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Dave Yost - Auditor of State

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

City of Reynoldsburg
Franklin County

7232 East Main Street
Reynoldsburg, Ohio 43068

To the City Council:

We have audited, in accordance with auditing standards generally accepted in the United States and the
Comptroller General of the United States’ Government Auditing Standards, the financial statements of
the governmental activities, the business-type activities, each major fund, and the aggregate remaining
fund information of the City of Reynoldsburg, Franklin County, Ohio (the City), as of and for the year
ended December 31, 2013, and the related notes to the financial statements, which collectively comprise
the City’s basic financial statements and have issued our report thereon dated May 14, 2014.

Internal Control Over Financial Reporting

As part of our financial statement audit, we considered the City’s internal control over financial reporting
(internal control) to determine the audit procedures appropriate in the circumstances to the extent
necessary to support our opinions on the financial statements, but not to the extent necessary to opine on
the effectiveness of the City’s internal control. Accordingly, we have not opined on it.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, when performing their assigned functions, to prevent, or detect and timely
correct misstatements. A material weakness is a deficiency, or combination of internal control
deficiencies resulting in a reasonable possibility that internal control will not prevent or detect and timely
correct a material misstatement of the City’s financial statements. A significant deficiency is a deficiency,
or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all internal control deficiencies that might be material
weaknesses or significant deficiencies. Given these limitations, we did not identify any deficiencies in
internal control that we consider material weaknesses. However, unidentified material weaknesses may
exist.

Compliance and Other Matters

As part of reasonably assuring whether the City’s financial statements are free of material misstatement,
we tested its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could directly and materially affect the determination of financial statement
amounts. However, opining on compliance with those provisions was not an objective of our audit and
accordingly, we do not express an opinion. The results of our tests disclosed no instances of
noncompliance or other matters we must report under Government Auditing Standards.

88 East Broad Street, Tenth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-3402 or 800-443-9275 Fax: 614-728-7199
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Purpose of this Report
This report only describes the scope of our internal control and compliance testing and our testing results,
and does not opine on the effectiveness of the City’s internal control or on compliance. This report is an

integral part of an audit performed under Government Auditing Standards in considering the City’'s
internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

)

Dave Yost
Auditor of State
Columbus, Ohio

May 14, 2014
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CITY OF REYNOLDSBURG

7232 East Main Street e Reynoldsburg, Ohio 43068
Richard E. Harris, City Auditor

phone (614) 322-6858 fax (614)-322-6857

May 14, 2014

Honorable Citizens of Reynoldsburg
and Members of City Council
Reynoldsburg, Ohio:

I am pleased to present the Comprehensive Annual Financial Report for the City of Reynoldsburg for the
year ended December 31, 2013. This report has been prepared in conformity with accounting principles
generally accepted in the United States of America (GAAP) and guidelines recommended by the
Government Finance Officers Association of the United States and Canada (GFOA).

INTRODUCTION

While there is no legal requirement for the preparation of this report, it represents a commitment by the
City of Reynoldsburg (the "City™) to conform to nationally recognized standards of excellence in financial
reporting. Responsibility for both the accuracy of the presented data and the completeness and fairness of
the presentation, including all disclosures, rests with the City. To the best of my knowledge and belief,
the enclosed data, as presented, is accurate in all material respects, is presented in a manner designed to
fairly set forth the financial position and results of operations of the City and includes all disclosures
necessary to enable the reader to gain an understanding of the City's financial activity.

Generally Accepted Accounting Principles require that management provide a narrative introduction,
overview and analysis to accompany the basic financial statements in the form of Management's
Discussion and Analysis (MD&A). This letter of transmittal is designed to complement MD&A and
should be read in conjunction with it. The City of Reynoldsburg’s MD&A can be found immediately
following the report of the independent auditors.

The Reporting Entity

The accompanying basic financial statements comply with the provisions of accounting principles general
accepted in the United States of America in that the financial statements include all organizations,
activities, functions and component units for which the City (the reporting entity) is financially
accountable.  Financial accountability is defined as the appointment of a voting majority of the
component unit's board and either (1) the City's ability to impose its will over the component unit, or (2)
the possibility that the component unit will provide financial benefit to or impose a financial burden on
the City.
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For the Year Ended December 31, 2013

Based on the foregoing, the reporting entity of the City has no component units but includes the following
services as authorized by its Charter: police protection, parks and recreation, planning, zoning, street
maintenance and other governmental services. Additionally, the City owns the water distribution system,
the wastewater collection system and the stormwater collection system, each of which is reported as an
enterprise fund. Treatment services for both water and wastewater are provided by the City of Columbus
on a contractual basis. The City also reports the solid waste collection and disposal operations as an
enterprise fund.

Historical Information

The origin of Reynoldsburg can be traced to 1801 when Thomas Jefferson signed an Act of Congress
granting land to Lt. Colonel Bradford to be appropriated for refugees from Canada. The first settler was
Thomas Palmer, who came from Massachusetts in 1803. The Village of Frenchtown was platted in 1831
on land owned by John D. French. The name was changed in 1839 to Reynoldsburg in honor of John C.
Reynolds, the Postmaster and a representative in the Ohio General Assembly. The village was
incorporated in 1839 and granted city status in 1960.

Reynoldsburg is noted as "the birthplace of the tomato™ because of its famous resident horticulturist
Alexander W. Livingston (1821-1898), internationally known for his development of the "Paragon”
tomato.

Location

Reynoldsburg is located ten miles east of downtown Columbus and comprises the eastern edge of the
Columbus metropolitan area. It was the first Franklin County city to expand into two other counties:
Licking County to the east and Fairfield County to the south. Encompassing approximately thirteen
square miles, the City lies near the geographic center of the state and is easily accessible from all areas in
Ohio. The City is seven miles from Port Columbus International Airport and offers immediate
accessibility to interstate highways 1-70 and 1-270 via three major interchanges. Reynoldsburg is situated
833 feet above sea level and experiences mean temperatures of 71.97 degrees during the summer and 29.8
degrees during the winter.

Form of Government

The City operates under the Charter first adopted by the voters in 1979 and amended by the voters in
1982, 1987, 1992, 1995, 1997, 2007 and 2012, which provides for a Mayor-Council form of government.
The laws of the State of Ohio prevail when conflicts exist between the Charter and the State Constitution
and in matters where the Charter is silent. Legislative authority is vested in a seven member Council of
whom three members are elected at-large and four are elected from wards. The presiding officer is the
President of Council who is elected at-large. All members are elected to four year terms. The City's chief
executive and administrative officer is the Mayor who is elected to that full-time office for a four year
term. The Mayor appoints all employees except those of City Council, the City Auditor's office and the
City Attorney's office. The City's chief fiscal officer is the City Auditor, who is elected to that full-time
office for a four year term. The City's legal officer is the City Attorney, who is elected to that full-time
office for a four year term.

- Vi -
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ECONOMIC OUTLOOK

Reynoldsburg continues to see moderate growth in the commercial sectors of the community.
Reynoldsburg experienced growth primarily in the retail and restaurant areas. In 2013 the City attracted
35 businesses to either expand or relocate in Reynoldsburg. Most of these businesses utilized existing
structures and tenant spaces. These businesses accounted for approximately $2.4 million dollars in new
investment.

