
ANNUAL REPORT
2012

R



            



 

88	East	Broad	Street,	Fifth	Floor,	Columbus,	Ohio	43215‐3506	
Phone:		614‐466‐4514	or	800‐282‐0370										Fax:		614‐466‐4490	

www.ohioauditor.gov	

 
 
 
 

 
 
Josh Mandel, State Treasurer of Ohio 
State Treasury Asset Reserve of Ohio 
30 East Broad Street  
9th Floor  
Columbus, Ohio  43215-3461 
 
 
We have reviewed the Independent Auditors’ Report of the State Treasury Asset Reserve of 
Ohio, Franklin County, prepared by Cohen & Company, for the audit period July 1, 2011 
through June 30, 2012.  Based upon this review, we have accepted these reports in lieu of the 
audit required by Section 117.11, Revised Code.  The Auditor of State did not audit the 
accompanying financial statements and, accordingly, we are unable to express, and do not 
express an opinion on them.   
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The State Treasury Asset Reserve of Ohio is 
responsible for compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
Dave Yost 
Auditor of State 
 
December 31, 2012  
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The Honorable Dave Yost 
Ohio Auditor of State 

The Honorable Josh Mandel 
State Treasurer of Ohio 

We have audited the statement of assets and liabilities, including the schedule of investments, of the State Treasury 
Asset Res ) as of June 30, 2012, and the related statements of operations and changes in 
net assets and the financial highlights for each of the two years in the period then ended. These financial statements 
and financial highlights are the 
opinion on these financial statements and financial highlights based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our 
opinion. 

In our opinion, the financial statements and financial highlights referred to above present fairly, in all material 
respects, the financial position of STAR Ohio as of June 30, 2012, and the results of its operations, changes in net 
assets and financial highlights for each of the two years in the period then ended in conformity with accounting 
principles generally accepted in the United States of America.  

In accordance with Government Auditing Standards, we have also issued our report dated September 14, 2012, on 
er financial reporting and on our tests of its compliance with 

certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report 
is to describe the scope of our testing of internal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards and should be 
considered in assessing the results of our audit. 

analysis be presented to supplement the basic financial statements.  Such information, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or, historical context.  We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United State of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 

knowledge we obtained during our audit of the basic financial statements.  We do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance. 

Cohen & Company, Ltd. 
Cleveland, Ohio 
September 14, 2012 
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THE HONORABLE DAVE YOST 
OHIO AUDITOR OF STATE  

THE HONORABLE JOSH MANDEL   
STATE TREASURER OF OHIO

We have audited the statement of assets and liabilities of the State Treasury Asset 
as of June 30, 2012, and the related 

statements of operations and changes in net assets for each of the two years in the period then 
ended. These financial statements are the 
responsibility is to express an opinion on these financial statements based on our audits.  

We conducted our audits in accordance with auditing standards generally accepted in 
the United States of America. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audits provide a reasonable basis 
for our opinion. 

As discussed in Note 1, the financial statements present only the State Treasury Asset 
Reserve of Ohio Investment Trust Fund and are not intended to present fairly the financial 
position of the State Treasury Asset Reserve of Ohio, or the results of its operations and 
changes in its net assets in conformity with accounting principles generally accepted in the 
United States of America. 

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of the Trust Fund as of June 30, 2012, and the results of its 
operations and changes in net assets for each of the two years in the period then ended in 
conformity with accounting principles generally accepted in the United States of America.  

Accounting principles generally accepted in the United States of America require that 

statements.  Such information, although not a part of the basic financial statements, is required 
by the Governmental Accounting Standards Board, who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or, historical context.  We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the 
United State of America, which consisted of inquiries of management about the methods of 
preparing the informati
responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements.  We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 



This report is intended solely for the information and use of the State Treasurer of Ohio, 
the Ohio Auditor of State, and the Ohio Office of Budget and Management and is not intended 
to be and should not be used by anyone other than those specific parties. 

Cohen & Company, Ltd. 
Cleveland, Ohio 
September 14, 2012 
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YSIS OF FINANCIAL CONDITION AND  
RESULTS OF OPERATIONS (UNAUDITED) 

Background 
The State Treasury Asset Reserve of Ohio ( STAR Ohio ) is a statewide 
investment pool managed and administered by the State Treasurer of Ohio ( Treasurer ).
Participation is offered to Ohio political subdivisions as a means to invest in a portfolio of short-
term investment securities and registered investment companies.  The investment objectives of
STAR Ohio are preservation of capital, maintenance of liquidity, and providing current income. 
STAR Ohio is similar in concept to a registered investment company using redeemable 

The Treasurer is committed to maintaining STAR Ohio as a top-rated investment option for all 
government subdivisions of Ohio.  As such, the level of safety in the Fund is attributed to the 
constant monitoring of credit ratings for issuers of investments held by STAR Ohio.  An 
additional level of safety has been added by modifying the custodian arrangement to require the 
F y Trust & Clearing Corporation 
designated for STAR Ohio.  Both measures ensure that the underlying assets of STAR Ohio 
are highly rated, secure and readily available to the Fund.  

