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Table 1 
Net Assets 

Governmental Activities 
2011 2012 

Assets: 

Liabilities:

Net Assets: 
Invested in Capital: 
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Table 2 shows the changes in net assets for fiscal year 2011 and 2012. 
 

Table 2 
Change in Net Assets 

Governmental Activities 
2011 2012 

Revenues: 
 Program Revenues: 
  Charges for Services $1,788,001 $1,883,721 
  Operating Grants and Contributions 11,937,988   8,738,565 
Total Program Revenues 13,725,989 10,622,286 
General Revenues and Extraordinary Item 
  Property Taxes and Income Taxes 23,985,522 21,213,393 
  Grants and Entitlements Not Restricted 21,554,048 21,354,311 
  Other      680,609    748,721 
  Extraordinary Item  1,139,809 
Total General Revenues and Extraordinary Item 46,220,179 44,456,234 
Total Revenues 59,946,168 55,078,520 
Program Expenses: 
 Instruction: 33,106,112 28,228,186 
  Support Services: 
   Pupils and Instructional Staff   8,753,887   6,745,289 
   Board of Education, Administration, 
    Fiscal and Business   5,794,455   5,356,425 
   Operation and Maintenance of Plant   4,013,756   5,176,685 
   Pupil Transportation   3,307,960   2,868,760 
   Central      359,364      231,466 
   Operation of Non-Instructional Services   2,431,395   2,184,210 
   Extracurricular Activities      887,034      716,946 
   Interest and Fiscal Charges   2,112,472   2,329,031 
Total Expenses 60,766,435 53,836,998 
Increase (Decrease) in Net Assets ($  820,267) $1,241,522 

 
Governmental Activities 
 
Operating grants and contributions decreased for fiscal year 2012.  The School District did not receive 
any fiscal stabilization grant money in fiscal year 2012.  The School District received almost $1.5 million in 
fiscal stabilization monies if 2011.  In addition, the amount received for the School Improvement Grant 
decreased over $800,000 for fiscal year 2012. 
 
As mentioned earlier, the extraordinary item is for insurance proceeds for hail damage.  The gain on the 
sale of Arrowood Elementary is shown with other revenue above. 
 
The unique nature of property taxes in Ohio creates the need to routinely seek voter approval for the 
School District operations.  The overall revenue generated by a voted levy does not increase solely as a 
result of inflation.  As an example, a homeowner with a home valued at $100,000 and taxed at 1.0 mill 
would pay $35 annually in taxes.  If three years later the home were reappraised and increased to 
$200,000 (and this inflationary increase in value is comparable to other property owners), the effective tax 
rate would become .5 mills and the owner would still pay $35. 
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Table 3 
Total and Cost of Program Services 

Governmental Activities 
Total Cost of Net Cost of  Total Cost of Net Cost of  
Services 2011 Services 2011 Services 2012 Services 2012 

The School District’s Funds 

General Fund Budgeting Highlights 
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Table 4 
Capital Assets at June 30, 

Governmental Activities 
2011 2012 

Debt Administration 

Table 5 
Outstanding Debt at June 30, 

2011  2012 
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Governmental
Activities

Assets:
  Equity in Pooled Cash and Cash Equivalents $32,581,184
  Cash and Cash Equivalents with Escrow Agent $1,039,452
  Accounts Receivable 2,008
  Accrued Interest Receivable 688
  Intergovernmental Receivable 3,089,867
  Materials and Supply Inventory 47,122
  Income Taxes Receivable 1,209,509
  Property Taxes Receivable 19,649,145
  Deferred Charges 847,335
  Depreciable Capital Assets, Net 12,184,792
  Non-depreciable Capital Assets 38,344,905
Total Assets 108,996,007

Liabilities:
  Accounts Payable 233,607
  Accrued Wages and Benefits Payable 3,790,367
  Contracts Payable 2,464,989
  Intergovernmental Payable 1,093,089
  Retainage Payable 1,039,452
  Unearned Income 17,249,511
  Accrued Interest Payable 188,845
  Matured Compensated Absences Payable 240,769
  Early Retirement Incentive 144,650
 Long Term Liabilities:
   Due Within One Year 756,282
   Due In More Than One Year 43,279,274
Total Liabilities 70,480,835

Net Assets:
 Invested in Capital Assets, Net of Related Debt 38,371,925
 Restricted for:
   Capital Projects 575,307
   Debt Service 972,042
   Other Purposes 2,017,431
 Unrestricted (3,421,533)
Total Net Assets $38,515,172

See accompanying notes to the basic financial statements.
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Operating Grants, 
Charges for Contributions Governmental

