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Board of Directors 
Circleville Pickaway Community Improvement Corporation 
114 West Franklin Street 
Circleville, Ohio 43113 
 
 
We have reviewed the Independent Auditor’s Report of the Circleville Pickaway Community 
Improvement Corporation, Pickaway County, prepared by Charles E. Harris & Associates, Inc., 
for the audit period January 1, 2013 through December 31, 2014.  Based upon this review, we 
have accepted these reports in lieu of the audit required by Section 117.11, Revised Code.  The 
Auditor of State did not audit the accompanying financial statements and, accordingly, we are 
unable to express, and do not express an opinion on them.   
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Circleville Pickaway Community 
Improvement Corporation is responsible for compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
Dave Yost 
Auditor of State 
 
November 9, 2015  
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Rockefeller Building 
614 W Superior Ave Ste 1242 
Cleveland OH  44113-1306 

Charles E. Harris & Associates, Inc.    Office phone - (216) 575-1630 
Certified Public Accountants      Fax - (216) 436-2411 
 
 

REPORT OF INDEPENDENT ACCOUNTANTS 

 
 
Circleville-Pickaway Community Improvement Corporation 
Pickaway County 
114 West Franklin Street, P.O. Box 506 
Circleville, Ohio 43113 
 
To the Board of Directors: 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the Circleville-Pickaway Community 
Improvement Corporation, Pickaway County, Ohio (the CIC), (a not-for-profit corporation), which comprise 
the statements of financial position, the related statements of activities and changes in net assets and cash 
flows, as of and for the years ended December 31, 2014 and 2013, and the related notes to the financial 
statements.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for preparing and fairly presenting these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes designing, 
implementing, and maintaining internal control relevant to preparing and fairly presenting financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor's Responsibility 
 
Our responsibility is to opine on these financial statements based on our audit.  We audited in accordance 
with auditing standards generally accepted in the United States of America and the financial audit standards 
in the Comptroller General of the United States’ Government Auditing Standards.  Those standards require 
us to plan and perform the audit to reasonably assure the financial statements are free from material 
misstatement. 
 
An audit requires obtaining evidence about financial statement amounts and disclosures.  The procedures 
selected depend on our judgment, including assessing those risks of financial statement material 
misstatement, whether due to fraud or error.  In assessing those risks, we consider internal control relevant 
to the CIC’s preparation and fair presentation of the financial statements in order to design audit procedures 
that are appropriate in the circumstances, but not to the extent needed to opine on the effectiveness of the 
CIC’s internal control.  Accordingly, we express no opinion.  An audit also includes evaluating the 
appropriateness of management’s accounting policies and the reasonableness of their significant accounting 
estimates, as well as our evaluation of overall financial statement presentation. 
 
We believe the audit evidence we obtained is sufficient and appropriate to support our opinion. 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Circleville-Pickaway Community Improvement Corporation, Pickaway County as of December 
31, 2014 and 2013, and the changes in its financial position and its cash flows for the years then ended in 
accordance with the accounting principles generally accepted in the United States of America.  
 
Other Reporting Required by Government Auditing Standards  
 
In accordance with Government Auditing Standards, we have also issued our report dated July 15, 2015, on 
our consideration of the CIC’s internal control over financial reporting and our tests of its compliance with 
certain provisions of laws, regulations, contracts and grant agreements and other matters.  That report 
describes the scope of our internal control testing over financial reporting and compliance, and the results of 
that testing, and does not opine on internal control over financial reporting or on compliance.  That report is 
an integral part of an audit performed in accordance with Government Auditing Standards in considering the 
CIC’s internal control over financial reporting and compliance.  
 
   

 
Charles E. Harris & Associates, Inc. 
July 15, 2015 
 
 
 



CIRCLEVILLE-PICKAWAY COMMUNITY IMPROVEMENT CORPORATION
PICKAWAY COUNTY

STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2014 AND 2013

2014 2013
ASSETS

CURRENT ASSETS
  Cash and cash equivalents 111,398$                   122,506$                   
  Certificate of Deposit 99,658                       99,015                       
  Accounts Receivable 3,800                         7,300                         
      TOTAL CURRENT ASSETS 214,856                     228,821                     

PROPERTY AND EQUIPMENT
  Leasehold Improvement 23,658                       23,658                       
  Office Furniture and Equipment 14,092                       14,092                       

