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Dave Yost - Auditor of State

INDEPENDENT AUDITOR’S REPORT

Quaker Digital Academy
Tuscarawas County

248 Front Avenue, SW

New Philadelphia, Ohio 44663

To the Board of Directors:
Report on the Financial Statements

We have audited the accompanying financial statements of the Quaker Digital Academy, Tuscarawas
County, Ohio (the Academy), a component unit of the New Philadelphia City School District, Tuscarawas
County, Ohio, as of and for the year ended June 30, 2014, and the related notes to the financial
statements, which collectively comprise the Academy’s basic financial statements as listed in the Table of
Contents.

Management’s Responsibility for the Financial Statements

Management is responsible for preparing and fairly presenting these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes designing,
implementing, and maintaining internal control relevant to preparing and fairly presenting financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financial statements based on our audit. We audited in accordance
with auditing standards generally accepted in the United States of America and the financial audit
standards in the Comptroller General of the United States’ Government Auditing Standards. Those
standards require us to plan and perform the audit to reasonably assure the financial statements are free
from material misstatement.

An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures
selected depend on our judgment, including assessing those risks of financial statement material
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control
relevant to the Academy’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not to the extent needed to opine on the
effectiveness of the Academy’s internal control. Accordingly, we express no opinion. An audit also
includes evaluating the appropriateness of management’s accounting policies and the reasonableness of
their significant accounting estimates, as well as our evaluation of overall financial statement
presentation.

We believe the audit evidence we obtained is sufficient and appropriate to support our opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Quaker Digital Academy, Tuscarawas County, Ohio, as of June 30, 2014, and the
changes in its financial position and its cash flows for the year then ended in accordance with the
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require this presentation to
include Management’s discussion and analysis, listed in the table of contents, to supplement the basic
financial statements. Although this information is not part of the basic financial statements, the
Governmental Accounting Standards Board considers it essential for placing the basic financial
statements in an appropriate operational, economic, or historical context. We applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, consisting of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses to
our inquiries, to the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not opine or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to opine or provide any other assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 13,
2015, on our consideration of the Academy'’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. That report describes the scope of our internal control testing over financial reporting and
compliance, and the results of that testing, and does not opine on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Academy’s internal control over financial reporting and compliance.

/

Dave Yost
Auditor of State

Columbus, Ohio

March 13, 2015


jrhelle
Yost Signature


Quaker Digital Academy
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2014

The discussion and analysis of the Quaker Digital Academy’s (the “Academy”) financial performance
provides an overall review of the Academy’s financial activities for the fiscal year ended June 30, 2014.
The intent of this discussion and analysis is to look at the Academy’s financial performance as a whole;
readers should also review the basic financial statements and the notes to the basic financial statements to
enhance their understanding of the Academy’s financial performance.

The Management’s Discussion and Analysis (the “MD&A”) is an element of the new reporting model
adopted by the Governmental Accounting Standards Board (GASB) in their Statement No. 34 “Basic
Financial Statements and Management’s Discussion and Analysis — for State and Local Governments”
issued in June of 1999.

Financial Highlights

Key financial highlights for fiscal year ended June 30, 2014 are as follows:
. Net position totaled $3,059,808, an increase of $596,270 over fiscal year 2013.
. Total assets were $3,220,482, an increase of $599,866 from fiscal year 2013.
. Liabilities totaled $160,624, an increase of $3,596 from fiscal year 2013.
. Operating revenues equaled $4,186,247 and non-operating revenues were $367,789.
. Operating expenses amounted to $3,957,766.

Using this Annual Report

This annual report consists of the MD & A, the basic financial statements and the notes to the basic
financial statements. The basic financial statements include a Statement of Net Position, a Statement of
Revenues, Expenses and Changes in Net Position, and a Statement of Cash Flows.