Expenses Services and Interest Activities
 Governmental Activities:
   Instruction:
     Regular $19,211,531 $579,642 $870,285 ($17,761,604)
     Special 7,535,001 214,769 2,187,307 (5,132,925)
     Vocational 417,220 82,678 (334,542)
     Student Intervention Services 495,784 383,636 (112,148)
     Other 568,650 (568,650)
   Support Services:  
     Pupils 3,100,910 1,404 213,456 (2,886,050)
     Instructional Staff 3,644,379 2,596 1,546,907 (2,094,876)
     Board of Education 48,039 (48,039)
     Administration 4,104,162 156,385 (3,947,777)
     Fiscal 552,322 76,459 56,474 (419,389)
     Business 651,902 15,317 (636,585)
     Operation and Maintenance of Plant 5,176,685 7,987 6,985 (5,161,713)
     Pupil Transportation 2,868,760 194,581 166,250 (2,507,929)
     Central 231,466 14,400 (217,066)
   Operation of Non-Instructional Services 2,184,210 538,559 1,775,435 129,784
   Extracurricular Activities 716,946 252,407 8,710 (455,829)
   Interest and Fiscal Charges 2,329,031 1,269,657 (1,059,374)
Totals $53,836,998 $1,883,721 $8,738,565 (43,214,712)

General Revenues and Extraordinary Item: 
 Property Taxes Levied for:
   General Purposes 17,403,111
   Capital Outlay 339,361
   Capital Maintenance 275,948
   Income Tax 3,194,973
   Payments in Lieu of Taxes 31,924
   Grants and Entitlements not Restricted to Specific Programs 21,354,311
   Investment Earnings 106,036
   Miscellaneous 15,737
   Gain on Sale of Capital Asset 595,024
Total General Revenues 43,316,425

Change in Net Assets Before Extraordinary Item 101,713

Extraordinary Item 1,139,809

Change in Net Assets 1,241,522

Net Assets Beginning of Year 37,273,650

Net Assets End of Year $38,515,172

See accompanying notes to the basic financial statements.

XENIA COMMUNITY SCHOOL DISTRICT

STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Net (Expense) Revenue
Program Revenues and Changes in Net Assets
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Other Total
Classroom Governmental Governmental

General Facilities Funds Funds
Assets:
  Equity in Pooled Cash and Cash Equivalents $3,255,244 $22,870,893 $6,455,047 $32,581,184
  Cash and Cash Equivalents with Escrow Agents 1,039,452 1,039,452
 Receivables:
   Property Taxes 18,342,272 1,306,873 19,649,145
   Income Taxes 1,209,509 1,209,509
   Accounts 2,008 2,008
   Intergovernmental 46,588 1,381,647 1,661,632 3,089,867
   Material and Supplies Inventory 28,087 19,035 47,122
   Accrued Interest 688 688
Total Assets 22,884,396 25,291,992 9,442,587 57,618,975

Liabilities and Fund Balances:
 Liabilities:
   Accounts Payable 142,486 91,121 233,607
   Accrued Wages and Benefits Payable 3,215,016 575,351 3,790,367
   Contracts Payable 2,376,632 88,357 2,464,989
   Retainage Payable 1,039,452 1,039,452
   Intergovernmental Payable 914,497 178,592 1,093,089
   Matured Compensated Absences Payable 240,769 240,769
   Early Retirement Incentive 144,650 144,650
   Deferred Revenue 16,728,068 1,164,732 2,214,169 20,106,969
Total Liabilities 21,385,486 4,580,816 3,147,590 29,113,892

Fund Balances:
  Non-spendable 28,087 19,035 47,122
  Restricted 20,711,176 6,275,962 26,987,138
  Assigned 1,022,780 1,022,780
  Unassigned 448,043 448,043
Total Fund Balances 1,498,910 20,711,176 6,294,997 28,505,083

Total Liabilities and Fund Balances $22,884,396 $25,291,992 $9,442,587 $57,618,975

See accompanying notes to the basic financial statements.

JUNE 30, 2012
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Total Governmental Fund Balances $28,505,083

Amounts reported for governmental activities in the 
  statement of net assets are different because:

Capital assets used in governmental activities are not financial
  resources and therefore are not reported in the funds.  These assets
  consist of:

Land $450,091
Construction in Progress 37,894,814
Building and Improvements 27,262,201
Other Improvements 294,039
Infrastructure 17,125
Furniture/ Equipment/ Fixtures 10,132,649
Vehicles 2,993,243
Accumulated Depreciation (28,514,465)
  Total Capital Assets 50,529,697

Unamortized Bond Costs 847,335

Other long-term assets are not available to pay for current-
  period expenditures and therefore are deferred in the funds:

Property Taxes 730,062
Intergovernmental 2,127,396 2,857,458

Some liabilities are not due and payable in the current period
 and therefore are not reported in the funds.  These
 liabilities consist of:

Accrued Interest on Loans (188,845)
General Obligation Bonds (35,200,183)
Unamortized Premium Bonds an Notes (3,502,328)
Permanent Improvement Notes (650,000)
Energy Conservation Loans Payable (1,810,000)
Capital Lease Payable (638,486)
Compensated Absences (2,234,559) (44,224,401)

Net Assets of Governmental Activities $38,515,172

See accompanying notes to the basic financial statements.

