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The School District as a Whole

(Table 1) 
Net Assets – Cash Basis 

Governmental Activities 
2012  2011 

Assets: 

Net Assets: 
Restricted for: 

Educational Purposes: 

(Table 2) 
Change in Net Assets – Cash Basis 

Governmental Activities
Governmental Activities 

2012  2011 
Receipts: 
Program Receipts: 
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(Table 2) 
Change in Net Assets – Cash Basis 

Governmental Activities
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Governmental Activities 
2012  2011 

 General Receipts: 

Program Disbursements: 
Instruction:

Support Services: 

 Operation of Non-Instructional Services: 

Debt Service: 
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Governmental Activities

(Table 3) 
Governmental Activities – Cash Basis 

Total Costs of Services Net Costs of Services 
2012 2011 2012  2011 

Program Disbursements: 
Instruction:

Support Services: 

Operation of Non-Instructional Services:

Debt Service: 
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Debt Administration

(Table 4) 
Outstanding Debt, at June 30,

Governmental Activities 
2012  2011 
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Primary
Government Component Unit

Governmental
Activities

LifeLinks
Community

School
Assets:

Net Assets:
 Restricted for:

Educational Purposes:

See Accompanying Notes to Basic Financial Statements.

VAN WERT CITY SCHOOL DISTRICT
VAN WERT COUNTY

STATEMENT OF NET ASSETS - CASH BASIS
JUNE 30, 2012



Primary 
Government

Component
Unit

  Instruction:

  Support Services:

 Operation of Non-Instructional Services:

Debt Service:

 Component Unit: 

General Receipts:
 Property Taxes Levied for:

See Accompanying Notes to Basic Financial Statements.

Governmental 
Activities

LifeLinks
Community 

SchoolGovernmental Activities:
Cash

Disbursements

Program Cash Receipts

Charges for 
Services

Operating 
Grants, 

Contributions,
and Interest

Capital
Grants, 

Contributions
and Interest

VAN WERT CITY SCHOOL DISTRICT
VAN WERT COUNTY

STATEMENT OF ACTIVITIES - CASH BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Net (Disbursements) Receipts 
and Changes in Net Assets



General

Classroom
Facilities

Construction
Other

Governmental

Total
Governmental

Funds
Assets:

Fund Balances:

See Accompanying Notes to Basic Financial Statements.

VAN WERT CITY SCHOOL DISTRICT
VAN WERT COUNTY

STATEMENT OF ASSETS AND FUND BALANCES - CASH BASIS
GOVERNMENTAL FUNDS

JUNE 30, 2012



General
Receipts:

Disbursements:
 Current:

Instruction:

Support Services:

Operation of Non-Instructional Services:

  Debt Service:

Other Financing Sources (Uses):

See Accompanying Notes to Basic Financial Statements.

Classroom 
Facilities 

Construction

Total
Governmental

Funds
Other

Governmental

VAN WERT CITY SCHOOL DISTRICT
VAN WERT COUNTY

STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN FUND BALANCES - CASH BASIS
GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2012



Original Final

Disbursements:
 Current:
  Instruction:

  Support Services:

  Operation of Non-Instructional Services:

 Debt Service:

Other Financing Sources (Uses):

See Accompanying Notes to Basic Financial Statements.

Receipts:

Budgeted Amounts

Actual
Variance with
Final Budget

VAN WERT CITY SCHOOL DISTRICT
VAN WERT COUNTY

STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - BUDGET BASIS

GENERAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2012



Private
Purpose Trust

Investment
Trust Agency

Assets:

Net Assets:

See Accompanying Notes to Basic Financial Statements.

VAN WERT CITY SCHOOL DISTRICT
VAN WERT COUNTY

STATEMENT OF FIDUCIARY NET ASSETS - CASH BASIS
FIDUCIARY FUNDS

JUNE 30, 2012



Additions:

Deductions:

See Accompanying Notes to Basic Financial Statements.

