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Board of Trustees 
Buckeye Ohio Risk Management Association Benefits Pool, Inc. 
C/o City of Defiance 
631 Perry Street 
Defiance, OH 43512 
 
 
We have reviewed the Independent Auditors’ Report of the Buckeye Ohio Risk Management 
Association Benefits Pool, Inc., Erie County, prepared by Payne, Nickles & Company, for the 
audit period January 1, 2013 through December 31, 2013.  Based upon this review, we have 
accepted these reports in lieu of the audit required by Section 117.11, Revised Code.  The 
Auditor of State did not audit the accompanying financial statements and, accordingly, we are 
unable to express, and do not express an opinion on them.   
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Buckeye Ohio Risk Management Association 
Benefits Pool, Inc. is responsible for compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
Dave Yost 
Auditor of State 
 
September 3, 2014  
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.__ Payne Nicic!es & Company 
ícrtiíjcd Pui>iic AccLllltii iì d Bu ii ss Advior 

INDEPENDENT AUDITORS REPORT 

To the Board of Trustees 
uckeye Ohio Risk Mauagernent Assodation Benetïts PooI, Inc. 

Report on tbe Financial Statenients 

We have audited the accompanying financiai statements of Buckeye Ohio Risk Management Association 
Benefits Pool, lnc. (formeity known as BORMA, Ine. dba Btiçkeye Ohio Rislc Management Association 
- Beneflts Pool) (BORMA), whiçh eomprise the staternent ofnet assets (deficiencies) as ofDeceinber 
3 l, 2013, and the related statements of activity and csh tk,ws for the year then ended and the related 
notes to the €nancia! statements. 

Managements Responsibility for the Financial Statements 

Mauagemen! is responsible for the preparation arìd fair prese.ntation of these finaneìal staternents in 
accordance with accounting principles generatly aceepted in the Llnited States ofAinerica; this includes 
lhe design. irnplenientation. and rnaìntenance o ntei-rrnl contro! relevant to the preparation and thir 
presentation of financial staternents that are íree from naterial misstatenient, wliether due to fraud or 
error. 

Authtors Responsibility 

Our responsibìlity is to cxpiess an opiniori on thesc financial statenients hased on our audit. We 
condoeted our audit irI aceordanee v/itlì auditing standards geuerally accepted iu the United States of 
Anierìca and the standarcls applicaMe to fijmncial audits contained ìn GovernrnerLt Auditiug Standards, 
issued by tlie Coniplroller Gcneral of the United States. Fhose standards require that we plau and 
perform the audil to ot,tairi reasoriable assw-arlec abouÈ whetlier Èhe fliiancial statenients are free fioni 
inateria! niisstalernetit. 

An audit involves performing proceduies 10 obtain audit evidence abotit tlie aniounts and disclosures ¡n 
the fmaicial staterneuts, The procedures selected deperid on the auditors judgnaent, inehiding the 
assessment of the risks of material jnisstatenient oí the financial stitements, whether due to fraud or 
eri-or. In makiiig those risk assessments, thc atiditor eonsiders ìnternal control relevant to the entitvs 
preparation and fair piesentation of the financial stateinents in order to design audit procedures that are 
appropriate in the circurristances. but not for the piirpose ofexpressing aii opinion on the effect•iveness of 
the entitys internal control. Accordingly, we express no sueh opinion. An audit also inchides evahiaiing 
the appropriateness of aecountíng policies used and the reasonableirnss of significaiit accounting 
estiniates made by management, as we!l as evaluating the overa]l presentation ofthe financial statements. 

We believe that the audit evidence we. have obtainecl is sufficient and appropr;ate to provide a basis for 
our audit opinion. 
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Opiuion 

ln our opinion, the financiai statements referred to above present fairly, in alI material respects, the 
financial pcisition ofBORMA as ofDecember 31, 2013, and the ehanges in its net assets and its cash 
flows for the year then erided in accordance with accounting principles generally accepted in the United 
States of Ainerica. 

