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Board Members 
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Troy, Ohio 45373 
 
We have reviewed the Independent Auditors’ Report of the Miami County Park District, Miami 
County, prepared by Duvall & Associates, Inc., for the audit period January 1, 2011 through 
December 31, 2012.  Based upon this review, we have accepted these reports in lieu of the audit 
required by Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying 
financial statements and, accordingly, we are unable to express, and do not express an opinion on 
them.   
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements. The Miami County Park District is responsible for 
compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
Dave Yost 
Auditor of State 
 
October 29, 2013  
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DUVATL & ASSOCIATES, INC.
certified public accountants
301 \7est First Stree t . Suite 200 . Dayton, Ohio 45402

Telephone (937) 228-4272 . Fax (937) 228-7626
o www.duvallcpa.com .

INDEPEI{DENT AT'DTTORS' REPORT

To Ttre Board of ttre
l4ias,i County Park District
Miard County, Otrio

Report on the Fj'nanci-aJ- Statanents

I[e trave auCi ted t]re accoq>ariying financia]- statements and related notes of the
Miami County Park District (tbe District), as of and for ttre years ended December
31, 2012 and 2011.

I'Ian,agenteat's Responsibj.lLty for tbe FinanciaJ. Statameats

t'tana.gement is responsible for preparing and fairly presenting these financia1
statenents in accordance with ttre financial reporting provisions of Ohio Revised
Code Section 117 . 38 and Ohio Adninistrative Cod.e Section 117-2-03; this
responsiSility incJ.udes designing, i-q>J.enenting and maintaining interna1 control
:relevant to preparing and fairy presenting financial- statements free from rna.terial-
ruisstatement, wtrettrer drre to fraud or error.

Aurli tor ts Responsi-bi1-ity

Our responsibility is to erq>ress opinions on ttrese financial. statements based on
our audit. T[e conducted our audit in accordance with auditingi standards generatly
aecepted in tl.e United States of Anerica and the standa.rds appJ-icabJ-e to financial.
aurri ts contained in Gowertweat Aaditing SXandards, issued by the Corrytro].].er
General of ttre United States- Ttrose standards require ttrat we pJ-an and perform the
audit to obtain reasonable assurance about wtrettrer the financia]. statesrents are
free of ma.teria]. misstatement.

An anrrri t involves perfotminet tr>rocedrrres to obtain aurri t evidence about ttre amounts
and rlisclosures in the financial statenents. The procedures se].ected depend on ttre
auditor's judgment, including ttre assessment of ttre risks of uraterial misstatement
of the financial statenents, whether due to fraud or eror. In naking those risk
assessments, the aurlitor considers internaL contro]. re].evant to ttre entity's
preparation and fair presentation of the financial. statenents in order to design
audit procedures ttrat are a1>1>ropriate in the cirerrmstances, brrt not for ttre purpose
of e:q>ressing an opinion on the effectiveness of the entity's internal controJ..
Accordingly, lte e:<press no such opinion. An aurrit a.lso includes eval.uating the
appropriateness of accounting policies used and the reasonabJ-eness of sigarificant
accounting estimates made by rnanagrement, as wel-l as eval-uating the overal.l
presentation of the financiaL statenents.

?Ie believe that the aurrit evidence.we trave obtained is sufficient and appropriate
to provide a basis for our audit, opinions-
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Basis for Adverse OStinion on U.S. GeneraTTy Accepted Aecounting Prj,ncipJes

As described more fu1J-y in Note 1 of the financia1 statements, the District
prepared ttrese financial- statenents using ttre aceounting basis permitted by ttre
financial. reporting provisions of Ohio Revised Code Section 117.38 and Ohio
Administrative Code Section LL7-2-O3, which is an accounting basis other ttran
accounting principJ.es general-J-y accepted in the United States of America to satisfy
requirements.

