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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Fairfield Township
Butler County

6032 Morris Road
Hamilton, Ohio 45011

To the Board of Trustees:
Report on the Financial Statements

We have audited the accompanying financial statésreemd related notes of Fairfield Township, Butler
County, (the Township) as of and for the year eddedember 31, 2014.

Management's Responsibility for the Financial Stabents

Management is responsible for preparing and fgirBsenting these financial statements in accordance
with the financial reporting provisions Ohio Revdséode Section 117.38 and Ohio Administrative Code
Section 117-2-03(D) permit; this responsibility lumbes designing, implementing and maintaining
internal control relevant to preparing and fairlyegenting financial statements free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financtakements based on our audite audited in accordance
with auditing standards generally accepted in thetdd States of America and the financial audit
standards in the Comptroller General of the UniBtdtes’ Government Auditing Sandards. Those
standards require us to plan and perform the aad#asonably assure the financial statementsreee f
from material misstatement.

An audit requires obtaining evidence about findnsiatement amounts and disclosures. The procedure
selected depend on our judgment, including assgestie risks of material financial statement
misstatement, whether due to fraud or error. Ipessing those risks, we consider internal control
relevant to the Township's preparation and faispnéation of the financial statements in orderdsigh
audit procedures that are appropriate in the cistantes, but not to the extent needed to opind@n t
effectiveness of the Township's internal contrédiccordingly, we express no opinion. An audit also
includes evaluating the appropriateness of managesnaccounting policies and the reasonableness of
their significant accounting estimates, as well cag evaluation of the overall financial statement
presentation.

We believe the audit evidence we obtained is gefficand appropriate to support our audit opinion.

Basis for Adverse Opinion on U.S Generally Accepfsctounting Principle

As described in Note 1 of the financial statemetiis, Township prepared these financial statements
using the accounting basis permitted by the firgneporting provisions of Ohio Revised Code Sectio
117.38 and Ohio Administrative Code Section 1173¢), which is an accounting basis other than

accounting principles generally accepted in theé¢htates of America, to satisfy these requirement

Although the effects on the financial statementthefvariances between the regulatory accountisgs ba
and GAAP are not reasonably determinable, we presbey are material.
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Though the Township does not intend these statenteronform to GAAP, auditing standards generally
accepted in the United States of America requiréousclude an adverse opinion on GAAP. However,
the adverse opinion does not imply the amountsrtegare materially misstated under the accounting
basis Ohio Revised Code Section 117.38 and Ohioididirative Code Section 117-2-03(D) permit.
Our opinion on this accounting basis is in Bpinion on Regulatory Basis of Accounting paragraph
below.

Adverse Opinion on U.S. Generally Accepted AccongtPrinciples

In our opinion, because of the significance of teter discussed in tHgass for Adverse Opinion on
U.S Generally Accepted Accounting Principles paragraph, the financial statements referred tvaldo
not present fairly, in accordance with accountimmgiples generally accepted in the United Staties o
America, the financial position of the Townshipai¥ecember 31, 2014, or changes in financial posit
thereof for the year then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referredabove present fairly, in all material respechs t
combined cash balances of Fairfield Township, Bufleunty as of December 31, 2014, and its combined
cash receipts and disbursements for the year theedein accordance with the financial reporting
provisions Ohio Revised Code Section 117.38 andoGkdministrative Code Section 117-2-03(D)
permit, described in Note 1.

Other Reporting Required by Government Auditing 8tiards

In accordance witliovernment Auditing Standards, we have also issued our report dated June 24,201
on our consideration of the Township’s internal tconover financial reporting and our tests of its
compliance with certain provisions of laws, regigias, contracts and grant agreements and otheersatt
That report describes the scope of our internatrobresting over financial reporting and complianc
and the results of that testing, and does not opmenternal control over financial reporting or on
compliance. That report is an integral part of aamit performed in accordance witBovernment
Auditing Sandards in considering the Township’s internal control pvinancial reporting and
compliance.