The largest employer in the City is Limited Brands, Inc. and its subsidiaries, consisting of office,
shipping, and distribution facilities on a 360-acre site. The Limited Brands Inc. specialty shops/facilities
at the Reynoldsburg site are Mast Logistic Services Inc., Victoria’s Secret Stores Inc., Victoria Secret
Direct Distribution Center, and Bath and Bodyworks Division. The national retail clothing company has
contributed an average of approximately $4,200,000 dollars a year in income tax receipts since 2003.
Other large employers located in the City include Reynoldsburg City Schools, The State of Ohio, Wal-
Mart, Target, Kroger and Home Depot.

The City established the Department of Development in late 1997 to provide business and industry with a
point of contact within local government. The department is responsible for business attraction, retention,
zoning and planning. The development director position was vacant until September, 2013 when a
Development director was hired. The following businesses opened locations in Reynoldsburg during
2013:

Justice Clothing with an estimated 7 employees

Lane Bryant with an estimated 9 employees

Auto Zone and Buy Backs each with an estimated 13 employees

Nasty’s Bar and Grill with an estimated 25 employees

Dental One with an estimated 16 employees

Employment Rates

The great diversity of job opportunities in the Central Ohio area has helped the unemployment rate to
remain consistently even or lower than the state and national averages. It has been estimated that 80% of
Reynoldsburg residents work in Columbus and the surrounding area. Therefore, the City’s rate of
unemployment is influenced to a great extent by that of the metropolitan area. At the end of 2013 when

the Federal and State experienced an unemployment rate of 7.4% Reynoldsburg experienced an
unemployment rate estimated to average 6.2%.

- Vii -
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Long-term Financial Planning

The City continued to see a decrease in local Government sharing due to the cuts made by the State of
Ohio in 2011. The City continually seeks alternatives to replacing the loss of revenue. City Council is
considering a possible income tax credit reduction for those residents who live in Reynoldsburg but work
and pay taxes in other cities or a property tax levy which will assist in funding future street projects.
Until a long term solution is decided the City continues to be prudent with its spending policies and hiring
practices.

MAJOR INITIATIVES

Capital Improvements

The City continued its conservative posture with respect to spending for capital improvements in 2013.
Sources of funds other than General Fund sources financed many of the projects. Projects begun,
completed and/or in process in 2013 include:

e 2013 Street Program began in 2013 and is expected to be completed in 2014. The project
consisted of resurfacing several streets around the City. The project also consisted of curb
replacement, ADA ramp installation, storm water repair and other repairs to the streets. This
project is being funded from the Capital Projects Fund, Street Fund, Storm Water Fund and
Permissive Tax Fund.

e Brice Rd/ Livingston Avenue Corridor project- The preliminary engineering and bid process
began in 2013. The project is being funded by the Ohio Public Works Commission in the form of
a $4.8 million dollar Grant/Loan agreement. The project will begin construction in 2014 and is
anticipated to be completed sometime in 2015.

e Senior Center Parking lot replacement project began the engineering phase in 2013. This
project is being partially funded through a grant from the Ohio EPA for approximately $80,000
dollars and $53,000 funded by the City.

e Huber Road Water Line Project was completed in 2013. The total project costs were $959,122
dollars. This project was funded with a bond issue which will be repaid from the Water Fund.

e OEPA Sanitary Sewer Study was completed in 2013. This project continued over the previous
3 years and was a requirement of the EPA. The project was funded from the Sanitary Sewer
Fund.

In 2013, council passed a CIP fee to be charged to residents based on their water/sewer usage. The

proceeds from these fees will be used to fund approximately $400,000 per year in waterline replacement
projects and $200,000 per year in sewer relining projects.

- viii -



CITY OF REYNOLDSBURG, OHIO

Letter of Transmittal
For the Year Ended December 31, 2013

Employee Relations

The full-time employee profile, excluding the Police Department, is as follows:

Elected Officials 3
Classified Employees 42
Non-Classified Employees 12

Total 57

The police department profile is as follows:

Sworn Officers
Dispatchers
Others

Total

IS~ o &

City Council consists of the following:

President of Council

Ward Councilpersons

At-Large Councilpersons
Total

oo 1w =

A collective bargaining agreement between the City of Reynoldsburg and the Fraternal Order of Police,
Capital City Lodge #9, which represents forty-four sworn officers, is effective January 1, 2013 through
December 31, 2015. The Ohio Patrolmen’s Benevolent Association represents the City’s eight sergeants,
which is effective January 1, 2013 thru December 31, 2015. The contract between the City and the
Fraternal Order of Police, Ohio Labor Council, which represents the eight dispatchers, is effective
January 1, 2013 through December 31, 2015. All other employees are governed by legislative action of
City Council.

- X -
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FINANCIAL INFORMATION

Internal Control, Budgetary Control and the Accounting System

Development of the City's accounting system included substantial consideration of the adequacy of the
internal accounting controls. Internal accounting controls are designed to provide reasonable but not
absolute assurance of the following:

1. The City's assets are protected against loss and unauthorized use or
disposition.

2. Reliable financial reports for preparing financial statements and providing
accountability for assets are maintained.

The concept of reasonable assurance states that internal controls should be evaluated applying the
following criteria:

1. The expense associated with providing the internal controls should not
exceed the benefits likely to be derived from their implementation.

2. The evaluation of the offsetting costs and benefits involves estimates and
judgment by the City administration and the Auditor's office.

All internal control evaluations occur within this framework. It is the belief of the administrative and
financial management personnel that the City's financial controls adequately safeguard existing assets and
provide reasonable assurance of the proper recording of financial transactions.

The Auditor's office is responsible for the auditing and analysis of all purchase orders of the City.
Personnel of the Auditor's office carefully review purchase orders to ensure the availability of monies in
the proper funds and accounts prior to the certification and subsequent payment of approved invoices.
The City utilizes a fully automated accounting system as well as an automated system of controls for
capital asset accounting and payroll. These systems, coupled with the review and examination performed
by the City Auditor's office, ensure that the financial information generated is both accurate and reliable.
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Budgetary control is maintained at the object level for each department within each fund via legislation
approved by City Council. The various objects are:

e  Personal services e  Materials and Supplies

e Contractual Services e  Capital Outlay

e  Other Expenditures e  Debt Service:
Principal

e  Transfers Interest

Lower levels within each object are accounted for and reported internally. Such lower levels are referred
to as line items of expenditure. Estimated amounts must be encumbered prior to final approval of
purchase orders or other contracts to vendors. Encumbrances in excess of the available object level
appropriations are not approved unless additional appropriations are authorized. Unencumbered
appropriations return (lapse) to the unappropriated balances in the individual funds at the end of each
fiscal year, which coincides with the calendar year.

OTHER INFORMATION

Independent Audit

The basic financial statements of the City of Reynoldsburg were audited by David Yost, Auditor of State.
The independent auditor’s unmodified opinion has been included in this report.

Awards

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to the City of Reynoldsburg, Ohio for
its Comprehensive Annual Financial Report for the fiscal year ended December 31, 2012. This was the
twenty-second consecutive year (1991-2012) that the City received this award.