The effects on ttre financial statenents
basis of accounting described in Note
accepted in the United States of America,
presr:med to be material .

of the variances between the regrrlatory
1 and accounting' principJ-es generalJ.y

alttrougrh not reasonably deter:minable ' are

Adwerse Opinion on tJ.S. GeneraAly Accrytted Accourtting Pz.incj.pJ.es

In our opinion, because of ttre significance of the rnatter discussed in ttre Easis
for Adverse Opinion on tI.S. Generalay Acc,epted Accovnting Prila,cip1es paragraph, the
financial. statements referred to above do not present f,air1y, in accordance with
accounting principJ-es generally accepted in the United States of Anerica, t.l.e
financiaJ- position of the District as of December 31, 2OL2 an.d 2OLL, or changes in
financial. position or castr fJ-ows thereof for the years ttren ended.

Opinion on ReguJ,atory Basis of Accounting

In our opinion, the financial- statenents referred to above present fairly, in all
material- respects, ttre combined castr bal.ances of t.Le Miami County Park District as
of December 31, 2OL2 and 2011, and its cornbined cash receipts and disbursements for
tlre years ttren ended in accordance wittr the financial reporting provisions of the
Ohio Revised Code Section 117.38 and Ohio Adrninistrative Code Section LL7-2-O3
pe::mits, descri5ed in Note 1.

*nphasis of lilatter

As discussed in Note 1 to the financial. statements, during 2011 the l4iami County
Park District (the District) adopted nevr accounting guidance in Goverrrmental
Accounting Standards Board Statement No. 54, Elalad Bal,artce Reporting and
GovernaeaXal Efutd Type Defiaitioas. Orr opinion is not modified with respect to
ttris matter.

Other Reporting Requj,red by Goverxwqt Auditing Standa.rds

In accordance with Gowerr:m,ent Auditing Standards, we trave also issued our report
dated ,fune 26 , 2OL3, on our consideration of the District's internal control over
financial. reporting and on our tests of its compJ-iance wj-th certain provisions of
laws, regrrlations, contracts, and grant agreenrents and ottrer matters. The purpose
of ttrat report is to describe ttre scotr>e of our testing of internal. control over
financial. reporting and compJ.iance and the results of that testing, and not to
provide an opinion on internal- controJ. over financial reporting or on compliance.
Ttrat report is an integral. part of an audit perfornred in accordance wittr Govertnent
Auditing Stand^atds in considering I'tiami County Park District's interna1 control
over financia1 reporting and comp1iance.

-. 
I

-)t ro,-l( a A"toelq-tas,6n. .

Duva]-]- & Associates, Inc.

.Tune 25 , 2OL3
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MIAMI COI'NTY PARK DISTRICT
COMBINED STATEMENT OF CASH RECEIPTS, CASII DISBURSEMENTS, AI.ID

CIIAI{GES IN Ft'ND BAI,A}ICES
ALL GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED DECEI4BER 31, 2OL2

Governnental Fund Tlpe

General
Special

Revenue

Tota1s
(Memorandum

OnIy)

CASH RECEIPTS:

ReaI Estate Property Tax
Personal Property Tax
Grants
Intergovernmental Revenue
fnvestment Income
Gifts and Donations
I'ees
SaIes
Other Receipts

Total Cash Receipts

CASH DTSBURSEMENTS:

Salaries
Supplies
Equipnent
Land & Improvenents
Contracts - Repair
Contracts - Serwices
Grants
Rentals
Adwertising and Printing
Trave]-
PubJ-ic Employees Retirement
Workers' Conpensation
UnenpJ-olment Conpensation
Other

Total Cash Disbursements

TOTAL RECEIPTS OVER

(UNDER) DTSBURSEMENTS

$ 2,O7"7 ,539
657

3OL,2L4
35,589
2,026

32 ,7 45

8 ,398
10,053

340.550
8O9,777

L,O5',7 ,522
L54,587

87,2OL
2t9,279
L3L,4t2
22O,t97

L5,L73
39,40O

L7 ,316
150,853

L6,gLO

399.L34
2,5O9,O44

3OO,727

INTEGRAT PART

-3-

1,885

LLg,L75

$ 2,O77 ,539
657

30t,2L4
36,589
2,026

34,630
8,398

10,053
458,725

2,929,83L

t,o57 ,522
L54,834
87,702

232,L29
L3L,4L2
22L,383
L5,L73
39,4OO

L7,376
150,853

16, 910

399,L34
2,523,828

L2O,060

247
501

L2,85O

1 ,186

L4,784

LOs,276

THE ACCOMPA\TYING NOTES ARE AI{ OF THESE STATEMENTS.