' o Coompany, L L C
%ﬁ@é éJ /’W% /

Cincinnati, Ohio
June 24, 2015



FAIRFIELD TOWNSHIP

BUTLER COUN

TY, OHIO

COMBINED STATEMENT OF RECEIPTS, DISBURSEMENTS,

AND CHANGES IN FUND BALANCES (CASH BASIS) - ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2014

Cash Receipts:
Property and Other Local Taxes
Intergovernmental Receipts
Special Assessments
Payments in Lieu of Taxes
Charges for Services
Licenses, Permits and Fees
Fines and Forfeitures
Earnings on Investments
Miscellaneous

Total Cash Receipts

Cash Disbursements:
Current:
General Government
Public Safety
Public Works
Health
Conservation/Recreation
Capital Outlay
Debt Service:
Redemption of Principal
Interest and Fiscal Charges

Total Cash Disbursements
Receipts Over (Under) Disbursements

Other Financing Receipts (Disbursements):
Sale of Bonds
Deposit to Escrow Agent
Sale of Notes
Premium on Sale of Bonds and Notes
Issuance Costs on Sale of Bonds and Notes
Transfers-In
Transfers-Out
Advances-In
Advances Out
Other Financing Sources

Total Other Financing Receipts (Disbursements)
Excess of Cash Receipts and Other Financing
Receipts Over (Under) Cash Disbursements
and Other Financing Disbursements
Fund Cash Balances, January 1
Fund Cash Balances, December 31:

Restricted
Assigned
Unassigned

Fund Cash Balances, December 31

Governmental Fund Types Totals
Special Capital (Memorandum
General Revenue Projects Only)
$ 730,578 $ 3,855,160 $ - $ 4,585,738
538,454 976,459 - 1,514,913
- 123,172 - 123,172
- 2,484,682 182,942 2,667,624
- 487,136 - 487,136
253,085 7,213 - 260,298
28,594 22,464 - 51,058
2,669 90 - 2,759
20,919 71,592 - 92,511
1,574,299 8,027,968 182,942 9,785,209
998,461 599,920 - 1,598,381
- 5,082,754 - 5,082,754
273,630 708,493 - 982,123
9,546 - - 9,546
26,386 - - 26,386
9,465 291,309 36,598 337,372
- 6,320,000 - 6,320,000
- 460,469 - 460,469
1,317,488 13,462,945 36,598 14,817,031
256,811 (5,434,977) 146,344 (5,031,822)
- 3,055,000 - 3,055,000
- (3,290,021) - (3,290,021)
- 5,000,000 - 5,000,000
- 361,727 - 361,727
- (137,524) - (137,524)
- 300,000 - 300,000
(300,000) - - (300,000)
1,113,611 1,181,861 - 2,295,472
(1,181,861) (1,113,611) - (2,295,472)
- 201,867 - 201,867
(368,250) 5,559,299 - 5,191,049
(111,439) 124,322 146,344 159,227
4,422,690 5,528,033 5,500,253 15,450,976
- 5,652,355 5,646,597 11,298,952
17,795 - - 17,795
4,293,456 - - 4,293,456
$ 4,311,251 $ 5,652,355 $ 5,646,597 $§ 15,610,203

The notes to the financial statements are an integral part of this statement.



FAIRFIELD TOWNSHIP
BUTLER COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Description of the Entity

The constitution and laws of the State of Ohio ldi&th the rights and privileges of Fairfield
Township, Butler County, Ohio (the Township) as ady corporate and politic. A publicly-
elected three-member Board of Trustees direct3 tlwenship. The Township provides road and
bridge maintenance, fire protection, emergency oadiervices, and police protection.

The Township also participates in joint ventured arpublic entity risk pool. Notes 8 and 9 to
the financial statements provides additional infation for these entities. These organizations
are:

Public Entity Risk Pool:
Ohio Township Association Risk Management Autho(@TARMA) is a risk-
sharing pool available to Ohio townships.

Joint Ventures:
Hamilton-Indian Springs Joint Economic Developm®trict (JEDD) - A JEDD
including Fairfield Township and the City of Haroilt and their surrounds created to
create jobs and to enable long term expanded edorapportunity for the benefit of
the combined region; and

Transportation Improvement District - the Townsleiptered into a contract with
Butler County and the City of Hamilton creating aafsportation Improvement
District for the By-Pass 4 recovery zone improvetq@nject.

The Township’s management believes these finastééments present all activities for which
the Township is financially accountable.

B. Accounting Basis

These financial statements follow the accountingidbgermitted by the financial reporting
provisions of Ohio Revised Code Section 117.38 @htb Administrative Code Section 117-2-
03(D). This basis is similar to the cash recegstd disbursements accounting basis. The Board
recognizes receipts when received in cash ratlaerhhen earned, and recognizes disbursements
when paid rather than when a liability is incurreBudgetary presentations report budgetary
expenditures when a commitment is made (i.e., véme@ncumbrance is approved).