The Certificate of Achievement is a prestigious national award recognizing conformance with the highest
standards in state and local government financial reporting. To be awarded a Certificate of Achievement,
a governmental unit must prepare an easily readable and efficiently organized Comprehensive Annual
Financial Report with contents conforming to all program standards. The report must satisfy both
accounting principles generally accepted in the United States of America (GAAP) and applicable legal
requirements respective to the reporting entity.

A Certificate of Achievement is valid for a period of one year. The City of Reynoldsburg received its
first Certificate of Achievement for the fiscal year ended December 31, 1991. | believe this current report
continues to conform to the Certificate of Achievement program requirements, and I am submitting the
report to the GFOA.

- Xi -
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The publication of this Comprehensive Annual Financial Report is indicative of the City's commitment to
provide significantly enhanced financial information and accountability to its citizens. In addition to the
citizens of Reynoldsburg, the recipients of this report include city, state and federal officials, schools,
libraries, newspapers, investment banking firms, banks and rating agencies. The report is made available
to any person or organization requesting it. The extensive effort to prepare and distribute this report is
indicative of the City Auditor's goal of full disclosure of the City's finances.

Acknowledgments

Sincere appreciation is extended to the individuals who have contributed their time and effort in gathering
data for this report, particularly the staff of the City Auditor and the offices of the Auditors of Franklin,
Licking and Fairfield Counties.
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Sincerely,

ket € Haws

Richard E. Harris
City Auditor
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Years
Years in with Term
Office Name Office the City Vocation Expires
Mayor Bradley L. McCloud 6 18 12/31/2015
Auditor Richard E. Harris 8 12 12/31/2013
City Attorney Jed Hood 8 8 12/31/2015
President of
Council Doug Joseph 8 8 Consultant 12/31/2015
Members of
Council Chris Long 4 4 Executive 12/31/2013
Funeral
Barth R. Cotner 5 5 Director 12/31/2013
Monica Debrock 1 1 Architect 12/31/2013
Scott Barrett 2 2 Executive 12/31/2015
Mel Clemens 14 24 Retired 12/31/2015
Assistant
Leslie Kelley 6 6 Principal 12/31/2015
Retired
Cornelius McGrady Il 2 2 Military 12/31/2015
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Dave Yost - Auditor of State

INDEPENDENT AUDITOR’S REPORT

City of Reynoldsburg
Franklin County

7232 East Main Street
Reynoldsburg, Ohio 43068

To the City Council:
Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City of Reynoldsburg,
Franklin County, Ohio (the City), as of and for the year ended December 31, 2013, and the related notes
to the financial statements, which collectively comprise the City’s basic financial statements as listed in
the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for preparing and fairly presenting these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes designing,
implementing, and maintaining internal control relevant to preparing and fairly presenting financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financial statements based on our audit. We audited in accordance
with auditing standards generally accepted in the United States of America and the financial audit
standards in the Comptroller General of the United States’ Government Auditing Standards. Those
standards require us to plan and perform the audit to reasonably assure the financial statements are free
from material misstatement.

An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures
selected depend on our judgment, including assessing the risks of material financial statement
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control
relevant to the City's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not to the extent needed to opine on the
effectiveness of the City's internal control. Accordingly, we express no opinion. An audit also includes
evaluating the appropriateness of management’'s accounting policies and the reasonableness of their
significant accounting estimates, as well as our evaluation of the overall financial statement presentation.

We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions.

88 East Broad Street, Tenth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-3402 or 800-443-9275 Fax: 614-728-7199

www.ohioauditor.gov
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the City of Reynoldsburg, Franklin County, Ohio, as of
December 31, 2013, and the respective changes in financial position and, where applicable, cash flows
thereof and the respective budgetary comparisons for the General Fund and Permissive Tax Fund thereof
for the year then ended in accordance with the accounting principles generally accepted in the United
States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require this presentation to
include Management'’s discussion and analysis, listed in the table of contents, to supplement the basic
financial statements. Although this information is not part of the basic financial statements, the
Governmental Accounting Standards Board considers it essential for placing the basic financial
statements in an appropriate operational, economic, or historical context. We applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, consisting of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses to
our inquiries, to the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not opine or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to opine or provide any other assurance.

Supplementary and Other Information
Our audit was conducted to opine on the City’s basic financial statements taken as a whole.

The introductory section, the financial section’s combining statements, individual fund statements and
schedules and the statistical section information present additional analysis and are not a required part of
the basic financial statements.

The statements and schedules are management’s responsibility, and derive from and relate directly to the
underlying accounting and other records used to prepare the basic financial statements. We subjected
these statements and schedules to the auditing procedures we applied to the basic financial statements.
We also applied certain additional procedures, including comparing and reconciling statements and
schedules directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves in accordance with auditing standards
generally accepted in the United States of America. In our opinion, these statements and schedules are
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

We did not subject the introductory section and statistical section information to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we express no opinion or any other
assurance on them.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 14, 2014,
on our consideration of the City’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements and other matters. That
report describes the scope of our internal control testing over financial reporting and compliance, and the
results of that testing, and does not opine on internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the City’s internal control over financial reporting and compliance.

)

Dave Yost
Auditor of State
Columbus, Ohio

May 14, 2014


rakelly
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CITY OF REYNOLDSBURG, OHIO

Management’s Discussion and Analysis
For the Year Ended December 31, 2013 Unaudited

The Management’s Discussion and Analysis of the City of Reynoldsburg’s (the City) financial
performance provides an overall review of the City’s financial activities for the year ended December 31,
2013. The intent of the Management’s Discussion and Analysis is to look at the City’s financial
performance as a whole; readers should also review the transmittal letter, notes to the basic financial
statements and financial statements to enhance their understanding of the City’s financial performance.

FINANCIAL HIGHLIGHTS

Key financial highlights for 2013 are as follows:

a In total, net position decreased $378,433. Net position of governmental activities increased $1,069,620
which represents a 2.1% increase from 2012. Net position of business-type activities decreased
$1,448,053 or 1.6% from 2012.

o General revenues accounted for $17,325,527 in revenue or 49.4% of all revenues. Program specific
revenues in the form of charges for services and sales and grants and contributions accounted for

$17,753,662 or 50.6% of total revenues of $35,079,189.

a The City had $19,615,744 in expenses related to governmental activities; $3,359,837 of these expenses
were offset by program specific charges for services and sales, grants or contributions.

a Among major funds, the General Fund had $13,698,687 in revenues and $13,389,500 in expenditures.
The General Fund’s fund balance increased from $4,982,140 to $5,040,087.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts — management’s discussion and analysis, the basic financial

statements, and an optional section that presents combining and individual statements and schedules for

non-major governmental funds. The basic financial statements include two kinds of statements that

present different views of the City:

These statements are as follows:

1. The Government-Wide Financial Statements — These statements provide both long-term and
short-term information about the City’s overall financial status.

2. The Fund Financial Statements — These statements focus on individual parts of the City,
reporting the City’s operations in more detail than the government-wide statements.

The financial statements also include notes that explain some of the information in the financial
statements and provide more detailed data.



CITY OF REYNOLDSBURG, OHIO

Management’s Discussion and Analysis
For the Year Ended December 31, 2013 Unaudited

Government-wide Statements

The government-wide statements report information about the City as a whole using accounting methods
similar to those used by private-sector companies. The Statement of Net Position includes all of the
City’s assets, deferred outflows of resources, liabilities, and deferred inflows of resources. All of the
current year’s revenues and expenses are accounted for in the Statement of Activities regardless of when
cash is received or paid.