405,003



MIAI{I COT'NTY PARK DISTRICT
COMBTNED STATEMENT OF CASH RECEIPTS, CASH DISBT'RSEMENTS, AI{D

CHAI.IGES IN FITND BALAI.ICES
AI.L GOVERNMENTAI. EUND TYPES

FOR THE YEJAR ENDED DECEI{BER 31. 2OL2

Governmental Fund T1pe

Genera].
Special

Revenue

Totals
(Memorandum

OnIY)

$ 547,650
L2,728

LOg,544
3,569 ,53 g

OTHER FINA}TCTNG RECEIPTS

(DISBURSEMENTS) :

Proceeds from SaIe of Stock
Transfers - fn
Advances - In
Transfers - Out
Advances - Out
Other Sources
Total Other E.inancing Receipts

(Disbursements)

EXCESS OE. CASH RECEIPTS A}ID

OTHER FINANCING RECETPTS OVER

(UNDER) CASH DISBT'RSEMENTS A}TD

OTHER FII{ANCING DISBURSEMENTS

F'IJND CASH BALANCES, JAI{UARY 1

F'T'ND CASH BAT,ANCES, DECEMBER 31

DETAIIJ OF FI'ND CASH BAI'ANCES:

Restricted
Conmitted
Assigned
Unassigned (Deficit)

TOTAL F'UND CASH BALANCES, DECEMBER 31

3OO,727

3 ,459 ,360

$ 3,759 ,087

$ 68,276
L2,728

tog,544
3,568,539

$ 3,759 ,O87

INTEGRAL PART OF

-4-

tos,276 406,O03

374, 098 3,932,459

t- 32-el! !-la3:!4!1

$ 479,374

$ 479,374 $ 4 ,238 ,467

THE ACCOMPANYING NOTES ARE AN THESE STATEMENTS.



MIAI{I COUNTY PARK DISTRICT
COMBINED STATEMENT OF CASH RECETPTS, CASH DISBTTRSEMENTS ' AI'ID

CIIAI.IGES IN Et ND BALAI'ICES
AI.L @\ZERNMENTAI ET'![D TYPES

FOR THE YEJAR ENDED DECEMBER 3L,2OIL

Governmental Fund l1pe

General
Special

Revenue

Totals
(ltlemorandun

OnlY)

CASH RECETPTS:

ReaI Estate Property Tax
Personal. Property Tax
Grants
Intergovernnental Revenue

Investment Income
Gifts and Donations
Fees

SaIes
Ottrer Receipts

Total Cash Receipts

CASH DISBURSEMENTS:

Sa].aries
Suppl.ies
Equipment
Land & Inprovenents
Contracts - Repair
Contracts - Services
Grants
Rentals
Adwertising and Printing
Trawel
Rrblic Employee Retirenent
Workersr Compensation
Unemplolment Compensati on
Other

Tota]. Cash Disbursements

TOTAIJ RECEIPTS O\/ER

(UNDER) DTSBURSEMENTS

I 2,065,076
3,815

100,355
5L,448
L,'792

27 ,gg3
2,LOO

9,810
4'7L,569

L,026,77L
156,841

84,677
4L6 t'773
131,193
222,76L

7 ,595
39,L46
6,'lgo
8,L45

L47 ,'17 5

15,809

389,490
2,654,757

A\I INTEGRAL PART OF THESE

-5-

2,733,949 364,342 3,O98,29t

196,539

167 ,803

I 2,065,O76
3,816

296,894
5L ,448
L,792

195,786
2 |LOO

9,910
47L,569

t,026,77L
155, 841

84,677
42O,677
131,183
422,484

7 ,595
39,L46
6,790
8 ,405

L4'7 t776
16,809

389 ,490

3 t9O4

L99 t723

260

79,L92 160,455

203,88? 2,858,644

239,647

THE ACCOMPANYING NOTES ARE STATEMENTS.