XENIA COMMUNITY SCHOOL DISTRICT

RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES TO
NET ASSETS OF GOVERNMENTAL ACTIVITIES
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Other Total
Classroom Governmental Governmental

General Facilities Funds Funds
Revenues:
  Property Taxes $17,820,000 $629,920 $18,449,920
  Income Taxes 3,194,973 3,194,973
  Tuition and Fees 992,228 992,228
  Interest 23,632 $72,969 9,603 106,204
  Intergovernmental 21,417,674 3,712,477 9,784,819 34,914,970
  Payments in Lieu of Taxes 31,924 31,924
  Extracurricular Activities 92,107 144,677 236,784
  Charges for Services 91,776 538,559 630,335
  Gifts and Donations 7,099 8,365 15,464
  Rent 7,987 7,987
  Miscellaneous 16,912 17,791 34,703
Total Revenues 43,696,312 3,785,446 11,133,734 58,615,492

Expenditures:
 Current:
   Instruction:
     Regular 19,021,234 1,653,864 20,675,098
     Special 5,161,061 2,475,457 7,636,518
     Vocational 428,353 428,353
     Student Intervention Services 74,857 402,188 477,045
     Other 568,650 568,650
   Support Services:
     Pupils 2,784,295 357,923 3,142,218
     Instructional Staff 2,230,010 1,562,886 3,792,896
     Board of Education 47,898 47,898
     Administration 3,948,857 165,269 4,114,126
     Fiscal 483,193 400 62,154 545,747
     Business 663,812 164 663,976
     Operation and Maintenance of Plant 2,885,840 163,388 3,049,228
     Pupil Transportation 2,524,592 204,305 2,728,897
     Central 220,714 18,619 239,333
     Operation of Non-Instructional Services 1,047 2,187,765 2,188,812
     Extracurricular Activities 553,031 150,789 703,820
     Capital Outlay 45,178 33,387,407 2,935,953 36,368,538
 Debt Service:
   Principal Retirement 419,112 135,077 554,189
   Interest and Fiscal Charges 103,647 2,202,822 2,306,469
Total Expenditures 42,165,381 33,387,807 14,678,623 90,231,811

Excess of Revenues Over (Under) Expenditures 1,530,931 (29,602,361) (3,544,889) (31,616,319)

Other Financing Sources (Uses):
  Proceeds from Sale of Capital Assets 210 594,814 595,024

Net Change in Fund Balances Before 
   Before Extraordinary Item 1,531,141 (29,602,361) (2,950,075) (31,021,295)

Extraordinary Item:
  Insurance Settlement from Hail Damage 1,339,489 1,339,489

Net Change in Fund Balances 1,531,141 (29,602,361) (1,610,586) (29,681,806)

Fund Balances at Beginning of Year (32,231) 50,313,537 7,905,583 58,186,889

Fund Balances at End of Year $1,498,910 $20,711,176 $6,294,997 $28,505,083

See accompanying notes to the basic financial statements.
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Net Change in Fund Balances - Total Governmental Funds ($29,681,806)

Amounts reported for governmental activities in the 
  statement of activities are different because:

Governmental funds report capital outlays as expenditures.
  However, in the statement of activities, the cost of those 
  assets is allocated over their estimated useful lives as
  depreciation expense.  In the current period, 
  these amounts are:
       Capital Outlay $36,761,583
       Depreciation Expense (1,361,364)
        Capital Outlay over Depreciation Expense 35,400,219

Governmental funds report only the disposal of capital assets to the extent proceeds are 
  received from the sale.  In the statement of activities, a gain or loss is reported for each sale:
  Loss on Sale of Capital Assets (220,036)

Repayment of long-term debt is reported as an expenditure
  in governmental funds, but the repayment reduces long-term
  liabilities in the statement of net assets.  In the current fiscal year, 
  these amounts consist of:
        Energy Conservation Loans Principal Payments 135,000
       General Obligation Bonds 170,000
       Permanent Improvement Notes 25,000
       Capital Lease Payments 224,189

554,189
Some revenues that will not be collected for several months
  after the School District's fiscal year-end are not 
  considered "available" revenues and are deferred in the 
  governmental funds.  Deferred revenues changed by these amounts:
         Property Taxes (431,500)
         Intergovernmental (4,840,305) (5,271,805)

Some items reported in the statement of activities do not 
  require the use of current financial resources and therefore
  are not reported as expenditures in governmental funds.  These
  activities consist of:
        Decrease in Accrued Interest 1,270
        Accretion on Capital Appreciation Bonds (118,983)
        Decrease in Premium on Notes and Bonds 128,298
        Decrease in Uamortized Bond Costs (33,147)
        Decrease in Compensated Absences 483,323 460,761

Change in Net Assets of Governmental Activities $1,241,522

See accompanying notes to the basic financial statements.