These statements include adequate disclosure ddrialamatters, as the financial reporting
provisions of Ohio Revised Code Section 117.38 @htb Administrative Code Section 117-2-
03(D) permit.

C. Deposits and Investments
The Township’s accounting basis includes investmerst assets. This basis does not record

disbursements for investment purchases or receiptavestment sales. This basis records gains
or losses at the time of sale as receipts or dsglmoents, respectively.
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FAIRFIELD TOWNSHIP
BUTLER COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014
(continued)

D. Fund Accounting

The Township uses fund accounting to segregate @adhnvestments that are restricted as to
use. The Township classifies its funds into tHewang types:

1.

General Fund

The General Fund accounts for and reports all Giimmesources not accounted for and
reported in another fund.

Special Revenue Funds

These funds account for and report the proceedspetific revenue sources that are
restricted or committed to expenditure for spedifpurposes other than debt service or
capital projects. The Township had the followiign#ficant Special Revenue Funds:

Palice District Fund - This fund receives tax money for the operationtle# police
department.

Fire Digtrict Fund - This fund receives tax money for the operationtloé fire
department.

Princeton Road TIF Fund - This fund receives property tax money for thetdebrement
issued for the construction and development withéPrinceton Road TIF District.

Capital Projects Funds

These funds account for and report financial resssithat are restricted, committed, or
assigned to expenditure for capital outlays, inicigdhe acquisition or construction of
capital facilities and other capital assets. Tlosviiship had the following significant

Capital Project funds:

Fairfield Township RID Project Fund - This fund accumulates resources for construction
within the Residential Improvement District.

Fire Sation Improvement Project Fund - This fund received debt proceeds for the
construction of a fire station and other improvetadacated within the Princeton Road
TIF District.



FAIRFIELD TOWNSHIP
BUTLER COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014
(continued)

E. Budgetary Process

The Ohio Revised Code requires that each fund tdgdiad annually.

1.

Appropriations

Budgetary expenditures (that is, disbursements emclumbrances) may not exceed
appropriations at the fund, function or object lesfecontrol, and appropriations may not
exceed estimated resources. The Board of Trustassannually approve appropriation
measures and subsequent amendments. Unencumpgpregrations lapse at year end.

Estimated Resources

Estimated resources include estimates of cash teedmived (budgeted receipts) plus
unencumbered cash as of January 1. The CountyeB@igmmission must also approve
estimated resources.

Encumbrances

The Ohio Revised Code requires the Township torveséencumber) appropriations

when individual commitments are made. Encumbraméstanding at year-end are
carried over, and need not be re-appropriated.

A summary of 2014 budgetary activity appears ine\&t

F. Fund Balance

Fund balance is divided into five classificationsséd primarily on the extent to which the
Township must observe constraints imposed uporusigeof its governmental-fund resources.
The classifications are as follows:

1.

Nonspendable

The Township classifies assetsnagspendable when legally or contractually required to
maintain the amounts intact.

Restricted

Fund balance isestricted when constraints placed on the use of resourcesitiner
externally imposed by creditors (such as throudtt devenants), grantors, contributors,
or laws or regulations of other governments; amiposed by law through constitutional
provisions.

Committed

Trustees cagommit amounts via formal action (resolution). The Tolipsmust adhere
to these commitments unless the Trustees amendgbkition. Committed fund balance
also incorporates contractual obligations to thiemixthat existing resources in the fund
have been specifically committed to satisfy coritrarequirements.
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FAIRFIELD TOWNSHIP
BUTLER COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014
(continued)

4, Assigned

Assigned fund balances are intended for specifipgaes but do not meet the criteria to
be classified asestricted or committed. Governmental funds other than the General
Fund report all fund balances assigned unless they are restricted or committed. In the
General Fund,assigned amounts represent intended uses established bynshipy
Trustees or a Township official delegated that awityr by resolution, or by State Statute.

5. Unassigned

Unassigned fund balance is the residual classicdor the General Fund and includes
amounts not included in the other classifications other governmental funds, the
unassigned classification is used only to repaiefecit balance.

The Township applies restricted resources firstnwependitures are incurred for purposes for
which either restricted or unrestricted (committegsigned, and unassigned) amounts are
available. Similarly, within unrestricted fund hate, committed amounts are reduced first
followed by assigned, and then unassigned amoumes wxpenditures are incurred for purposes
for which amounts in any of the unrestricted fuiatbihce classifications could be used.