MIAI{T COUNTY PARK DISTRICT
CoMBTNED STATEMENT OF CASH RECETPTS / CASH DTSBI'RSEMENTS, AI{D

CIIAI.IGES IN FTJND BALANCES
ALL @VERNMENTAT F'T'ND TYPES

FOR THE YEAR ENDED DECEMBER 3L,2OLL

Governmental F\rnd Type

OTHER FINAIICING RECEIPTS (DTSBURSEMENTS) :

Proceeds from Sale of Stock
Transfers - In
Adwances - In
Transfers - Out
Advances - Out
Other Sources
Iotal Other Financing

Receipts (Disbursements)

EXCESS OF CASH RECEIPTS A}iID

FINAI.ICTNG RECETPTS OVER (UNDER)

CASH DISBURSEMENTS AND

OTHER FINAI.ICTNG DISBURSEMENTS

FUND CASH BAI.ANCES, JA}TUARY 1

FUND CASH BAT"ANCES, DECEMBER 31

DETAIL OF ETJI{D CASH BAT,ANCES:

Restricted
Comnitted
Assigrred
Unassigned (Deficit)

TOTAI, FUND CASH BAT,ANCES, DECEMBER 31

79,L92

3,379,L68

t_13!!d!9

I 206,733
46,110
73,586

3r131,931

$ 3,458,360

INTEGRAL PART OF THESE

-6-

I 374,098 $ 3,832,458

General
Special

Revenue

Tota].s
(Menorandun

only)

239,647

3,592,gLL

!_1!t3lr9

$ 580,831
46,110
73,586

3 r 131,931

1q0,455

2L3 ,643

t----124-,!99

I 374,098

TITE ACCOMPANTING NOTES ARE AN STATEMENTS.
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MIAMI COUNTY PARK DISTRICT
NOTES TO THE FINAIiICIAI, STATEMENTS

DECEIT{BER 31, 2012 Ar{D 2011-

ST]MII{ARY OF SIGNIFICNiIT ACCOUNTING POI,ICIES

Description of the Entlty

The constitution and Laws of the State of Ohio establish the righta
and privileges of the Miami County Park District, (the Digtrict) as a
body corporate and political. The probate judge of Miami County
appoint,e a three member Board of Commissioners to govern the DisErict.
The Commiseionere are authorized to acguire, develop, protect,
maintain, and improve park lands and facilities. The Commissioners
may convert acguired land into forest reserves. The Commiesioners are
also responsible for activities related to conserving natural
reEources including streamg, lakeg, submerged lands, and swamp lands.
The Board may also create parks, parkways, and other reservations and
may afforest, develop, improve and protect and promote the use of
these aggetg condueive to the general welfare.

The District's management believes thege financial statements present
all activitieg for which the District is financiall.y accountable.

Accounting Basig

These financial statements follow the accounting baeis the Auditor of
State prescribes or permits. Thig basig is similar tso t,he cash
receipts and disbureements accounting basis. The District recognizes
receipts when received in cash rather than when earned, and recognizee
disbureementg when paid rather than when a liabil-ity is incurred.
Budgetary presentationg reporu budgetary expenditures when a
commitment is made (i.e. when an encurnbrance is approved).

These stsatements include adequate disclosure of material matters, €lEl

the Auditor of State prescribes or permits.

Cash and Investmenta

As the Ohio Revised Code permits, the Miami County Treasurer holdg the
District,rs cash as the District's cuetodian. The County holds the
District's assets in itg invest,ment pool, valued at the Treasurer's
reported carrying amourrt.

The District values common stock at cost or fair value when donated.

Fund Accounting

The District uses fund accounting
that are restricted as to uge. The
the followlng types:

to segregate caeh and invest,ments
District claseifieg its fundg into
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MIA}TI COT'NTY PARK DISTRICT
NOTES TO THE FINAI{CIAL' STATEMENTS

DECEMBER 31, 2012 AI{D 2011

SITMMARY OF SIGNIFICANT ACCOTNTING POIJICIES (Continued)

Fund Accounting

a) General Fund

The General Fund reports all financial resources
required to be accounted for in another fund.

b) Special Revenue Funds

except t,hoee

These fundg account for proceede from specific sources (other than
from private-purpose trusta or for capital projects) tnat are
restricted to expenditure for specific purpoees. The District had
the following signifieant, Special Revenue Fundg:

i) Land and Water Conservation Fund -

ii)

This fund receives federal land and water conservation grants
for the Hobart Urban Nature Preserve.

