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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
 
City of Akron 
Summit County 
166 South High Street 
Akron, Ohio 44308 
 
To the City Council: 
 
We have audited, in accordance with auditing standards generally accepted in the United States and the 
Comptroller General of the United States’ Government Auditing Standards, the financial statements of the 
governmental activities, the business-type activities, each major fund, and the aggregate remaining fund 
information of the City of Akron, Summit County, Ohio, (the City) as of and for the year ended December 
31, 2012, and the related notes to the financial statements, which collectively comprise the City’s basic 
financial statements and have issued our report thereon dated June 26, 2013, wherein we noted the City 
adopted Governmental Accounting Standards Board Statements No. 63 and 65.  In addition, the City 
restated certain beginning fund balances and net position. 

 
Internal Control Over Financial Reporting 
 
As part of our financial statement audit, we considered the City’s internal control over financial reporting 
(internal control) to determine the audit procedures appropriate in the circumstances to the extent 
necessary to support our opinions on the financial statements, but not to the extent necessary to opine on 
the effectiveness of the City’s internal control.  Accordingly, we have not opined on it.   
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, when performing their assigned functions, to prevent, or detect and timely 
correct misstatements.  A material weakness is a deficiency, or combination of internal control 
deficiencies resulting in a reasonable possibility that internal control will not prevent or detect and timely 
correct a material misstatement of the City’s financial statements.  A significant deficiency is a deficiency, 
or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all internal control deficiencies that might be material 
weaknesses or significant deficiencies.  Given these limitations, we did not identify any deficiencies in 
internal control that we consider material weaknesses.  However, unidentified material weaknesses may 
exist.
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Compliance and Other Matters 
 

As part of reasonably assuring whether the City’s financial statements are free of material misstatement, 
we tested its compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could directly and materially affect the determination of financial statement 
amounts.  However, opining on compliance with those provisions was not an objective of our audit and 
accordingly, we do not express an opinion.  The results of our tests disclosed no instances of 
noncompliance or other matters we must report under Government Auditing Standards.   
 
Purpose of this Report 

 
This report only describes the scope of our internal control and compliance testing and our testing results, 
and does not opine on the effectiveness of the City’s internal control or on compliance.  This report is an 
integral part of an audit performed under Government Auditing Standards in considering the City’s 
internal control and compliance.  Accordingly, this communication is not suitable for any other purpose. 
 
 
 
 
 
 
 
Dave Yost  
Auditor of State 
Columbus, Ohio 
 
 
June 26, 2013 
 

rakelly
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE REQUIRED BY OMB CIRCULAR A-133 
  

 
City of Akron 
Summit County 
166 South High Street 
Akron, Ohio 44308 
 
To the City Council: 

 
Report on Compliance for Each Major Federal Program   

 
We have audited the compliance of the City of Akron, Summit County, Ohio, (the City) with the applicable 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133, Compliance 
Supplement that could directly and materially affect each of the City’s major federal programs for the year 
ended December 31, 2012.  The Summary of Audit Results in the accompanying schedule of findings 
identifies the City’s major federal programs.  
 
Management’s Responsibility 
 
The City’s Management is responsible for complying with the requirements of laws, regulations, contracts, 
and grants applicable to its federal programs.   
 
Auditor’s Responsibility 
 
Our responsibility is to opine on the City’s compliance for each of the City’s major federal programs based 
on our audit of the applicable compliance requirements referred to above.  Our compliance audit followed 
auditing standards generally accepted in the United States of America; the standards for financial audits 
included in the Comptroller General of the United States’ Government Auditing Standards; and OMB 
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.  These standards 
and OMB Circular A-133 require us to plan and perform the audit to reasonably assure whether 
noncompliance with the applicable compliance requirements referred to above that could directly and 
materially affect a major federal program occurred.  An audit includes examining, on a test basis, 
evidence about the City’s compliance with those requirements and performing such other procedures as 
we considered necessary in the circumstances.   
 
We believe our audit provides a reasonable basis for our compliance opinion on the City’s major 
programs.  However, our audit does not provide a legal determination of the City’s compliance. 
 