The two government-wide statements report the City’s net position and how they have changed. Net
position, (the difference between the City’s assets and deferred outflows of resources and liabilities and
deferred inflows of resources), is one way to measure the City’s financial health or position.

o Over time, increases or decreases in the City’s net position are an indicator of whether its financial
health is improving or deteriorating, respectively.

e To assess the overall health of the City you need to consider additional non-financial factors such as
the City’s tax base and the condition of the City’s capital assets.

The government-wide financial statements of the City are divided into two categories:
o Governmental Activities — Most of the City’s program’s and services are reported here including

security of persons and property, public health and welfare services, leisure time activities,
community environment, transportation and general government.

o Business-Type Activities — These services are provided on a charge for goods or services basis to
recover all of the expenses of the goods or services provided. The City’s water, sewer, storm water
and solid waste removal services are reported as business-type activities.

Fund Financial Statements

Funds are accounting devices that the City uses to keep track of specific sources of funding and spending
for particular purposes. The fund financial statements provide more detailed information about the City’s
most significant funds, not the City as a whole.

Governmental Funds — Most of the City’s activities are reported in governmental funds, which focus on
how money flows into and out of those funds and the balances left at year-end available for spending in
future periods. These funds are reported using an accounting method called modified accrual accounting,
which measures cash and all other financial assets that can readily be converted to cash. The
governmental fund statements provide a detailed short-term view of the City’s general government
operations and the basic services it provides. Governmental fund information helps you determine
whether there are more or fewer financial resources that can be spent in the near future to finance
programs. The City’s major funds are the General Fund, Permissive Tax Fund, and Taylor Square TIEF
Debt Retirement Fund. The relationship (or differences) between governmental activities (reported in the
Statement of Net Position and the Statement of Activities) and governmental funds is reconciled in the
financial statements.
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Proprietary Funds — Proprietary funds use the same basis of accounting as business-type activities;
therefore, these statements will essentially match. The proprietary fund financial statements provide
separate information for the Water, Sewer, Storm Water Drainage and Solid Waste funds, all of which are
considered major funds.

Fiduciary Funds — Fiduciary funds are used to account for resources held for the benefit of parties
outside the City. Fiduciary funds are not reflected in the government-wide financial statement because
the resources of those funds are not available to support the City’s own programs. All of the City’s
fiduciary activities are reported in a separate Statement of Assets and Liabilities.

FINANCIAL ANALYSIS OF THE CITY AS AWHOLE

The following table provides a summary of the City’s net position for 2013 compared to 2012:

Governmental Business-type
Activities Activities Total
2013 2012 2013 2012 2013 2012
Current and other assets $22,801,324 $22,228,649 $7622,631 $7,947,698 $30,423,955 $30,176,347
Capital assets, Net 54,655,065 55,961,094 88,702,101 90,760,397 143,357,166 146,721,991
Total assets 77,456,389 78,189,743 96,324,732 98,708,595 173,781,121 176,898,338
Deferred outflows of resources 784,116 851,460 0 0 784,116 851,460

Long-term liabilities outstanding 21,631,523 23,585,597 3,365,267 4,097,318 24,996,790 27,682,915

Other liabilities 2,037,349 2,291,350 2,782,108 2,985,867 4,819,457 5,277,217
Total liabilities 23,668,872 25,876,947 6,147,375 7,083,185 29,816,247 32,960,132

Deferred inflows of resources 1,827,748 1,489,991 0 0 1,827,748 1,489,991

Net position:

Net investment in capital assets 35,007,410 34,412,783 85,753,477 87,196,241 120,760,887 121,609,024

Restricted 7,348,763 6,785,582 0 0 7,348,763 6,785,582

Unrestricted 10,387,712 10,475,900 4,423,880 4,429,169 14,811,592 14,905,069
Total net position $52,743,885 $51,674,265 $90,177,357 $91,625410  $142921242  $143,299,675
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Changes in Net Position — The following table shows the changes in net position for 2013 compared to
2012:

Governmental Business-type
Activities Activities Total
2013 2012 2013 2012 2013 2012
Revenues
Program Revenues:
Charges for Services and Sales $1,521,034 $1,323,368  $14,005,715  $13,629,077 $15,526,749 $14,952,445
Operating Grants and Contributions 1,837,908 1,759,520 0 0 1,837,908 1,759,520
Capital Grants and Contributions 895 44,182 388,110 588,786 389,005 632,968
Total Program Revenues 3,359,837 3,127,070 14,393,825 14,217,863 17,753,662 17,344,933
General Revenues:
Property Taxes 2,693,485 2,694,192 0 0 2,693,485 2,694,192
Income Taxes 12,467,622 12,509,144 0 0 12,467,622 12,509,144
Other Local Taxes 541,185 525,544 0 0 541,185 525,544
Intergovernmental Revenue, Unrestricted 1,212,876 1,105,401 0 0 1,212,876 1,105,401
Investment Earnings 33,871 191,617 0 0 33,871 191,617
Miscellaneous 376,488 125,728 0 0 376,488 125,728
Total General Revenues 17,325,527 17,151,626 0 17,325,527 17,151,626
Total Revenues 20,685,364 20,278,696 14,393,825 14,217,863 35,079,189 34,496,559
Program Expenses
Security of Persons and Property 8,782,065 8,652,688 0 0 8,782,065 8,652,688
Public Health and Welfare Services 212,964 205,667 0 0 212,964 205,667
Leisure Time Activities 1,013,886 1,034,234 0 0 1,013,886 1,034,234
Community Environment 1,312,160 1,262,546 0 0 1,312,160 1,262,546
Transportation 2,910,599 3,181,127 0 0 2,910,599 3,181,127
General Government 4,684,492 4,812,660 0 0 4,684,492 4,812,660
Interest and Fiscal Charges 699,578 1,185,952 0 0 699,578 1,185,952
Water 0 0 5,945,395 5,912,386 5,945,395 5,912,386
Sewer 0 0 6,506,679 6,425,300 6,506,679 6,425,300
Storm Water Drainage 0 0 1,393,983 1,377,501 1,393,983 1,377,501
Solid Waste 0 0 1,995,821 1,997,966 1,995,821 1,997,966
Total Expenses 19,615,744 20,334,874 15,841,878 15,713,153 35,457,622 36,048,027
Total Change in Net Position 1,069,620 (56,178) (1,448,053) (1,495,290) (378,433) (1,551,468)
Beginning Net Position 51,674,265 51,730,443 91,625,410 93,120,700 143,299,675 144,851,143
Ending Net Position $52,743,885 _$51674,265 _$90,177,357 _$91,625410 _$142921242 _$143,299,675
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Governmental Activities

The net position of the City’s governmental activities increased by $1,069,620. This increase was a
combination of many factors. The total revenues increased $406,668. Program revenue had an increase
of $232,767 which primarily came from charges for services and sales which increased $197,666. This
revenue originates from charges for permits, recreation fees, court fees, plan reviews, and supervision and
inspection fees. Most of the general revenues had minimal increases and decreases except for the
miscellaneous revenue which increased $250,760 due to the farmers market revenues not previously
collected, increased contributions and property damage reimbursements during 2013. Expenses
decreased by $719,130. A decrease in interest expenses of $486,374 contributed to the majority of the
decrease. This savings was due to refunding of $7,705,000 of bonds to a lower interest rate.
Transportation and General Government saw decreases in expenses of $270,528 and $128,168
respectfully. These decreases were largely due to vacant positions that were not filled or filled with
employees at a lower rate of pay.