Ohio Department of Natural Resourcee Clean Ohio Grant Fund -

This fund receives stat,e grant monies for the construction of
a bikeway.

iii) Ohio Public Works Commiseion Clean Ohio Hobart Reserve Fund -

This fund receives state grant, monies for the C1ean Ohio
Program for Hobart, Urban Nature Reserve.

Budgetary Procese:

The Ohio Revised Code requires the Board of Commiesioners to budget
each fund annually.

a) Appropriations

Budgetary expenditures (that is, disbursements and encumbrances)
may not exceed appropriations at the fund, each office, department
and divieion Level of control , €rrrd estimated rec ources .

Appropriation authority includes current year appropriations plus
encumbrances carried over from the prior year (if any). The Board
must annually approve appropriation measures and subsequent
amendment,g. Unencumbered appropriations lapse at year end.

b) Estimated Resources

Estimated resources include egtimates of cash t,o be received
(budgeted receipts) plus unencumbered cash as of ,fanuary L.
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MIAMI COT'NTY PARK DISTRICT
NOTES TO THE FINAI{CIAL STATEI4ENTS

DECEI{BER 31, 2012 AI{D 2OLL

SUM!4ARY OF SIGNIFICAITT ACCOTTNTING POLICIES (Continued)

Budgretary Process

c) Encurnbrances:

The Ohio Revised Code requires the District to reserve (encumber)
appropriations when individual comnitments are made. Encumbrances
outstanding at year end are carried over, and need not be
reapprotr>riated.

activity appears in Note 2.A sr:mnary of 2OL2 and 2011 budgetary

Property, P1ant, and Equipment

The District records disbursements
plant, and equipment when paid. The
do not report these items as assets.

Accumulated Leave

for acquisitions of property,
accompanying financial- statements

2.

In certain circr:rnstEurces, suclr as upon leaving emplolmrent, enployees
are entitled to cash palanents for unused leave. The financial
statenents do not include a liability for unpaid leave.

BUDGETARY ACTIVITY

Budgetary activity for the years ending December 31, 2OL2 and 2OLL
fo].lows:

2012 Budgeted vs. Actual Receipts

Pund Type

Budgeted

Receipts

ActuaI
Receipts Variance

General

Special Revenue

Fund \pe

Total

2012 Budgeted

2 ,47 A ,959 $

2,472,L59 $

2,800

2,809,77L $

120,060

337 ,6L2
It7 ,260

2,929,83L $ 454,872

vs. Actual Budgetary Basis Expenditures

Appropriation
Authority

Budgetary

E:penditures Variance

General

Special Revenue

2,643,152 $

87 ,125

2,509,044 $

t4,784
13{,108

72,34L

Total 2 t730 ,277 $ 2,523,928 $ 206,449
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MIAIT{I COI,NTY PARK DISTRTCT
NOTES TO IITE EINAI{CIAL STATEMENTS

DECEMBER 31, 2OL2 AlrD 2011

BTTDGETARY ACTMTY (Continued)

2011 Budgeted vs. Actual Receipts

Fund Type

Budgeted

Receipts

Actual
Receipts Variance

General

Special Revenue

Fund Tlpe

3,113,650 $

199,339

2,733,949 $

364,342

(379,701)

165,003

Total 3,312,989 $ 3,098,29L $ (2L4,6981

2011 Budgeted vs. Actual Budgetary

Appropriation
Aulhority

Basis E:<penditures

Budgetary

E:rpenditures Variance

General

Special Revenue

3,614,086 $

280,348

2,654,757 $

203,887

959, 329

76,46L

3.