The Statement of Net Position and the Statement of Revenues, Expenses and Changes in Net Position
answer the question, “How did we do financially during fiscal year 2014?” The Statement of Net Position
includes all assets and liabilities using the accrual basis of accounting and the economic resources
measurement focus, which is similar to the accounting used by most companies in the private sector. This
basis of accounting takes into account all of the current fiscal year’s revenues and expenses regardless of
when cash is received or paid.



Quaker Digital Academy
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2014

Table 1 provides a summary of the Academy’s net position for fiscal year 2014 and 2013 as follows:

Table |
Net Position at June 30,

2014 2013

Assets

Current assets $3,220,482 $2,620,616
Liabilities

Current Liabilities 160,624 157,028
Net Position

Net Investment in Capital Assets 37,054 37,054

Restricted 21,404 89,722

Unrestricted 3,001,400 2,336,812
Total Net Position $3,059,858 $2,463,588

Total assets of $3,220,482 in 2014 and $2,620,616 in 2013 consisted almost entirely of cash.

Total liabilities of $160,624 consisted of accounts payable, intergovernmental payable and accrued wages
and benefits in 2014 and $157,028 in 2013 were made up of the same categories.

The net impact was an increase in net position of $596,270 for 2014 and an increase of $477,671 for
2013.



Quaker Digital Academy
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2014

Table 2 shows the changes in net position for the fiscal year ended June 30, 2014 and 2013, as well as a
listing of revenues and expenses.

Table 2
Change in Net Position

2014 2013

Operating Revenues

Foundation Payments $4,042,526 $3,506,338

Miscellaneous 143,721 75,166
Non-Operating Revenues

Grants - Federal 364,379 364,339

Investment Income 3,410 3,322
Total Revenues 4,554,036 3,949,165
Operating Expenses

Instruction:

Salaries and Benefits 1,914,549 1,575,746

Purchased Services 1,731,632 1,591,102

Materials and Supplies 307,880 300,985

Depreciation Expense 3,705 3,661
Total Operating Expenses 3,957,766 3,471,494
Increase in Net Position 596,270 477,671
Net Position at Beginning of Year 2,463,588 1,985,917
Net Position at End of Year $3,059,858 $2,463,588

The Academy’s activities consist of enterprise activity. Community schools receive no support from
taxes. The State Foundation Program and the Federal Title Grant Programs are, by far, the primary
support for the Academy’s students.

For the Future

The Academy began fiscal year 2014 with the various vendors providing most of its instructional
services. The Academy will be working towards providing administrative and fiscal services through the
New Philadelphia City School District (the “Sponsor”). As the Academy takes on increasingly more of
the administrative, and fiscal services through its Sponsor, its costs should be more effectively monitored
and adjusted, as necessary. However, management still must diligently plan expenses, staying carefully
within the Academy’s five-year plan.



Quaker Digital Academy
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2014

The Academy has entered into a service contract for fiscal year 2015 with its Sponsor. In agreement with
the past contract, the Academy will purchase the following services from its Sponsor: personnel to
administer and oversee the governance of the Academy, hourly staff to provide support services to the
Academy, EMIS data transmission, insurance, and consulting. The total amount of these services will not
exceed $425,000 for fiscal year 2015.

In addition, the Academy expects student enrollment for fiscal year 2015 to increase, and the Academy
anticipates the student enrollment to continue growing in fiscal years after fiscal year 2014 until it reaches
its ceiling. This growth will result in payments from the State School Foundation Program to increase
substantially.

The Academy’s management must plan carefully and prudently to provide the resources to meet student
needs over the next several fiscal years. Financially, the future is not without challenges.

Contacting the Academy’s Management

This financial report is designed to provide our citizens, investors and creditors with a general overview
of the Academy’s finances and to show the Academy’s accountability for the money it receives. If you
have any questions about this report or need additional financial information, contact Steven D. Sherer,
Treasurer, at Quaker Digital Academy, 248 Front Avenue SW, New Philadelphia, Ohio 44663 or email at
sherers@npschools.org.