The external portion of STAR Ohio, the State Treasury Asset Reserve of Ohio Investment Trust 
 entities that are not part of 

or activities for the external portion of STAR Ohio.  As a result, the statement of assets and 
liabilities of the Trust Fund has been prepared by prorating the assets and liabilities related to 
the external portion.  Additionally, the statements of operations and changes in net assets are 
prepared by prorating investment income and expenses related to the external portion using 
average daily balances.  Our discussion and analysis below is based upon currently known 

condition and results of operations. 

Overview of Financial Condition 

STAR Oh approximately 20 percent during the fiscal year.  As the 

objectives of safety and liquidity have made STAR Ohio a valuable investment vehicle for 
STAR Ohio continued to maintain its AAAm rating from Standard 

Overview of Operations 

The Federal Funds target rate range remained between 0 and 0.25 basis points for STAR 

Treasurer suspended its management fee on November 17, 2011, and this resulted in an 
approximate .01% increase in yield.  As of June 30, 2012, STAR Ohio held approximately 22% 
of its portfolio in overnight investments with approximately 5% in FDIC insured bank deposits.  
STAR Ohio revised its investment policy during Fiscal Year 2012 to comply with Standard and 

und Rating Criteria for AAAm rated Pools, GASB (Governmental 
Accounting Standards Board) Statement No. 59, and to expand the allowable investments 
and/or percentages per investment type.  
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STATEMENT OF ASSETS AND LIABILITIES 

JUNE 30, 2012 

ASSETS 

Investments 
 Federal Agency Issues $ 1,505,194,097 
 Commercial Paper  646,344,814 
 Corporate Bonds  53,325,799 
 Money Market Funds   281,072,780 
 Bank Deposits   243,172,692
  Total Investments   2,729,110,182 

Interest Receivable   618,383

  TOTAL ASSETS   2,729,728,565

LIABILITIES 

Payable for Securities Purchased   89,879,018 
Accrued Co-Administrator Fees   60,981 
Accrued Investment Consultant Fees   49,808 
Accrued Custodian and Transfer Agent Fees     31,033 
Accrued Audit Fees   31,898 
Other Liabilities   17,343

  TOTAL LIABILITIES   90,070,081

NET ASSETS  $2,639,658,484

Participant Net Asset Value, Price Per Unit  $ 1.00

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF OPERATIONS AND CHANGES IN NET ASSETS 

YEARS ENDED JUNE 30, 2012 AND 2011 

    2012   2011

STATEMENTS OF OPERATIONS 

INVESTMENT INCOME 
  Interest Income $ 3,274,368 $ 5,892,612

EXPENSES 
  Co-Administrator Fees  702,867  488,232 
  Investment Consultant Fees  624,887  703,237 
  Custodian and Transfer Agent Fees 401,311  692,988  
  Management Fees  139,145  338,859
  Bloomberg and Pricing Service Fees 109,491  106,773  
  Postage and Printing Fees  16,394  33,523 
  Audit Fees  30,639  28,382 
  S&P Analytical Fees  27,393  25,748 
  Telephone Response Fees  9,840  11,654

  Total Expenses  2,061,967  2,429,396

NET INVESTMENT INCOME $ 1,212,401 $ 3,463,216

STATEMENTS OF CHANGES IN NET ASSETS 

INCREASE IN NET ASSETS FROM 
OPERATIONS  Net Investment Income $ 1,212,401 $ 3,463,216 

DISTRIBUTIONS TO SHAREHOLDERS FROM - 
 Net Investment Income  (1,212,401)  (3,463,216) 

CAPITAL SHARE TRANSACTIONS  Net  (476,303,026)   99,619,763

 (Decrease)/Increase in Net Assets  (476,303,026)  99,619,763

NET ASSETS   

 Beginning of Year 3,115,961,510  3,016,341,747

 End of Year $2,639,658,484 $3,115,961,510

The accompanying notes are an integral part of these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 

1. SUMMARY OF ORGANIZATION 

 Description of Fund

investment pool managed by the State Treasurer of Ohio ( Treasurer ).  Participation is 
offered to Ohio political subdivisions as defined in Section 135.45(F)(2)(a) of the Ohio 
Revised Code.  STAR Ohio offers these subdivisions a means of investing in a portfolio 
of investment instruments.  The investment objectives of STAR Ohio are the 
preservation of capital, maintenance of liquidity, and providing current income.  There 
can be no guarantee that this will be achieved.  