Income taxes and property taxes made up 60.3% and 13.0% respectively of revenues for governmental
activities for the City in fiscal year 2013. The City’s reliance upon tax revenues is demonstrated by the
following graph indicating 75.92% of total revenues are from general tax revenues:

2013
Percent

Revenue Sources 2013 of Total
General Tax Revenues $15,702,292 75.92% 75.92%
Intergovernmental Revenue, Unrestricted 1,212,876 5.86%
Program Revenues 3,359,837 16.24% 1.98%
General Other 410,359 1.98%

16.24%
Total Revenue $20,685,364 100.00% 5.86%

Business-Type Activities

Net position of the business type activities decreased by $1,448,053, this is just slightly less of a decrease
from the previous year. Charges for services increased approximately $377,000 due to increases in utility
rates, while capital grants and contributions decreased approximately $200,000 due to the City receiving
less grants and contributions for projects in 2013 than in 2012. Overall expenses only increased
approximately $129,000 with the majority of that amount originating from the Sewer fund for the
purchase of new meters during 2013.
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FINANCIAL ANALYSIS OF THE CITY’S FUNDS

The City’s governmental funds reported a combined fund balance of $17,075,611 which is an increase
from last year’s balance of $16,857,898. The schedule below indicates the fund balance and the total
change in fund balance by funds as of December 31, 2013 and 2012:

Fund Balance Fund Balance Increase
December 31, 2013 December 31, 2012 (Decrease)
General $5,040,087 $4,982,140 $57,947
Permissive Tax 725,685 753,257 (27,572)
Taylor Square TIEF Debt Retirement 438,662 438,662 0
Other Governmental 10,871,177 10,683,839 187,338
Total $17,075,611 $16,857,898 $217,713

General Fund — The City’s General Fund balance increased $57,947 despite our revenue being down
from the previous year in the amount of $215,780. Our expenses stayed fairly consistent from the
previous year with only a minimal increase. The increase in other revenue was offset by the decrease in
most of the other categories of revenue.

2013 2012 Increase
Revenues Revenues (Decrease)

Taxes $10,989,032 $11,105,997 ($116,965)
Intergovernmental Revenue 1,077,496 1,375,705 (298,209)
Charges for Services 210,733 212,062 (1,329)
Licenses and Permits 253,639 227,620 26,019
Investment Earnings 65,921 166,344 (100,423)
Fines and Forfeitures 548,495 472,918 75,577
All Other Revenue 553,371 353,821 199,550

Total $13,698,687 $13,914,467 ($215,780)

General Fund revenues in 2013 decreased approximately 1.6% compared to revenues in 2012. Tax
revenue decreased approximately 1.1% from the previous year. There were no significant changes to the
tax base as far as companies leaving the City so this change is due to a decrease in taxable revenues for
the year. Intergovernmental revenue decreased approximately 21.7% from 2012, which was anticipated
as part of the State of Ohio decreasing their distributions to local government. The final significant
decrease in revenue was for Investment Earnings. The City is shifting its focus to more stable long term
investments which have a lower return but carry less risk.

-10 -
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The table that follows assists in illustrating the financial activities of the General Fund:

2013 2012 Increase
Expenditures Expenditures (Decrease)
Security of Persons and Property $8,262,198 $8,209,107 $53,091
Public Health and Welfare Services 212,964 205,667 7,297
Leisure Time Activities 955,065 956,195 (1,130)
Community Environment 1,259,899 1,209,665 50,234
General Government 2,699,374 2,807,165 (107,791)
Total $13,389,500 $13,387,799 $1,701

General Fund expenditures increased by $1,701 or 0.01% compared to the prior year. Decreases in
general government expenditures offset slight increases in security of persons and property and
community environment. Most of the savings resulted from decreases in contractual services

Permissive Tax Fund — The Permissive Tax Fund balance decreased by $27,572. This decrease was
attributable to payments for street projects in which funds were received in the previous year.

Taylor Square TIEF Debt Retirement Fund — The Taylor Square TIEF Debt Retirement Fund balance did
not change.

Proprietary funds provide the same type of information found in the government-wide financial
statements, but in more detail. Factors concerning the finances of the Water, Sewer, Storm Water
Drainage and Solid Waste major enterprise funds have been addressed in the discussion of the City’s
business-type activities.

The City’s budget is prepared according to Ohio law and is based on accounting for certain transactions
on a basis of cash receipts, disbursements and encumbrances. The most significant budgeted fund is the
General Fund.

During the course of 2013, the City amended its General Fund budget several times, none significant.
Final budgeted expenditures exceeded original budgeted expenditures by $471,732 mainly due to added
transfers and contractual services. With regard to expenditures, there was a positive variance with the
final budget of $698,989. The positive variances were across all categories and all departments. The
police, recreation and general administrative departments had positive variances exceeding $90,000. The
police and recreation departments had significant savings in materials and supplies and contractual
services. Community development recognized savings primarily in the personal services and contractual
services categories. There were vacant positions for the Engineer and the Development Director that
attributed to the personal services category. The savings in contractual services was due to the City not
having as much engineering costs as anticipated. The major areas of savings in General Government was
in the Human Resource department. We anticipated needing an outside human resource consultant but
that did not end up being necessary. General and administrative savings was in the personal services
category. This was largely due to a rebate received from the Ohio Bureau of Worker’s Compensation.
Contractual Services saw a positive variance due to election expenses being $29,000 less than anticipated.

-11 -
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For the General Fund, final budget basis revenue of $12,740,759 did not change over the original budget
estimates. The actual revenues of $13,634,253 on a budgetary basis were more than the final amended
budget primarily due to receiving more income taxes than budgeted. The increase in income tax revenue
was offset by decreases in intergovernmental and investment revenues

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets

At the end of fiscal 2013 the City had $143,357,166 net of accumulated depreciation invested in land,
construction in progress, buildings, infrastructure, equipment and vehicles. Of this total, $54,655,065 was
related to governmental activities and $88,702,101 to the business-type activities. The following tables
show 2013 and 2012 balances:

Governmental
Activities Increase
2013 2012 (Decrease)
Land $17,177,331 $17,177,331 $0
Buildings 11,742,218 11,742,218 0
Improvements Other than Buildings 2,137,433 2,137,433 0
Infrastructure 50,597,786 48,342,351 2,255,435
Machinery and Equipment 4,868,958 4,705,775 163,183
Construction In Progress 2,283,317 3,329,165 (1,045,848)
Less: Accumulated Depreciation (34,151,978) (31,473,179) (2,678,799)
Totals $54,655,065 $55,961,094 ($1,306,029)

The decrease in capital assets is mainly due to depreciation expense and deletions during the year. There
were no significant CIP projects this year. The Summit Road project was completed in 2013. CIP mainly
consists of previous year Street programs which are in the final inspection stages.