Quaker Digital Academy
Statement of Net Position
June 30, 2014

Assets:

Current Assets

Equity in Pooled Cash and Cash Equivalents
Receivables:

Intergovernmental

Total Current assets

Non Current Assets

Capital Assets

Other Depreciable Capital Assets Net
Total Assets

Liabilities:

Current Liabilities

Accounts Payable

Accrued Wages and Benefits
Intergovernmental Payable
Total Liabilities

Net Position

Net Investment in Capital Assets
Restricted for Other Purposes

Unrestricted

Total Net Position

See accompanying notes to the basic financial statements

$3,180,064

13,224

3,193,288

27,194

3,220,482

55,172
79,342
26,110

160,624

37,054
21,404
3,001,400

$3,059,858




Quaker Digital Academy
Statement of Revenues,
Expenses and Changes in Net Position
For the Fiscal Year Ended June 30, 2014

Operating Revenues

Foundation Payments $4,042,526
Miscellaneous 143,721
Total Operating Revenues 4,186,247
Operating Expenses

Salaries and Benefits 1,914,549
Purchased Services 1,731,632
Supplies and Materials 307,880
Depreciation 3,705
Total Operating Expenses 3,957,766
Operating Income 228,481
Non-Operating Revenues

Grants 364,379
Investment Income 3,410
Total Non-Operating Revenues 367,789
Change in Net Position 596,270
Net Position Beginning of Year 2,463,588
Net Position End of Year $3,059,858

See accompanying notes to the basic financial statements



Quaker Digital Academy
Statement of Cash Flows
For the Fiscal Year Ended June 30, 2014

Increase (Decrease) in Cash and Cash Equivalents

Cash Flows from Operating Activities

Cash Received from Foundation Payments $4,042,526
Cash Received for Services 143,721
Cash Payments to Employees For Services (1,898,569)
Cash Payments for Goods and Services (2,051,896)
Net Cash Provided by Operating Activities 235,782
Cash Flows from Noncapital Financing Activities
Grants Received 411,516
Investment Revenue 3,769
Net Cash Provided by Noncapital Financing Activities 415,285
Net Increase in Cash and Cash Equivalents 651,067
Cash and Cash Equivalents Beginning of Year 2,528,997
Cash and Cash Equivalents End of Year $3,180,064
Reconciliation of Operating Loss to Net Cash
Provided (Used) by Operating Activities
Operating Income $228,481
Adjustments:
Depreciation 3,705
Increase (Decrease) in Liabilities:
Accounts payable (12,384)
Accrued wages and benefits 21,964
Intergovernmental payable (5,984)
Net Cash Provided by Operating Activities $235,782

See accompanying notes to the basic financial statements
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Quaker Digital Academy
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2014

Note 1 — Description of the Academy and Reporting Entity

The Quaker Digital Academy (the “Academy”) is a nonprofit corporation established pursuant to Ohio
Revised Code Chapters 1702 and 3314 to address the needs of students in kindergarten through the twelfth
grade. The Academy is nonsectarian in its programs, admission policies, employment practices, and all
other operations. The Academy may sue and be sued, acquire facilities as needed, and contract for any
services necessary for the operation of the Academy. The Academy is considered a component unit of the
New Philadelphia City School District (“the Sponsor”) for reporting purposes, in accordance with
Governmental Accounting Standards Board (GASB) Statement No. 14 as amended by GASB Statement
No. 38 and GASB Statement No. 61.

The Academy is designed for students who have a desire for, and whose education can be optimized by, a
program of online instruction in an independent environment that does not include ancillary components of
a more traditional education. Because the focus is on distance learning, the ability of students to learn
independently in their own homes using an online educational program is an essential element of the
Academy’s program.