Other Matters 

Requhed Supplementaiy lnformation 

Accounting principtes gencratly accepted in the United States of America require that the managements 
discussion and analysis on pages 3 thiough 4 and the claìrns dveloprnerit infunnation ou page 14 be 
presented to supplement the basic financial stutements. Such informatioo, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board who considers 
it to be an essential parL offinancïat reporting for placing the basic firìancial statcmenls in an appropriate 
operational, economic, or historical contet. We bave applied certain lirnited procedures to the required 
supplementary information in accordancc witti auditing standards generally accepted in thc United States 
of Ainerica, which consisted of inquirieš of managemerit about tbe methods of preparing the information 
and compaiing the information for consistency with managemerits responses to otir inquiries, the basic 
financial statements, and other knowledge we obtained during our audït of the basic financial stateinents. 
We do not exprcss an opinion or provïde assurance on tbe information because the limiteð proceðures do 
not provide us with sufficient evidence to express an opinion or provide any assuranee. 

Other Reporting Required by GovernmensAuditing Slandards 

tn accordance with Governinent Auditing Standards, we bave also issued our report dateð July 7, 2014, 
on our consideration of BORMAs intemal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and otber 
matters. The purpose of that report is to describe the scope of our testing of intemal conrol over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on 
intemal control over financial reporting or on compliance. That report s an integral part of an audit 
perfonned in accordance with Government Áuditing Standards in considefing BORMAs internal control 
over financial reporting and compliance. 

r1t/ Ý C077 

Sandusky, Ohio 
July 7, 2014 
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BUCKEYE omo RJSK MANAGMENT ASSOCLATION 
BENEFITS POOL, JIC. 

MANAGEMENTS DISCUSSION AND ANALYSIS 
(Unat,diteð 

for the £isca! year ended December 3 l, 20 13 

The discussion and analysis oftlie Buckeye Ohio Risk Management Association Benefits PooI, 
Loc. (Association) performance provides an overvew ofthe Assocations £inanciai activities for the year 
endeð December 3 1, 2013. The intent ofthis ðiscussion anð analysis is to look at the Associations 
flnancial performance as a whole. 

HIGHLJGHTS 

The Associations net assets dccrased $2,6 1 ,430. Total assets decreased by $2,670,896. The 
loss reserve requirenient decreased by $287, 130. 

The Assoeiation added one new member to the Pool during 2013. 

IJSING TFIIS ANNUAL RJPORT 

This aimual report consfsts of a series of financial statements and notes to those statements. The 
statements are organized so the reader can understand the Associations financial position. 

The Statement of Financial Position and the Statement of Activity provide information about the 
activity Qfthe Association as a whole. 

DESCRIPTION OF FINANCIAL STATEMENTS 

The Statement of Financíal Position and Statement of Activity reflect how the Association 
perfomied financially during 20 I 3. These stztements include al! assets and liabilities using the accruai 
basis of accounting similar to that which is used by most private-sector companies. This basis of 
accounting considers aIl of the current years revenues and expenses regardless of wben cash is received 
or paid. These statements report the Assocfations net assets and changes in net assets. This change in net 
assets is iniportant because it te!ls the reader wbether the frnancial position of the Association has 
increased or decreased from the prior year. Over time, these increases andlor decreases are one indicator 
of whether the financial position is improving or deteriorating. Causes for these changes may be the 
resutt ofmany factors, some fmancial, some not. 

BUDGETARY HIGHLIGHTS 

The Association does not ðraft or approve a budget in the tradition of most governnient agencies. 
The Boards consultant reviews the Associations prior ciaims history and helps the Association set 
billing rates for its members for the following year. This process is completed in October of each year. If 
the rates are set too high, and/or the claims are overestimated, the Association wfll have an iticrease in 
net assets. Ifthe rates are set too low, and/or the claims are underestimated, the Association will have a 
decrease in net assets. 

, 



nucicEyE omo RJSK MANAGEMENT ASSOCIATJON 
BENEFITS POOL, INC. 