Business-Type

Activities Increase
2013 2012 (Decrease)
Land $3,000 $3,000 $0
Buildings and Improvements 162,491 162,491 0
Infrastructure 131,988,465 129,424,553 2,563,912
Machinery and Equipment 1,190,265 1,086,258 104,007
Construction in Progress 204,801 2,293,121 (2,088,320)
Less: Accumulated Depreciation (44,846,921) (42,208,526) (2,638,395)
Totals $88,702,101 $90,760,897 (%$2,058,796)

-12 -
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Business-type capital assets decreased by $2,058,796. The decrease is related to depreciation expense
and deletions during the year. All of the CIP projects in the Water and Sewer departments were
completed in 2013. The Storm Water department completed the Summit Road project and just has
projects related to the open street program projects. Additional information on the City’s capital assets
can be found in Note 7.

Debt
At December 31, 2013, the City had $20,345,225 in general obligation bonds outstanding, $1,899,901 due

within one year. The following table summarizes the City’s debt outstanding as of December 31, 2013
and 2012:

2103 2012

Governmental Activities:
General Obligation Bonds $18,252,801 $19,974,909
Ohio Public Works Commission Loans 2,113,284 2,327,771
State Infrastructure Bank Loan 65,686 97,091
Compensated Absences 1,199,752 1,185,826
Total Governmental Activities 21,631,523 23,585,597

Business-Type Activities:
General Obligation Bonds $2,092,424 $2,692,900
Ohio Public Works Commission Loans 1,177,200 1,290,756
Compensated Absences 95,643 113,662
Total Business-Type Activities 3,365,267 4,097,318
Totals $24,996,790 $27,682,915

Total debt decreased $2,686,125 from 2012 to 2013. This is due to payments of principal in accordance
with debt amortization schedules and the City only incurring one new OPWC debt liability during the
year. Under current state statutes, the City’s general obligation bonded debt issues are subject to a legal
limitation based on 10.5% of the total assessed value of real and personal property. In addition, the
unvoted net debt of municipal corporations cannot exceed 5.5% of the total assessed value of property.
At December 31, 2013, the City’s outstanding debt was below the legal limit. Additional information on
the City’s long-term debt can be found in Note 10.

REQUESTS FOR INFORMATION

This financial report is designed to provide our citizens, taxpayers, investors and creditors with a general
overview of the City’s finances and to show the City’s accountability for the money it receives. If you
have questions about this report or need additional financial information, contact Mr. Richard E. Harris,
City Auditor of the City of Reynoldsburg.

-13-
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Statement of Net Position
December 31, 2013

Assets:
Cash and Cash Equivalents
Investments
Receivables:

Taxes

Accounts

Intergovernmental

Interest

Special Assessments
Inventory of Supplies, at Cost
Prepaid Items
Restricted Assets:

Cash and Cash Equivalents

Cash and Cash Equivalents with Fiscal Agent
Capital Assets Not Being Depreciated
Capital Assets Being Depreciated, Net

Total Assets

Deferred Outflows of Resources:
Deferred Charge on Refunding

Liabilities:
Accounts Payable
Accrued Wages and Benefits
Intergovernmental Payable
Claims Payable
Retainage Payable
Refundable Deposits
Unearned Revenue
Accrued Interest Payable
Long Term Liabilities:

Due Within One Year

Due in More Than One Year

Total Liabilities

Deferred Inflows of Resources:
Property Tax

Governmental ~ Business-Type

Activities Activities Total
$ 7221984  $ 1593313 8,815,297
8,724,581 2,826,235 11,550,816
4345770 0 4,345,770
88,289 2,917,053 3,005,342
1,441,825 0 1,441,825
29,466 0 29,466
148,407 106,552 254,959
185,510 84,633 270,143
47555 17,232 64,787
76,756 77,613 154,369
491,181 0 491,181
19,460,648 207,801 19,668,449
35,194,417 88,494,300 123,688,717
77,456,389 96,324,732 173,781,121
784,116 0 784,116
161,453 335,807 497,260
783,682 43582 827,264
922,491 2,083,482 3,005,973
43,904 0 43,904
76,756 0 76,756
0 77,613 77,613
0 235587 235,587
49,063 6,037 55,100
2,502,907 638,412 3,141,319
19,128,616 2,726,855 21,855471
23,668,872 6,147,375 29,816,247
1,827,748 0 1,827,748
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Governmental ~ Business-Type

Activities Activities Total
Net Position:
Net Investment in Capital Assets 35,007,410 85,753,477 120,760,887
Restricted For:
Capital Projects 884,385 0 884,385
Debt Service 1,324,975 0 1,324,975
Security of Persons and Property 525,613 0 525,613
Streets and Highways 4,482,455 0 4,482,455
Other Purposes 131,335 0 131,335
Unrestricted 10,387,712 4,423,880 14,811,592
Total Net Position $ 52743885 $ 90,177,357 § 142921242

See accompanying notes to the basic financial statements
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Statement of Activities
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Program Revenues

Charges for Operating Grants  Capital Grants and
Expenses Services and Sales  and Contributions Contributions

Governmental Activities:
Security of Persons and Property $ 8,782065 $ 417868  $ 20,444 $ 0
Public Health and Welfare Services 212,964 0 0 0
Leisure Time Activities 1,013,886 112,363 0 0
Community Environment 1,312,160 363,138 0 0
Transportation 2,910,599 10,481 1,817,464 895
General Government 4,684,492 617,184 0 0
Interest and Fiscal Charges 699,578 0 0 0
Total Governmental Activities 19,615,744 1,521,034 1,837,908 895

Business-Type Activities:
Water 5,945,395 5,884,315 0 94,133
Sewer 6,506,679 5,449,838 0 44,940
Storm Water Drainage 1,393,983 643,083 0 249,037
Solid Waste 1,995,821 2,028,479 0 0
Total Business-Type Activities 15,841,878 14,005,715 0 388,110
Totals $ 35457622 $ 15,526,749 $ 1837908 3 389,005

General Revenues
Property Taxes Levied for:
General Purposes
Special Purposes
Debt Service
Income Taxes
Other Local Taxes
Intergovernmental Revenue, Unrestricted
Investment Earnings
Miscellaneous
Total General Revenues

Change in Net Position

Net Position Beginning of Year
Net Position End of Year

See accompanying notes to the basic financial statements
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CITY OF REYNOLDSBURG, OHIO

Net (Expense) Revenue

and Changes in Net Position

Governmental Business-Type

Activities Activities Total
$ (8,343,753) % 0 s (8,343,753)
(212,964) 0 (212,964)
(901,523) 0 (901,523)
(949,022) 0 (949,022)
(1,081,759) 0 (1,081,759)
(4,067,308) 0 (4,067,308)
(699,578) 0 (699,578)
(16,255,907) 0 (16,255,907)
0 33,053 33,053
0 (1,011,901) (1,011,901)
0 (501,863) (501,863)
0 32,658 32,658
0 (1,448,053) (1,448,053)
(16,255,907) (1,448,053) (17,703,960)
244,627 0 244,627
169,057 0 169,057
2,279,801 0 2,279,801
12,467,622 0 12,467,622
541,185 0 541,185
1,212,876 0 1,212,876
33,871 0 33,871
376,488 0 376,488
17,325,527 0 17,325,527
1,069,620 (1,448,053) (378,433)
51,674,265 91,625,410 143,299,675
$ 52,743885 $ 90,177,357  $ 142921242
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CITY OF REYNOLDSBURG, OHIO

