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Board of Trustees 
Franklin County Stadium, Inc.  
dba Huntington Park and Columbus Baseball Team, Inc.  
dba Columbus Clippers 
330 Huntington Park Lane 
Columbus, Ohio 43215 
 
 
We have reviewed the Independent Auditor’s Report of the Franklin County Stadium, Inc. dba 
Huntington Park and Columbus Baseball Team, Inc. dba Columbus Clippers, Franklin County, 
prepared by Plattenburg & Associates, Inc., for the audit period January 1, 2016 through 
December 31, 2016.  Based upon this review, we have accepted these reports in lieu of the audit 
required by Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying 
financial statements and, accordingly, we are unable to express, and do not express an opinion on 
them.   
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Franklin County Stadium, Inc. dba Huntington 
Park and Columbus Baseball Team, Inc. dba Columbus Clippers is responsible for compliance 
with these laws and regulations. 
 
 
 
 
 
 
 
 
Dave Yost 
Auditor of State 
 
May 10, 2017 
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INDEPENDENT AUDITOR’S REPORT 

 
 

Board of Trustees 
Franklin County Stadium, Inc. dba Huntington Park and  
Columbus Baseball Team, Inc. dba Columbus Clippers 
 
Report on the Financial Statements 

We  have  audited  the  accompanying  combined  statement  of  financial  position  of  Franklin  County 
Stadium, Inc. dba Huntington Park and Columbus Baseball Team, Inc. dba Columbus Clippers (collectively 
referred to as the “Organization”), a component unit of Franklin County, Ohio, as of December 31, 2016, 
and the related combined statements of revenues, expenses, and changes in net position, and cash flows 
for the year then ended, and the related notes to the financial statements, which collectively comprise 
the Organization's basic financial statements.   
 
Management's Responsibility for the Financial Statements 

Management  is  responsible  for  the preparation  and  fair presentation of  these  financial  statements  in 
accordance with accounting principles generally accepted  in the United States of America; this  includes 
the design,  implementation,  and maintenance of  internal  control  relevant  to  the preparation  and  fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor's Responsibility 

Our  responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit.  We 
conducted our audit  in accordance with auditing  standards generally accepted  in  the United States of 
America and  the  standards applicable  to  financial audits contained  in Government Auditing Standards, 
issued  by  the  Comptroller  General  of  the  United  States.  Those  standards  require  that  we  plan  and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the  financial  statements.  The  procedures  selected  depend  on  the  auditor's  judgment,  including  the 
assessment of  the  risks of material misstatement of  the  financial statements, whether due  to  fraud or 
error.  In making  those  risk assessments,  the auditor  considers  internal  control  relevant  to  the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the  appropriateness  of  accounting  policies  used  and  the  reasonableness  of  significant  accounting 
estimates  made  by  management,  as  well  as  evaluating  the  overall  presentation  of  the  financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
   
 

1



PLATTENBURG 
Certified Public Accountants 

Opinion 

In  our  opinion,  the  combined  financial  statements  referred  to  above  present  fairly,  in  all  material 
respects,  the  combined  financial  position  of  the  Organization  as  of  December  31,  2016,  and  the 
combined  changes  in  its  financial  position  and  its  combined  cash  flows  for  the  year  then  ended  in 
accordance with accounting principles generally accepted in the United States of America. 
 
Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis be presented  to  supplement  the basic  financial  statements.  Such  information, 
although  not  a  part  of  the  basic  financial  statements,  is  required  by  the  Governmental  Accounting 
Standards  Board who  considers  it  to  be  an  essential  part  of  financial  reporting  for  placing  the  basic 
financial  statements  in an appropriate operational, economic, or historical  context.   We have applied 
certain  limited  procedures  to  the  required  supplementary  information  in  accordance  with  auditing 
standards  generally  accepted  in  the  United  States  of  America,  which  consisted  of  inquiries  of 
management  about  the  methods  of  preparing  the  information  and  comparing  the  information  for 
consistency with management's  responses  to  our  inquiries,  the  basic  financial  statements,  and  other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide  any  assurance on  the  information because  the  limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
 
Other Reporting Required by Government Auditing Standards   

In accordance with Government Auditing Standards, we have also issued our report dated April 5, 2017, 
on our consideration of  the Organization’s  internal control over  financial reporting and our  tests of  its 
compliance  with  certain  provisions  of  laws,  regulations,  contracts,  and  grant  agreements  and  other 
matters.  The  purpose  of  that  report  is  to  describe  the  scope  of  our  testing  of  internal  control  over 
financial  reporting  and  compliance  and  the  results  of  that  testing,  and  not  to  provide  an  opinion  on 
internal  control over  financial  reporting or on  compliance.  That  report  is  an  integral part of  an  audit 
performed in accordance with Government Auditing Standards in considering the Organization’s internal 
control over financial reporting and compliance. 
   