MANAGEMENTS l)ISCUSSION AND ANALYSLS 
(Unauditcd) 

For the fiscal year endcd December 3 I, 20 l 3 

FINANCIAL ANALYSS 

Net Msets (Dcficiency) 

Current and other assets 
Crnrent and other liabilities 

Uiirestricted net assets (deficíency) 

Change in Net Assets 

Revenues 
Membership contributions 
Rebates 
Interest income 

Total revenues 

Program expcnses 
Claim expenses 
lnsurance premiums 
Other 

Total expenses 

Change in net assets 

2013 2012 

$ 1,573,028 $ 4,243,924 
5,739,777 5.729.243 

(4. 66749 - 
$24,35 I ,899 $24,503,03 1 

567,273 464,593 
2,419 8840 

24.92h59ì 24,976464 

26,231,219 26,355,079 
1,317,165 1,341,153 

54637 39.708 

27,603,02 1 27.735.940 

S(2.6l.43o) S(2.759.47 

As previously noted, total assets decreased by $2,670,896 or 62.9% in 20 l 3. Total revenues were 
down $54,873. Total expenses were down $132,919 ín total. This is the resu!t ofthe decrease in the ioss 
reserve liability. Per the Reserve Cakulation eonducted by MKC Benefit Consultants, LTD., the amounts 
held in reserve did not exceed the caieulated reserve required. 

REOtJEST FOR INFORMATION 

This financial report is dcsigned to provide a general overview of the Associations finances for 
a!l those interested in the Associations well being. Qtiestions concenling any of the information 
provided in this report or requests for additional information should be directed to Jolin W. Lehner, 
Finance Director, 63 1 Perry Street, Defiance, Ohio 43512. . 



BUCKEYE OHIO RISK MANAGEMENT ASSOCIATION BENEFITS POOL, INC. 

Statement of Net Assets (Oeficiency) 
December3l, 201 

Assets 

Cash and investments $  1230824 
Member accounts receivable 232,204 
Other receivables I 10,000 

Total assets 

Liabilities 

Accounts payable 
Deferred revenue: 

Enrollment fees 
Pæpaid premiunis 

Loss reserves 

Total liabilities 

Net assets (doficiency) 

$ 1,573,028 

$ 932,070 

281,750 
105,851 

4,420,106 

5,739,777 

Net ðeficiency ln assets - unrestricted (4,166,749) 

Total Jlabillties and net def:ciency in assets $ 1 573,028 

The accompanyin nötes are an interal part ofthis financial statement. . 



BUCKEYE OHIO RISK MANAGEMENT ASSOCIATION BENEFITS POOL, INC. 

Statement of Activíty 
For the year ended iDecember 31 2013 

Operating revenues 

Membership conthbutions 
Enrollment fees 
Rebates 
Miscelfneous ¡ncome 

Total operating revenues 

Operating expenseš 

lnsurancs prem iurn for coverage 
Claims expenses 
Administrative fees 
Other operating expenses 

Total operating expenses 

Operating income (oss) 

Nonoperating revenues 

lnterest revenue 

Change in net assets 

Net deficíency ín assets, beginning of year 

Net deficiency in assets, end of year 

$ 23,801716 
546997 
567,273 

3, 1 87 

24,919,173 

1,381,379 
25,276,816 

890390 
54,637 

27,603022 

(2,683 49) 

2419 

(2681 .430) 

(1 485,319) 

$ (4166,749) 

The acconlpanying notes are an integral part of this tïnancial statement. . 



BUCKEYE OHJO RISK MANAGEMENTASSOCIATION BENEFITS POOL, INC. 

Staternent of Cash Flows 
Fortheyearended Decernber3l, 2013 

Cash flows from operating activities 

Cash receíved from member contribuflons and fees 
Cash recelved from provider refunds 
Cash recelved from rebates 
Cash recelved frorn mscetlaneous ¡ncome 
Cash payments on clams 
Cash payments on claim aðniinistration 
Cash payments for insurance premiums 
Cash payments for other expenses 

Net cash used in operating activitites 

Cash flows from investing activfties 

Cash received from interest income 

Net cash provided by ¡nvesting activities 

Net decrease in cash and cash equraJents 

Cash balance, beginning ofyear 

Cash baiance1  end of year 

Reconciliation of operating Ioss to net cash 
used in operating activitles 

Operating loss 

Adjustments to reconcile operating loss to net 
cash used in operating activities 