Balance Sheet
Governmental Funds
December 31, 2013

Taylor Square

TIEF Debt
General Permissive Tax Retirement

Assets:
Cash and Cash Equivalents $ 1423728  $ 244,307 $ 1,234,769
Investments 2,393,180 442,579 0
Receivables:

Taxes 2,274,057 0 1,277,535

Accounts 88,228 0 0

Intergovernmental 613,592 114,912 0

Interest 24,907 1,031 0

Special Assessments 0 0 0
Inventory of Supplies, at Cost 6,010 0 0
Prepaid Items 47,069 0 0
Restricted Assets:

Cash and Cash Equivalents 0 0 0

Cash and Cash Equivalents with Fiscal Agent 0 491,181 0
Total Assets $ 6,870,771 $ 1,294,010 $ 2,512,304
Liabilities:
Accounts Payable $ 100,841  $ 0o s 0
Accrued Wages and Benefits Payable 754,756 0 0
Intergovernmental Payable 15,929 0 796,107
Claims Payable 43,904 0 0
Retainage Payable 0 0 0
Total Liabilities 915,430 0 796,107
Deferred Inflows of Resources:
Property Tax 256,681 0 1,277,535
Unavailable Revenue 658,573 568,325 0
Total Deferred Inflows of Resources 915,254 568,325 1,277,535
Fund Balances:
Nonspendable 53,079 0 0
Restricted 214 725,685 438,662
Committed 23,567 0 0
Assigned 328,182 0 0
Unassigned 4,635,045 0 0
Total Fund Balances 5,040,087 725,685 438,662
Total Liabilities, Deferred Inflows of Resources,

and Fund Balances $ 6,870,771 $ 1,294,010 $ 2,512,304

See accompanying notes to the basic financial statements
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CITY OF REYNOLDSBURG, OHIO

Other Total
Governmental Governmental
Funds Funds
$ 4,319,180 $ 7,221,984

5,888,822 8,724,581

794,178 4,345,770

61 88,289

713,321 1,441,825

3,528 29,466

148,407 148,407

179,500 185,510

486 47,555

76,756 76,756

0 491,181

$ 12124239 $ 22,801,324
$ 60612 $ 161,453
28,926 783,682

110,455 922,491

0 43,904

76,756 76,756

276,749 1,988,286

293,532 1,827,748

682,781 1,909,679

976,313 3,737,427

179,986 233,065

4,848,504 6,013,065
2,787,851 2,811,418
3,054,836 3,383,018

0 4,635,045

10,871,177 17,075,611

$ 12124239 $ 22,801,324
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CITY OF REYNOLDSBURG, OHIO

Reconciliation Of Total Governmental Fund Balances
To Net Position Of Governmental Activities
December 31, 2013

Total Governmental Fund Balances $ 17,075,611

Amounts reported for governmental activities in the
Statement of Net Position are different because

Capital Assets used in governmental activities are not
resources and therefore are not reported in the funds. 54,655,065

Other long-term assets are not available to pay for current-
period expenditures and therefore are reported as unavailable
revenue in the funds. 1,909,679

Long-term liabilities, including bonds payable, are not due
and payable in the current period and therefore are not
reported in the funds.

General Obligation Bonds Payable (18,252,801)
Less: Deferred charge on refunding 784,116
Ohio Public Works Commission Loans Payable (2,113,284)
State Infrastructure Bank Loan (65,686)
Compensated Absences Payable (1,199,752)
Accrued Interest Payable (49,063) (20,896,470)
Net Position of Governmental Activities $ 52,743,885

See accompanying notes to the basic financial statements
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CITY OF REYNOLDSBURG, OHIO

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Year Ended December 31, 2013

Taylor Square
TIEF Debt
General Permissive Tax Retirement
Revenues:
Taxes $ 10989032 3 0 $ 1,903,658
Intergovernmental Revenues 1,077,496 228,491 0
Charges for Services 210,733 0 0
Licenses and Permits 253,639 0 0
Investment Earnings 65,921 (6,850) 0
Special Assessments 0 0 0
Fines and Forfeitures 548,495 0 0
All Other Revenue 553,371 0 0
Total Revenues 13,698,687 221,641 1,903,658
Expenditures:
Current:
Security of Persons and Property 8,262,198 0 0
Public Health and Welfare Services 212,964 0 0
Leisure Time Activities 955,065 0 0
Community Environment 1,259,899 0 0
Transportation 0 131,561 0
General Government 2,699,374 0 1,300,135
Capital Outlay 0 0 0
Debt Service:
Principal Retirement 0 113,400 380,000
Interest and Fiscal Charges 0 4,252 223523
Total Expenditures 13,389,500 249,213 1,903,658
Excess (Deficiency) of Revenues
Over (Under) Expenditures 309,187 (27,572) 0
Other Financing Sources (Uses):
Ohio Public Works Commission Loan 0 0 0
Transfers In 0 0 0
Transfers Out (250,000) 0 0
Total Other Financing Sources (Uses) (250,000) 0 0
Net Change in Fund Balances 59,187 (27,572) 0
Fund Balances at Beginning of Year 4,982,140 753,257 438,662
Change in Inventory (1,240) 0 0
Fund Balances End of Year $ 5,040,087 $ 725685  $ 438,662

See accompanying notes to the basic financial statements
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CITY OF REYNOLDSBURG, OHIO

Other Total
Governmental Governmental
Funds Funds

$ 2805658 $ 15,698,348

1,434,874 2,740,861
59,790 270523
8,398 262,037
(23,780) 35,201
41,037 41,037
230,479 778974
30,534 583,905
4,586,990 20,410976
243980 8,506,178
0 212,964

0 955,065

41,020 1,300,919
1,344,056 1475617
547,513 4,547,022
575,386 575,386
1,546,925 2,040,325
410,761 638,536
4,709,641 20,252,012
(122,651) 158,964
81,809 81,809
276,329 276,329
(26,329) (276,329)
331,809 81,809
209,158 240,773
10,683,839 16,857,898
(21,820) (23,060)

$ 10871177  $ 17,075,611
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CITY OF REYNOLDSBURG, OHIO

Reconciliation Of The Statement Of Revenues, "Expenditures
And Changes In Fund Balances To The Statement Of Activities
Governmental Funds

For the Year Ended December 31, 2013

Net Change in Fund Balances - Total Gove rnmental Funds $ 240,773

Amounts reported for governmental activities in the Statement of
Activities are different because

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities, the cost of those assets is allocated over their estimated
useful lives as depreciation expense. This is the amount by which depreciation
exceeded capital outlays in the current period.
Capital Outlay 1,453,082
Depreciation Expense (2,759,004) (1,305,922)

The net effect of various miscellaneous transactions involving capital assets
(i.e. disposals and donations) is to decrease net position.
The statement of activities reports losses arising from the disposal of
capital assets. Conversely, the governmental funds do not report any
loss on the disposal of capital assets. (207)

Revenues in the Statement of Activities that do not provide current financial
resources are not reported as revenues in the funds. 274,388

The issuance of long-term debt (e.g. bonds, leases) provides current financial

resources to government funds, while the repayment of the principal of

long-term debt consumes the current financial resources of governmental funds.
Neither transaction, however, has any effect on net position. Also, governmental

funds report the effect of premiums, discounts, and similar items when debt is first
issued, whereas these amounts are deferred and amortized in the statement of activities.