Opinion on Each Major Federal Program 
 
In our opinion, the City complied, in all material respects with the compliance requirements referred to 
above that could directly and materially affect each of its major federal programs for the year ended 
December 31, 2012. 

http://www.ohioauditor.gov/
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Other Matters   
 
The results of our auditing procedures disclosed an instance of noncompliance which OMB Circular A-
133 requires us to report, described in the accompanying schedule of findings as item 2012-001.  This 
finding did not require us to modify our compliance opinion on each major federal program.    
 
The City’s response to our noncompliance finding is described in the accompanying schedule of findings.  
We did not audit the City’s response and, accordingly, we express no opinion on it. 
 
Report on Internal Control Over Compliance 

 
The City’s management is responsible for establishing and maintaining effective internal control over 
compliance with the applicable compliance requirements referred to above.  In planning and performing 
our compliance audit, we considered the City’s internal control over compliance with the applicable 
requirements that could directly and materially affect a major federal program, to determine our auditing 
procedures appropriate for opining on each major federal program’s compliance and to test and report on 
internal control over compliance in accordance with OMB Circular A-133, but not to the extent needed to 
opine on the effectiveness of internal control over compliance.  Accordingly, we have not opined on the 
effectiveness of the City’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, when performing their assigned functions, to 
prevent, or to timely detect and correct, noncompliance with a federal program’s applicable compliance 
requirement.  A material weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a federal program compliance requirement will not be prevented, or timely detected 
and corrected.  A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with federal program’s applicable 
compliance requirement that is less severe than a material weakness in internal control over compliance, 
yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies.  We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses.  However, 
we identified a certain deficiency in internal control over compliance that we consider to be a significant 
deficiency, described in the accompanying schedule of findings as item 2012-001.   
 

The City’s response to the internal control over compliance finding we identified is described in the 
accompanying schedule of findings.  We did not audit the City’s response and, accordingly, we express 
no opinion on it. 
 

This report only describes the scope of our internal control compliance tests and the results of this testing 
based on OMB Circular A-133 requirements.  Accordingly, this report is not suitable for any other 
purpose.  
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Report on Supplemental Schedule of Expenditures of Federal Awards 
 
We have also audited the financial statements of the governmental activities, the business-type activities, 
each major fund, and the aggregate remaining fund information of the City of Akron, Summit County, 
Ohio, (the City) as of and for the year ended December 31, 2012, and the related notes to the financial 
statements, which collectively comprise the City’s basic financial statements.  We issued our unmodified 
report thereon dated June 26, 2013.  Our opinion also explained that the City adopted Governmental 
Accounting Standards Board Statements No. 63 and 65.  In addition, the City restated certain beginning 
fund balances and net position.  We conducted our audit to opine on the City’s basic financial statements.  
We have not performed any procedures to the audited financial statements subsequent to June 26, 2013.  
The accompanying supplemental schedule of expenditures of federal awards presents additional analysis 
required by the U.S. Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations and is not a required part of the basic financial statements.  
The schedule is management’s responsibility, and was derived from and relates directly to the underlying 
accounting and other records management used to prepare the basic financial statements.  We subjected 
this schedule to the auditing procedures we applied to the basic financial statements.  
 
We also applied certain additional procedures, including comparing and reconciling this schedule directly 
to the underlying accounting and other records used to prepare the basic financial statements or to the 
basic financial statements themselves, in accordance with auditing standards generally accepted in the 
United States of America.  In our opinion, this schedule is fairly stated, in all material respects, in relation 
to the basic financial statements taken as a whole. 
 