Changes n assets and liabilities: 
Decrease ín other receivables 
Decrease in reinsurance receivables 
Decrease in member contribution receivable 
lncrease in accounts payable 
Decrease ¡n deferred revenue 
Decrease in loss reserves 

Net cash used in cperating activíties 

$ 24,076,274 
240810 
653112 

3,187 
(24,815770) 

(890390) 
(1,381379) 

(44,788) 

(1 958,944) 

2,419 

2419 

(1 956525) 

3187,349 

$ 1,230,824 

$ (2,683.849) 

55,839 
357,536 
240996 
811,099 

(513,435) 
(287,130) 

$ (1958,944) 

The acconlpanying notes are an integral part of this financial statement. . 



BtJCKEYE OJUO RISK MANAGEMENT ASSOCIATION 
RENìF1TS POOL, ja c. 

NOTES TO TI{E FINANCIAL STATEMENTS 
December3l,2013 

NOTE l - FrNANCIAL REPORTINO ENTITY 

Buckeye Otiia Risk Management Association Benefits Pool, Inc. (BORMA) is a not-for-proflt 
corporation formed under Chapter 1 702 of the Ohio Revised Code for the purpose of operating a joint 
self-insurance health benefits pooí. BORMAs public purpose is to enab!e its members (politica! 
subdiviions) to obtain insurance coverage, provide methods for paying clairns and provide a formalized 
jointly administered self-insurance pooi. Specifical!y, the Benefits Pool provides health benefits to 
employees of its members. rn addition to the self-insurance pool, BORvIA provides risk managenient 
servíces. The rnembers of BORMA ¡nclude the following publio entities within the State of Ohio: 
Archbold, Bowling Green, Bucyrus, Carey, Correction Center of NW Ohio, Clyde, Defrance, Fayette, 
Fremont, Uenry County, Flicksviile, Macedonia, Napoleon, Obcr!in, Oregon, Pepper Pike, Sandusky, 
Sandusky County Board of Health, Sandusky County Engineers, Upper Sandusky, Village ofHuntington 
Valley and Wiilard. 

NOTE 2 - SUMMARY O1 S1GN[FICANT ACCOUNTING POLIC1E 

A. 	Measurement Focus and Basis of Presentation 

BORMA prepares its financial statements in accordance with accounting principles generally 
acccpted in the United States of America and Govemmental Accounting Standards Board 
(GASB) Statement Nos. 10, 29, 30, 34 and 40, and GASB lnterpretation No. 4. 

GASB Statement Nos. 10 and 30 provide accowiting and reporting standards that apply to public 
entity risk pools, and require public entity risk pools to account for their activities using 
proprietary fiìnd accounting. Proprietary activities are accounted for using the economic 
resources rneasurement focus and the accrual basis ofaccounting. 

GASB Statement No. 29 allows proprietaiy entities to apply ail Financial Accounting Standards 
Board statements and interpretations, excluding those limited to not-for-profit organizations, 
íssued after November 30, I 989, except for those that conflict with or contradict GASB 
pronouncements. 

B. 	Member and Supplernental Contributions 

Member contributions arc calculated annually to produce a sum of money within the self-
insurance poo1 adequate to fund administrative expenses and to estabiish adequate reserves for 
claims and unallocateð loss adjustment expenses. 

Urider the terms of membership, should annual member contributions not be sufficient to fund 
u!timate iosses, establish adequate reserves and cover administrative expenses, the Board of 
Trustees can require supplementaiy contributions. Supplementary contributions can be assessed 
during the entire life of the Association and any later period when claims or expenses need to be 
paid which are atlributable to any membership year during wbich the cvent or claim occurred. , 



BUCKEYE omo 1USK MMAGEMENT ASSOCLAT!ON 
BENEFITS FOOL, INC. 

NOTES TO THE FINANCLAL STATEMENTS 
December 3 1, 2013 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOtJNTTh1G POL!CŒS (Contirnied) 

C. Cash and Investments 

Monies heid by the Pool are classified by State statute into three categories. 