XENIA COMMUNITY SCHOOL DISTRICT
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Variance with
Final Budget

Positive
Original Final Actual (Negative)

Revenues:
  Property Taxes $19,092,101 $18,623,866 $17,894,036 ($729,830)
  Income Taxes 3,411,481        3,327,814      3,197,404 (130,410)
  Tuition and Fees 1,022,569        997,491         958,401 (39,090)
  Interest 25,280             24,660           23,694 (966)
  Intergovernmental 22,846,885      22,286,564    21,413,201 (873,363)
  Payments in Lieu of Taxes 34,061             33,226           31,924 (1,302)
  Charges for Services 97,921             95,519           91,776 (3,743)
  Extracurricular Activities 61,257             59,755           57,413 (2,342)
  Rent 11,929             11,636           11,180 (456)
  Miscellaneous 322,108           314,208         301,895 (12,313)
Total Revenues 46,925,592 45,774,739 43,980,924 (1,793,815)

Expenditures:
  Instruction:
   Regular 21,918,322 20,396,634 19,369,416 1,027,218
   Special 5,996,013 5,281,460 5,152,705 128,755
   Vocational 520,658 503,564 478,093 25,471
   Other 517,309 695,658 691,995 3,663
  Support Services:
   Pupils 3,581,219 2,895,967 2,831,844 64,123
   Instructional Staff 3,304,181 2,409,684 2,326,706 82,978
   Board of Education 36,919 54,546 47,928 6,618
   Administration 3,075,065 4,000,433 3,898,652 101,781
   Fiscal 632,227 601,452 560,680 40,772
   Business 646,469 836,637 777,587 59,050
   Operation and Maintenance of Plant 3,706,812 3,378,690 3,239,579 139,111
   Pupil Transportation 2,966,131 2,735,953 2,616,568 119,385
   Central 368,102 241,085 226,582 14,503
   Extracurricular Activities 754,477 599,822 507,961 91,861
   Capital Outlay 60,658 49,038 47,808 1,230
Debt Service:
  Principal Retirement 585,744 420,532 419,112 1,420
  Interest and Fiscal Charges 63,848 107,091 103,647 3,444
Total Expenditures 48,734,154 45,208,246 43,296,863 1,911,383

Excess of Revenues Over (Under) Expenditures (1,808,562) 566,493 684,061 117,568

Other Financing Sources (Uses):
  Proceeds from Sale of Assets 210 210
  Transfers Out (45,000) 45,000
Total Other Financing Sources (Uses) (45,000) 210 45,210

Net Change in Fund Balances (1,808,562) 521,493 684,271 162,778

Fund Balance at Beginning of Year 1,262,685 1,262,685 1,262,685
Prior Year Encumbrances Appropriated 545,775 545,775 545,775
Fund Balance at End of Year ($102) $2,329,953 $2,492,731 $162,778

See accompanying notes to the basic financial statements.

XENIA COMMUNITY SCHOOL DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET (NON-GAAP BASIS) AND ACTUAL
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Private Purpose
Trust

Scholarship Agency
Assets:
  Equity in Pooled Cash and Cash Equivalents $60,804 $73,623

Liabilities:
  Undistributed Monies 41,853
  Due to Students 31,770

$73,623

Net Assets:
  Held in Trust for Scholarships - Non-expendable 31,300
  Held in Trust for Scholarships - Expendable 29,504
Total Net Assets $60,804

See accompanying notes to the basic financial statements.

XENIA COMMUNITY SCHOOL DISTRICT

STATEMENT OF FIDUCIARY NET ASSETS
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Private Purpose
Trust

Scholarship
Additions:
  Interest $2,250
  Gifts and Contributions 186
Total Additions 2,436

Deductions:
  Scholarships Awarded 7,748

Change in Net Assets (5,312)

Net Assets Beginning of Year 66,116

Net Assets End of Year $60,804

See accompanying notes to the basic financial statements.