 
 
Plattenburg & Associates, Inc.  
Columbus, Ohio 
April 5, 2017 
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Franklin County Stadium, Inc. dba Huntington Park  
   and Columbus Baseball Team, Inc.  dba Columbus Clippers 
(A Component Unit of Franklin County) 
 
Management’s Discussion and Analysis 
For the Year Ended December 31, 2016 
(Unaudited)             
 
This discussion and analysis, along with the accompanying financial report, of the Franklin County 
Stadium, Inc. and Columbus Baseball Team, Inc. dba The Columbus Clippers (the “Organization”) is 
designed to provide our creditors and other interested parties with a general overview of the 
Organization and its financial activities. 
 
Financial Highlights 
 
The total assets of the Organization on December 31, 2016 were $26,354,495, an increase of $129,023 
from 2015. 
 
The net position of the Organization on December 31, 2016 was $15,922,706, an increase of $614,824 
from 2015.  
 
The Organization had total revenues of $11,953,282 for 2016, a decrease of $506,253 from 2015.   
 
Overview of Basic Financial Statements 
 
The Organization is a single enterprise fund using proprietary fund accounting, similar to private sector 
business. The Basic Financial Statements are presented using the accrual basis of accounting.  
 
The Combined Statement of Financial Position includes all of the Organization's Assets and Liabilities. 
This statement provides information about the nature and amounts of investments in resources (assets) 
owned by the Organization, and obligations owed by the Organization (liabilities). The Organization's net 
position (equity) is the difference between assets and liabilities.  
 
The Combined Statement of Revenues, Expenses, and Changes in Net Position provide information on 
the Organization's operations over the past year.  Revenues are reported when earned and expenses are 
reported when incurred.  
 
The Combined Statements of Cash Flows provides information about the Organization's cash receipts 
and cash disbursements.  It summarizes the net changes in cash resulting from operating, investing and 
financing activities.  
 
 
 
 
 
 

This space intentionally left blank 
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Franklin County Stadium, Inc. dba Huntington Park  
   and Columbus Baseball Team, Inc.  dba Columbus Clippers 
(A Component Unit of Franklin County) 
 
Management’s Discussion and Analysis 
For the Year Ended December 31, 2016 
(Unaudited)             
 
Combined Net Position 
 
Table 1 provides a summary of the Organization’s net position for 2016 compared to 2015: 
 
Table 1
Net Position

2016 2015
Assets:

Current Assets $5,357,971 $6,901,429
Other Assets 20,996,524 19,324,043

Total Assets 26,354,495 26,225,472

Liabilities:
Current Liabilities 3,291,289 2,934,617
Long-Term Liabilities 7,140,500 7,982,973

Total Liabilities 10,431,789 10,917,590

Net Position:
Net Investment in Capital Assets 1,390,852 1,453,365
Unrestricted 14,531,854 13,854,517

Total Net Position $15,922,706 $15,307,882

 
 
The Organization had an increase of net position for $614,824 from 2015 to 2016. 
 
 
 
 
 
 
 
 

This space intentionally left blank 
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Franklin County Stadium, Inc. dba Huntington Park  
   and Columbus Baseball Team, Inc.  dba Columbus Clippers 
(A Component Unit of Franklin County) 
 
Management’s Discussion and Analysis 
For the Year Ended December 31, 2016 
(Unaudited)             
 
Combined Statement of Revenues, Expenses, and Changes in Net Position 
 
Table 2 below summarizes the changes in revenues, expenses, and the resulting change in net position 
for 2016 and 2015. 
 
Table 2
Changes in Revenues, Expenses and Net Position

2016 2015
Revenues:

Ticket Sales $4,058,492 $4,408,564
Concessions 2,276,268 2,363,210
Souvenirs 713,066 863,957
Parking 169,937 189,122
Sponsorships and Advertising 4,303,359 4,261,161
Special Events 167,505 175,225
Other Revenues 223,327 136,357

Total Operating Revenues 11,911,954 12,397,596

Operating Expenses:
Ball Park 5,122,642 5,084,876
Payroll and Related Taxes 3,238,055 3,460,326
Team 888,304 880,123
Souvenirs 426,254 453,305
Advertising 182,354 189,156
Depreciation 377,567 369,080
Other Expenses 802,497 627,301

Total Operating Expenses 11,037,673 11,064,167

Changes in Net Position from Operations 874,281 1,333,429

Non-Operating Revenues (Expenses):
Interest Income 41,328 61,939
Net Realized and Unrealized Gains on Marketable Securities (300,785) (61,198)

Total Non-Operating Revenues (259,457) 741

Changes in Net Position 614,824 1,334,170

Net Position at Beginning of Year 15,307,882 13,973,712

Net Position at End of Year $15,922,706 $15,307,882
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Franklin County Stadium, Inc. dba Huntington Park  
   and Columbus Baseball Team, Inc.  dba Columbus Clippers 
(A Component Unit of Franklin County) 
 