Active rnonies are public monies determined to be necessary to meet curient demands upon the 
Pool. Active monies must be maintained as cash or bank deposits subject to tbe Federal Deposit 
Insurance Corporation limit, U.S. Treasury obligations with maturities of one year or less from 
initial offering, u.s. Government Agency or instrumentaiity paper with a niaturity of one year or 
less, the State Treasurers Asset Reservc of Ohio (STAR Ohio) and Joans with an agreement for 
the collateral to be repurchased by the borrower with a maturity not to exceed thirty days. 
Volatility of principal is not permitted. Financial risk is not acceptable, and because of the short 
investtnent time horizon of the fiinds, exposure to interest rate risk and purcliasing pcwer risk 
will be minimal. 

Interim deposits are deposits of interirn monies- lnterim monies are those monies which are not 
needed for jmmedjate use but which will be needed before the end of the current perioð of 
designation of ðepositories. Interim deposits may be deposited or invested in the same securities 
as the active monies except maturitîes may be extended to two years provided the average 
weighted maturity does not exceed ofle year. Vo!atility of principal is not tolerated. The fiinds 
will be invested in nonvoatile, liquid investments to ensure payment for projects when due. 
Moderated income vclatility is permitted. Financial risk is unacceptable, and because the 
investment time horizon of the firnd is relatively short, exposure to interest rate risk and 
purchasing power risk will be minimal. 

Inactive deposits are reserve funds for mnoff c!aims after the dissolution of the benefits pool. 
Inactive deposits may be deposited or invested in the same securities as the interim monies 
except maturities may not exceed five years, províded the average weighted maturity does not 
exceed two years. Minimum volatility of principal may be tolerated in order to obtain additiona! 
¡ncome. Financia! risk is unacceptab!e, and interest rate risk and purchasing power risk will be 
minimal. 

Investments are reported at fair value. BORMÂ has invested jnds in the State Treasury Asset 
Reserve of Ohio (STAR Ohio). STAR Ohio is an investinent pool managed by the State 
Treasurers office whicb allows govemments witliin the state to pooi their funds for investment 
purposes. STAR Ohio is not registered with the SEC as an investment eompany, but does 
operate in a manner consistent with Ru!e 2a7 of the Inveslment Company Act of 1 940. 
Lnvestments in STAR Ohio are vaiued at STAR Ohios share price, which is the price at which 
the ínvestment could be sold. 

BORMÀ considers cash and investments, both of which are short-term in nature, as cash in 
preparing the statement of csh flows. , 



BUC10EYI OfflO IUSK MANAGEMENT ASSOCLATION 
BEN}FITS PO()L, NC. 

NOTES TO THE FINANCIAL STATEMENTS 
December3l,2013 

NOTE 2 - SUMMARY OF SLGNIFICANT ACCOtJNTLNG POLICLES (Continued) 

D. 	Reinsurance Receivables 

Amounts recoverable from reinsurers or excess insurers and that relate to paid claims and claim 
adjustment expenses are reported as reinsurance reeeivables and as reductions of claims 
expenseš. 

E. 	Deferred Revenue 

Member contributions paid in advance represent revenues of thture pericds and therefore are 
recorded as deferred revenue on the Statement ofNet Assets. 

F. 	Administrative Expenses 

Administrative expenses reporteð on the Statement of Activities primariiy consist cf costs 
associateð with the proce5sing of clams payments and the purchase of loss conirol services. 

G. 	Claims Expenses 

Claims expenses include paid and unpaid claims and expenses associated with settling claims. 
The Loss Reserves Iiability is based on an acttiarial review of experience with respect to the 
probable number and nature of claims arising from iosses that bave been incuned but have not 
yet beeri reported. The liability represents the ultimate cost of settling the claims. Due to 
uncertainties inherent in the estiniatcs and assumptions process, it is at Ieast reasonably possible 
that chaiiges in these cstimatcs and assumptions in the near term would be matcrial to the 
frnancial statements. 

H. 	Premium Deficiencies 

Each year, in acccrdance with GASB Statement No. l O, BORMA determines wbether or not a 
premiuni deficiency exists by calculating the difterence between fitture coritract revenues and 
future contract expenses. Ln the event future premiums are less than the sum of expected caims 
costs (including IBNR claims) and expected elahn adjustment expenses, a premium defickncy 
loss or expense is recognized. BORMÀ does not take into consideration estimated investment 
income when detenninhig if ptemium deficiencies exist. . 