XENIA COMMUNITY SCHOOL DISTRICT

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
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  2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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 A. Basis of Presentation 

  1. Government-wide Financial Statements: 

  2. Fund Financial Statements: 

 B. Fund Accounting 

  1. Governmental Funds: 
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  2. Deferred/ Unearned Revenue: 
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  2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

 Q. Estimates

 R. Budgetary Data 

  3. BUDGETARY BASIS OF ACCOUNTING 
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  3. BUDGETARY BASIS OF ACCOUNTING (Continued) 

General 

  4. DEPOSITS AND INVESTMENTS 
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  4. DEPOSITS AND INVESTMENTS (Continued) 

 A. Deposits
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  4. DEPOSITS AND INVESTMENTS (Continued) 

 B. Investments

Maturity/ 
Investments Average Maturity Fair Value 

Interest Rate Risk - 

Credit Risk – 

Concentration of Credit Risk - 

Investments Percent 

Custodial Credit Risk – 
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  5. PROPERTY TAXES (Continued) 
 

 2011 Second- 
Half Collections 

2012 First- 
Half Collections 

 Amount Percent Amount  Percent 
Real Property - Residential/Agricultural $560,221,510 82.37% $535,845,540  82.88% 
  Commercial/Industrial   100,387,930 14.76%     91,586,560  14.16% 
Tangible Personal Property      19,501,950 2.87%     19,137,980  2.96% 
  Total $680,111,390 100.00% $646,570,080  100.00%
Tax Rate per $1,000 of Assessed Valuation $46.85  $47.35   
 
 
  6. INCOME TAX 
 

The School District levies a voted tax of ½ percent for general operations on the income of 
residents and of estates.  The tax had an original effective date of January 1, 1998, and has 
subsequently been renewed through December 31, 2016.  Employers of residents are required to 
withhold income tax on compensation and remit the tax to the State.  Taxpayers are required to file 
an annual return.  The State makes quarterly distributions to the School District after withholding 
amounts for administrative fees and estimated refunds.  Income tax revenue is credited to the 
General Fund. 

 
 
  7. RECEIVABLES 
 

Receivables at June 30, 2012, consisted of property and income taxes, accounts (tuition and 
student fees), accrued interest and intergovernmental grants.  All receivables are considered 
collectible in full due to the ability to foreclose for the nonpayment of taxes, the stable condition of 
State programs, and the current year guarantee of federal funds.  All receivables except property 
taxes are expected to be received within one year.  Property taxes, although ultimately collectible, 
include some portion of delinquents that will not be collected within one year. 
 
A summary of the principal items of intergovernmental receivables are as follows: 

 
Intergovernmental Receivable Amounts 
Governmental Activities: 
  Ohio School Facilities Commission $1,381,647 
  JOBS       29,558 
  Early Childhood Education       16,842 
  Special Education  Part B IDEA     312,325 
  Title I     434,035 
  Title I - Delinquent       59,701 
  Medicaid       42,688 
  McKinney-Vento Homeless Assistance         9,434 
  Reimbursement for pd         3,900 
  IDEA ECSE       13,286 
  IRS refund         4,190 
  Title II-A       54,978 
  School Improvement Grant     336,890 
  Greene County History Project     109,287 
  Race to the Top     281,106 
Total Intergovernmental Receivable $3,089,867 
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  8. CAPITAL ASSETS 

Balance Balance 
6/30/2011 Additions Deletions 6/30/2012 

Governmental Assets: 
  Capital Assets, not being depreciated: 

  Capital Assets, being depreciated: 

Instruction:

Support Services: 
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  9. RISK MANAGEMENT 

 A. Property and Liability 

 B. Workers’ Compensation

 10. DEFINED BENEFIT PENSION PLANS

A. School Employees Retirement System 

Plan Description
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 10. DEFINED BENEFIT PENSION PLANS (Continued)

Funding Policy

 B. State Teachers Retirement System of Ohio 

Plan Description
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 10. DEFINED BENEFIT PENSION PLANS (Continued)

Funding Policy

 11. POST-EMPLOYMENT BENEFITS 

 A. School Employees Retirement System 

Plan Description

Medicare Part B Plan

Health Care Plan
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 11. POST-EMPLOYMENT BENEFITS (Continued) 

 B. State Teachers Retirement System of Ohio 

Plan Description

Funding Policy
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 12. OTHER EMPLOYEE BENEFITS 

 A. Compensated Absences

 B. Early Retirement Incentive Program 
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 12. OTHER EMPLOYEE BENEFITS (Continued) 

 C. Insurance Benefits

 13. CAPITAL LEASES - LESSEE DISCLOSURE

Fiscal Year Ending June 30, Total Payments 

 14. LONG-TERM OBLIGATIONS
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 14. LONG-TERM OBLIGATIONS (Continued)

Amount Amount Amount 
Outstanding Outstanding Due in 

6/30/2011 Additions Deletions 6/30/2012 One Year
Governmental Activities: 