Management’s Discussion and Analysis 
For the Year Ended December 31, 2016 
(Unaudited)             
 
Capital Assets 
 
The Organization had capital assets of $1,576,931 as of at December 31, 2016.  Table 3 shows 2016 
capital asset balances compared to 2015 capital asset balances: 
 
Table 3
Capital Assets

2016 2015.
Machinery and Equipment $3,631,017 $3,616,517
Leasehold Improvements 889,493 724,814

Capital Assets, at cost 4,520,510 4,341,331
Less:  Accumulated Depreciation (2,943,579) (2,566,012)

Capital Assets, net $1,576,931 $1,775,319

  
Overall, capital assets decreased due to current year depreciation expense being greater than current 
year additions.  
 
See note 4 in the notes to the basic financial statements for further details on the Organization’s capital 
assets. 
 
Additional Information about the Organization 
 
This management analysis compares year-to-year operations and expenditures for years seven and eight 
of Huntington Park.  Last season’s final paid attendance of 619,702 was down slightly from the previous 
year, yet represents the eighth consecutive season that paid attendance was in excess of 600,000; 
ranking us fourth in the country in total attendance out of 160 minor league franchises.  This past season 
proved to be very troublesome from a weather standpoint, as opening day and three of our first four 
home games were lost to weather.  With one other postponement later in the season, the loss of four 
home openings were detrimental to our operation for the entire season. For the 2016 season the 
Clippers were again ranked fourth in daily paid attendance with an average of 8,855 tickets sold per 
game. Our income was also down slightly, and our expenses continue to be closely monitored.  This 
balance of income versus expenses successfully helps to maintain projected profit levels to continue to 
service the debt on Huntington Park in an aggressive manner and well in front of the timelines originally 
projected.  Once again, all budget figures were within accepted variables and season eight can be 
considered another financial and artistic success. With a payment to the County of an additional one 
million dollars set for late March, 2017, the County’s and team’s variable debt on Huntington Park will 
then be reduced to zero. Payments on the County’s and team’s fixed long-term debt will continue each 
month as scheduled. It should be noteworthy that the team continues to dedicate approximately 33% of 
its annual revenues to retire and manage the debt on Huntington Park. 
 
The team is able to continue their long standing promise to the community that there would not be 
significant price increases in attending our games; and in fact, we kept that promise by not increasing 
any ticket prices for daily box & reserved seats for an eighth straight year.  We had however, matched 
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Franklin County Stadium, Inc. dba Huntington Park  
   and Columbus Baseball Team, Inc.  dba Columbus Clippers 
(A Component Unit of Franklin County) 
 
Management’s Discussion and Analysis 
For the Year Ended December 31, 2016 
(Unaudited)             
 
the price of general admission tickets purchased in advance with those purchased on the day of the 
game for the previous season and continued that practice for this past season, and will for future 
seasons.  Concession prices were once again permitted a small increase of approximately 2-3% that 
coincided with actual raw material costs.  However, the new park and new location have continually 
allowed for the introduction of many new food items that have been very well received by our fans. 
Huntington Park has received accolades as one of the country’s vegetarian-friendly ballparks and has 
continued to present menu items acknowledging industry trends towards the addition of gluten-free 
items and healthy menu choices.  Souvenir income has stayed relatively constant, but did show a small 
decrease this past season.  This eighth season at our beautiful ballpark also marked the eighth season of 
our affiliation with the Cleveland Indians.  Our relationship with the Cleveland Indians and our 
relationship with our fans continues to grow in a very positive manner. In fact, Huntington Park was 
again honored by another publication as the "Best Ballpark of the Year", and this represents our sixth 
such award in our first eight seasons. 
 
Ballpark needs and maintenance were increased this past year as we continued to replace some cracked 
concrete and completed modifications to both the pressbox area and also the main concession store 
within the ballpark in time for the 2016 season. This past fall we have modified the third floor of the left 
field building with the “Clippers Ale House Bar” and have also added a playground in and around the 
water feature behind the hitter’s backdrop in center field. We are still in the process of settling into this 
ballpark and it continues to “mature”. Utility costs were up once again, and management aggressively 
controls this to the best of their ability.  Rising energy costs and unpredictable weather contribute to 
these additional expenses.  Insurance costs remain fairly flat and consistent due to renegotiated 
premiums and changes in baseball industry requirements throughout the country.  Overall, team 
expenses increased slightly due to additional airline travel required by the nuances of the schedule for 
the regular 144 game season. 
 
The overall audit indicates another profitable year from an operations standpoint; reserves started 
being used in 2005 for the planning and eventual move to Huntington Park.  Since then, the team has 
expended almost $34 million dollars in that area of its operations in addition to initial sponsorship 
payments made to Franklin County prior to moving into Huntington Park.   
 