37,750                       37,750                       
  Accumulated Depreciation (18,041)                     (16,185)                     
      NET PROPERTY AND EQUIPMENT 19,709                       21,565                       

OTHER ASSETS
  Long-lived assets available for sale
    original cost of $1,255,000 658,000                     658,000                     
  Investments 21,059                       19,832                       
  Notes Receivable -                                2,486                         
      TOTAL OTHER ASSETS 679,059                     680,318                     

        TOTAL ASSETS 913,624$                   930,704$                   

LIABILITIES AND NET ASSETS

CURRENT LIABIITIES
  Prepaid rent 2,090$                       2,000$                       
  Accounts payable 1,296                         873                            
  Mortgage note payable 18,258                       19,702                       
  Security deposits held 3,000                         3,000                         
  Accrued payroll and related taxes 6,588                         1,249                         
      TOTAL CURRENT LIABILITIES 31,232                       26,824                       

LONG TERM LIABILITIES
  Mortgage note payable 399,846                     408,936                     

        TOTAL LIABILITIES 431,078                     435,760                     
 

NET ASSETS
  Unrestricted 481,979                     494,377                     
  Temporarily restricted 567                            567                            
        TOTAL NET ASSETS 482,546                     494,944                     

        TOTAL LIABILITIES AND NET ASSETS 913,624$                   930,704$                   

The accompanying notes are an integral part of the financial statements
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CIRCLEVILLE-PICKAWAY COMMUNITY IMPROVEMENT CORPORATION
PICKAWAY COUNTY

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS 
FOR THE YEAR ENDED DECEMBER 31, 2014

Temporarily
Unrestricted Restricted Total

SUPPORT AND REVENUE:
  Contributions 206,150$             -$             206,150$        
  Interest income 683                      -                   683                 
  Investment income 1,326                   -                   1,326              
  In-kind contributions 7,597                   -                   7,597              
  Reimbursements 2,307                   -                   2,307              
  Rent Income 36,000                 -                   36,000            
  
    TOTAL SUPPORT AND REVENUE 254,063               -                   254,063          

EXPENSES:
  Personnel costs 151,902               -                   151,902          
  Dues and subscriptions 12,770                 -                   12,770            
  Supplies 2,061                   -                   2,061              
  Telephone 1,467                   -                   1,467              
  Meetings 725                      -                   725                 
  Professional fees 19,096                 -                   19,096            
  Marketing 1,681                   -                   1,681              
  Utilities 3,133                   -                   3,133              
  Depreciation 1,856                   -                   1,856              
  Liability insurance 1,119                   -                   1,119              
  Travel and entertainment 3,601                   -                   3,601              
  Repairs and maintenance 307                      -                   307                 
  Green building expense 40,909                 -                   40,909            
  Payroll processing fees 2,122                   -                   2,122              
  Projects 22,418                 -                   22,418            
  Miscellaneous 1,294                   -                   1,294              

    TOTAL EXPENSES 266,461               -                   266,461          

      DECREASE IN NET ASSETS (12,398)                -                   (12,398)           

  Net assets, beginning of year 494,377               567               494,944          

  Net assets, end of year 481,979$             567$             482,546$        

The accompanying notes are an integral part of the financial statements
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CIRCLEVILLE-PICKAWAY COMMUNITY IMPROVEMENT CORPORATION
PICKAWAY COUNTY

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS 
FOR THE YEAR ENDED DECEMBER 31, 2013

Temporarily
Unrestricted Restricted Total

SUPPORT AND REVENUE:
  Grants 50,955$               -$             50,955$          
  Contributions 200,450               -                   200,450          
  Interest income 1,997                   -                   1,997              
  Investment income 2,189                   -                   2,189              
  In-kind contributions 7,023                   -                   7,023              
  Reimbursements 2,277                   -                   2,277              
  Rent Income 25,625                 10,625          36,250            
  Miscellaneous 420                      -                   420                 

290,936               10,625          301,561          
Net assets released from restrictions 12,000                 (12,000)        -                      
  