 
 
 
 
 
 
Dave Yost  
Auditor of State 
Columbus, Ohio   
 
July 30, 2013, except for the Supplemental Schedule of Expenditures of Federal Awards which is dated 
June 26, 2013. 
 

rakelly
Yost_signature
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CITY OF AKRON, OHIO

SUPPLEMENTAL SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED DECEMBER 31, 2012

Federal Federal
Federal Grantor/Pass-Through Grantor/Program Title CFDA No. Expenditures

DEPARTMENT OF AGRICULTURE
Passed through the Ohio Department of Health: 

Summer Food Service Program for Children 10.559 138,403$          
Total Department of Agriculture 138,403            

DEPARTMENT OF ENERGY
Direct Programs:

ARRA - Conservation Research and Development - Clean Fuels Ohio  81.086 24,108              
ARRA - Energy Efficiency and Conservation Block Grant Program 81.128 1,030,350         

Total Department of Energy 1,054,458         

DEPARTMENT OF EDUCATION
Passed through the Ohio Department of Education: 

Twenty-First Century Community Learning Centers 84.287 1,040,541         
Total Department of Education 1,040,541         

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Direct Programs: 

CDBG - Entitlement and (HUD-Administered) Small Cities Cluster: 
ARRA - Community Development Block Grant Entitlement Grants (CDBG-R) 14.253 607,303            
Community Development Block Grants/Entitlement Grants 14.218 5,814,970         
Neighborhood Stabilization Program 14.218 1,032,301         

Total Community Development Block Grants Cluster 7,454,574         

Emergency Shelter Grants Program 14.231 411,092            
HOME Investment Partnership Program 14.239 1,097,184         
ARRA - Homelessness Prevention and Rapid Re-Housing Program  14.257 721,360            
Healthy Homes Production Grant Program 14.913 7,475                

Lead-Based Paint: 
Lead Hazard Reduction Demonstration Grant Program 14.905 2,623,398         

Passed through from the Ohio Development Services Agency: 
Community Development Block Grants/State's program and Non-Entitlement Grants 

ARRA - Homelessness Prevention and Rapid Re-Housing Program  14.257 43,786              
Neighborhood Stabilization Program 14.228 539,382            

Total Department of Housing and Urban Development 12,898,251       

DEPARTMENT OF JUSTICE
Direct Programs: 

Juvenile Accountability Incentive Block Grants 16.523 22,967              
Violence Against Women 16.588 44,989              
Equitable Sharing Program 16.922 164,603            

Passed through the Governor's Office of Criminal Justice Services:
ARRA - Public Safety Partnership and Community Policing Grants  16.710 1,247,491         

  Edward Byrne Memorial Justice Assistance Grants Cluster:  
Edward Byrne Memorial Justice Assistance - Formula Grants   16.738 135,524            
ARRA - Grants to Units of Local Government 16.804 220,578            

Passed through from the Ohio Office of Justice Programs: 
ARRA - Edward Byrne Memorial Justice Assistance Program 16.803 38,271              
Edward Byrne Memorial Justice Assistance - Formula Grants   16.738 5,014                

Total Edward Byrne Memorial Justice Assistance Grants Cluster  399,387            
Total Department of Justice 1,879,437         
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CITY OF AKRON, OHIO

SUPPLEMENTAL SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED DECEMBER 31, 2012

Federal Federal
Federal Grantor/Pass-Through Grantor/Program Title CFDA No. Expenditures

ENVIRONMENTAL PROTECTION AGENCY
Passed through the Ohio E.P.A.:  

Nonpoint Source Implementation (Little Cuyahoga River Restoration Phase II) 66.460 239,192            
Brownfields Assessment and Cleanup 66.818 258,069            

Total Environmental Protection Agency  497,261            

DEPARTMENT OF TRANSPORTATION
Passed through the Federal Aviation Administration: 

Airport Improvement Program 20.106 285,346            
Passed through the Ohio Department of Highway Safety: 

Alcohol Traffic Safety and Drunk Driving Prevention Program 20.601 81,174              
Passed through the Ohio Department of Transportation:

Highway Planning and Construction: 
ODOT - Akron Metropolitan Area Transportation Study, PID #90319 20.205 824,757            
ODOT - Akron Metropolitan Area Transportation Study, PID #92736 20.205 299,538            
ODOT - Akron Metropolitan Area Transportation Study - Rideshare, PID # 83368 20.205 68,754              
ODOT - Akron Metropolitan Area Transportation Study - Rideshare, PID #83369 20.205 30,566              

