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Treasurer of State Lease Revenue Bonds 
30 E. Broad Street, 9th Floor    
Columbus, Ohio  43215 
 
We have reviewed the Independent Auditors’ Report of the Treasurer of State Lease Revenue 
Bonds, Franklin County, prepared by Schneider Downs & Co., Inc., for the audit period July 1, 
2011 through June 30, 2012.  Based upon this review, we have accepted these reports in lieu of 
the audit required by Section 117.11, Revised Code.  The Auditor of State did not audit the 
accompanying financial statements and, accordingly, we are unable to express, and do not 
express an opinion on them.   
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Treasurer of State Lease Revenue Bonds is 
responsible for compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
 
 
Dave Yost 
Auditor of State 
 
December 20, 2012 
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Treasurer of State ofOhio

Columbus, Ohio

INDEPENDENT AUDITORS' REPORT

We have audited the accompanying financial statements of the Debt Service Funds as held in the name of the
Treasurerof the State of Ohio (the Funds) of the Higher Education Capital Facilities, Mental Health Facilities,
Parks and Recreation Facilities, Cultural and Sports Facilities, Department of Rehabilitation and Correction,
Department of Youth Services, Department of Public Safety, and the Department of Administrative Services
Lease Revenue Bonds Governed by the Ohio Revised Code Chapter 154 (the Obligations), as of and for the
year ended June 30, 2012, as listed in the table of contents. These financial statements are the responsibility
of the Treasurer of State's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement. An

audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

As discussed in Note 1, the financial statements present only the Funds and do not purport to, and do not,
present fairly the financial position of the Treasurer of the State of Ohio (which is part of the reporting entity
of the State of Ohio) as of June 30, 2012, and the changes in its financial position for the year then ended in
conformity with accounting principles generally in the United States of America.

In our opinion, the financial statements referred to in the first paragraph of this report present fairly, in all
material aspects, the financial position of the Funds as of June 30, 2012, and the respective changes in
financial position for the year then ended in conformity with accounting principles generally accepted in the
United States of America.
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STATE OF OHIO

CHAPTER 154 LEASE REVENUE OBLIGATIONS

Reconciliation Schedule Between

the Statement of Revenues, Expenditures and Changes in Fund Balances
and the Schedule of Activities

For the Fiscal Year Ended June 30,2012
(Dollars in000s)

Net Change in Fund Balance per Debt Service Funds'
Statement of Revenues, Expenditures and Changes in Fund Balances $ 3,487

Amounts reported in the Schedule of Activities is different from the Debt Service Funds' Statement of

Lease interest revenues and other financing sources from lease principal receipts are deferred in
the debt service funds. During fiscal year 2012, deferred revenue changed by the following amounts.

Lease Principal 1,375,740

Lease Interest 18,562

1,394,302

Increases and decreases in unamortized lease premiums/discounts are not reported in the debt
service funds

Unamortized Lease Premium/Discount, Net 51,738

Debt proceeds provide current financial resources to the debt service funds, but issuing debt
increases long-term liabilities in the Schedule of Net Assets. In the current period, proceeds were
received from:

Bonds (32,700)
Refunding Bonds (77,160)
Premiums/Discounts, Net (13,840)1
Deferred Amount on Refunding 5,590
Capitalized Interest (2,013) j

(120,123)

The debt obligations transferred from the Ohio Building Authority do not provide current financial
resources to the debt service funds, but increases long-term liabilities in the Schedule of Net Assets.

Bonds (1,514.920)
Premiums/Discounts, Net (89,280)
Deferred Amount on Refunding 32,319

Repayments of long-term debt are reported as expenditures in the debt service funds, but the
repayments reduce long-term liabilities in the Schedule of Net Assets. During the fiscal year, these
amounts consisted of:

Bond Defeasances 82,265
Scheduled Debt Principal Retirements 163,025

(1.571,881)