On December 5, 1976, for the sum of $25,000, the Board of Trustees of Columbus Baseball Team, Inc., 
doing business as the Columbus Clippers [Minor League] Professional Baseball Organization (Clippers), 
purchased a “franchise” position in Triple-A Minor League Baseball from the Pittsburgh Athletic 
Company, Inc., doing business as the Pittsburgh Pirates [Major League] Professional Baseball 
Organization.  Long ago, that purchase price was amortized on the financial statements of the 
Organization.  
 
In the last 40 years, the valuation of franchises in Minor League Baseball has dramatically evolved, 
evidenced by confirmed sales figures.  Before addressing the current valuation of the Clippers franchise, 
one must understand the answer to this question: What is a “franchise” within the structure and rules of 
Minor League Baseball?  As dictated by the terms of the Constitution and By-Laws of the International 
League of Professional Baseball Clubs, Inc. (International League), the Triple-A league in which the 
Clippers hold membership, the franchise is actually “owned” by the International League.  The members 
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Franklin County Stadium, Inc. dba Huntington Park  
   and Columbus Baseball Team, Inc.  dba Columbus Clippers 
(A Component Unit of Franklin County) 
 
Management’s Discussion and Analysis 
For the Year Ended December 31, 2016 
(Unaudited)             
 
within the International League are vested with “rights of membership” that translate to exclusive 
operational rights and obligations to the International League, Minor League Baseball, and the Office of 
the Commissioner of Baseball.  Since the Rules of Baseball confer each of the thirty Triple-A teams with 
the right to affiliate (through a standardized “Player Development Contract”) with one of the thirty 
Major League Baseball organizations, the ownership of a Triple-A league membership exists and 
functions within a lawfully restricted and finite number of organizations – just thirty.  The same analysis 
applies to the Double-A level of teams within Minor League Baseball.  
 
Demonstrative and illustrative of this increase in the fair market valuation of Minor League Baseball 
franchises as a whole is the value of our membership in the International League.  In an article in Forbes, 
the magazine claimed, “On average, the top 20 [Minor League Baseball franchises], irrespective of 
classification, are worth approximately $21.2 million.”  Forbes Magazine has since then evaluated all the 
teams in our industry for all classifications and selected the Columbus Clippers as the fourth most 
valuable franchise in the industry. In 2007, the Board of Trustees of the Clippers entered into an 
agreement with the Franklin County Commissioners, which requires that the Clippers Board shall not sell 
the Clippers franchise without the express consent of the Franklin County Commissioners.  As such, 
valuation of the Clippers franchise is largely a moot issue since the Clippers franchise will not be placed 
on the market.  Even so, the Clippers franchise undoubtedly represents a contractually encumbered 
multi-million dollar asset effectively owned by the people of Franklin County, Ohio.  As of today, to the 
knowledge of the Clippers management, no exactly similar, comparable organization exists in all of 
professional sports in the United States. 
 
Contact Information 
 
Questions regarding this report and requests for additional information should be forwarded to Ashley 
Ramirez, Director of Finance, 330 Huntington Park Lane, Columbus, Ohio 43215. 
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Franklin County Stadium, Inc. dba Huntington Park
and Columbus Baseball Team, Inc. dba Columbus Clippers
(A Component Unit of Franklin County)

Combined Statement of Financial Position
December 31, 2016  

Assets

Current Assets:
Cash and Cash Equivalents $816,554
Accounts Receivable 55,654
Investments in Marketable Securities 951,580
Souvenir and Equipment Inventory 183,963
Current Portion of Prepaid Rent Expense 3,348,000
Other Prepaid Expenses 2,220

Total Current Assets 5,357,971

Other Assets:
Prepaid Rent Expense, Net of Current Portion 18,531,066
Cash Surrender Value of Life Insurance Policies 870,827
Capital Assets, Net 1,576,931
Other Non-Current Assets 17,700

Total Other Assets 20,996,524

Total Assets $26,354,495

Liabilities and Net Position

Current Liabilities:
Accounts Payable $125,372
Accrued Expenses 3,727
Current Portion of Capital Lease Obligations 99,683
Unearned Ticket Sales Revenue 1,161,007
Current Portion of Unearned Sponsorship Revenue 1,901,500

Total Current Liabilities 3,291,289

Long-Term Liabilities:
Capital Lease Obligations, Net of Current Portion 86,396
Compensation Agreements 838,604
Unearned Sponsorship Revenue, Net of Current Portion 6,215,500

Total Long-Term Liabilities 7,140,500

Total Liabilities 10,431,789

Net Position:
Net Investment in Capital Assets 1,390,852
Unrestricted 14,531,854

Total Net Position 15,922,706

Total Liabilities and Net Position $26,354,495

See accompanying notes to the financial statements.
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Franklin County Stadium, Inc. dba Huntington Park
and Columbus Baseball Team, Inc. dba Columbus Clippers
(A Component Unit of Franklin County)