The Academy was approved for operation under contract with the Sponsor for a period of five years
commencing July 1, 2003. The Academy began operations on January 15, 2004. The Sponsor renewed the
contract for an additional five years on May 18, 2008 and again on December 17, 2012. The Sponsor is
responsible for evaluating the performance of the Academy and has the authority to deny renewal of the
contract at its expiration or terminate the contract prior to its expiration. The Academy leases space from
the Sponsor in the Sponsor’s Administration Building.

The Academy operates under the direction of a five-member Board of Directors appointed by the Sponsor.
The Board of Directors is responsible for carrying out provisions of the contract which, include, but are not
limited to, State-mandated provisions regarding student population, curriculum, academic goals,
performance standards, admission standards, and qualifications of teachers.

A service contract for fiscal period of July 1, 2013 to June 30, 2014 between the Academy and the Sponsor
was approved. In agreement with this contract, the Academy purchased the following services from the
Sponsor: part-time personnel to administer and oversee the instruction and governance of the Academy,
hourly staff to provide support to the Academy, and marketing support. The Academy paid the Sponsor
$425,000 during fiscal year 2014 for these services. All personnel providing services to the Academy on
behalf of the Sponsor under the service contract are considered employees of the Sponsor, and the Sponsor
shall be solely responsible for all payroll functions.

All of the Academy’s other personnel services, which provided services to over 900 students, were paid
through the Academy’s payroll during fiscal year 2014.

Note 2 — Summary of Significant Accounting Policies
The accounting policies and financial practices of the Academy conform to generally accepted accounting
principles as applicable to governmental nonprofit organizations. The governmental Accounting Standards

Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial
reporting principles. The following is a summary of its significant accounting policies.

-11 -



Quaker Digital Academy
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2014

Basis of Presentation

The Academy’s basic financial statements consist of a Statement of Net Position, a Statement of Revenues,
Expenses and Changes in Net Position, and a Statement of Cash Flows.

Enterprise reporting focuses on the determination of the change in net position, financial position and cash
flows.

A. Measurement Focus

Enterprise accounting uses a flow of economic resources measurement focus. With this measurement
focus, all assets and liabilities are included on the statement of net position. The Statement of Revenues,
Expenses and Changes in Net Position presents increases (i.e., revenues) and decreases (i.e., expenses) in
net total assets. The Statement of Cash Flows provides information about how the Academy finances and
meets the cash flow needs of its enterprise activities.

B. Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on the
basic financial statements. The Academy’s basic financial statements are prepared using the accrual basis
of accounting.

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal
value, is recorded on the accrual basis when the exchange takes place.

Non-exchange transactions, in which the Academy receives value without directly giving equal value in
return, include grants, entitlements and donations. Revenue from grants, entitlements and donations is
recognized in the fiscal year in which all eligibility requirements have been satisfied. Eligibility
requirements include timing requirements, which specify the fiscal year when the resources are required to
be used or the fiscal year when use is first permitted, matching requirements, in which the Academy must
provide local resources to be used for a specified purpose, and expenditure requirements, in which the
resources are provided to the Academy on a reimbursement basis.

Grants and entitlements received before the eligibility requirements are met are recorded as deferred
revenue.

Expenses are recognized at the time they are incurred.

C. Budgetary Process

Unlike other public schools located in the State of Ohio, community schools are not required to follow
budgetary provisions set forth in the Ohio Revised Code Chapter 5705, unless specifically provided in the
contract between the Academy and its Sponsor. The contract between the Academy and its Sponsor does

not prescribe a budgetary process for the Academy; therefore, no budgetary information is presented in the
basic financial statements.

-12 -



Quaker Digital Academy
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2014

D. Net Position

Net position represents the difference between assets and liabilities. Net position is reported as restricted
when there are limitations imposed on its use either through the enabling legislation adopted by the
Academy or through external restrictions imposed by creditors, grantors or laws or regulations of other
governments. The Academy applies restricted resources first when an expense is incurred for purposes for
which are both restricted and unrestricted.