G. Property, Plant and Equipment

The Township records disbursements for acquisitiminproperty, plant, and equipment when
paid. The accompanying financial statements doemmirt these items as assets.

H. Accumulated Leave

In certain circumstances, such as upon leaving @nmnt, employees are entitled to cash
payments for unused leave. The financial statesrgmnot include a liability for unpaid leave.

EQUITY IN POOLED DEPOSITS AND INVESTMENTS
The Township maintains a deposit and investmentd alh funds use. The Ohio Revised Code

prescribes allowable deposits and investments. canging amount of deposits and investments at
December 31 was as follows:

2014
Demand deposits $13,510,443
Money market deposit 2,099,760
Total deposits $15,610,203

Deposits: Deposits are insured by the Federal Depositasyremce Corporation or collateralized by
the financial institution’s public entity deposibq.



FAIRFIELD TOWNSHIP
BUTLER COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014
(continued)

3. BUDGETARY ACTIVITY
Budgetary activity for the year ending DecemberZ14 follows:

2014 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 2669571 $ 2,687,910 $ 18,339
Special Revenue 17,876,281 18,128,423 252,142
Capital Projects 110,897 182,942 72,045
Total $ 20,656,749 $ 20,999,275 $ 342,526

2014 Budgeted vs. Actual Budgetary Basis Expenektur
Appropriation Budgetary
Fund Type Authority Expenditures Variance
General $ 4708944 $ 2,817,144 $ 1,891,800
Special Revenue 21,437,484 18,138,213 3,299,271
Capital Projects 5,000,000 91,000 4,909,000
Total $ 31,146,428 $ 21,046,357 $ 10,100,071

4. PROPERTY TAX

Real property taxes become a lien on January legdmeg the October 1 date for which the Trustees
adopted tax rates. The State Board of Tax Equalizaadjusts these rates for inflation. Property
taxes are also reduced for applicable homesteadalibdck deductions. The financial statements
include homestead and rollback amounts the State gmintergovernmental Receipts. Payments are
due to the County by December 31. If the propevimer elects to pay semiannually, the first half is
due December 31. The second half payment is dufotiowing June 20.

Public utilities are also taxed on personal antlpeaperty located within the Township.

The County is responsible for assessing properiy, far billing, collecting, and distributing all
property taxes on behalf of the Township.



FAIRFIELD TOWNSHIP
BUTLER COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014
(continued)

5. DEBT

Debt outstanding at December 31, 2014 was as fellow

Principal Interest Rate
General Obligation Bonds, Series 2005 $265,000 5.00%
General Obligation Bonds, Series 2006 3,215,0004.00 - 4.40%

By-Pass 4, General Obligation Bonds, Series 2009 4502000 1.875 - 6.50%
Road and Fire Station Improvement Bond

Anticipation Note, Series 2014 5,000,000 1.00%
Various Purpose Refunding Bonds, Series 2014 30080, 1.00-4.25%
Total $13,960,000

During 2005, the Township issued $5,260,000 of Gdn@bligation Bonds, Series 2005, to finance
improvements to Township roads. As discussed halowing 2014 the Township issued $3,055,000
Series 2014 Various Purpose Refunding Bonds teeratiportion of the outstanding balance of the
Series 2005 Bonds. The remaining balance of theesS€005 Bonds will be repaid in annual

installments, with interest at 5.00%. The Townshiignds to pay debt service on a portion of the
bonds from service payments from tax incrementiingg districts.

During 2006, the Township issued $4,360,000 of Gdn@bligation Bonds, Series 2006, to finance
infrastructure improvements in the Township and dlaacquisitions necessary for those
improvements. The bonds will be repaid in annoatdllments, with interest at rates ranging from
4.00% to 4.40%. The Township intends to pay debtise on a portion of the bonds from service
payments from tax increment financing districts.

During 2009, the Township entered into a joint veatwith the City of Hamilton and Butler County
on the By-Pass 4 Recovery Zone Transportation lugment District (TID) debt issuance. Bonds
were issued for a total of $7,275,000, of which Tleevnship was responsible for a portion totaling
$2,860,000. The bonds will be repaid in yearlytalisients, with interest at rates ranging from
1.875% to 6.50%. The bonds are subject to anasteredit from the Internal Revenue Service up to
45%.