Combined Statement of Revenues, Expenses, and Changes in Net Position
For the Fiscal Year Ended December 31, 2016

Revenues:
Ticket Sales $4,058,492
Concessions 2,276,268
Souvenirs 713,066
Parking 169,937
Sponsorships and Advertising 4,303,359
Special Events 167,505
Other Revenues 223,327

Total Revenues 11,911,954

Expenses:
Ball Park 5,122,642
Payroll and Related Taxes 3,238,055
Team 888,304
Souvenirs 426,254
Advertising 182,354
Depreciation 377,567
Other Expenses 802,497

Total Expenses 11,037,673

Changes in Net Assets from Operations 874,281

Non-Operating Revenues (Expenses):
Interest Income 41,328
Net Realized and Unrealized Gain/(Loss) on Marketable Securities (300,785)

Total Non-Operating Revenues (Expenses) (259,457)

Change in Net Position 614,824

Net Position Beginning of Year 15,307,882

Net Position End of Year $15,922,706

See accompanying notes to the financial statements.
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Franklin County Stadium, Inc. dba Huntington Park
and Columbus Baseball Team, Inc. dba Columbus Clippers
(A Component Unit of Franklin County)

Combined Statement of Cash Flows
For the Fiscal Year Ended December 31, 2016

Cash Flows from Operating Activities:
Cash Received from Customers $11,424,165
Cash Paid to Suppliers (9,193,650)
Cash Paid to Employees (3,287,723)

Net Cash Provided by (Used in) Operating Activities (1,057,208)

Cash Flows from Capital and Related Financing Activities:
Principal Payments Made on Capital Lease Obligations (135,875)
Payments for the Purchase of Capital Assets (179,179)

Net Cash Used in Capital and Related Financing Activities (315,054)

Cash Flows from Investing Activities:
Proceeds from the Sale of Investments in Marketable Securities 3,054,137
Purchase of Investments in Marketable Securities (2,201,973)

Net Cash Provided by (Used in) Investing Activities 852,164

Net Increase in Cash and Cash Equivalents (520,098)

Cash and Cash Equivalents, Beginning of Year 1,336,652

Cash and Cash Equivalents, End of Year $816,554

Reconciliation of Changes in Net Assets from Operations to Net Cash
Provided by (Used in) Operating Activities:

Changes in Net Assets from Operations $874,281

Adjustments to Reconcile Changes in Net Assets to Net Cash Provided by
(Used in) Operating Activities:
Depreciation Expense 377,567

  Cash Surrender Value of Life Insurance (60,130)
Compensation Agreement Expense 10,462

(Increase) Decrease in Operating Assets:
Accounts Receivable (54,960)
Souvenir and Equipment Inventory (37,301)
Prepaid Rent Expenses (1,806,739)

Increase (Decrease) in Operating Liabilities:
Accounts Payable 78,905
Accrued Expenses (6,464)
Unearned Ticket Sales Revenue 301,671
Unearned Sponsorship Revenue (734,500)

Total Adjustments (1,931,489)

Net Cash Provided (Used) by Operating Activities ($1,057,208)

See accompanying notes to the financial statements.
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Franklin County Stadium, Inc. dba Huntington Park 
   and Columbus Baseball Team, Inc. dba Columbus Clippers 
(A Component Unit of Franklin County)  
 

Notes to the Combined Financial Statements 
For the Fiscal Year Ended December 31, 2016          
 
Note 1 – Summary of Significant Accounting Policies         
 
Organization 
 
Franklin County Stadium, Inc. (the “Ballpark”) and the Columbus Baseball Team, Inc. (the “Team”) were 
organized by Franklin County, Ohio (the “County”) as Ohio not-for-profit corporations in accordance with 
Section 1702.01 of the Ohio Revised Code to manage, operate and promote a professional baseball team and 
such other forms of entertainment that benefit the general welfare of the County.  Both corporations are 
directed by the Franklin County Board of Parks and Recreation (the “Board”) and are component units of the 
County.  
 
Principles of Combination 
 
The accompanying combined financial statements of the Ballpark and the Team (doing business as “The 
Columbus Clippers” and collectively referred to as the “Organization”) include the results and balances of both 
entities.  All significant inter-company accounts and transactions have been eliminated in combination. 
 
Basis of Accounting 
 
The accompanying combined financial statements have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America. 
 
Use of Management’s Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect certain reported 
amounts and disclosures.  Accordingly, actual results may differ from those estimates.  
 
Fund Accounting 
 
The Organization’s accounting system is organized and operated on a fund basis.  A fund is defined as a fiscal 
and accounting entity with a set of self-balancing accounts that comprise its assets, liabilities, net position, 
revenues and expenses.  The operating fund of the Organization is a proprietary fund.  It is used to account for 
operations that are financed and operated in a manner similar to private business enterprises where the costs 
(expenses, including depreciation) of operating the ballpark are financed through user charges.  
 