TotaI 3 ,894 ,434 $ 2,858,644 $ 1,035,790

PROPERTY TAI(

Real property taxes become a J.ien on ilanuary 1 preceding the October 1
date for which the Board of Park Connissioners adopts rates. The State
Board of Tax Egualization adjusts these rates for inflation. Property
taxes are al.so reduced for applicabl-e homestead and rollback deductions.
The financia]. statements incLude homestead and rollback anounts the
State pays as Intergroverrrmental Receipts. Pafzeents are due to the
County by December 31. If the property o$rrer elects to pay
semiannually, the first half is due December 31. The second half
palment is due the fol-lowing ilune 20.

Public utilities are also taxed on personal and real property located
within ttre District.

Effective ilanuary 1, 2009, the personal property tax for property orilners
within the county was phased out and replaced with the Cornmerc.ial
Activity Tax (CAT).

10
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MIAI{T COUNTY PARK DISTRICT
NOTES TO THE FTNAI{CIAt STATEMENTS

DECEMBER 31, 2012 AI.ID 2OLL

PROPERTY TAX (Continued)

The County is responsible for assessing property, and for biJ-J-ing,
collecting, and distributing all property taxes on behalf of the
District.

RETIREMENT SYSTEI4S

The District's employees belong to the Ohio Public Enployees Retirement
Systen (OPERS). OPERS is a cost-sharing, multiple-eml.loyer plans. The
Ohio Revised Code prescribes these plans' benefits, which include
postretirernent heal-thcare and survivor and disability benefits.

The Ohio Revised Code also prescribes 10* contribution rates. Eoc 2OL2
and 2011, OPERS nenbers contributed 108 of their gross salaries and the
District contributed an arnount equalingr L4* in 2OLL and 2OL2 of
participants' gross salaries. The District has paid all contributions
reguired through Decernber 31, 20L2.

RISK MAI.IAGEMENT

The Government is e:rposed to various risks of property and casualty
losses, and injuries to enployees.

The Government insures against injuries to employees through the Ohio
Bureau of Worker's Compensation.

The Goverrrnent belongs to the Ptrb1ic Entities PooI of Ohio (PEP) , a
risk-sharing pool available to Ohio local gfovernnents. PEP provides
property and casualty coverage for its m,embers. PEP is a member of the
Anerican Public Entity Excess Pool (APEEP). Menber governments pay
annual- contributions to fund PEP. PEP pays judgments, settlements and
other erqpenses resulting from covered clains that exceed the nembers'
deductib1es.

Casua]-ty Insurance

For occurrences prior to ilanuary 1, 2406, PEP retains casualty risks up
to 9250,000 per claim, including loss adjustnent e:<penses. PEP pays a
percentage of its contributions to APEEP. APEEP reinsures clains
exceeding $250,000 and provides up to $1,750,000 per clain.

For occurrences on or after ilanuary L, 2006, PEP retains casualty risk
up to $350,000 per claim, incJ.uding loss adjustment e><penses. PEP pays
a percentage of its contribution to APEEP. APEEP reinsures cJ.aims
exceeding $350,000 and provides up to $2,650,000 per cJ-aim.

5.

11



5.

MTAMI COI]NTY PARK DISTRICT
NOTES TO THE FINATiICIAL STATEMENTS

DECEMBER 31, 2012 AriID 2011

RISK MANAGEMENT (Conlinued)

Casualty Insurance

If logses exhaust PEP's retained earnings, APEEP covers PEP losses up to
$5, 000, 000 per year, subject to an aggregat,e of $10, 000, 000 .
Governments can elect additional coverage, from $3,000,000 to
$13, 000, 000, General Reinsurance Corporation.

Property Insurance

Prior to ,fanuary L, 2009, Travelers reinsured specific losses exceeding
$250,000, and provided up to $600'000r000 per occurrence. APEEP
reingures memlcers for a epecific loss exceeding $100,000 up to $250,000
per occurrence, subject to an annual aggregate lose payment. Travelerg
provides aggregate stop-loss coveragfe baeed upon the combined PEP

memberg! total insurable values. If the stop loss is reached by payment
of lossee between $100,000 and $250,000, Travelers will reinsure
specific loeees exceeding $L00,000 up to their $600,000,000 per
occurrence Iimit.