Private Purpose 
Trust

Investment
Trust

VAN WERT CITY SCHOOL DISTRICT
VAN WERT COUNTY

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS - CASH BASIS
FIDUCIARY FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2012
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FOR THE FISCAL YEAR ENDED JUNE 30, 2012 

  1. DESCRIPTION OF THE SCHOOL DISTRICT AND REPORTING ENTITY

LifeLinks Community School

Non-Public School
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  2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

 A. Basis of Presentation

  1. Government- Wide Financial Statements

  2. Fund Financial Statements
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  2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

 B. Fund Accounting

  1. Governmental Funds

General Fund

Classroom Facilities Construction Fund

  2. Fiduciary Funds
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  2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

 C. Basis of Accounting

 D. Budgetary Process

  1. Tax Budget
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  2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

  2. Estimated Resources

  3. Appropriations

 4. Encumbrances

 5. Lapsing of Appropriations
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  2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E. Cash and Cash Equivalents

 F. Restricted Assets

 G. Employer Contributions to Cost-Sharing Pension Plans

 H. Inventory and Prepaid Items
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  2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

 I. Capital Assets

 J. Compensated Absences

 K. Long-Term Obligations

 L. Equity Classifications

  1. Government-Wide Statements

a. Restricted net assets

b. Unrestricted net assets

 2. Fund Financial Statements 

a. Non-spendable
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  2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

b. Restricted

c. Committed

d. Assigned

e. Unassigned

M. Intergovernmental Receipts

N. Interfund Activity 
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  2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

O. Receipts and Disbursements

1. Program Receipts

2. Disbursements

  3. DEPOSITS AND INVESTMENTS

Active deposits

Inactive deposits

Interim deposits
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(Continued) 

  3. DEPOSITS AND INVESTMENTS (Continued)

 A. Deposits
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(Continued) 

  3. DEPOSITS AND INVESTMENTS (Continued)

B. Investments

Costs as of % of Total Maturities 
6/30/2012 Investments < 1 Year  1 – 5 Years

Interest Rate Risk

Credit Risk

Custodial Credit Risk
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  3. DEPOSITS AND INVESTMENTS (Continued)

Concentration of Credit Risk

  4. PROPERTY TAXES



VAN WERT CITY SCHOOL DISTRICT 
VAN WERT COUNTY 
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(Continued) 

  4. PROPERTY TAXES (Continued)

2011 Second-Half 2012 First-Half 
Collections Collections 

Amount Percent Amount  Percent

  5. INCOME TAXES

  6. PAYMENT IN LIEU OF TAXES 

  7. RISK MANAGEMENT 

 A. Property and Liability

General School District Liability: 

Umbrella Liability: 
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NOTES TO THE BASIC FINANCIAL STATEMENTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2012 

(Continued) 

  7. RISK MANAGEMENT (Continued) 

B. Workers Compensation

 C. Unemployment

 D. Health Care

  8. DEFINED BENEFIT PENSION PLANS

 A. School Employees Retirement System

Plan Description
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(Continued) 

  8. DEFINED BENEFIT PENSION PLANS (Continued)

Funding Policy

 B. State Teachers Retirement System

Plan Description
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  8. DEFINED BENEFIT PENSION PLANS (Continued)

Funding Policy

C. Social Security System

  9. POST-EMPLOYMENT BENEFITS

A. School Employees Retirement System

Plan Description
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(Continued) 

  9. POST-EMPLOYMENT BENEFITS (Continued)

Funding Policy

B. State Teachers Retirement System

Plan Description

Funding Policy
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 10. OTHER EMPLOYEE BENEFITS

A. Compensated Absences

 B. Employee Insurance Benefits

 11. LONG-TERM OBLIGATIONS

Balance at 
6/30/11 Additions Reductions

Balance at 
6/30/12 

Amounts 
Due Within 
One Year

General Obligation Bonds: 
 FY 2007 School Improvement Refunding: 

FY 2007 School Improvement Refunding:

  FY 2003 School Improvement: 

  FY 2012 School Improvement Refunding:

Total General Obligation Bonds
School Improvement Loans: 
 FY 2006 OASBO School Improvement Loan
 Energy Conservation Loan Series 2011 
Total School Improvement Loans 
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(Continued) 