    TOTAL SUPPORT AND REVENUE 302,936               (1,375)          301,561          

EXPENSES:
  Personnel costs 142,946               -                   142,946          
  Dues and subscriptions 13,554                 -                   13,554            
  Supplies 2,314                   -                   2,314              
  Telephone 1,852                   -                   1,852              
  Meetings 733                      -                   733                 
  Professional fees 21,098                 -                   21,098            
  Marketing 1,713                   -                   1,713              
  Utilities 2,776                   -                   2,776              
  Depreciation 26,564                 -                   26,564            
  Liability insurance 4,220                   -                   4,220              
  Equipment rental 409                      -                   409                 
  Travel and entertainment 2,267                   -                   2,267              
  Repairs and maintenance 62                        -                   62                   
  Janitorial 619                      -                   619                 
  Green building expense 29,157                 -                   29,157            
  Payroll processing fees 2,717                   -                   2,717              
  Bad debts 9,500                   -                   9,500              
  Projects 57,030                 -                   57,030            
  Write down of assets held for sale 490,750               -                   490,750          
   Miscellaneous 550                      -                   550                 

    TOTAL EXPENSES 810,831               -                   810,831          

      DECREASE IN NET ASSETS (507,895)              (1,375)          (509,270)          

  Net assets, beginning of year 1,002,272            1,942            1,004,214       

  Net assets, end of year 494,377$             567$             494,944$        

The accompanying notes are an integral part of the financial statements
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CIRCLEVILLE-PICKAWAY COMMUNITY IMPROVEMENT CORPORATION
PICKAWAY COUNTY

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

2014 2013
CASH FLOW FROM OPERATING ACTIVITIES
  Decrease in net assets (12,398)$            (509,270)$           
  Adjustments to reconcile (decrease) in position
    to net cash provided by operating activities:
      Depreciation expense 1,856                 26,564                
      Unrealized gain in value of investments (466)                   (1,590)                 
      Write down of assets held for sale -                         490,750              
      Realized gain on sale of investments (12)                     -                          
    Changes in assets and liabilities:
      Accounts receivable 3,500                 8,308                  
      Notes receiable 2,486                 4,248                  
      Accounts payable 424                    (590)                    
      Prepaid rent 90                      (1,000)                 
      Accrued payroll and related taxes 5,339                 688                     
        Net cash provided by operating activities 819                    18,108                

CASH FLOW FROM INVESTING ACTIVITIES
  Proceeds from disposition of investment 99                      -                          
  Interest and dividends reinvested (1,491)                (2,443)                 
        Net cash used by investing activities (1,392)                (2,443)                 

CASH FLOW FROM FINANCING ACTIVITIES
  Payments on mortgage note payable (10,535)              (27,862)               
        Net cash used by financing activities (10,535)              (27,862)               

        Net decrease in cash and cash equivalents (11,108)              (12,197)               
        Cash and cash equivalents at beginning of year 122,506             134,703              

        Cash and cash equivalents at end of year 111,398$           122,506$            

Noncash transactions:
In-kind contributions for donated services were received for $7,023 in 2013 and $7,597 in 2014.

The accompanying notes are an integral part of the financial statements   
  

6







CIRCLEVILLE-PICKAWAY COMMUNITY IMPROVEMENT CORPORATION 
 

NOTES TO THE FINANCIAL STATEMENTS – Continued 
 

December 31, 2014 and 2013 
 

‐9‐ 
 

 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- Continued 
 
Statement of Cash Flows – Cash and cash equivalents in the statement of cash flows includes restricted 
cash.  There was no cash payments for interest or income taxes during the years ended December 31, 
2014 and 2013. 
 
The statement of cash flows includes noncash transactions in the form of in-kind contributions and 
services in the amount of $7,597 ($7,023 in 2013).  The amount recorded as contributions was offset by 
expenses of the same amount. 
 
Concentration of Credit Risk – The Organization’s cash balances in financial institutions at times 
throughout the year may exceed federally insured limits.  No losses in such accounts have been 
experienced and, as a result, management believes it is not exposed to any significant credit risk related 
to its cash deposits.  
 
Source of Support – The Organization receives some of its support from individuals and businesses 
operating in Pickaway County.  Continued support is somewhat dependent upon economic conditions in 
the geographic area. 
 
Use of Estimates – The preparation of the financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the amounts reported in the financial statements and accompanying notes.  
Although these estimates are based on management’s knowledge of current events and actions it may 
undertake in the future, they may ultimately differ from actual results. 
 