Revenue Recognition and Unearned Revenue 
 
Receipts from ticket sales are deferred and recognized as revenue in the period in which the games are played.  
Concessions, souvenirs, parking, and special events fees are recognized as revenues as the products and services 
are provided to the customers.  Receipts from sponsorships and advertising are deferred and recognized as 
revenue ratably over the sponsorship periods, which range from one to twenty years.  
 
Cash and Cash Equivalents 
 
For purposes of the combined statement of cash flows, the Organization considers all cash accounts, which are 
not subject to withdrawal restrictions or penalties, and all highly-liquid debt instruments purchased with a 
maturity of three months or less to be cash equivalents.  
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Franklin County Stadium, Inc. dba Huntington Park 
   and Columbus Baseball Team, Inc. dba Columbus Clippers 
(A Component Unit of Franklin County)  
 

Notes to the Combined Financial Statements 
For the Fiscal Year Ended December 31, 2016          
 
Accounts Receivable 

Accounts receivable are carried at original invoice amount, less an estimate made for doubtful accounts.  
Management determines the allowance for doubtful accounts by evaluating individual customer receivables and 
considering a customer’s financial condition and credit history along with current economic conditions.  
Receivables are written off when deemed uncollectable.  Recoveries of receivables previously written off are 
recorded as income when received.  Management has determined that all accounts are collectable and, 
accordingly, an allowance was not necessary as of December 31, 2016.  
 
Investments in Marketable Securities 
 
Investments in equity securities with readily determinable fair values and all investments in debt securities are 
reported at fair value within the combined statements of financial position.  Net realized and unrealized gains 
and losses are to be reported within the combined statements of activities as increases or decreases in 
unrestricted net position, unless their use is temporarily or permanently restricted by explicit donor stipulations 
or by law.  The Organization pools all individual cash balances and investments in marketable securities for 
investment purposes.  
 
The following securities are authorized under the Organization’s investment policy: 
 

• United States Treasury notes, bills, bonds, or other obligation or security issued by the Treasury, any 
other obligation guaranteed as to principal and interest by the U.S., or any book entry, zero-coupon 
security that is a direct obligation of the United States.  

• Bonds, notes, debentures, or any other obligations or securities issued directly by any federal 
government agency or instrumentality. 

• Money market mutual funds, provided that the investments are made only through eligible institutions.  
• Common stocks in publicly traded companies in an equity account managed by certified and licensed 

professionals.  
 
Fair Value Measurements 
 
The Financial Accounting Standards Board establishes a framework for measuring fair value.  That framework 
provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value.  The 
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities 
(level 1 measurements) and the lowest priority to unobservable inputs (level 3 measurements).  The three levels 
of the fair value hierarchy under this framework are described below: 
 
Level 1 Inputs to the valuation methodology are unadjusted quoted prices for identical assets or 

liabilities in active markets that the Organization has the ability to access.  
 
Level 2  Inputs to the valuation methodology include: 
 

• Quoted prices for similar assets or liabilities in active markets; 
• Quoted prices for identical or similar assets or liabilities in inactive markets; 
• Inputs other than quoted prices that are observable for the asset or liability; 
• Inputs that are derived principally from or corroborated by observable market data by 

correlation or other means.  
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Franklin County Stadium, Inc. dba Huntington Park 
   and Columbus Baseball Team, Inc. dba Columbus Clippers 
(A Component Unit of Franklin County)  
 

Notes to the Combined Financial Statements 
For the Fiscal Year Ended December 31, 2016          
 

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable 
for substantially the full term of the asset or liability.  

 
Level 3 Inputs to the valuation methodology are unobservable and significant to the fair value 

measurement.  
 
The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level 
of any input that is significant to the fair value measurement.  Valuation techniques used need to maximize the 
use of observable inputs and minimize the use of unobservable inputs.  
 
Following is a description of the valuation methodologies used for assets measured at fair value.  There have 
been no changes in the methodologies used as of December 31, 2016. 
 

Common Stocks, Corporate Bonds and U.S. Government Securities:  Valued at the closing price reported 
on the active market on which the individual securities are traded.  

 
Mutual Funds:  Valued at the net position value (“NPV”) of shares held by the Organization at year end.  
 

All of the Organization’s financial instruments measured at fair value consist of assets, which are valued using 
Level 1 inputs as of December 31, 2016. 
 
Souvenir and Equipment Inventory 
 
Inventories are stated at the lower of cost (first-in, first-out basis) or market (determined as net realizable 
value).  The cost of inventory is expensed at the time individual inventory items are consumed.  For the year 
ended December 31, 2016, souvenirs expense included giveaways of $84,648.  
 
Prepaid Rent Expense 
 
The terms of the operating lease agreement with the County require the Organization to pay, as additional rent, 
a substantial portion of Huntington Park’s construction and debt service requirements.  These payments vary 
over the course of the lease term and, accordingly, rent expense is recognized on a straight-line basis.  All 
advanced rent payments made prior to expense recognition are recorded as prepaid rent expense.  
 