On or after ,January L, 2009, Travelers reinsutes specific loesee
exceeding $250,000, and provides up to $600,000,000 per occurrence.
APEEP reinsureg members for a specific loss exceeding $L50,000 up to
$250,000 per occurrence, subject to an annual aggregate loss payment.
Travelers provides aggregate stop-lose coverage based upon the combined
PEP members' total insurable vaLues. If the stop logs is reached by
payment of losses between $L50,000 and $500,000' Travelere will reinsure
specific losses exceeding $L50,000 up to their $600,000,000 per
occurrence limit.

The aforementioned casualty and property reinsurance agreements do not
diecharge PEP'a primary liability for claimg payments on covered Losseg.
Claims exceeding coveragte limits are the obligation of the respective
PEP member.

Financial Position

PEP's financial statements (audited by other accountante) conform with
generally accept,ed accounting principles, and reported the following
assets, liabilities and reEained earnings at December 3L, 20L2 and 201-L
(the lateet information available) :
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5.

MIAIT{I COUNTY PARK DISTRICT
NOTES TO THE FINAI{CTAT STATEMENTS

DECEIT{BER 31, 2012 Ar{D 2OLL

RISK I'IANAGEMENT (Continued)

20t2

34,389,569
(t4 ,2A8,353)

2011

33,362,404
(14 ,187 ,2731

Assets
Liabilit'ies
Net Assets - Unrestricted

# of members

20 ,L8t,2L6 L9,L75,L3L

466 455

The Casualty Coverage assets and retained earning's above incLude
approximately $12.6 million of unpaid cJ-aims to be billed to
approxinately 466 mernber €Jovernments in the future, as of Decernber 31 ,
20L2. PEP witl collect these €rmounts in future annual premir.un billings
when PEP'S related liabilities are due for paynent. The District's
share of these unpaid claims is $112,O34.

The Pool uses reinsurance and excess risk-sharing arrangements to reduce
its e:<posure to loss. These agreements permit recovery of a portion of
its claims from reinsurers and a risk-sharing pool; however, they do not
discharge the Pool's prinary J-iabitity for such paynents. The Pool is a
member of the Anerican Pr:bJ-ic Entity Excess Pool (APEEP), which is also
adninistered by York Risk Pooling Services, Inc. (YORK). APEEP provides
the Pool with an excess risk-sharingr progreun. Under this arangement,
the Pool retains insured risk up to an anount specified in the
contracts. (At December 3t, 20L2, the Pool retained $350,000 for
casualty claims and $100,000 for property cJ.aims). The Board of
Directors and YORK periodically review the financial strength of the
Pool and other market conditions to determine the appropriate level of
risk the PooI will retain.

Based on discussions with PEP, the expected rates PEP charges to compute
member contributions, which are used to pay claims as they become due,
are not expected to change significantly from ttrose used to determine
the historical contributions detailed beJ.ow. By contract, the annual
J.iability of eac,tr member is limited to the asrotrnt of financial
contributions required to be made to PEP for each year of mernbership.
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5.

MIAMI COT'NTY PARK DISTRICT
NOTES TO THE FINATiICIAL STATEI{ENTS

DECEMBER 31, 2012 AI.ID 2OLL

RISK MAIIAGEMENT (Continued)

Contributions to PEP

20LO
2OLL
20L2

$45 ,392
$49,739
$56,017

After completiirgr one year of membership, members may withdraw on each
anniversary of the date they joined PEP provided they give written
notice to PEP 50 days in advance of the anniversary date. Upon
withdrawal, members are eligible for a fulJ- or partial refund of their
capital contributions, minus the subsequent year's budgetary
contribution. Wj-thdrawing members have no other future obligation to
the pool. Also upon wittrdrawal, palments for all casualty claims and
claim e:(penses become the sole responsibility of the withdrawing member,
regardless of whettrer a claim occurred or was reported prior to the
withdrawal.
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DUVALT & ASSOCIATES, INC.
certified public accoantdnts
301 !(est First Street . Suite 200. Dayton, Ohio 45402

Telephone (937) 228-4272 . Fax (937) 228-7626
o www.duvallcpa.com .