Total Akron Metropolitan Area Transportation Study 1,223,615         

ODOT - All American Bridge, PID #86383 20.205 179,684            
ODOT - Brittain Road Resurfacing, PID #92592 20.205 128,947            
ODOT - Evans Avenue, PID #80684 20.205 44,459              
ARRA - ODOT - Frank Boulevard, PID #86385 20.205 1,124                
ARRA - ODOT - Hilbish Avenue, PID #86605 20.205 6                       
ODOT - Hilbish Avenue, PID #86605 20.205 91,538              
ODOT - Hilbish Avenue Pavement, PID #86605 20.205 87,943              
ODOT - Hilbish over Springfield Lake, PID #88343 20.205 15,151              
ARRA - ODOT - Hilbish over Springfield Lake, PID #88343 20.205 1,000                
ODOT - Mill Street Bridge, PID #14543 20.205 78,174              
ODOT - Smith Road Riverview Road Roundabout, PID #83628 20.205 390,314            
ARRA - ODOT - South Main Street, PID #86493 20.205 174,703            
ODOT - South Main Street Intersection, PID #81427 20.205 743,535            
ODOT - Tallmadge Avenue Widening, PID #77198 20.205 1,076,580         
ODOT - West Market & Manchester Road ADA, PID #88452 20.205 5,690                
ODOT - White Pond- Phase 3, PID #90890 20.205 72,722              
ARRA - ODOT - AES Trail and Barges Bridge, PID #80659 20.205 407,285            
ODOT - AES Trail and Barges Bridge, PID # 80659 20.205 111,809            
ODOT - Northside Train Station, PID #88552 20.205 363,776            
ODOT - Parkside East Towpath Trail, PID #88529 20.205 410,945            
ODOT - Eagle Street, PID #84398 20.205 35,823              
ODOT - Massillon Road, PID #84399 20.205 2,101,537         
ODOT - Seiberling Way Phase 2, PID #84907 20.205 2,215,908         
ODOT - Akron Innerbelt, PID #75436 20.205 12,993              

Total CFDA No. 20.205 9,975,261         
Total Department of Transportation 10,341,781       
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CITY OF AKRON, OHIO

SUPPLEMENTAL SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED DECEMBER 31, 2012

Federal Federal
Federal Grantor/Pass-Through Grantor/Program Title CFDA No. Expenditures

EXECUTIVE OFFICE OF THE PRESIDENT
Office of National Drug Control Policy

Passed through the City of Shaker Heights, Ohio:
High Intensity Drug Trafficing Area (HIDTA) 95.001 49,900              

Total Executive Office of the President 49,900              

DEPARTMENT OF HOMELAND SECURITY
Direct Programs:

Staffing for Adequate Fire and Emergency Response 2009 97.083 1,961,760         
Staffing for Adequate Fire and Emergency Response 2011 97.083 308,606            
Passed through the Federal Emergency Management Agency:
Assistance to Firefighters Grant 97.044 176,610            

Total Department of Homeland Security 2,446,976         

TOTAL EXPENDITURES OF FEDERAL AWARDS 30,347,008$     

See notes to supplemental schedule of expenditures of federal awards.
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CITY OF AKRON, OHIO 

NOTES TO SUPPLEMENTAL SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
YEAR ENDED DECEMBER 31, 2012 

1. BASIS OF PRESENTATION 

The accompanying supplemental schedule of expenditures of federal awards includes the federal grant 
activity of the City of Akron, Ohio, and is presented on the cash basis of accounting.  The information in 
this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States, 
Local Governments, and Non-Profit Organizations.  Therefore, some amounts presented in this schedule 
may differ from amounts presented in, or used in the preparation of, the basic financial statements. 

