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, when performing their assigned functions, to 
prevent, or to timely detect and correct, noncompliance with a federal program compliance requirement. 
A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, 
in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a federal program compliance requirement will not be prevented, or timely detected 
and corrected.

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control over 
compliance that might be deficiencies, significant deficiencies or material weaknesses. We did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above.

We intend this report solely for the information and use of the audit committee, management, Board of 
Education, federal awarding agencies, and pass-through entities.  It is not intended for anyone other than 
these specified parties.

Manning & Associates CPAs, LLC
Dayton, Ohio 

December 28, 2012 
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OMB Circular A-133 § .505 

June 30, 2012 

1. SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified 

(d)(1)(ii) Were there any material control weaknesses reported at 
the financial statement level (GAGAS)?

No

(d)(1)(ii) Were there any other significant deficiencies in internal 
control reported at the financial statement level 
(GAGAS)?

No

(d)(1)(iii) Was there any reported material noncompliance at the 
financial statement level (GAGAS)?

Yes

(d)(1)(iv) Were there any material internal control weaknesses 
reported for major federal programs?

No

(d)(1)(iv) Were there any other significant deficiencies in internal 
control reported for major federal programs?

No

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified

(d)(1)(vi) Are there any reportable findings under § .510? No

(d)(1)(vii) Major Programs (list): CFDA #84.410: Education 
Jobs Fund
CFDA #10.553 & 10.555 
Nutrition Cluster

(d)(1)(vi) Dollar Threshold: Type A/B Programs Type A: > $300,000
Type B: all others

(d)(1)(ix) Low Risk Auditee? No
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2.   FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDING NUMBER 2012-001

Failure to file GAAP financial statements

Noncompliance Citation

Ohio Rev. Code Sec. 117.38 provides that each public office shall file a financial report each fiscal year.  
The Auditor of State may prescribe forms by rule or guidelines, or both, for such reports.  If the Auditor 
of State has not prescribed a rule regarding the form for the report, the public office shall submit its report 
on the form utilized by the public office.  Ohio Admin. Code Sec. 117-2-03 further clarifies these 
requirements.

Ohio Adm. Code Sec. 117-2-03 (B) requires the School District to prepare its annual financial report in 
accordance with generally accepted accounting principles (GAAP).  

For 2012, the School District prepared its financial statements, although formatted similar to financial 
statements prescribed by Governmental Accounting Standards Board Statement No. 34, report on the cash 
basis of accounting.  This presentation differs from accounting principles generally accepted in the United 
States of America (GAAP). The accompanying financial statements omit assets, liabilities, fund equities, 
and disclosures that, while material, cannot be determined at this time.  Pursuant to Ohio Rev. Code 
Section 117.38 the School District may be fined and subject to various other administrative remedies for 
its failure to file the required financial report.

The School District should prepare their financial statements in accordance with generally accepted 
accounting principles. 

Response: The Board of Education unanimously agreed to approve filing on GASB 34 cash basis year-
end reports.  Due to the continuous pressure to minimize cost under the current school funding system, 
the Board has agreed that costs associated with generating and auditing the reports on a GAAP basis 
exceeds the benefits received by filing GAAP financial reports.

3.   FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

None.
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Ansonia Local School District 
Darke County

Schedule of Prior Audit Findings and Questioned Costs 
For The Fiscal Years Ended June 30, 2012  

Finding 
Number 

Finding 
Summary

Fully 
Corrected

Not Corrected, Partially Corrected; 
Significantly Different Corrective Action 

Taken; or Finding No Longer Valid;
Explain

2011-001 
Financial statement 

reported in accordance 
with GAGAS

No Reissued as finding 2012-001 
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