School Facilities Construction and Improvement Notes

School Facilities Construction and Improvement Refunding Notes

School Facilities Construction and Improvement Bonds

2010A
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 14. LONG-TERM OBLIGATIONS (Continued)

2010B

2010C

Energy Conservation Notes 2011A 

Permanent Improvement Notes 2011 B
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 14. LONG-TERM OBLIGATIONS (Continued) 
 

Fiscal Year Ending  Notes Bonds Total 
June 30,  Principal Interest Principal Interest Principal Interest 

2013  $   290,000 $     95,925 $        5,000 $  2,168,838 $     295,000 $  2,264,763
2014       295,000        89,763         96,163     2,997,624        391,163     3,087,387
2015       130,000        83,437         50,160     3,068,628        180,160     3,152,065
2016       130,000        80,319         27,624     3,171,163        157,624     3,251,482
2017       135,000        76,850         14,301     3,204,487        149,301     3,281,337

2018-2022       715,000      317,881     5,651,730   11,092,207     6,366,730   11,410,088
2023-2027       705,000      165,950     8,510,000   10,843,937     9,215,000   11,009,887
2028-2032       125,000        90,813     4,650,000     6,036,531     4,775,000     6,127,344
2033-2037       135,000        57,887     7,855,000     3,917,713     7,990,000     3,975,600
2038-2041       140,000        16,225     7,800,000     1,070,850     7,940,000     1,087,075

Totals  $2,800,000 $1,075,050 $34,659,978 $47,571,978 $37,459,978 $48,647,028
 

Capital appreciation bonds are shown in the table above at original principal amount.  While the 
original principal amount was $189,982, the accreted value at maturity of the capital appreciation 
bonds will be $4,210,000 with bonds maturing December 1, 2013 through 2017. Total accreted 
interest of $118,983 has been included on the statement of net assets at June 30, 2012. 

 
 
 15. FUND BALANCE 
 

Fund balance is classified as non-spendable, restricted, committed, assigned, and/or unassigned 
based primarily on the extent to which the School District is bound to observe constraints imposed 
upon the use of the resources in governmental funds. 
 
The constraints placed on fund balance for the major governmental funds and all other 
governmental funds are presented below: 

 
Other  Total  

Classroom Governmental Governmental
Fund Balance General Facilities Funds Funds 
Non-spendable: 
  Inventory $     28,087  $    19,035 $    47,122 
Restricted for:  
  Classroom Maintenance       877,101      877,101 
  Athletics         47,645        47,645 
  Food Service      117,179      117,179 
  Capital Improvements  $20,711,176   3,969,930  24,681,106 
  Debt Service       972,042      972,042 
  State and Federal Grants       292,065      292,065 
Total Restricted    20,711,176   6,275,962  26,987,138 
Assigned for: 
  Unpaid Obligations      852,246       852,246 
  FY 13 Appropriations    
  Public School Support      108,158       108,158 
  Uniform School Supplies        10,539         10,539 
  Preschool        51,837         51,837 
Total Assigned   1,022,780     1,022,780 
Unassigned      448,043         448,043 
Total Fund Balance $1,498,910 $20,711,176 $6,294,997 $28,505,083 
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 16. JOINTLY GOVERNED ORGANIZATIONS AND INSURANCE PURCHASING POOLS 

 A. Jointly Governed Organizations

Miami Valley Educational Computer Association

Southwestern Ohio Educational Purchasing Council

Greene County Career Center

 B. Insurance Purchasing Pool

Southwestern Ohio Educational Purchasing Council Workers’ Compensation Group 
Rating Plan
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 17. SET-ASIDE REQUIREMENTS

Capital 
Improvement 

 18. DONOR-RESTRICTED ENDOWMENTS 

 19. CONTRACTUAL COMMITMENT 

Year-End 
Fund Encumbrances 
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 19. CONTRACTUAL COMMITMENT (Continued) 

Vendor Amount 

 20. CONTINGENCIES 

Grants

 21. CHANGES IN ACCOUNTING PRINCIPLE 
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 22. SUBSEQUENT EVENTS 



FEDERAL GRANTOR Federal
Pass Through Grantor CFDA Non-Cash Non-Cash
     Program Title Number Receipts Receipts Disbursements Disbursements

U.S. DEPARTMENT OF AGRICULTURE
Passed Through Ohio Department of Education
Child Nutrition Cluster:

     Non-Cash Assistance (Food Distribution):  
National School Lunch Program 10.555 $103,005 $103,005

    Cash Assistance:  
School Breakfast Program 10.553 $318,095 $318,095

 National School Lunch Program 10.555 1,061,537 1,061,537
Total Child Nutrition Cluster 1,379,632 103,005 1,379,632 103,005