Accounting and Financial Reporting for Certain Investments and for External Investment 
Pools,
separate investment trust fund.  The external portion of STAR Ohio, the State Treasury 
Asset Reserve of Ohio Investment Trust Fund he portion that belongs 

STAR Ohio investment pool does not have separate investments or activities for the 
external portion.  The statement of assets and liabilities of the Trust Fund has been 
prepared by prorating the assets and liabilities related to the external portion.  
Additionally, the statements of operations and changes in net assets of the Trust Fund 
were prepared by prorating investment income and expenses related to the external 
portion using average daily balances. 

Legal Authority

their public funds into an investment fund managed by the Treasurer.  STAR Ohio 
provides units of local government with an alternative investment option for their public 
funds. 

 STAR Ohio is not registered with the Securities and Exchange Commission (SEC) as an 
-7 like po in a manner 

consistent with GASB Statement No. 31. ance of a revised 
Rule 2a-7, as promulgated under the Investment Company Act of 1940, as amended, on
June 24, 2010, GASB issued Statement No. 59, Financial Instruments Omnibus.  
Statement No. 59 provides guidance that -7-
No. 31, is an external investment pool, that operates in conformity with SEC Rule 2a-7, 
as amended.   
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NOTES TO THE FINANCIAL STATEMENTS 

1. SUMMARY OF ORGANIZATION (Continued) 

 Investment Advisor and Administrator

 The State Treasurer of Ohio, Josh Mandel, through the Treasurer Investment Department, 
30 East Board Street, Ninth Floor, Columbus, Ohio 43215-3461, serves as investment 
advisor and administrator to STAR Ohio.  The advisor manages the investment and 

objectives and policies, subject to the general limitations of Section 135.143 of the Ohio 
Revised Code.  In addition, the advisor is responsible for the overall management of 

management fee of $500,000 per year. On November 17, 2011, the Treasurer
suspended their management fee.  

Co-Administrator

 Carnegie Capital Partners LLC, Cleveland, Ohio, was the co-administrator and provided 
certain clerical and administrative services for STAR Ohio.  Compensation to the co-
administrator is based on a percentage of daily net assets with a minimum monthly fee 
of $81,250.  Effective July 1, 2012, Public Funds Administrators, Dublin, Ohio,
succeeded Carnegie Capital Partners, LLC as co-administrator. 

 Custodian, Transfer Agent and Investment Consultant

 Huntington National Bank, Columbus, Ohio is the dividend and transfer agent for STAR 
Ohio and also serves as custodian of its portfolio.  Compensation is based on a 
percentage of daily net assets. 

 United American Capital Corporation, Worthington, Ohio is the investment consultant for 
STAR Ohio.  Compensation is based on a percentage of daily net assets. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 Pursuant to GASB Statement No. 20, Accounting and Financial Reporting for Proprietary 
Funds and Other Governmental Entities that use Proprietary Fund Accounting, the Trust 
Fund follows GASB guidance as applicable to proprietary funds and Financial 
Accounting Standards Board Statements and Interpretations, Accounting Principles 
Board Opinions and Accounting Research Bulletins issued on or before November 30, 
1989, that do not conflict with or contradict GASB pronouncements. 

 Security Valuations

 Investment securities, other than money market funds, are valued according to the 
amortized cost method (which approximates fair value) whereby a security is valued at 
cost adjusted for the amortization of any premiums or accretion of any discounts over 
the period until maturity.  Investments in money market funds are valued at quoted 
market values. 
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NOTES TO THE FINANCIAL STATEMENTS 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 Security Transactions and Related Investment Income

 Security transactions are accounted for on the trade date (day the order to buy or sell is 
executed).  Interest income is determined on an accrual basis with earned discounts 
(including original issue and market discount) accreted and paid premium amortized.  
Any realized gains and losses on sales of securities are calculated on the identified cost 
basis. 

Mark-to-Market Procedures

 The Pool maintains a stable net asset value per share by using the amortized cost method 
of portfolio valuation.  The Pool has established procedures to stabilize the net asset 
value per share, as computed for the purpose of purchase and redemption, at a single 
value of $1.00.  The mark-to-market of the portfolio is used to monitor the 
appropriateness of the amortized cost method and is calculated using available market 
quotations.  

 Federal Income Taxes

 STAR Ohio is not subject to income taxes. 