 11. LONG-TERM OBLIGATIONS (Continued)

2012 Various Purpose Refunding Bonds

2007 School Improvement Refunding Bonds

2007 School Improvement Refunding Bonds
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(Continued) 

 11. LONG-TERM OBLIGATIONS (Continued)

2003 School Improvement Bonds

OASBO School Improvement Loan

Energy Conservation Loan Series 2011

General Obligation Bonds
Fiscal Year

Ending June 30, Serial Term
Capital

Appreciation Interest Total
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(Continued) 

 11. LONG-TERM OBLIGATIONS (Continued)

  School Improvement Loans 
Fiscal Year     

Ending June 30,  Principal Interest Total 

 12. STATUTORY RESERVES

 Capital  Budget 
 Acquisition  Stabilization 

 13. INTERFUND TRANSACTIONS
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 14. FUND BALANCE

  Classroom    
  Facilities Other  Total 
 General Construction Governmental  Governmental
 Fund Fund Funds  Funds 
Non-spendable: 

Restricted for: 

Assigned for: 

 15. DONOR RESTRICTED ENDOWMENTS
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 16. JOINTLY GOVERNED ORGANIZATIONS

A. Northwest Ohio Area Computer Services Cooperative

B. Vantage Career Center

 17. INSURANCE POOLS

A. Ohio School Boards Association Workers’ Compensation Group Rating Plan

B. Van Wert Area Schools Insurance Group
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 18. CONTINGENCIES

A. Grants 

B. Litigation

 19. COMMITMENTS

A. Contractual Commitments

Contractual
Contractor Description Commitment Balance
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 19. COMMITMENTS (Continued)

  B. Encumbrance Commitments

 20. BUDGETARY BASIS OF ACCOUNTING

Net Change in Fund Balance 
 General Fund 

 21. COMPLIANCE
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NOTES TO THE BASIC FINANCIAL STATEMENTS 
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(Continued) 

 22. COMPONENT UNIT – LIFELINKS COMMUNITY SCHOOL 

A. Description of the School and Reporting Entity 

 B. Significant Accounting Policies

 1. Basis of Presentation
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(Continued) 

 22. COMPONENT UNIT – LIFELINKS COMMUNITY SCHOOL (Continued) 

 2. Basis of Accounting

 3. Budgetary Process

  4. Cash and Cash Equivalents

   5. Inventory and Prepaid Items

 6. Capital Assets and Depreciation
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(Continued) 

 22. COMPONENT UNIT – LIFELINKS COMMUNITY SCHOOL (Continued) 

 7. Tax Exemption Status

 8. Intergovernmental Revenues

 9. Operating Revenues and Expenses

10.  Compensated Absences

  11. Extraordinary and Special Items
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(Continued) 

 22. COMPONENT UNIT – LIFELINKS COMMUNITY SCHOOL (Continued) 

  12. Net Assets

 C. Deposits

D. Purchased Services

2012 

E. Service Contracts

1. Northwest Ohio Area Computer Services Cooperative
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(Continued) 

 22. COMPONENT UNIT – LIFELINKS COMMUNITY SCHOOL (Continued) 

2. Van Wert City School District

 F. Risk Management

 G. Operating Lease

 H. Contingencies

1. Grants

2. Full-Time Equivalency

3. Litigation



Federal Grantor/ Federal
Pass Through Grantor CFDA Non-Cash Non-Cash
Program Title Number Receipts Receipts Expenditures Expenditures

U.S. DEPARTMENT OF AGRICULTURE

Child Nutrition Cluster:

United States Department of Education

ARRA

 ARRA

ARRA

 ARRA

See accompanying notes to the Schedule of Federal Awards Receipts and Expenditures.