Total U.S. Department of Agriculture 1,379,632 103,005 1,379,632 103,005

U.S. DEPARTMENT OF EDUCATION
Passed Through Ohio Department of Education

Title I, Part A Cluster:
Title I Grants to Local Educational Agencies 84.010 1,645,043 1,632,584
ARRA - Title I Grants to Local Educational Agencies 84.389 52,823 62,661

Total Title I, Part A Cluster 1,697,866 1,695,245

Special Education Cluster:
Special Education Grants to States 84.027 1,163,731 1,184,294
ARRA - Special Education Grants to States 84.391 357,750 401,211

Total Special Education Grants to States 1,521,481 1,585,505

Special Education Preschool Grants 84.173 25,969 26,896
ARRA - Special Education Preschool Grants 84.392 10,674 13,546

Total Special Education Preschool Grants 36,643 40,442
Passed Through Greene County Educational Service Center

Special Education Grants to States 84.027 2,465 2,465
Total Special Education Cluster 1,560,589 1,628,412

Education of Homeless Children and Youth Cluster
Education of Homelss Children and Youth 84.196 66,889 58,356
ARRA - Education of Homeless Children and Youth 84.387 5,261 7,124

Total Education of Homeless Children and Youth Cluster 72,150 65,480

Passed Through Ohio Department of Education
Education Technology State Grants 84.318 18,592 4,451
Improving Teacher Quality State Grants 84.367 390,639 388,684
ARRA - School Improvement Grants 84.388 1,845,692 1,914,586
ARRA - State Fiscal Stabilization Fund (SFSF) - Education State Grants 84.394 146,695
ARRA - State Fiscal Stabilization Fund (SFSF) 
Race to the Top Incentive Grants 84.395 79,496 74,589
Education Jobs Fund 84.410 930,327 916,860

Passed Through Greene County Educational Service Center
Fund for the Improvement of Education 84.215 25,626 25,626

(Direct Award)
Fund for the Improvement of Education 84.215 249,285 249,285

Total Fund for Improvement of Educaiton 274,911 274,911

Total U.S. Department of Education 6,870,262 7,109,913

ENVIRONMENTAL PROTECTION AGENCY
Passed Through Ohio Department of Transportation

State Clean Diesel Grant Program 66.040 27,251
Total Environmental Protection Agency 27,251

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed Through Greene County Educational Service Center

Substance Abuse and Mental Health Services - Projects of Regional
and National Significance 93.243 54,860 54,860

Total U.S. Department of Health and Human Services 54,860 54,860

Total $8,332,005 $103,005 $8,544,405 $103,005

The accompanying notes are an integral part of this schedule.
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SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

JUNE 30, 2012 

1.  SUMMARY OF AUDITOR’S RESULTS

 (d)(1)(i) Type of Financial Statement Opinion 
(d)(1)(ii) Were there any material control weaknesses 

reported at the financial statement level 
(GAGAS)? 

(d)(1)(ii) Were there any significant deficiencies in 
internal control reported at the financial 
statement level (GAGAS)? 

(d)(1)(iii) Was there any reported material 
noncompliance at the financial statement 
level (GAGAS)? 

(d)(1)(iv) Were there any material internal control 
weaknesses reported for major federal 
programs? 

(d)(1)(iv) Were there any significant deficiencies in 
internal control reported for major federal 
programs? 

(d)(1)(v) Type of Major Programs’ Compliance 
Opinion

(d)(1)(vi) Are there any reportable findings under 
§ .510(a)? 

(d)(1)(vii) Major Programs (list): 

(d)(1)(viii) Dollar Threshold: Type A\B Programs 

(d)(1)(ix) Low Risk Auditee? 
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2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
FINDING NUMBER 2012-001 

 
MATERIAL WEAKNESS 
 
The District prepared its annual Financial Statements in accordance with Generally Accepted Accounting 
Principles (GAAP).  The District's Statement of Net Assets for fiscal year 2012 contained the following 
error that required an audit adjustment: 
 
 Invested in Capital Assets, Net of Related Debt was understated by $5,130,251 
 Restricted for Capital Outlay was overstated by $8,005,540  
 Unrestricted was understated by $2,875,289. 

 
The above noted exceptions were determined to be material to the financial statements and required 
audit adjustments to the accompanying financial statements.  The District should develop and implement 
policies and procedures to verify that amount reported on the Financial Statements are accurate and 
properly disclosed.  Failure to implement such procedures could result in material misstatements on the 
Financial Statements. 
 
Official’s Response: 
 
The School District’s financial statements contained an inadvertent error in the calculation of net assets.  
The School District has worked in conjunction with the audit team to create a new spreadsheet that will be 
used in future calculations to ensure accuracy. 
 

