






























OTHER INFORMATION

Certificate of Achievement for Financial Reporting

It is management's intention to submit this and future CAFRs to the Government Finance
Officers Association of the United States and Canada for review under its Certificate of
Achievement for Excellence in Financial Reporting Program. We believe the current report
conforms to the program requirements, and we expect that participation will result in
improvements to our reports in coming years.
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INDEPENDENT AUDITOR’S REPORT 
 
 
Greater Cleveland Regional Transit Authority 
Cuyahoga County 
1240 West 6th Street 
Cleveland, Ohio 44113 
 
To the Board of Trustees: 
 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of Greater Cleveland Regional Transit Authority, 
Cuyahoga County, Ohio (the Authority), as of and for the years ended December 31, 2013 and 2012, and 
the related notes to the financial statements, which collectively comprise the Authority’s basic financial 
statements as listed in the table of contents.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for preparing and fairly presenting these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes designing, 
implementing, and maintaining internal control relevant to preparing and fairly presenting financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor's Responsibility 
 
Our responsibility is to opine on these financial statements based on our audit.  We audited in accordance 
with auditing standards generally accepted in the United States of America and the financial audit 
standards in the Comptroller General of the United States’ Government Auditing Standards.  Those 
standards require us to plan and perform the audit to reasonably assure the financial statements are free 
from material misstatement. 
 
An audit requires obtaining evidence about financial statement amounts and disclosures.  The procedures 
selected depend on our judgment, including assessing the risks of material financial statement 
misstatement, whether due to fraud or error.  In assessing those risks, we consider internal control 
relevant to the Authority’s preparation and fair presentation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not to the extent needed to opine on the 
effectiveness of the Authority’s internal control.  Accordingly, we express no opinion.  An audit also 
includes evaluating the appropriateness of management’s accounting policies and the reasonableness of 
their significant accounting estimates, as well as our evaluation of overall financial statement 
presentation. 
 
We believe the audit evidence we obtained is sufficient and appropriate to support our opinion. 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Greater Cleveland Regional Transit Authority, Cuyahoga County as of December 
31, 2013 and 2012, and the changes in its financial position and its cash flows for the year then ended in 
accordance with the accounting principles generally accepted in the United States of America.  
 
Other Matters 
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require this presentation to 
include Management’s discussion and analysis, listed in the table of contents, to supplement the basic 
financial statements. Although this information is not part of the basic financial statements, the 
Governmental Accounting Standards Board considers it essential for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, consisting of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s responses to 
our inquiries to the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not opine or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to opine or provide any other assurance.  
 
Supplementary and Other Information    
 
Our audit was conducted to opine on the Authority’s basic financial statements taken as a whole.  The 
introductory section and the statistical section information present additional analysis and are not a 
required part of the basic financial statements.   
 
We did not subject the introductory section and statistical section information to the auditing procedures 
applied in the audit of the basic financial statements and, accordingly, we express no opinion or any other 
assurance on them.   
 
Other Reporting Required by Government Auditing Standards  
 
In accordance with Government Auditing Standards, we have also issued our report dated June 27, 2014, 
on our consideration of the Authority’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  That report describes the scope of our internal control testing over financial reporting and 
compliance, and the results of that testing, and does not opine on internal control over financial reporting 
or on compliance.  That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the Authority’s internal control over financial reporting and compliance.  
 