VAN WERT CITY SCHOOL DISTRICT
VAN WERT COUNTY

SCHEDULE OF FEDERAL AWARDS RECEIPTS AND EXPENDITURES
FOR YEAR ENDED  JUNE 30, 2012
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NOTES TO SCHEDULE OF FEDERAL AWARDS RECEIPTS AND EXPENDITURES 
FISCAL YEAR ENDED JUNE 30, 2012 

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

NOTE B - CHILD NUTRITION CLUSTER 

NOTE C – FOOD DONATION PROGRAM 
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INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS

 Government Auditing Standards

Internal Control Over Financial Reporting

deficiency in internal control 

material weakness 



Government Auditing Standards

Compliance and Other Matters

Government Auditing Standards

Dave Yost
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE REQUIRED BY OMB CIRCULAR A-133 

Compliance

Circular A-133, 
Compliance Supplement

summary of auditor’s results

Government Auditing Standards Audits of States, Local Governments, and 
Non-Profit Organizations



Internal Control Over Compliance

deficiency in internal control over compliance 

material weakness in internal control over compliance 

Dave Yost 



VAN WERT CITY SCHOOL DISTRICT 
VAN WERT COUNTY 

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

JUNE 30, 2012 

1.  SUMMARY OF AUDITOR’S RESULTS

 (d)(1)(i) Type of Financial Statement Opinion 

(d)(1)(ii) Were there any material control weaknesses 
reported at the financial statement level 
(GAGAS)? 

(d)(1)(ii) Were there any significant deficiencies in 
internal control reported at the financial 
statement level (GAGAS)? 

(d)(1)(iii) Was there any reported material 
noncompliance at the financial statement level 
(GAGAS)? 

(d)(1)(iv) Were there any material internal control 
weaknesses reported for major federal 
programs? 

(d)(1)(iv) Were there any significant deficiencies in 
internal control reported for major federal 
programs? 

(d)(1)(v) Type of Major Programs’ Compliance Opinion 

(d)(1)(vi) Are there any reportable findings under 
§ .510(a)? 

(d)(1)(vii) Major Programs (list): 

(d)(1)(viii) Dollar Threshold: Type A\B Programs 

(d)(1)(ix) Low Risk Auditee? 
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2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDING NUMBER 2012-01 

Not Reporting in Accordance with GAAP 

Noncompliance 

Ohio Rev. Code Section 117.38 provides that each public office shall file a financial report for each fiscal 
year.  The Auditor of State may prescribe forms by rule or may issue guidelines, or both, for such reports.  
If the auditor of state has not prescribed a rule regarding the form for the report, the public office shall 
submit its report on the form utilized by the public office.  Ohio Administrative Code Section 117-2-03 
further clarifies the requirements of Ohio Rev. Code Section 117.38. 

Ohio Adm. Code Section 117-2-03 (B) requires the School District to prepare its annual financial report 
in accordance with generally accepted accounting principles (GAAP).  However, the School District 
prepared its financial statements for 2012 following the cash accounting basis.  This is a comprehensive 
accounting basis other than generally accepted accounting principles.  The accompanying financial 
statements omit assets, liabilities, fund equities, and disclosures that, while material, cannot be 
determined at this time.  Pursuant to Ohio Rev. Code Section 117.38 the School District may be fined and 
subject to various other administrative remedies for its failure to file the required financial report. 

The School District should prepare its annual financial statements in accordance with generally accepted 
accounting principles to include assets, liabilities, equity and the disclosures to provide a complete 
presentation of its financial status. 

Officials Response: 

The School Board has determined that the cost of preparing and auditing financial reports in accordance 
with GAAP outweighs the benefits; therefore the Board has elected to go with the Other Cash Basis of 
Accounting method. 