During 2014, the Township issued $5,000,000 Roadrare Station Improvement Bond Anticipation
Note, Series 2014. Proceeds from the note werd tasectire a $5,000,000 Road and Fire Station
Improvement Bond Anticipation Note, Series 2013 séhqroceeds were for the purpose of
constructing a fire station and related improvermmemtd paying the issuance costs. The Series 2014
note carries an interest rate of 1.00% and is doe 4, 2015.

As discussed above, during 2014, the Township &sk8055,000 Various Purpose Refunding
Bonds, Series 2014. Proceeds and a portion dbahd premium were used to retire $3,070,000 of
the Series 2005 Bonds that were originally isswefinance improvements to Township roads. The
Series 2014 bonds will be repaid in yearly instals, with interest at rates ranging from 1.00% to
4.25%. The Township intends to pay debt servica @ortion of the bonds from service payments
from tax increment financing districts.



FAIRFIELD TOWNSHIP
BUTLER COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014
(continued)

Amortization of the above debt, including interéstscheduled as follows:

Road and Fir
Station
By-Pass 4, Improvement  Various
General General Generad Bond Pumpose
Obligation Obligation Obligation  Anticipation  Refunding
Year ending  Bonds, Series Bonds, Serie Bonds, Serie Note, Series Bonds, Serie
December, 31 2005 2006 2009 2014 2014 Total
2015 $ 278,250 $ 328583 $ 253,181 $ 5,049,861 $ 121,162 $ 6,031,037
2016 - 330,745 253,919 - 401,013 985,677
2017 - 327,495 253,388 - 397,162 978,545
2018 - 328,885 253,188 - 396,163 978,236
2019 - 329,855 256,938 - 403,962 990,755
2020-2024 - 1,645162 1,272,850 - 2,011,063 4,929,075
2025-2029 - 985,740  1,275/474 - - 2,261,214
Total $ 278,250 $ 4,276,465 $ 3819438 $ 5,049,861 $ 3,730,525 $17,154,539

Defeased Debt - In addition to the debt described above, the Thimnbas defeased a portion of the
Series 2005 Bonds through the use of proceeds thienssuance of $3,055,000 Series 2014 Various
Purpose Refunding Bonds. Debt principal outstamdin the amounts defeased at December 31,
2014 total $3,070,000 and is not considered a debte Township as assets placed with a trustee
should provide sufficient resources to retire teéedsed debt.

6. TAXINCREMENT FINANCING AGREEMENT
Route 4 — Millikin Road Bridge — 1999 TIF Zone

In 1999 the Township adopted Resolution 98-95 water a Tax Increment Financing zone for
improvements on Route 4 and Millikin Road Bridg€he Township entered into a Tax Increment
Financing (TIF) agreement with DPR Properties,,Ino. May 20, 1999 for Phase | and Phase Il of
the Millikin Road Bridge/Route 4 development praje@he Township issued general obligation debt
related to the 1999 TIF zone at Route 4 and MilliRoad in 2005. Service agreements existed for
these parcels. Additional payments are made toFthdield City School District since they are
impacted by the exemption.

By-Pass 4 and Princeton Road — 2001 TIF Zone

In June 2001 the Township adopted Resolution 0lad®horizing participation in tax increment

financing zones (TIF) applicable to eight tractgedl property covering 368.709 acres of land. The
resolution included public infrastructure improverherojects in which construction was to be
started right away and also denoted potential éufupjects expected for improvement as TIF zone
areas developed. The Township issued general abloig debt related to the TIF zone at the
Princeton Road — Bridgewater Falls development062 Service agreements existed with the
Bridgewater Falls parcels. The Township issueceg@robligation bond anticipation notes related to

10



FAIRFIELD TOWNSHIP
BUTLER COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014
(continued)

the TIF zone for Princeton and Gilmore Roads in(®01Additional payments are made to the
Fairfield City School District since they are impaat by the exemption.

RETIREMENT SYSTEMS

The Township’s certified Fire Fighters belong te ®@hio Police and Fire Pension Fund (OP&F).
Other employees belong to the Ohio Public EmployResrement System (OPERS). OP&F and
OPERS are cost-sharing, multiple-employer planke Dhio Revised Code prescribes these plans’
benefits, which include postretirement healthcae survivor and disability benefits.