 
 
 
 
 
 
Dave Yost  
Auditor of State 
Columbus, Ohio  
 
June 27, 2014 

srbabbitt
Yost_signature
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Pass-Through
Federal Entity
CFDA Identifying Federal

Number Number Expenditures

U.S. Department of Transportation:
Federal Transit Cluster/Direct Programs

Assistance Formula Grants 20.507 28,158,169
Federal Transit Administration Capital and Operating
Demonstration Operating Assistance - Healthline 20.507 OH-95-X053 803,744
Federal Transit Administration Capital Improvement Grants 20.500 20,094,872
ARRA Capital Improvement Grant 20.507 OH-96-0027 1,684,740
ARRA Capital Improvement Grant 20.500 OH-56-0002 213,677

Sub-Total Federal Transit Cluster/Direct Programs $ 50,955,202

Federal Transit Cluster:
   Passed Through Ohio Department of Transportation:

Federal Transit Administration Highway Planning and Construction Grants 20.507 0018-520-064 1,245,601
  Subtotal Federal Transit Cluster $ 1,245,601

Transit Service Cluster Programs 
Job Access and Reverse Commute 20.516 OH-37-4059 1,441,219
New Freedom Program (Travel Trainer) 20.521 OH-57-0022 275,665
Sub-Total Transit Service Cluster Programs $ 1,716,884

ARRA Capital Improvement Grant -Tigger 20.523 OH-77-0001 29,329

Federal Highway Administration:
   Highway Planning and Construction Cluster:

Passed Through Ohio Department of Transportation:
Federal Transit Administration Highway Planning and Construction Grants 20.205 78840 23,641
Sub-Total Passed Through Ohio Department of Transportation $ 23,641

Tiger II- Universtiy Circle 20.933 OH-79-0001 4,622,024
Tiger III- Universtiy Circle/Little Italy 20.933 OH-79-0003 1,018,092
Innovative Workforce Development 20.514 OH-26-7250 89,459
Red line/Healthline AA 20.522 OH-39-0005 389,457

Total U.S. Department of Transportation $ 60,089,689

U.S. Department of Homeland Security:
Federal Emergency Management Agency 97.075 2009-RA-T9-0063 314,226
Federal Emergency Management Agency 97.075 2009-RA-R1-0097 656,376
Federal Emergency Management Agency 97.075 2010-RA-T0-0040 54,706
Federal Emergency Management Agency 97.075 2011-RA-K0-0052 274,943
FEMA Transportation Security Administration - TSA/CANINES HSTS0209HCAN673 252,500

Total U.S. Department of Homeland Security $ 1,552,751

Total Expenses of Federal Awards $ 61,642,440

See accompanying independent auditors' report and notes to the schedule of expenditures of federal awards.

GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY

Schedule of Expenditures of Federal Awards

Year Ended December 31, 2013

Federal Grantor/Pass-Through Grantor/Program Title

1
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Greater Cleveland Regional Transit Authority 

Notes to the Schedule of Expenditures of Federal Awards 
 
For the Year Ended December 31, 2013 
 

Note 1- Summary of Significant Accounting Policies 

The accompanying schedule of expenditures of federal awards (“Schedule”) reflects the expenditures of the  
Greater Cleveland Regional Transit Authority under programs financed by the U.S. government for the year 
ended December 31, 2013. The Schedule has been prepared in accordance with the requirements of OMB 
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, using the accrual basis 
of accounting in accordance with accounting principles generally accepted in the United States of America. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
REQUIRED BY GOVERNMENT AUDITING STANDARDS 

 
 
Greater Cleveland Regional Transit Authority 
Cuyahoga County 
1240 West 6th Street 
Cleveland, Ohio 44113 
 
To the Board of Trustees: 
 
We have audited, in accordance with auditing standards generally accepted in the United States and the 
Comptroller General of the United States’ Government Auditing Standards,  the financial statements of 
the Greater Cleveland Regional Transit Authority, Cuyahoga County, (the Authority) as of and for the 
years ended December 31, 2013 and 2012, and the related notes to the financial statements, which 
collectively comprise the Authority’s basic financial statements and have issued our report thereon dated 
June 27, 2014. 