245,290

Some expenses reported in the Schedule of Activities are not reported as expenditures in the debt
service funds. Under the modified accrual basis of accounting used for debt service funds,
expenditures are not recognized for transactions that are not normally paid with expendable available
financial resources. In the Schedule of Activities, however, which is presented on the accrual basis,
expenses and liabilities are reported regardless ofwhen financial resources are available. In
addition, interest on long-term debt is not recognized under the modified accrual basis of accounting
until due, rather than as it accrues. This adjustment combines the changes in the following
balances:

lncrease/(Decrease) in Unamortized Bond Issue Costs 6,506
Decrease in Bond Interest Payable (16,285)
Amortization of Bond Premiums/Accretion of Bond Discounts, Net 11,870
Amortizationof Deferred Refunding Amount (4,904)

(2,813)

Change in Net Assets per Schedule of Activities

See Independent Auditors' Report. 23























STATE OF OHIO

CHAPTER 154 LEASE REVENUE OBLIGATIONS

Schedule of Current and Advance Refunding Issues and Prior Years' Defeasances
As of and For the Year Ended June 30,2012 (continued)

(Dollars in000s)

Prior Years' Defeasances

The Treasurer has defeased certain Chapter 154 Lease Revenue Obligations by placing the proceeds of new
bonds in irrevocable trusts to provide for all future debt service payments on the old bonds. Accordingly, the
various trust accounts' assets and liabilities for the defeased bonds are not included in the financial statements of
the Chapter 154 Lease Revenue Obligations. The following table details advance refunded bonds, which are
considered to be defeased and no longer outstanding as of June 30, 2012 that were refunded in fiscal year 2012
and prior.

Principal Yet to Scheduled

be Paid as of Redemption

Refunded Issue June 30, 2012 Date

Mental Health:

Series 2003B $ 12,600 June 1, 2013

Series 2004B 6,050 June 1,2014

Series 2006A 3,755

22,405

June 1, 2013

Adult Correctional:

Series 2004A 18,975 April 1,2014
Series 2004A 12,100

31,075

April 1, 2014

Parks and Recreation:

Series 2004A 7,800

7,800

December 1, 2013

Administrative Facilities:

Series 2003A 63.720 April 1. 2013
Series 2004A 45,805

109.525

April 1. 2014

Juvenile Correctional:

Series 2003A 11,890

11.890

April 1. 2013

Total $ 182,695

See Independent Auditors' Report.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS

Treasurer of State ofOhio

Columbus, Ohio

We have audited the financial statements of the Debt Service Funds as held in the name of the Treasurer of the

State of Ohio (the Funds) of the Higher Education Capital Facilities, Mental Health Facilities, Parks and
Recreation Facilities, Cultural and Sports Facilities, Department of Rehabilitation and Correction, Department of
Youth Services, Department of Public Safety, and the Department of Administrative Services Lease Revenue
Bonds Governed by the Ohio Revised Code Chapter 154 as of and for the year ended June 30, 2012, and have
issued our report thereon dated September 28, 2012. The financial statements present only the State Lease
Revenue Bonds and do not purport to, and do not, present fairly the financial position of the Treasurer of the State
of Ohio, which is part of the reporting entity of the State of Ohio. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

The Treasurer of State of Ohio is responsible for establishing and maintaining effective internal control over
financial reporting. In planning and performing our audit, we considered the Fund's internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Fund's
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
Fund's internalcontrol over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity's financial statements
will not be prevented, or detected and corrected on a timely basis.

35

 

 

Schneider Downs & Co., Inc.
www.schneiderdowns.com 

1133 Penn Avenue 
Pittsburgh, PA  15222 
TEL   412.261.3644 
FAX   412.261.4876 

41 S. High Street
Huntington Center, Suite 2100 
Columbus, OH  43215 
TEL   614.621.4060 
FAX   614.621.4062 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 





 
 
 
 
 
 
 
 
 

 
 
 
 

88 East Broad Street, Fourth Floor, Columbus, Ohio 43215‐3506 
Phone:  614‐466‐4514 or 800‐282‐0370          Fax:  614‐466‐4490 

www.ohioauditor.gov 

 
 
 
 
 
 
 
 
 

TREASURER OF STATE LEASE REVENUE BONDS 
 

       
FRANKLIN COUNTY 

 
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED  
JANUARY 3, 2013
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