The Ohio Revised Code also prescribes contributabves. For 2014, OP&F participants contributed

10.75 percent of their wages from January 1, 20idugh to June 30, 2014 and 11.50 percent of
their wages from July 1, 2014 through December2Bl4. For 2014, the Township contributed to

OP&F an amount equal to 24 percent of full-time fiighters’ wages. For 2014, OPERS members
contributed 10 percent of their gross salaries taedTownship contributed an amount equaling 14
percent of participants’ gross salaries. For 20d4u,enforcement members in OPERS contributed 13
percent of their gross salaries and the Townshigribmted an amount equaling 18.1 percent of
participants’ gross salaries. The Township had alh contributions required through December 31,

2014.

RISK MANAGEMENT
The Township is exposed to various risks of propanid casualty losses, and injuries to employees.

The Township insures against injuries to employ#@a®ugh the Ohio Bureau of Worker's
Compensation.

The Township belongs to the Ohio Township AssoomtiRisk Management Authority
(OTARMA), a risk-sharing pool available to Ohio townships. GRMA provides property and
casualty coverage for itmembers. York Risk Pooling Services, Inc. (formddhown as American
Risk Pooling Consultants, Inc.) (York or Managemefuinctions as the administrator of the Pool and
provides underwriting claims, lossontrol, risk management, and reinsurance servaede Pool.
Member governments pay annuebntributions to fund OTARMA. OTARMA pays judgment
settlements and other expenses resulfiogn covered claims that exceed the members’ dédest

Casualty and Property Coverage

The pool is a member of American Public Entity & Pool (APEEP), which is also administered
by York. APEEP provides the Pool with an exces&-sharing program. Under this arrangement,
OTARMA retains insured risks up to an amount specifiedhim contracts. At December 31,
2014, OTARMA retained $350,000 for casualty claims and $250{00property claims.

The aforementioned casualty and property reinggraagreement does not discharge OTARMA'’s

primary liability for claims payments on covered lossedail@s exceeding coverage limits are the
obligation ofthe respective government.
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FAIRFIELD TOWNSHIP
BUTLER COUNTY, OHIO
NOTESTO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014
(continued)

Financial Position

OTARMA'’s financial statements (audited by other @attants) conform with generally accepted
accounting principles, and reported the followisgets, liabilities and retained earnings at Decembe
31, 2013 and 2014 (the latest information available):

2013 2014
Assets $34,954,286 $35,970,263
Liabilities 8,486,363 8,912,432
Net Assets $26,467,923 $27,057,831

At December 31, 2013 and 2014, respectively, itglities above include approximately $7.9 and
$8.2 million of estimated incurred claims payable. Hsets above also include approximately $7.4
and $7.2 million of unpaid claims to be billed tppeoximately 957 member governments in the
future, as ofDecember 31, 2013 and 2014, respectively. Thesmuiat® will be included in future
contributions frommembers when the related claims are due for paymést of December 31,
2014, the Township’s sharef these unpaid claims collectible in future ye@sapproximately
$46,000.

Based on discussions with OTARMA, the expectedssdd TARMA charges to compute member
contributions, which are used to pay claims as thegome due, are not expected to change
significantly from those used to determine the historical coutidms detailed below. By contract,
the annual liability of each member is limited to the amount of finahcantributions required to be
made to OTARMA foreach year of membership.

Year Contribution
2014 $87,823
2013 79,417

After one year of membership, a member may witldien the anniversary of the date of
joining OTARMA, if the member notifies OTARMA in writing 6@ays prior to the anniversary
date. Uponwithdrawal, members are eligible for a full or partrefund of their capital
contributions, minus thesubsequent year's contribution. Withdrawing merabeave no other
future obligation to the pool. Alsapon withdrawal, payments for all casualty clainmsl a&laim
expenses become the sole responsibilityh&f withdrawing member, regardless of whether ancla
occurred or was reported prior to the withdrawal.

JOINT VENTURES
Hamilton-Indian Springs Joint Economic Development Districts

In 1996 the Township entered into a contract wht& City of Hamilton to form a Joint Economic
Development District (JEDD). The JEDD was est&elts for mutual betterment of Fairfield
Township, the City of Hamilton and their surroundBhe objective is to create jobs and to enable
long term expanded economic opportunity for theefienf the combined region and for the State of
Ohio.

12
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FAIRFIELD TOWNSHIP
BUTLER COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014
(continued)

In 2004 a second JEDD (JEDD Il) was establishea\dantract with the City of Hamilton to include
over 100 acres of retail development in the arearat State Route 129 and State Route 4 By-Pass.