2. SUBRECIPIENTS 

Of the federal expenditures presented in this schedule, the City of Akron, Ohio, provided federal awards 
to subrecipients as follows: 

Amount 
Federal Provided to

Program Title CFDA No. Subrecipients

CDBG- Entitlement and (HUD-Administered) 
  Small Cities Cluster - Community Development Block 
  Grant/Entitlement Grants 14.218 $1,212,690
Neighborhood Stablization Program - Federal Direct 14.218 462,000
Neighborhood Stablization Program  - Pass thru 14.228 401,600
Emergency Shelter Grants Program 14.231 411,092
HOME Investment Partnership Program 14.239 356,890
ARRA - Homelessness Prevention and Rapid Re-Housing Program  - Federal Direct 14.257 713,452
ARRA - Homelessness Prevention and Rapid Re-Housing Program  - Pass thru 14.257 43,786
Lead Hazard Reduction Demonstration Grant Program 14.905 2,189,811
Edward Byrne Memorial Formula Grant Program 16.738 56,826
ARRA - Grants to Units of Local Government 16.804 5,056
ARRA - Energy Efficiency and Conservation Block Grant Program 81.128 32,240
Total $5,885,443

 

3. LOANS OUTSTANDING 

The City of Akron, Ohio, had the following loan balances outstanding at December 31, 2012, which had 
continuing compliance requirements. 

         Program Title CFDA No. Outstanding

Community Development Block Grants/Entitlement Grants 14.218 66,898$       
Empowerment Zone Program 14.244 918,891       
HOME Investment Partnership Program 14.239 3,802,877    
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CITY OF AKRON 
SUMMIT COUNTY 

 
SCHEDULE OF FINDINGS 

OMB CIRCULAR A -133 § .505 
DECEMBER 31, 2012 

 
 

1.  SUMMARY OF AUDITOR’S RESULTS 
 

(d)(1)(i) Type of Financial Statement Opinion Unmodified 

(d)(1)(ii) Were there any material control weaknesses 
reported at the financial statement level 
(GAGAS)? 

No 

(d)(1)(ii) Were there any significant deficiencies in 
internal control reported at the financial 
statement level (GAGAS)? 

No 

(d)(1)(iii) Was there any reported material 
noncompliance at the financial statement level 
(GAGAS)? 

No 

(d)(1)(iv) Were there any material internal control 
weaknesses reported for major federal 
programs? 

No 

(d)(1)(iv) Were there any significant deficiencies in 
internal control reported for major federal 
programs? 

Yes 

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unmodified 

(d)(1)(vi) Are there any reportable findings under 
§ .510(a)? 

Yes 

(d)(1)(vii) Major Programs (list): CFDA #20.205 - Highway 
Planning and Construction 
CFDA #14.253/14.218 - 
Community Development Block 
Grants Cluster 
CFDA #16.710 - ARRA - Public 
Safety Partnership and 
Community Policing Grants 
CFDA #81.128 - ARRA - Energy 
Efficiency and Conservation Block 
Grant Program 
CFDA #14.239 - HOME 
Investment Partnership Program 
CFDA #14.257 – ARRA – 
Homelessness Prevention and 
Rapid Re-Housing Program 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $910,410 
Type B: all others  

(d)(1)(ix) Low Risk Auditee? No 

 



City of Akron 
Summit County 
Schedule of Findings 
Page 2 
 

12 
 

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
None 
 

3.  FINDINGS FOR FEDERAL AWARDS 
 

1. Highway Planning and Construction Program Monthly Prevailing Wage/EEO Reporting 
 

Finding Number 2012-001 

CFDA Title and Number Highway Planning and Construction – CFDA #20.205 

Federal Award Number / Year 2012 

Federal Agency U.S. Department of Transportation 

Pass-Through Agency Ohio Department of Highway Safety 

 
NONCOMPLIANCE AND SIGNIFICANT DEFICIENCY 
 
The Ohio Department of Transportation (ODOT) Locally Administered Transportation 
Projects Manual of Procedures, Local Public Agencies (LPA) Construction Contract 
Administration Chapter states in part that the LPA is required to monitor the Contractor and 
Subcontractors to ensure prevailing wages are paid to all laborers and mechanics employed on 
the project.  
  
It is the LPA’s responsibility to spot check 30% of the payrolls submitted to ensure those 
employees working in crafts covered by the prevailing wage laws are being paid the correct 
wage and fringe benefits for the craft they are performing.  These should be the prevailing 
wages supplied in the bidding documents.  Additionally, apprentice ratios must be monitored to 
ensure that not more than the allowable number of apprentices for any given craft is being used 
by the Contractor.   
  