 
Internal Control Over Financial Reporting 
 
As part of our financial statement audit, we considered the Authority’s internal control over financial 
reporting (internal control) to determine the audit procedures appropriate in the circumstances to the 
extent necessary to support our opinion on the financial statements, but not to the extent necessary to 
opine on the effectiveness of the Authority’s internal control.  Accordingly, we have not opined on it.   
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, when performing their assigned functions, to prevent, or detect and timely 
correct misstatements.  A material weakness is a deficiency, or combination of internal control 
deficiencies resulting in a reasonable possibility that internal control will not prevent or detect and timely 
correct a material misstatement of the Authority’s financial statements.  A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all internal control deficiencies that might be material 
weaknesses or significant deficiencies. Given these limitations, we did not identify any deficiencies in 
internal control that we consider material weaknesses.  However, unidentified material weaknesses may 
exist. 
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Compliance and Other Matters 

 
As part of reasonably assuring whether the Authority’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, opining on compliance with those provisions was not an objective of our 
audit and accordingly, we do not express an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters we must report under Government Auditing Standards.   
 
Purpose of this Report 

 
This report only describes the scope of our internal control and compliance testing and our testing results, 
and does not opine on the effectiveness of the Authority’s internal control or on compliance.  This report is 
an integral part of an audit performed under Government Auditing Standards in considering the 
Authority’s internal control and compliance.  Accordingly, this communication is not suitable for any other 
purpose. 
 
 
 
 
 
 
 
Dave Yost  
Auditor of State 
Columbus, Ohio 
 
June 27, 2014 
 

jrhelle
Yost Signature
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS 

APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER 
COMPLIANCE REQUIRED BY OMB CIRCULAR A-133 

AND THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
 
 

Greater Cleveland Regional Transit Authority 
Cuyahoga County 
1240 West 6th Street 
Cleveland, Ohio 44113 
 
To the Board of Trustees: 

 
Report on Compliance for Each Major Federal Program   

 
We have audited the Greater Cleveland Regional Transit Authority’s (the Authority) compliance with the 
applicable requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133, 
Compliance Supplement  that could directly and materially affect each of the Greater Cleveland Regional 
Transit Authority’s major federal programs for the year ended December 31, 2013.  The Summary of 
Auditor’s Results in the accompanying schedule of findings identifies the Authority’s major federal 
programs.  
 
Management’s Responsibility 
 
The Authority’s Management is responsible for complying with the requirements of laws, regulations, 
contracts, and grants applicable to its federal programs.   
 
Auditor’s Responsibility 
 
Our responsibility is to opine on the Authority’s compliance for each of the Authority’s major federal 
programs based on our audit of the applicable compliance requirements referred to above.  Our 
compliance audit followed auditing standards generally accepted in the United States of America; the 
standards for financial audits included in the Comptroller General of the United States’ Government 
Auditing Standards; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations.  These standards and OMB Circular A-133 require us to plan and perform the audit to 
reasonably assure whether noncompliance with the applicable compliance requirements referred to 
above that could directly and materially affect a major federal program occurred.  An audit includes 
examining, on a test basis, evidence about the Authority’s compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances.   
 
We believe our audit provides a reasonable basis for our compliance opinion on the Authority’s major 
programs. However, our audit does not provide a legal determination of the Authority’s compliance. 
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Opinion on Each Major Federal Program 
 
In our opinion, the Greater Cleveland Regional Transit Authority complied, in all material respects with the 
compliance requirements referred to above that could directly and materially affect each of its major 
federal programs for the year ended December 31, 2013.   
 
Report on Internal Control Over Compliance 

 
The Authority’s management is responsible for establishing and maintaining effective internal control over 
compliance with the applicable compliance requirements referred to above.  In planning and performing 
our compliance audit, we considered the Authority’s internal control over compliance with the applicable 
requirements that could directly and materially affect a major federal program, to determine our auditing 
procedures appropriate for opining on each major federal program’s compliance and to test and report on 
internal control over compliance in accordance with OMB Circular A-133, but not to the extent needed to 
opine on the effectiveness of internal control over compliance. Accordingly, we have not opined on the 
effectiveness of the Authority’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, when performing their assigned functions, to 
prevent, or to timely detect and correct, noncompliance with a federal program’s applicable compliance 
requirement. A material weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a federal program compliance requirement will not be prevented, or timely detected 
and corrected.  A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with federal program’s applicable 
compliance requirement that is less severe than a material weakness in internal control over compliance, 
yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies.  We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses.  However, 
material weaknesses may exist that have not been identified. 
 