E. Operating Revenues and Expenses

Operating revenues are those revenues that are generated directly from the primary activities. For the
Academy, the principal operating revenues are payments from the State Foundation Program. Operating
expenses are necessary costs incurred to provide the goods or services that are the primary activities of the
Academy. All revenues and expenses not meeting these definitions are reported as non-operating.

F. Intergovernmental Revenues

The Academy currently participates in the State Foundation Program. Revenues received from this
program are recognized as operating revenues in the accounting period in which all eligibility requirements
have been met.

H. Accrued Liabilities

All payables and accrued liabilities are reported in the financial statements.

In general, governmental fund payables and accrued liabilities that, once incurred, are paid in a timely
manner and in full from current financial resources are reported as obligations of the funds.

I. Estimates

The preparation of the basic financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the amounts reported in the
basic financial statements and accompanying notes. Actual results may differ from those estimates.

J. Cash and cash equivalents

For presentation on the basic financial statements, investments of the cash management pool and
investments with original maturities of three months or less at the time they are purchased by the Academy
are considered to be cash equivalents. Investments with an initial maturity of more than three months are
reported as investments.

K. Capital Assets

Capital assets are reported in the Statement of Net Position.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and
retirements during the year. Donated capital assets are recorded at their fair market values as of the date

received. The Academy maintains a capitalization threshold of five hundred dollars. The Academy does
not possess any infrastructure.

-13-



Quaker Digital Academy
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2014

Improvements are capitalized; the costs of normal maintenance and repairs that do not add to the value of
the asset or materially extend an asset’s life are not. Interest incurred during the construction of capital
assets is also capitalized.

All reported capital assets except land and construction in progress are depreciated. Improvements are
depreciated over the remaining useful lives of the related capital assets. Depreciation is computed using the
straight-line method over the following useful lives:

Description Estimated Lives
Land Improvements 40 years
Buildings and Improvements 10 - 40 years
Furniture and Equipment 5 - 20 years
Vehicles 10 years

L. Change in Accounting Principles

GASB Statement No. 65 establishes accounting and financial reporting standards that reclassify, as deferred
outflows of resources or deferred inflows of resources, certain items that were previously reported as assets
and liabilities and recognizes, as outflows of resources or inflows of resources, certain items that were
previously reported as assets and liabilities. GASB Statement No. 65 also provides other financial reporting
guidance related to the impact of the financial statement elements deferred outflows of resources and
deferred inflows of resources, such as changes in the determination of the major fund calculations and
limiting the use of the term deferred in financial statement presentations. These changes were incorporated
in the Academy’s fiscal year 2014 financial statements; however, there was no effect on beginning net
position.

Note 3 — Deposits and Investments

State statutes classify monies held by the Academy into three categories.

Active deposits are public deposits necessary to meet current demands upon the Academy treasury. Active
must be maintained either as cash in the Academy Treasury, in commercial accounts payable or
withdrawable on demand, including negotiable order of withdrawal (NOW) accounts, or in money market
deposit accounts.

Inactive monies are public deposits that the Board of Directors has identified as not required for use within
the current five year period of designation of depositories. Inactive deposits must either be evidenced by
certificates of deposit maturing not later than the end of the current period of designation of depositories, or
by savings or deposit accounts including, but not limited to, passbook accounts.

-14 -



Quaker Digital Academy
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2014

Interim deposits are deposits of interim monies. Interim monies are those monies which are not needed for
immediate use but which will be needed before the end of the current period of designation of depositories.
Interim monies must be evidenced by time certificates of deposit or by savings or deposit accounts
including passbook accounts.