The LPA will be required to submit the LPA Prevailing Wage / EEO Report monthly to the ODOT 
District Prevailing Wage / EEO Coordinator detailing prevailing wage and EEO monitoring efforts 
for the previous month for each active project. 
  
Of the seven Federally-funded Highway Planning and Construction Program projects selected for 
testing, there was no evidence the required 30% spot check for compliance with the wage 
and fringe benefit rates in the bidding documents was conducted by the City for certified 
payrolls submitted by the contractors and/or subcontractors. 
 
The City should develop internal controls and procedures to ensure the required 30% spot check 
of certified payrolls are being performed.  The certified payrolls should clearly demonstrate the 
contractor's employees selected for testing against the bid documents, if there were any 
exceptions, follow-up action for any exceptions, and have the appropriate number of contractor's 
employees tested against the bid documents. 
 
Official’s Response:  See corrective action plan.   
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 CITY OF AKRON  
 SUMMIT COUNTY 
 

CORRECTIVE ACTION PLAN 
OMB CIRCULAR A -133 § .315 (c) 

DECEMBER 31, 2012 
 
 

 
Finding  
Number 

 
Planned Corrective 

Action  

 
Anticipated 
Completion 

Date 

 
Responsible 

Contact Person 

2012-001 The City’s Engineering Bureau will review payroll 
records, then sign and date to provide evidence in 
the project file. 

This will be 
resolved 
during 2013 

Diane L. Miller-
Dawson, Director 
of Finance 

 
 



 CITY OF AKRON 
SUMMIT COUNTY 

 
SCHEDULE OF PRIOR AUDIT FINDINGS 

OMB CIRCULAR A-133 § .315 (b) 
DECEMBER 31, 2012 

 
 

Finding 
Number 

Finding 
Summary 

Fully 
Corrected? 

Not Corrected, Partially 
Corrected; Significantly 
Different Corrective Action 
Taken; or Finding No Longer 
Valid; Explain 

2011-01 City of Akron Ordinance No. 
282-2003 – The City under-
allocated income taxes to the 
Community Learning Center 
Fund  

Yes Finding No Longer Valid 

2011-02 Ohio Rev. Code Section 
5705.39 – Certain funds had 
total appropriations that 
exceeded total estimated 
resources. 

Yes Finding No Longer Valid 

2011-03 Ohio Rev. Code Section 
5705.36(A)(4) – Certain 
budget revenue deficiencies 
were not certified  to the 
county budget commission. 
Ohio Admin. Code 117-2-
02(C)(1) – Estimated 
resources were not integrated 
within the City’s accounting 
system.  

Yes  Finding No Longer Valid 

2011-04 Ohio Rev. Code Section 
5705.10(H) - Certain funds 
had negative cash fund 
balances which indicates that 
money from one fund was 
used to cover the 
expenditures of another fund. 

No Partially Corrected, reissued in 
the management letter 

2011-05 Miscellaneous Revenue - 
Material audit adjustments 
were identified. 

Yes Finding No Longer Valid 

2011-06 CDBG – Entitlement and 
(HUD-Administered) Small 
Cities Cluster – CFDA # 
14.253 and 14.218 – The City 
did not report awards made to  
first-tier sub-recipients and 
contractors exceeding 
$25,000 to the Funding 
Accountability and 
Transparency Subaward 
Reporting System (FSRS). 

No Partially Corrected, reissued in 
the management letter  
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Finding 
Number 

Finding 
Summary 

Fully 
Corrected? 

Not Corrected, Partially 
Corrected; Significantly 
Different Corrective Action 
Taken; or Finding No Longer 
Valid; Explain 

2011-07 Highway Planning and 
Construction - CFDA 
#20.205 – The City did not 
prepare and submit LPA 
Prevailing Wage / EEO 
reports to the Ohio 
Department of Transportation. 