This report only describes the scope of our internal control compliance tests and the results of this testing 
based on OMB Circular A-133 requirements.  Accordingly, this report is not suitable for any other 
purpose.  
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Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133 

 

We have also audited the financial statements of the Greater Cleveland Regional Transit Authority (the 
Authority) as of and for the years ended December 31, 2013 and 2012, and the related notes to the 
financial statements, which collectively comprise the Authority’s basic financial statements. We issued our 
unmodified report thereon dated June 27, 2014. We conducted our audit to opine on the Authority’s basic 
financial statements.  The accompanying schedule of expenditures of federal awards presents additional 
analysis required by the U.S. Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations and is not a required part of the basic financial statements.  
The schedule is management’s responsibility, and was derived from and relates directly to the underlying 
accounting and other records management used to prepare the basic financial statements.  We subjected 
this schedule to the auditing procedures we applied to the basic financial statements. We also applied 
certain additional procedures, including comparing and reconciling this schedule directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, in accordance with auditing standards generally accepted in the United States of 
America.  In our opinion, this schedule is fairly stated, in all material respects, in relation to the basic 
financial statements taken as a whole.   
 
 
 
 
 
 
 
Dave Yost  
Auditor of State 
Columbus, Ohio   
 
June 27, 2014 
 

jrhelle
Yost Signature
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GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY 
CUYAHOGA COUNTY 

 
SCHEDULE OF FINDINGS 

OMB CIRCULAR A -133 § .505 
DECEMBER 31, 2013 AND 2012 

 
1. SUMMARY OF AUDITOR’S RESULTS 

DECEMBER 31, 2013 
 

(d)(1)(i) Type of Financial Statement Opinion Unmodified 

(d)(1)(ii) Were there any material control weaknesses 
reported at the financial statement level 
(GAGAS)? 

No 

(d)(1)(ii) Were there any significant deficiencies in 
internal control reported at the financial 
statement level (GAGAS)? 

No 

(d)(1)(iii) Was there any reported material 
noncompliance at the financial statement level 
(GAGAS)? 

No 

(d)(1)(iv) Were there any material internal control 
weaknesses reported for major federal 
programs? 

No 

(d)(1)(iv) Were there any significant deficiencies in 
internal control reported for major federal 
programs? 

No 

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unmodified 

(d)(1)(vi) Are there any reportable findings under 
§ .510(a)? 

No 

(d)(1)(vii) Major Programs (list): Federal Transit Cluster – CFDA # 
20.500 and 20.507  
Tiger – CFDA # 20.933 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 1,857,571 
Type B: all others  

(d)(1)(ix) Low Risk Auditee? No 

 
 

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

DECEMBER 31, 2013 AND 2012
 

None 
 

3.  FINDINGS FOR FEDERAL AWARDS  
DECEMBER 31, 2013 

 
None 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH  

REQUIREMENTS FOR FEDERAL FUNDING ALLOCATION DATA 
 
 
Greater Cleveland Regional Transit Authority 
Cuyahoga County 
1240 West 6th Street 
Cleveland, Ohio 44113 
 
To the Board of Trustees: 

 
Report on Compliance   

 
We have audited the Greater Cleveland Regional Transit Authority’s compliance with the standards 
established by the Federal Transit Administration (FTA) in the 2013 Reporting Manual with regard to the 
data reported to it in the Federal Funding Allocation Statistics Form (FFA-10) of Greater Cleveland 
Regional Transit Authority’s (The Authority) annual National Transit Database (NTD) report including:  

 A system is in place and maintained for recording data in accordance with NTD definitions and 
the correct data are being measured and no systematic errors exist.  