Interim monies are to be deposited or invested in the following securities:

1. United States treasury notes, bills, bonds, or any other obligation or security issued by the
United States treasury or any other obligation guaranteed as to principal and interest by the United
States;

2. Bonds, notes, debentures, or any other obligations or securities issued by any federal
government agency or instrumentality, including but not limited to, the Federal National Mortgage
Association, Federal Home Loan Bank, Federal Farm Credit Bank, Federal Home Loan Mortgage
Corporation, Government National Mortgage Association, and Student Loan Marketing
Association. All federal agency securities shall be direct issuances of federal government agencies
or instrumentalities;

3. Written repurchase agreements in the securities listed above provided that the market value
of the securities subject to the repurchase agreement must exceed the principal value of the
agreement by at least two percent and be marked to market daily, and that the term of the
agreement must not exceed thirty days;

4, Bonds and other obligations of the State of Ohio;

5. Time certificates of deposit or savings or deposit accounts including, but not limited to,
passbook accounts;
6. No-load money market mutual funds consisting exclusively of obligations described in

division (1) or (2) of this section and repurchase agreements secured by such obligations, provided
that investments in securities described in this division are made only through eligible institutions;

7. The State Treasurer’s investment pool (STAR Ohio);

8. Certain bankers’ acceptances and commercial paper notes for a period not to exceed one
hundred eighty days from the purchase date in an amount not to exceed twenty-five percent of the
interim monies available for investment at any one time; provided training requirements under the
Ohio Revised Code have been met.

Protection of Academy’s deposits is provided by the Federal Deposit Insurance Corporation (FDIC), by
eligible securities pledged by the financial institution as security for repayment, by company surety bonds
deposited with the Treasurer by the financial institution or by a single collateral pool established by the
financial institution to secure the repayment of all public monies deposited with the institution.

Investments in stripped principal or interest obligations reverse repurchase agreements and derivatives are
prohibited. The issuance of taxable notes for the purpose of arbitrage, the use of leverage and short selling
are also prohibited. An investment must mature within five years from the date of purchase unless matched
to a specific obligation or debt of the Academy, and must be purchased with the expectation it will be held
to maturity. Investments may only be made through specified dealers and institutions.

-15-



Quaker Digital Academy
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2014

Deposits: Custodial credit risk for deposits is the risk that in the event of bank failure, the Academy will
not be able to recover deposits or collateral securities that are in the possession of an outside party. At year
end, $0 of the Academy bank balance of $17,580 was exposed to custodial risk because it was uninsured
and collateralized with securities held by the pledging financial institutions trust department or agent, but
not in the Academy name. The carrying amount of the Academy’s deposits at year end was $0.

The Academy has no deposit policy for custodial risk beyond the requirements of State statute. Ohio law
requires the deposits be either insured or be protected by eligible securities pledged to and deposited with
the Academy or a qualified trustee by the financial institution as security for repayment, or by a collateral
pool of eligible securities deposited with a qualified trustee and pledged to secure the repayment of all
public monies deposited in the financial institution whose market value at all times shall be at least one
hundred and five percent of the deposits being secured.

Investments: As of June 30, 2014, the Academy had the following Investments:

Carrying Value Maturity
Repurchase Agreement $3,186,856 Daily
Total Portfolio $3,186,856

Interest rates risk arises because potential purchasers of debt securities will not agree to pay face value for
those securities if interest rates subsequently increase. The Academy investment policy addresses interest
risk by requiring the Academy investment portfolio be structured so that securities mature to meet cash
requirements for ongoing operations and/or long-term debt payments, thereby avoiding that need to sell
securities on the open market prior to maturity, and by investing operating funds primarily in short-term
investments. Repurchase agreements shall not exceed 30 days.

The Academy has no investment policy dealing with investment credit risk beyond the requirement of State
statute.

For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the
Academy will not be able to recover the value of its investments or collateral securities that are in the
possession of an outside party. The repurchase agreement is exposed to custodial credit risk in that they are
uninsured, unregistered, and held by the counter party. The Academy has no investment policy dealing with
investment custodial risk beyond the requirements of ORC 135.14(M)(2) which states, “Payment for
investments shall be made upon the delivery of securities representing such inves