No Not Corrected.  Reissued as 
Finding 2012-001.  
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INDEPENDENT AUDITOR’S REPORT 

 
 
City of Akron 
Summit County 
166 South High Street 
Akron, Ohio 44308 
 
To the City Council: 
 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the City of Akron, Summit 
County, Ohio, (the City) as of and for the year ended December 31, 2012 and the related notes to the 
financial statements, which collectively comprise the City’s basic financial statements as listed in the table 
of contents.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for preparing and fairly presenting these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes designing, 
implementing, and maintaining internal control relevant to preparing and fairly presenting financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor's Responsibility 
 
Our responsibility is to opine on these financial statements based on our audit.  We audited in accordance 
with auditing standards generally accepted in the United States of America and the financial audit 
standards in the Comptroller General of the United States’ Government Auditing Standards.  Those 
standards require us to plan and perform the audit to reasonably assure the financial statements are free 
from material misstatement.  
 
An audit requires obtaining evidence about financial statement amounts and disclosures.  The procedures 
selected depend on our judgment, including assessing the risks of material financial statement 
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control 
relevant to the City’s preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not to the extent needed to opine on the 
effectiveness of the City’s internal control.  Accordingly, we express no opinion.  An audit also includes 
evaluating the appropriateness of management’s accounting policies and the reasonableness of their 
significant accounting estimates, as well as our evaluation of the overall financial statement presentation. 
 
We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions.  
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the City of Akron, Summit County, Ohio, as of December 
31, 2012, and the respective changes in financial position and where applicable, cash flows, thereof for 
the year then ended in accordance with the accounting principles generally accepted in the United States 
of America.  
 
Emphasis of Matter 
 
As discussed in Notes 1N and 27 to the financial statements, during the year ended December 31, 2012, 
the City adopted the provisions of Governmental Accounting Standard No. 63, Financial Reporting of 
Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position and No. 65, Items 
Previously Reported as Assets and Liabilities and the City adjusted various beginning fund balances and 
net position at January 1, 2012 for a change to an accounting practice and the implementation of 
Governmental Accounting Standard No. 65.  We did not modify our opinion regarding this matter. 
 
Other Matters 
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require this presentation to 
include Management’s discussion and analysis and required budgetary comparison schedules listed in 
the table of contents, to supplement the basic financial statements.  Although this information is not part 
of the basic financial statements, the Governmental Accounting Standards Board considers it essential for 
placing the basic financial statements in an appropriate operational, economic, or historical context.  We 
applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, consisting of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, to the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements.  We do not opine or provide any assurance on 
the information because the limited procedures do not provide us with sufficient evidence to opine or 
provide any other assurance. 
 
Supplementary and Other Information    
 
Our audit was conducted to opine on the City’s basic financial statements taken as a whole.  The 
introductory section, the financial section’s combining statements, individual fund statements and 
schedules, and the statistical section information present additional analysis and are not a required part of 
the basic financial statements.   
 
The financial section’s combining statements, individual fund statements and schedules are 
management’s responsibility, and were derived from and relate directly to the underlying accounting and 
other records used to prepare the basic financial statements.  We subjected these statements and 
schedules to the auditing procedures we applied to the basic financial statements.  We also applied 
certain additional procedures, including comparing and reconciling this information directly to the 
underlying accounting and other records used to prepare the basic financial statements or to the basic 
financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America.  In our opinion, this information is fairly stated in all 
material respects in relation to the basic financial statements taken as a whole.  
 



City of Akron 
Summit County 
Independent Auditor’s Report 
Page 3 
 

19 
 

We did not subject the introductory section and statistical section information to the auditing procedures 
applied in the audit of the basic financial statements and, accordingly, we express no opinion or any other 
assurance on them. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated June 26, 2013, 
on our consideration of the City’s internal control over financial reporting and our tests of its compliance 
with certain provisions of laws, regulations, contracts and grant agreements and other matters.  That 
report describes the scope of our internal control testing over financial reporting and compliance, and the 
results of that testing, and does not opine on internal control over financial reporting or on compliance.  
That report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the City’s internal control over financial reporting and compliance.  
 
 
 
   
 
 
 
 
Dave Yost  
Auditor of State 
 
Columbus, Ohio  
 
June 26, 2013 
 
 

srbabbitt
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