Subsequent Events – Subsequent events were evaluated through July 15, 2015. 
 
PLEDGES RECEIVABLE 
 
Pledges receivable represents that portion of pledges which have been invoiced but are unpaid at year 
end.  They are recorded as accounts receivable on the balance sheet.  Management considers economic 
conditions affecting its donors as well as their historical performance in determining whether or not an 
allowance for doubtful accounts is necessary.  Based on this assessment management believes all 
amounts recorded are fully deductible. 
 
During 2011, the Organization solicited contributions to be received over a period of time through a formal 
fund-raising campaign.  Accounting principles generally accepted in the United States of America requires 
nonprofit organizations to record these “promises to give” as receivables and revenue at their net 
realizable value when certain conditions are met, depending on whether they are conditional, 
unconditional and the period of time involved.  Management has not determined the net realizable value 
of these pledges, instead the Organization records revenues and receivables annually when an invoice is 
sent to the donor.  There are no pledges remaining to be collected in future years.  
 
MORTGAGE NOTE PAYABLE 
 
In May of 2008, The Organization secured a mortgage note from the State of Ohio through the Director of 
Development. The loan was for the purpose of constructing a “green” commercial building near Ashville, 
Ohio. 
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Rockefeller Building 
614 W Superior Ave Ste 1242 
Cleveland OH  44113-1306 

Charles E. Harris & Associates, Inc.    Office phone - (216) 575-1630 
Certified Public Accountants      Fax - (216) 436-2411 
 
 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
 
Circleville-Pickaway Community Improvement Corporation 
Pickaway County 
114 West Franklin Street, P.O. Box 506 
Circleville, Ohio 43113 
 
To the Board of Directors: 
 
We have audited, in accordance with auditing standards generally accepted in the United States and the 
Comptroller General of the United States’ Government Auditing Standards, the financial statements of the 
Circleville-Pickaway Community Improvement Corporation, Pickaway County, Ohio (the CIC), (a not-for-profit 
corporation), as of and for the years ended December 31, 2014 and 2013, and the related notes to the 
financial statements, and have issued our report thereon dated July 15, 2015. 

 
Internal Control Over Financial Reporting 
 
As part of our financial statement audit, we considered the CIC’s internal control over financial reporting 
(internal control) to determine the audit procedures appropriate in the circumstances to the extent necessary 
to support our opinion on the financial statements, but not to the extent necessary to opine on the 
effectiveness of the CIC’s internal control.  Accordingly, we have not opined on it.   
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, when performing their assigned functions, to prevent, or detect and timely correct 
misstatements.  A material weakness is a deficiency, or combination of internal control deficiencies resulting 
in a reasonable possibility that internal control will not prevent or detect and timely correct a material 
misstatement of the CIC’s financial statements.  A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all internal control deficiencies that might be material weaknesses or 
significant deficiencies. Given these limitations, we did not identify any deficiencies in internal control that we 
consider material weaknesses.  However, unidentified material weaknesses may exist. 
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Circleville-Pickaway Community Improvement Corporation 
Pickaway County 
Independent Auditor’s Report on Internal Control Over Financial Reporting 
  and on Compliance and Other Matters Required by Government Auditing Standards 
Page 2 
 
 
Compliance and Other Matters 

 
As part of reasonably assuring whether the CIC’s financial statements are free of material misstatement, we 
tested its compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could directly and materially affect the determination of financial statement 
amounts.  However, opining on compliance with those provisions was not an objective of our audit and 
accordingly, we do not express an opinion. The results of our tests disclosed no instances of noncompliance 
or other matters we must report under Government Auditing Standards.   
 
Purpose of this Report 

 
This report only describes the scope of our internal control and compliance testing and our testing results, 
and does not opine on the effectiveness of the CIC’s internal control or on compliance.  This report is an 
integral part of an audit performed under Government Auditing Standards in considering the CIC’s internal 
control and compliance.  Accordingly, this communication is not suitable for any other purpose. 
 
 
   

 
Charles E. Harris & Associates, Inc. 
July 15, 2015 
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CIRCLEVILLE PICKAWAY COMMUNITY IMPROVEMENT CORPORATION 
 

PICKAWAY COUNTY 
 

 
CLERK’S CERTIFICATION 

This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
NOVEMBER 19, 2015 
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