Cash Surrender Value of Life Insurance Policies 
 
The Organization is the owner and beneficiary of life insurance policies on the lives of certain key employees 
aggregating $1,754,000 as of December 31, 2016.  The policies had an aggregate cash surrender value of 
$870,827 as of December 31, 2016.  
 
Capital Assets 
 
Capital asset purchases are carried at the original cost, less accumulated depreciation.  Depreciation is 
computed on the straight-line basis using the following estimated useful lives: 
 

Machinery and Equipment 3 - 10 years
Leasehold Improvements 5 - 20 years
Playing Field 10 years
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Franklin County Stadium, Inc. dba Huntington Park 
   and Columbus Baseball Team, Inc. dba Columbus Clippers 
(A Component Unit of Franklin County)  
 

Notes to the Combined Financial Statements 
For the Fiscal Year Ended December 31, 2016          
 
Regular maintenance and repairs are expensed as incurred.  Renewals and betterments of a nature considered 
to materially extend the useful lives of the assets are capitalized.  The Organization maintains a capitalization 
threshold of $3,000.  When capital assets are retired or otherwise disposed of, the assets and related allowances 
for depreciation are eliminated from the accounts and any resulting gain or loss is reflected in the combined 
statement of revenues, expenses, and changes in net position.  
 
Compensation Agreements 
 
In connection with employment contracts between the Organization and certain key employees, provisions have 
been made for compensation agreements, which are payable upon retirement. Payments are made to the 
individuals or their survivors over a ten-year period commencing the first year of retirement.  Compensation 
expense is recognized on a straight-line basis over the service period.  Compensation expense related to those 
agreements was $10,462, for the year ended December 31, 2016.  Total compensation agreement liability based 
on terms of the employment contracts was $838,604 as of December 31, 2016.   
 
Net Position 
 
Net position represents the difference between assets and liabilities on the combined statements of financial 
position.  Net investment in capital assets consists of capital assets, net of accumulated depreciation, reduced by 
the outstanding balance of any debt used to build or acquire the capital assets.  Net position is reported as 
restricted in the combined financial statements when there are limitations imposed on its use through external 
restrictions imposed by creditors, grantors, laws or regulations.  There was no restricted net position as of 
December 31, 2016.  
 
Advertising Costs 
 
Advertising costs are expensed as incurred.  Advertising costs, net of reimbursements from sponsors, was 
$182,354 for the year ended December 31, 2016.  
 
Income Taxes 
 
The Organization is a combined component unit of the County and is exempt from Federal income tax under 
Section 115 of the Internal Revenue Code.  Accordingly, no income tax expense is recorded in the accompanying 
combined financial statements.  
 
Generally accepted accounting principles require the Organization to evaluate the level of uncertainty related to 
whether tax positions taken will be sustained upon examination.  Any positions taken that do not meet the 
more-likely-than-not threshold must be quantified and recorded as a liability for unrecognized tax benefits in 
the accompanying combined financial statement of financial position along with any associated interest and 
penalties that would be payable to the taxing authorities upon examination.  Interest and penalties associated 
with unrecognized tax benefits are classified as additional income taxes in the combined statement of revenues 
and expenses.  The Organization believes that none of the tax positions taken would materially impact the 
financial statements and no such liabilities have been recorded.  With few exceptions, the Organization is no 
longer subject to income tax examinations by the U.S. Federal, state or local tax authorities for the years ended 
December 31, 2011 and prior.  
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Franklin County Stadium, Inc. dba Huntington Park 

   and Columbus Baseball Team, Inc. dba Columbus Clippers 

(A Component Unit of Franklin County)  
 

Notes to the Combined Financial Statements 
For the Fiscal Year Ended December 31, 2016                   
 

Subsequent Events 
 

The Organization has evaluated subsequent events through the date of the “Independent Auditors Report,” the 
date on which the combined financial statements were available to be issued.  There were no events requiring 
disclosure.  
 

Note 2 – Risks and Uncertainties                     
 

Uninsured Risk – Cash Deposits 
 

All monies are deposited  into banks or  investment companies designated by  the governing board.   Funds not 
needed  for  immediate expenditure may be deposited  in  interest bearing or non‐interest bearing accounts, or 
U.S.  government  obligations.    Security  shall  be  furnished  for  all  deposits, whether  interest‐bearing  or  non‐
interest bearing, except that no such security is required for U.S. government obligations.  
 

The Organization maintains its cash and cash equivalent balances in financial institutions located in central Ohio.  
Deposits are  insured by  the Federal Deposit  Insurance Corporate  (“FDIC”) up  to a coverage  limit of $250,000 
through December 31, 2016.   As of December 31, 2016, the Organization had deposits of $323,259 that were 
not covered by FDIC insurance.  
 