Ohio Public Works Commission Loan Payable (81,809)
General Obligation Bond Principal Payment 1,712,624
State Infrastructure Loan Principal Payment 31,405
Ohio Public Works Commission Loan Principal Payment 296,296 1,958,516

In the Statement of Activities, interest is accrued on outstanding bonds, whereas in
governmental funds, an interest expenditure is reported when due. (3,182)

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and therefore are not reported as expenditures
in the governmental funds.

Compensated Absences (13,926)

Change in Inventory (23,060)

Amortization of Bond Premium 9,484

Amortization of Deferred Charge on Refunding (67,344) (94,846)
Change in Net Position of Governmental Activities $ 1,069,620

See accompanying notes to the basic financial statements
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CITY OF REYNOLDSBURG, OHIO

Statement of Revenues, Expenditures and Changes in

Fund Balance — Budget and Actual (Non-GAAP Budgetary Basis)
General Fund

For the Year Ended December 31, 2013

Variance with

Final Budget
Positive
Original Budget Final Budget Actual (Negative)
Revenues:
Taxes $ 9684283 $ 9684283 $ 10864856 $ 1,180,573
Intergovernmental Revenue 1,362,750 1,362,750 1,088,088 (274,662)
Charges for Services 214,250 214,250 210,733 (3,517)
Licenses and Permits 211,050 211,050 253,639 42589
Investment Earnings 450,000 450,000 130,015 (319,985)
Fines and Forfeitures 635,000 635,000 572,595 (62,405)
All Other Revenues 174,426 174,426 514,327 339,901
Total Revenues 12,731,759 12,731,759 13,634,253 902,494
Expenditures:
Current:
Security of Persons and Property 8,262,697 8,488,071 8,388,976 99,095
Public Health and Welfare Services 212,965 212,965 212,964 1
Leisure Time Activities 996,780 1,074,532 981,012 93,520
Community Environment 1,461,895 1,476,901 1,303,370 173,531
General Government 3,321,013 3,224,613 2,891,771 332,842
Total Expenditures 14,255,350 14,477,082 13,778,093 698,989
Excess (Deficiency) of Revenues
Over (Under) Expenditures (1,523,591) (1,745,323) (143,840) 1,601,483
Other Financing Sources (Uses):
Transfers In 9,000 9,000 0 (9,000)
Transfers Out 0 (250,000) (250,000) 0
Total Other Financing Sources (Uses): 9,000 (241,000) (250,000) (9,000)
Net Change in Fund Balance (1,514,591) (1,986,323) (393,840) 1,592,483
Fund Balance at Beginning of Year 3,408,620 3,408,620 3,408,620 0
Prior Year Encumbrances 329,823 329,823 329,823 0
Fund Balance at End of Year $ 2223852 $ 1752120 $ 3344603 $ 1592483

See accompanying notes to the basic financial statements
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CITY OF REYNOLDSBURG, OHIO

Statement of Revenues, Expenditures and Changes in

Fund Balance — Budget and Actual (Non-GAAP Budgetary Basis)
Special Revenue Fund — Permissive Tax Fund

For the Year Ended December 31, 2013

Variance with

Final Budget
Positive
Original Budget Final Budget Actual (Negative)
Revenues:
Intergovernmental Revenue $ 220,000 $ 220,000 $ 225555 % 5,555
Investment Earnings 0 0 5435 5435
Total Revenues 220,000 220,000 230,990 10,990
Expenditures:
Current:
Transportation 1,000 430,953 338,042 92,911
Debt Service:
Principal Retirement 113,400 113,400 113,400 0
Interest and Fiscal Charges 4,255 4,255 4,252 3
Total Expenditures 118,655 548,608 455,694 92,914
Excess (Deficiency) of Revenues
Over (Under) Expenditures 101,345 (328,608) (224,704) 103,904
Fund Balance at Beginning of Year 406,650 406,650 406,650 0
Prior Year Encumbrances 308,754 308,754 308,754 0
Fund Balance at End of Year $ 816,749 $ 386,796 $ 490,700 $ 103,904

See accompanying notes to the basic financial statements

-27 -



CITY OF REYNOLDSBURG, OHIO

Statement of Net Position
Proprietary Funds
December 31, 2013

Business-Type Activities
Enterprise Funds

Storm Water

Water Sewer Drainage
Assets:
Current Assets:
Cash and Cash Equivalents $ 160540 $ 800463 $ 440,383
Investments 441,465 1,212,654 816,339
Receivables:

Accounts 1,526,074 1,390,979 0

Special Assessments 0 106,552 0
Inventory of Supplies at Cost 75,774 0 8,859
Prepaid Items 14,880 2,097 255
Total Current Assets 2,218,733 3,512,745 1,265,836
Noncurrent Assets:

Restricted Assets:

Cash and Cash Equivalents 77,613 0 0
Capital Assets Not Being Depreciated 1,500 1,500 204,801
Capital Assets Being Depreciated, Net 22,901,422 32,009,080 33,583,798
Total Noncurrent Assets 22,980,535 32,010,580 33,788,599
Total Assets 25,199,268 35,523,325 35,054,435
Liabilities:

Current Liabilities:

Accounts Payable 3,944 1,610 7,353
Accrued Wages and Benefits 16,197 16,588 10,797
Intergovernmental Payable 1,080,039 1,003,443 0
Accrued Interest Payable 2,901 2,516 620
Unearned Revenue 0 0 65,401
Compensated Absences Payable - Current 16,029 11,453 14,217
General Obligation Bonds - Current 218,212 169,512 92,000
Ohio Public Works Commission Loan Payable - Current 65,271 51,718 0
Total Current Liabilities 1,402,593 1,256,840 190,388
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CITY OF REYNOLDSBURG, OHIO

Solid Waste Total

$ 191,927 $ 1,593,313
355,777 2,826,235
0 2,917,053

0 106,552

0 84,633

0 17,232
547,704 7,545,018
0 77,613

0 207,801

0 88,494,300

0 88,779,714
547,704 96,324,732
322,900 335,807
0 43582

0 2,083,482

0 6,037
170,186 235,587
0 41,699

0 479,724

0 116,989
493,086 3,342,907
(Continued)
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CITY OF REYNOLDSBURG, OHIO

Statement of Net Position
Proprietary Funds
December 31, 2013

Business-Type Activities
Enterprise Funds

Storm Water

Water Sewer Drainage

Noncurrent Liabilities:

Refundable Deposits 77,613 0 0
Compensated Absences Payable 26,127 3,714 24,103
General Obligation Bonds Payable 935,000 582,700 95,000
OPWTC Loans Payable 683,759 376,452 0
Total Noncurrent Liabilities 1,722,499 962,866 119,103
Total Liabilities 3,125,092 2,219,706 309,491
Net Position:

Net Investment in Capital Assets 21,321,680 30,830,198 33,601,599
Unrestricted 752,496 2473421 1,143,345
Total Net Position $ 22,074,176 $ 33,303,619 $ 34744944

See accompanying notes to the basic financial statements
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CITY OF REYNOLDSBURG, OHIO

Solid Waste Total
0 77,613
0 53,944
0 1,612,700
0 1,060,211
0 2,804,468
493,086 6,147,3