BUCKEYI omo RISK MANAGEMENT ASSOCJATION 
BENEFITS ?OOL, INC 

NOTES TO T}IE F1NANCLAL STATEMENTS 
December3l, 2013 

NOTE 2 - SUMMARY OF SLGNIFICANT ACCOUNTING POLLCIES (Continued) 

Estimates 

The preparation of the frnancial statements in conformíty with generally accepted accounting 
principles requires management to make estimates and assumptions that aflbct the amounts 
reported in the financial statements and accompanying notes. Actual results may differ from 
those estimates 

Subsequent Events 

Managemeot has evaluated subsequent events througli July 7, 20l4, the date that the fmancial 
statements were available to be issued. 

NOTE 3 - DEPOSITS AND INVESTMENTS 

BORMA follows the guidance of GASB Statement No, 40, Deposit and lnvestment Risk Disclosures. 
This statements required disclosures are as follows: 

Deposits - At ftscal year-end, the canying amount of BORMAs deposits was $1 ,2 I 8, I l 0 and the 
bank balance was S l ,230,272. Of tbe bank balance, $500,000 was covered by íederal depository 
insurance. 

Investments - At year end, the fair vaLue of investments treated as cash were as follows: 

STAROhIo S 12.714 

S12714 

Custodial credit risk - Custodial credit risk is the risk that, in the event ofa failure ofa depository 
institution or counterparty to a transaction, BORMA wilI be unabie to recover the value of deposits, 
investments, or collateral securities in possession of an outside party. At December 3 1, 20 13, BORMAs 
deposits and inveslments had $7l8,1 10 exposure to custodial credit risk. BORMA does not have a policy 
to limit custodial credit risk. 

Credit Risk - Credit risk is the risk that an issuer or counterparty to an investment will be unable 
to tfil1 its obligations. BORMA does tiot have a policy to limít credit risk. STAR Ohio has a quality 
rating ofAAAm while the money market funds are unrated. 

Concentration of Credit Risk - Concentration of credit risk is the risk of inability to recover the 
value of deposits or investments in the possession of an outside party caused by a lack of diversification. 
BORMA does not have a policy to limit concentration of credit risk. . 



BUCKEY offlo RISK MANAGEMENT ASSOC!ÂTION 
BENEF1TS FOOL, JNC. 

NOTES TO îim FINANCIAL STATEMENTS 
December3l,2013 

NOTE 3 - DEPOSITS AND LNVESTMENTS (Contfnued) 

lnterestRate Risk - Interest rate risk s the risk that an interest rate change could adversely affect 
an investments fair value. BORÌvIA does not have a policy to ¡iinit ¡nterest rate risk. At fiscal year-end, 
all investrnents had a maturity of ¡ess than orle year 

NOTE 4 - REINSURANCE CEDED 

BORMA reinsures certain dsks with IICC Life Insurance Company to limit its losses for large aggregate 
and individual losses. The plan year is Sanuary 1 through December 3 1. Reinsuranee premiums ceded 
during the fiscal year totaled $ l ,3 l 7, 1 65. 

NOTE 5 - RESERVE FOR CLAIMS LOSSES 

BORÌ4A, under its terms of mernbership, shall establish reserves for claims and unallocated loss 
adjustment expenses. ln 20 13, the Loss Reserve decreased $287, 130 to $4,420, 1 06. 

Changes in BORMAs reserve for clairns losses amount for the two previous years are as follows: 

Year Ba!anee Claims Payments . Balance 

2012 3,537,O37 $26,220,753 $25,O50, 554 $4,707,23 6 

2013 4,707,236 25,219,030 25,506,160 4,420,106 

NOTE 6 - ENROLLMENT FEES 

New members entering the Pool are assessed a fee based on the nuniber of employees that the new 
rnember adds to the PooJs risks. This enrol]ment fee is amortized into the Poois income over three 
years whích is the minimum period oftime that a new member has committed to enrollment in the PooL 

Deferred enrollment fees - beginning ofyear $ 804,441 
Ncw member enrollment fees assessed during the year 24,306 
Amount ofenrollment fee recognized as income in 2013 (546,997) 

Deferred enrollment fees 

- 12 - . 
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Payue Nickles & Comijanv 
Ccrtiriod J ti [,I H Acour,tai,ls n d luin Ai[viors 

INDEPENDENT AUD[TORS REPORT ON NTERAL CONTROL OVER FINANCLAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 

AUDIT OF FINANCIAL SFATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERAÍMENTA UDIT!NG STANDARDS 

To tfie Board ofTrustees of 
Buckeye Ohio Risk Managenient Association Beneflts Poo, Jnc. 