 Use of Estimates

 The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets, liabilities, income and 
expenses, and disclosure of both contingent assets and liabilities.  Actual results could 
differ from those estimates. 

3. INVESTMENT SECURITIES 

 Repurchase Agreements and Commercial Paper

 STAR Ohio is permitted to invest in commercial paper, but the investment shall not exceed 
25 percent of the Total Average Portfolio, which will be equal to the average of the daily 
balances for the prior 12-month period as calculated on the first day of the month.  As of 
June 30, 2012, commercial paper holdings represented 22 percent of the Total Average 
Portfolio. 

 All repurchase agreements are fully collateralized by United States Government or Federal 
Agency securities, pursuant to Section 135.143 of the Ohio Revised Code, and such 

 on a daily basis.  STAR Ohio 
evaluates collateral daily to ensure its market value plus accrued interest exceeds the 
delivery value of the repurchase agreements at maturity.  STAR Ohio may enter into 
reverse repurchase (borrowing) agreements.  For fiscal year ended June 30, 2012, 
STAR Ohio did not enter into any repurchase or reverse repurchase agreements. 
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NOTES TO THE FINANCIAL STATEMENTS 

3. INVESTMENT SECURITIES (Continued) 

 Forward Settlement

 STAR Ohio may purchase securities on a forward settlement basis.  Payment and delivery 
may take place after the customary settlement period for the respective securities.   The 
price of the underlying securities and the date when the securities will be delivered and 
paid for are fixed at the time the transaction is negotiated. At June 30, 2012, 
approximately 1% of Federal Agency Issues were issued on a forward settlement basis.  
Losses may arise due to changes in the value of the underlying securities, if the counter 

securities due to political, economic, or other factors. 

 As of June 30, 2012, the Trust Fund had the following share of the Pool investments and
maturities: 

Investment 
Maturities (in Years)

Investment Maturities
(in Years)

Investment Type Value Less Than 1 1-2

Federal Agency Issues $ 1,505,194,097 $       1,490,183,437 $          15,010,660
Commercial Paper 646,344,814 646,344,814 -
Corporate Bonds 53,325,799 53,325,799 -
Money Market Funds 281,072,780 281,072,780 -
Bank Deposits 243,172,692 243,172,692 -

Total $ 2,729,110,182 $ 2,714,099,522 $ 15,010,660

 Interest Rate Risk

 Through its investment policy, STAR Ohio manages its exposure to fair value losses arising 
from increasing interest rates by limiting the final stated maturity on any investment to 
397 days and limiting the weighted average maturity WAM(R) of the portfolio to 60 days 
and WAM(F) of the portfolio to 90 days.  WAM(R) uses the interest rate reset date as 
the effective maturity in calculating the WAM, whereas WAM(F) is calculated based on 
the stated final maturity for each security.  WAM(F) is also known an weighted average 
life.  At June 30, 2012, STAR Ohio WAM(R) and WAM(F) were 53 and 78 days, 
respectively.  Federal Agency Issues include callable bonds which have maturity dates 
less than 312 days and callable dates ranging from July 25, 2012 through April 30, 2013 
and floating rate notes with daily, weekly, monthly and quarterly reset dates based on 
the Federal Funds Overnight Rate, the 1 and 3 month U.S. Libor, and the 91 day U.S. 

 (as 
defined by the STAR Ohio investment policy) consisting of a: Federally Insured Cash 
Account with a July 4, 2012 maturity and 31 day put commercial paper with U.S. Bank. 

 Credit Risk

AAAm-  all other securities held by STAR Ohio be 
rated the equivalent of A-1+ or A-1. As of June 30, 2012, STAR Ohi
U.S. Federal Agency Issues and the money market funds were rated AAA and AAAm, 

commercial paper, 17% was rated A-1+/P-1 and the remaining 83% was rated A-1/P-1.
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NOTES TO THE FINANCIAL STATEMENTS 

3. INVESTMENT SECURITIES (Continued) 

 Credit Risk

The corporate bonds had the following long-term ratings at issuance: 

Percentage of 
Corporate Bond 

Holdings

AA and above A1/Aa3 38%

A A2/Aa3 62%

 These corporate bonds were purchased within 13 months of maturity and therefore, in 
accordance with the STAR Ohio investment policy, the ratings of the issuers are A-1, 
which is considered the appropriate measure of credit risk and therefore, these 
investments are in accordance with the policy.  