The JEDD territories are subject to a two perceobme tax rate on withholdings and net profits of
businesses located in the JEDD. The City of Hamitdministers the income tax collections.

Transportation Improvement District

The Township entered into a contract with Butleru@y and the City of Hamilton creating a

Transportation Improvement District for the By-Pakgecovery zone improvement project. In

creating the TID the Township approved debt issearap to $2,900,000. The actual portion of the
debt issued related to the Township was $2,860.§8® Note 5 for details).

CONTINGENT LIABILITIES

Amounts grantor agencies pay to the township abfestito audit and adjustment by the grantor.

The grantor may require refunding any disallowedt€o Management cannot presently determine
amounts grantors may disallow. However, based raor gxperience, management believes any
refunds would be immaterial.

SUBSEQUENT EVENTS

On June 4, 2015, the Township issued a $5,000,@0@sS2015 Fire Station Improvement Bond

Anticipation Note to retire the $5,000,000 Firet®ta Improvement Bond Anticipation Note, Series
2014. The Series 2015 Note matures on June 3, &td 6arries an interest rate of 1 percent.
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MA TTERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Fairfield Township
Butler County

6032 Morris Road
Hamilton, Ohio 45011

To the Board of Trustees:

We have audited, in accordance with auditing statslgenerally accepted in the United States and the
Comptroller General of the United Stat€¥vernment Auditing Standards, the financial statements of
Fairfield Township, Butler County, (the Townshigg a@f and for the year ended December 31, 2014, and
the related notes to the financial statements, lena issued our report thereon dated June 24, 2015
wherein we noted the Township followed financigbaging provisions Ohio Revised Code Section
117.38 and Ohio Administrative Code Section 1173Z238rmit.

Internal Control Over Financial Reporting

As part of our financial statement audit, we coeséd the Township’s internal control over financial
reporting (internal control) to determine the auglibcedures appropriate in the circumstances to the
extent necessary to support our opinion on thentiizd statements, but not to the extent necessary t
opine on the effectiveness of the Township’s irdeoontrol. Accordingly, we have not opined on it.

A deficiency in internal control exists when the design or operation of a contmésdnot allow
management or employees, when performing theigiasdi functions, to prevent, or detect and timely
correct misstatements. Anaterial weakness is a deficiency, or combination of internal comhtro
deficiencies resulting in a reasonable possibiligt internal control will not prevent or detectlaimely
correct a material misstatement of the Townshipiarfcial statements. Aignificant deficiency is a
deficiency, or a combination of deficiencies, irtermal control that is less severe than a material
weakness, yet important enough to merit attentiothbse charged with governance.

Our consideration of internal control was for timited purpose described in the first paragrapthisf
section and was not designed to identify all irakroontrol deficiencies that might be material
weaknesses or significant deficiencies. GivendHasitations, we did not identify any deficiencigs
internal control that we consider material weakasssHowever, unidentified material weaknesses may
exist.

Compliance and Other Matters

As part of reasonably assuring whether the Townshijmancial statements are free of material
misstatement, we tested its compliance with cenqpaiivisions of laws, regulations, contracts, anahgr
agreements, noncompliance with which could direatlg materially affect the determination of finaci
statement amounts. However, opining on compliamtie those provisions was not an objective of our
audit and accordingly, we do not express an opinidhe results of our tests disclosed no instanfes
noncompliance or other matters we must report uGdeernment Auditing Sandards.

14
4286 Mt. Carmel-Tobasco Road, Suite A, Cincinnati, Ohio 45244-2372, Telephone/Fax (513) 753-3999



Purpose of this Report

This report only describes the scope of our infecnatrol and compliance testing and our testirgylts,
and does not opine on the effectiveness of the hipis internal control or on compliance. Thisadp
is an integral part of an audit performed un@avernment Auditing Standards in considering the
Township’s internal control and compliance. Acdoglly, this communication is not suitable for any
other purpose.

Cincinnati, Ohio
June 24, 2015
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Dave Yost - Auditor of State

FAIRFIELD TOWNSHIP
BUTLER COUNTY
CLERK’S CERTIFICATION

This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

Lisan Pouallutt

CLERK OF THE BUREAU

CERTIFIED
AUGUST 4, 2015

88 East Broad Street, Fourth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490

www.ohioauditor.gov
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