FINDING NUMBER 2012-002 
 
SIGNIFICANT DEFICIENCY 
 
For financial reporting purposes, the District is required to report payables outstanding at June 30 related 
to work performed or services received during the previous fiscal year.  The District did not report 
$216,915 in payments made for Scaparotti construction manager fees as a liability on its financial 
statements.  The following payments were made for construction manager services that were rendered 
prior to June 30: 
 
 Check #993205, in the amount of $52,991 paid on July 9, 2012 for services provided between 

March 28, 2012 and April 21, 2012. 
 Check #993028 in the amount of $82,480 paid on July 10, 2012 for services performed between 

April 25, 2012 and May 22, 2012. 
 Check #993038 in the amount of $81,444 paid on July 26, 2012 for services performed between 

May 23, 2012 and June 26, 2012 
 
The unrecorded amounts were determined to be immaterial to the District's classroom facilities fund and 
the entity wide statement of net assets and did not require audit adjustments in the accompanying 
financial statements.  However the internal control deficiency is significant enough to warrant the 
attention of those charged with governance as the design or operation of controls did not allow 
management or employees when performing their assigned functions, to prevent, or detect and timely 
correct misstatements. 
 
The District should implement procedures to review all expenditures made after year end to determine if 
any services were performed for the District during the prior fiscal year and should be report as a liability 
at year end.  Failure to do so could result in the financial statements being materially misstated. 
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Official’s Response: 
 
The School District did not receive request to pay from the GM until after the year-end close. The services 
were signed off to pay after year-end close and were inadvertently not included in the accrual process. 
 

3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 
 

Finding Number  2012-003 

CFDA Title and Number Special Education Grants to States (84.027) 
ARRA - Special Education Grants to States (84.391) 

Federal Award Number / Year CFDA 84.027 – 2012 and 2011 
CFDA 84.391 – 2011 

Federal Agency U.S. Department of Education 

Pass-Through Agency Ohio Department of Education 
 
NONCOMPLIANCE AND MATERIAL WEAKNESS 
 
34 CFR Section 300.320 (a), in part, states that as used in this part, the term individualized education 
program or IEP means a written statement for each child with a disability that is developed, reviewed, and 
revised in a meeting in accordance with sections 300.320 through 300.324. Additionally, 34 CFR Section 
300.112 states that the State must ensure that an IEP or an IFSP that meets the requirements of section 
636(d) of the Act, is developed, reviewed, and revised for each child with a disability in accordance with 
sections 300.320 through 300.324, except as provided in section 300.300(b)(3)(ii). 
 
OMB Circular A-133 Subpart C Section .300(b) requires the auditee to maintain internal controls over 
Federal programs that provides reasonable assurance the auditee is managing Federal awards in 
compliance with laws, regulations, and the provisions of contracts or grant agreements that could have a 
material effect on each of its Federal programs. 
 
During February 2012 the Ohio Department of Education, Office for Exceptional Children (OEC), 
conducted an IDEA on-site review over the District's Special Education Program, specifically student 
Individualized Education Plans (IEPs).  In a letter dated May 3, 2012, ODE informed the District that they 
must submit to OEC a corrective action plan (CAP) to address and correct the findings of noncompliance 
identified during the IDEA review.  A finding is made when noncompliance with a specific IDEA 
requirement is identified through the review process.  Noncompliance that is identified which is 30% or 
more of the records reviewed by OEC and substantiated through other data sources must be included in 
a CAP with action steps to address each of the noncompliance findings. 
 
The percentages of noncompliance found during OEC review were: 

All Areas 15.8%
Child Find 7.5%
Delivery of Services 30.0%
Least Restrictive Environment 12.7%

 
The District did not have adequate controls in place to prevent non-compliance with IDEA requirements in 
relation to IEPs as identified in the results noted above.  Appropriate controls should be developed and 
implemented to verify compliance with IDEA requirements.  Failure to have adequate controls in place 
may result in loss of federal funding. 
 
Official’s Response: 
We are working in conjunction with ODE in implementing and fulfilling requirements of our ODE approved 
correction action plan. 
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Finding 
Number 

Finding 
Summary 

Fully 
Corrected? 

Not Corrected, Partially 
Corrected; Significantly 
Different Corrective Action 
Taken; or Finding No Longer 
Valid; Explain 

2011-01 Athletic Gate Receipts No FY12 gate receipt records 
were destroyed.  Management 
Letter Citation for destruction 
of records issued. 

2011-002 Ohio Rev. Code Section 5705.39 – 
Appropriations exceeded Estimated 
Resources 

Yes  

2001-003 34 CFR 80,20(b)(7) - Cash Management 
– SFSF Grant 

Yes  
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