 Concentration of Credit Risk

 STAR Ohio, through its investment policy, follows the diversification guidelines for Standard 
pal Stability Fund Rating (PSFR) criteria for a AAAm rated money 

market funds and Section 135.143 of the Ohio Revised Code.  Through its investments 
policy, STAR Ohio further limits its investments in municipal bonds to 10% of net assets.
STAR Ohio limits the maximum exposure per issuer to 5% of net assets, except U.S. 
Treasury and Federal Agency Obligations, overnight bank deposits (including un-
invested cash), instruments that are at least 100% collateralized, and investments in 
other rated funds.

 one half of one percent of the total 
portfolio at the time of purchase. As of June 30, 2012, STAR Ohio had 5% or more of its 
net assets in the Federal Farm Credit Bank, the Federal Home Loan Bank, the Federal 
Home Loan Mortgage Corporation, Federal National Mortgage Association, and Morgan 
Stanley Institutional Liquidity Funds  Government Portfolio.  These investments are 7,
33, 6, 5 and 10 net assets.  

 Foreign Currency Risk

 STAR Ohio does not have exposure to foreign exchange risk. 

 Custodial Credit Risk

xposed to custodial credit risk, as defined by GASB 
Statement No. 40.  Securities in STAR Ohio are insured, registered, held by STAR Ohio, 
or held in a specific trust account designated for STAR Ohio.  At June 30, 2012, 42% of 
bank deposits were secured by collateral pools of eligible securities deposited with a 
qualified trustee and pledged to secure repayment of all public monies deposited in the 
financial institution, whose market value at all times exceed the requirements needed 
based on the financial institutions  rating.  The remaining 58% of bank deposits were 
insured under Federal Deposit Insurance Corporation. 
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NOTES TO THE FINANCIAL STATEMENTS 

4. SECURITIES LENDING 

 Pursuant to Section 135.143 of the Ohio Revised Code, the Pool may lend up to 25 percent 
of its securities to any eligible financial institution that is a member of the Federal 
Reserve System or any recognized United States government securities dealer.   

 The Pool follows strict levels of collateralization governed by daily mark-to-market analysis, 
a review of the credit worthiness of securities dealers and banks, and strict monitoring of 
their respective credit limits.  This is done to control exposure due to possible credit loss 
resulting from a reduction in the underlying collateral value or non-performance by a 
security dealer or bank.  Either the Pool or the borrower can terminate all security loans 
on demand. 

 For the fiscal year ended June 30, 2012, STAR Ohio did not participate in security lending 
transactions. 

5. INCOME DISTRIBUTIONS 

 Each business day, STAR Ohio declares a distribution of its net investment income and 
realized capital gains, if any.  All such distributions are automatically reinvested in 
additional shares. 

6. CAPITAL SHARES 

 Transactions in capital shares (all at $1.00 per share) were as follows: 

Year Ended June 30
2012 2011

Shares Sold 10,248,744,906 10,230,966,868
Shares Issued for Reinvestment of Distributions 1,212,401 3,463,216

10,249,957,307 10,234,430,084
Shares Redeemed and Other Transactions (10,726,260,333) (10,134,810,321)

Capital Share Transactions Net Change (476,303,026) 99,619,763



Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements

Performed in Accordance with Government Auditing Standards

The Honorable Dave Yost 
Ohio Auditor of State 

The Honorable Josh Mandel
State Treasurer of Ohio 

We have audited the statement of assets and liabilities, including the schedule of investments, of the State Treasury 
Asset Reserve of Ohio (“STAR Ohio”) as of June 30, 2012, and the related statements of operations and changes in 
net assets for each of the two years in the period then ended and the financial highlights for each of the two years in 
the period then ended and have issued our report thereon dated September 14, 2012. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered STAR Ohio’s internal control over financial reporting as a 
basis for designing our auditing procedures for the purpose of expressing our opinion on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of STAR Ohio’s internal control over financial 
reporting.  Accordingly, we do not express an opinion on the effectiveness of STAR Ohio’s internal control over 
financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will 
not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over financial reporting 
that might be deficiencies, significant deficiencies or material weaknesses.  We did not identify any deficiencies in 
internal control over financial reporting that we consider to be material weaknesses, as defined above.  

Compliance and Other Matters

As part of obtaining reasonable assurance about whether STAR Ohio’s financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion.  The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported herein under Government Auditing Standards. 

We noted a matter not requiring inclusion in this report that we reported to the State Treasurer of Ohio in a specific 
letter dated September 14, 2012. 

This report is intended solely for the information and use of the Ohio Auditor of State, and the State Treasurer of 
Ohio, and management of STAR Ohio and is not intended to be and should not be used by anyone other than these 
specified parties.   

Cohen & Company, Ltd. 
Cleveland, Ohio 
September 14, 2012 
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