 A system is in place to record data on a continuing basis, and the data gathering is an ongoing 
effort.  

 Source documents are available to support the reported data and are maintained for FTA review 
and audit for a minimum of three years following FTA's receipt of the NTD report and the data are 
fully documented and securely stored.  

 A system of internal controls is in place to ensure the data collection process is accurate and that 
the recording system and reported comments are not altered and documents are reviewed and 
signed by a supervisor, as required; the data collection methods are those suggested by FTA or 
otherwise meet FTA requirements.  

 The deadhead miles, computed as the difference between the reported total actual vehicle miles 
data and the reported total actual VRM data, appear to be accurate.  

 Data are consistent with prior reporting periods and other facts known about transit agency 
operations. 
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We have applied the audit procedures to the data contained in the accompanying FFA-10 form for the 
fiscal year ending December 31, 2013. Such procedures, which were agreed to and specified by FTA in 
the Declarations section of the 2013 Reporting Manual and were agreed to by the Authority, were applied 
to assist in evaluating whether the Authority complied with the standards described in the first paragraph 
of this part and that the information included in the NTD report FFA-10 form for the fiscal year ending 
December 31, 2013 is presented in conformity with the requirements of the Uniform System of Accounts 
(USOA) and Records and Reporting System; Final Rule, as specified in 49 CFR Part 630, Federal 
Register, January 15, 1993 and as presented in the 2013 Reporting Manual. The procedures were 
applied separately to each of the information systems used to develop the reported actual VRM, FG 
DRM, PMT and OE of the Greater Cleveland Regional Transit Authority for the fiscal year ending 
December 31, 2013 for each of the following modes:  

 Motor Bus – directly operated (MB-DO);  
 Rail Bus – directly operated (RB-DO);  
 Heavy Rail – directly operated (HR-DO);  
 Light Rail – directly operated (LR-DO);  
 Demand Response – directly operated (DR-DO); and  
 Demand Response – purchased transportation (DR-PT).   

 
Management’s Responsibility 
 
The Authority’s Management is responsible for complying with the requirements of the Uniform System of 
Accounts (USOA) and Records Reporting System; Final Rule, as specified in 49 CFR Part 630, Federal 
Register, January 15, 1993 and as presented in the 2013 Reporting Manual.   
 
Auditor’s Responsibility 
 
Our responsibility is to opine on the Authority’s compliance based on our audit.  
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards for financial audits included in the Comptroller General of the 
United States’ Government Auditing Standards; and the USOA and Records Reporting System; Final 
Rule, as specified in 49 CFR Part 630, Federal Register, January 15, 1993 and as presented in the 2013 
Reporting Manual.  These standards and the 2013 Reporting Manual require us to plan and perform the 
audit to reasonably assure whether noncompliance with the applicable compliance requirements referred 
to above that could directly and materially affect the modes occurred.  An audit includes examining, on a 
test basis, evidence about the Authority’s compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances.   
 
We believe our audit provides a reasonable basis for our compliance opinion. However, our audit does 
not provide a legal determination of the Authority’s compliance with those requirements. 
 
Opinion 
 
In our opinion, the Greater Cleveland Regional Transit Authority complied in all material respects with the 
requirements referred to above that could directly and materially affect information included in the NTD 
report for the Federal Funding Allocation of data for the fiscal year ended December 31, 2013.   
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This report only describes the scope of our compliance tests and the results of this testing based on 
Federal Transit Administration (FTA) requirements. Accordingly, this report is not suitable for any other 
purpose.  
 
 
 
 
 
 
 
Dave Yost  
Auditor of State 
Columbus, Ohio   
 
July 11, 2014 
 
 
 

jrhelle
Yost Signature
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
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