INDEPENDEI{TT ATIDITORS' REPORT ON TNTERT{TAI CONTROL OVER
FfNAIICIAL REPORTING AI.ID ON COMPLIAIICE AIID OTHER I'IATTERS

BASED ON AbT AT'DIT OF FINAI{CIAI- STATEMENTS PERFORMED
IN ACCORDAI{CE WITH GOVERNMENT AT'DTTTNG STANDJIRDS

Miami County Park District
2645 East State Route 41
Troy, Ohio 45373

To the Board of Miami County Park District:

We have audited, in accorclance with the aucliting standards generally
accepted in the United States of America and tlre standards appJ.icalrJ-e to
financial audits contained in GovemmenX AudiXing SXutrlards issued by the
Comptroller General of ttre United States, the financial- statements of the
Miami County Park District (the District), as of and for the years ended
December 31, 2OL2 and 2OLL, and the reJ.ated notes to the financ'ia1
statements, which collectively comprise the District's basic financial-
statenents, and have issued our report thereon dated June 26, 2OL3.

Interna1 Contro]. over Financial Reporting

fn planning and performing our audit of the finacial statements, we
considered the District's internal control over financ,ial reporting
(internal control) to determine the audit procedures that are atr>propriate in
the circurnstances for the purpose of e:rpressing our opinions on the
financial statements, but not for ttre purpose of orpressing an opinion on
the effectiveness of, the Districtfs internal control. AccordingJ-y, we do
not express ern opinion on the effectiveness of the District's internal
contro1.

A defiej.ency in internaJ- controJ- exists when the desigrn or operation of a
controJ. does not allow manag'ement or employees, in the norrnal course of
pe::forming their assigmed functions, to prevent, or detect and correc.t
misstatenents on'a timely basis. A materiaT reakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a
reasonal>Ie possibility ttrat a naterial. misstatement of the entity's
financial statements will not be prevented, or detected and corrected on a
timely basis. A sigmificanX deficiency is a defieiency/ or a conbination of
definciencies, in .internal control that is less severe than a materia].
weakness, Yet inportant enough to merit attention by those charged with
governance.
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Our consideration of internal control was for the limited puaT)ose described
in the first' paragraph of this section and was not desiEfned to identify all
deficiencies in internal control that might be material weaknesses et r

sigmificant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider material
weaknesses or significant deficiencies. However, maLerial weaknesses or
sigrnificant deficiencies, DBy exist that hawe not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's
financial statements are free of material misstatement, w€ performed tests
of its comp1iance with certain provisions of J-aws, regrrlations, contracts,
and grant agreements, noncompliance with which could trave a direct and
materia]- affect on the determination of financial statement amorrnts.
However, providing an opinion on coryliance wittr ttrose provisions was not an
objective of our audit, and accordingly, we do not e:<press an opinion. The
results of our tests disclosed no instances of noncompliance or other
natters that are required to be reported under Government, Auditing
Standards.

Purpose of ttris Report

The purpose of this report is so1ely to describe the scope of our testing of
internal controJ- and compJ-iance and the resuJ.ts of that testing, and not to
provide an opinion on the effectiveness of the entity's internal control or
on conp1iance. This report in an integral part of an audit performed in
accordance with Goverzzment Auditing Standards in considering the District's
internal control and corrpliance. Accordingly, this communication is not
suitable for any other purpose.

,-. 
1r\ r' 6 
AssDe-la-l-as , fir.,c-.:l-,/u-vq-l\ a.\ -\-

DuvaJ-J- & Associates, Inc.
June 26, 2OL3
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MIAI.{I COT NTY PARK DISTRICT
SCHEDULE OF FINDINGS AI\ID RESPONSES

DECEMBER 31, 2012 A}ID 2011

NO CT'RRENT FINDINGS
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MIAIVTI COUNTY PARK DISTRICT
SCIIEDULE OF PRIOR FINDINGS
DECEMBER 31, 2012 AI.ID 2OLL

NO PRIOR FINDINGS
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