We have audited, in accordanee with the auditing standai-ds geueraliy accepted in the United States of 
Anierica and the standaids appticable to finaneia audits contained in GovernmLnt Auditing Standurds 
issued by the Cornptrc!ter Genera] ofthe United Stales, lhe financia! statemeiits ofBuekeye Obio Risk 
Matiagemeut Association BenQfits PooI, lnc. (RORMA) which eomprise the statement of net assets 

(defkiency) as of Decenibei 3 i, 201 3, and the related statements of aetivities. and cash Í1ovs for the year 
ttien ended, and the elatcd notes to the firmneiat sÊLentents, and have issued our report thereon dated 
JuIy 7. 2014. 

Jtiternal Control Over Financial Reporting 

Tn planning and performing our audt of the flirniicial stnternents, we eorisdered BOR14A s internal 
controi over financal reporting (interna control) to deterrriinc thc audil procedures tliat are appropriate 
in the circurnstances for t!ie purpose ofexpressing our opinion orl the flnancia! statements, but not for tlie 
purpose ofexpressirig an opinion on the effectiveness ofBORMAs ìnternal conlrol. Accordingly, we do 
not express an opinion on the eftectiveness ofthe Associations ntenial control. 

A dejkiencv ïn intinal control exists when tlie desigri or operatìon of a control dües not aflow 
inanagement or ernployees, in the normal ourse of perforrning their assigned functions. to prevent, or 
detcct and correct, misstaternents on a timely basis. A matcrial weakncss is a deficiency, or a 
eornhination of defciencies n internal eontrol siieh that ttierc is a reasonabk possibility that a mateiia! 
misstatemejit of t-he entitvs inancial statements will riot be prevented or detected and corrected on a 
timely basis. A si iilìcant deficiencv is a deficiency. or a combination of ðefiGiencies, in internal control 
tliat is less severe thau a material weakriess, yet irnportant enough to merit attention by tliose charged 
wfth governance. 

Our consideraton ofthe internal control was for the liniited purpose described in the first paragraph of 
this seetion and was not desgned to identi  all defrciei,cies in intemal control tliat might be material 
weaknesses or significant deíìciencies and therefoie. material weaknesses or sigriificant defieiencies may 
exist that vere not dentified. Given these limitations, during our audit we dd not ídenti any 
deFiciencíes in internal contro] that we oonsidei to be rnaterial weaknesses. However. material 
weaknesses may exist that have not been identifiecl. 
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Compliaiice and Other Matters 

As part of obtaining reasonabie assurance about whether BORMAs fnancial statements are free from 
materiai misstatement, we performed tests of its compliance with certain provisions of Iaws, regilations, 
contracts and grant agreements, noncompliance with which could have a direct and ivaterial effect oti the 
detetmination of financial statement amounts. However, providing an opinion on compliancc with those 
provisjons was not an objective of our audit, and accordingty, we do not express such an opinion. The 
results of our tests ðisclosed no instances of noncompliance or other matters that are required to be 
reported under Government A uditfng Standards. 

Furpose ofthis Report 

The purpose of this report is soiely to describe the scope ofour testing of intemal controt and compliance 
and the resu!ts of that testing, and nût to provide an opinion on the effectiveness of the organizatiotfs 
internal control or on compliance. This report is an integral part ofan aiidit performed in accordance with 
Government Auditing Standai-ds in considering the organizatiotis internal control and compliance. 
Aecordingly, this communication is not suitable for any other purpose. 

r 1t/4 ý Cor7 
Sandusky, Ohio 
July 7, 2014 
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 
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