FINDING NUMBER 2012-02 

Finding Repaid Under Audit – Yearbook Activities 

Noncompliance 

Sandra Adams, Yearbook Advisor, was responsible for the expenditures, receipts and collection of funds 
associated with the yearbook student activity, including but not limited to: book sales, ad sales, t-shirt 
sales, powder puff football admissions, concessions, and jerseys, and reimbursement for expenses 
related to the activity.  In addition, the Yearbook Advisor was responsible for equipment related to the 
yearbook activity.  The following amounts were noted as collected and not deposited by the yearbook 
activity: 

 2012, 2011, and 2010 Yearbook Camp reimbursements were received by the Advisor and no 
camps were attended $570  

 2012 Yearbook t-shirts were purchased by the activity funds and sold by the Advisor $620  
 2011, 2010, and 2009 Walmart gift cards were purchased by activity fund and not distributed to 

students $325  
 2011, 2010, and 2009 powder puff football game admissions, concessions and jersey sales not 

deposited $3,710  
 Two cameras, Canon S5 and Canon SS30 were taken by Advisor and not returned $748 



FINDING NUMBER 2012-02 
(Continued) 

Ohio Revised Code Section 117.28

Officials Response: 

FINDING NUMBER 2012-03 

Monitoring of Student Activities 

Significant Deficiency/Noncompliance 

Van Wert City School District Administrative Guideline 5830, Student Fund Raising



58 

Van Wert City School District 
Van Wert County 
Schedule of Findings 
Page 4 

FINDING NUMBER 2012-03 
(Continued)

  E. Contracts with outside suppliers for merchandise to be sold in a fund-raising activity are to be 
reviewed by the principal and signed by the staff member in charge who shall be personally 
responsible for the merchandise and monies collected.  The contract must specify that any 
merchandise which is unsold and is resalable can be returned for full credit.  The District will not be 
responsible for any unsold merchandise that cannot be returned to a supplier for credit for any 
reason. 

F. The staff member in charge should establish procedures to ensure that all merchandise is properly 
stored, distributed, and accounted for. 

  G. Upon completion of a fund-raiser, a final report is to be submitted to the Treasurer. The report 
should state: 

 1. cost of items or merchandise; 
 2. amount of money projected and amount of money raised; 
 3. any differences between the actual activity and the planned activity; 
 4. any problems that occurred and how resolved; 
 5. when and where funds were deposited; 
 6. if merchandise was involved, how many items were offered for sale, how many sold, the 

amount of money collected, and the disposition of any unsold items. 

  H. If an activity involves the students providing a service in return for money, such as a car wash, a 
member of the professional staff shall supervise the activity at all times.  His/Her responsibility is to 
ensure the service is provided in a proper manner and also ensure the safety and well-being of the 
students and the property of both the purchaser and the owner of the site. 

  I. Any fund-raisers that require students to exert themselves physically beyond their normal pattern of 
activity, such as "runs for .....," must be monitored by a staff member who has the necessary 
knowledge and training to recognize and deal appropriately with a situation in which one or more 
students may be over-extending themselves to the point of potential harm. 

For the student fundraisers held by the Excalibur Activity including sales of yearbooks, sale of 
advertisements in the yearbook, sale of game jerseys, powder puff game receipts, and sale of 
concessions at powder puff football games, the advisor did not submit a proposal in advance of the 
events to be approved by the principal or by the Superintendent.  In addition, at the conclusion of the 
fund-raisers, a final report was not submitted to the Treasurer and all cash receipts collected were not 
deposited (see finding 2012-02). 

In addition, the School District failed to monitor the fund cash balances of the student activity funds for 
irregularities and declining balances.  The Excalibur Student Activity had a balance of $23,904.82 on 
June 30, 2008, and steadily declined to a balance of $1,649.91 as of June 30, 2012. 

The School District should review the policies and procedures used in the monitoring of the student 
activity funds to ensure all procedures are being properly performed and develop additional procedures 
as necessary to ensure activity funds are properly received, expended and maintained. 



FINDING NUMBER 2012-03 
(Continued)

Officials Response:

3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 

  1. Eligibility - Noncompliance/Significant Deficiency 

Finding Number 
CFDA Title and Number 
Federal Award Number / Year 
Federal Agency 
Pass-Through Agency 

7 CFR 245.6 (c)(4)

Officials Response: 
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SCHEDULE OF PRIOR AUDIT FINDINGS 
OMB CIRCULAR A -133 § .315 (b) 

JUNE 30, 2012 

Explain

Ohio Rev. Code Section 117.38 – 

7 CFR 245.6a (a) 
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CLERK’S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office of the 
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