Market Risk – Investments in Marketable Securities 
 

The combined financial statements include investments in equity securities, corporate bonds and mutual funds.  
The underlying investment securities are exposed to various risks, such as interest rate, market and credit risks.  
Due  to  the  inherent  level  of  risk  associated with  certain  investment  securities  and  the  level  of  uncertainty 
related  to changes  in  the value of  investment securities,  it  is at  least  reasonably possible  that changes  in  the 
values  of  investment  securities  will  occur  in  the  near  term  and  those  changes  could materially  affect  the 
amounts reported in the combined financial statements.  
 

Note 3 – Investments                         
 

Investments consisted of the following as of December 31: 
 

Percentage

Fair Value of Portfolio

Managed Equity Accounts $932,005 51.7%

Cash Surrender Value of Life Insurance Policies 870,827 48.3%

Total Investments $1,802,832 100.0%

2016

 
 
 
 
 
 
 
 



Franklin County Stadium, Inc. dba Huntington Park 
   and Columbus Baseball Team, Inc. dba Columbus Clippers 
(A Component Unit of Franklin County)  
 

Notes to the Combined Financial Statements 
For the Fiscal Year Ended December 31, 2016          
 
Note 4 – Capital Assets              
 
Capital assets consisted of the following as of December 31, 2016: 
 

Beginning End
of the Year Additions Disposals of the Year

Machinery and Equipment $3,616,517 $14,500 $0 $3,631,017
Leasehold Improvements 724,814 164,679 0 889,493

Capital Assets, at cost 4,341,331 179,179 0 4,520,510
Less:  Accumulated Depreciation (2,566,012) (377,567) 0 (2,943,579)

Capital Assets, net $1,775,319 ($198,388) $0 $1,576,931

 
Depreciation expense was $377,567 for the year ended December 31, 2016.  
 
Note 5 – Long-Term Liabilities            
 
Changes to Long-Term Liabilities during the year ended December 31, 2016 were as follows: 
 

Beginning 
Balance

Additions Deletions
Ending 
Balance

Current 
Portion

Compensation Agreements $828,142 $10,462 $0 $838,604 $0
Capital Lease Obligations 321,954 0 (135,875) 186,079 99,683
Unearned Sponsorship Revenue 8,851,500 2,721,978 (3,456,478) 8,117,000 1,901,500
Total Long-Term Liabilities $10,001,596 $2,732,440 ($3,592,353) $9,141,683 $2,001,183

Note 6 – Lease Obligations            
 
Operating Lease 
 
The Organization leases a ballpark (“Huntington Park”) from the County under an operating lease agreement 
expiring in December 2033.  The terms of the agreement require the Organization to pay an annual rent of $1 
along with additional rent consisting of all expenses incurred in managing and operating the ballpark and a 
substantial portion of Huntington Park’s construction and debt service requirements. The Organization may 
renew the lease under similar terms upon 30 days written notice prior to the end of the lease term for two 
consecutive ten-year terms.  Minimum annual rent payments vary between years as a result of the anticipated 
debt service payments.  Accordingly, rent expense is recognized on a straight-line basis over the lease term.  
 
Future rental payments for each of the next five years and in five year increments thereafter under the non-
cancelable operating lease obligation as of December 31, 2016 are as follows: 
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Franklin County Stadium, Inc. dba Huntington Park 

   and Columbus Baseball Team, Inc. dba Columbus Clippers 

(A Component Unit of Franklin County)  
 

Notes to the Combined Financial Statements 
For the Fiscal Year Ended December 31, 2016                   
 

Years Ended

December 31, Amount

2017 $3,154,000

2018 2,141,777

2019 2,140,399

2020 2,141,210

2021 2,142,635

2022‐2026 10,706,713

2027‐2031 10,705,398

2032 1,964,668

$35,096,800

 

Total rent expense was $4,166,704 for the year ended December 31, 2016.  
 

Capital Leases 
 

During 2014,  the Organization purchased  video equipment under a  capital  lease  in  the amount of $413,043.  
Payments of $9,879 are due monthly through September 2018.  Also, during 2014, the Organization purchased 
computer equipment using a capital  lease.   The original  lease  is  for $108,297.   Payments are due monthly at 
$3,146 through December 2016. 
 

The following is a summary of equipment held under capital lease obligations as of December 31: 
 

2016

Equipment $521,340

Less:

  Accumulated Depreciation (257,732)

$263,608

 
Minimum future lease payments under capital lease obligations as of December 31, 2016 for each year through 
expiration are as follows: 
 

Year Amount

2017 $118,550

2018 79,033

Total 197,583

Less:

  Amount Representing Interest (11,504)

Present Value of Minimum Future Lease Payments $186,079

 
Note 7 – Concessions Contracts                      
 

The Organization signed a concessions contract with Levy Premium Foodservice (“Levy”), effective January 31, 
2014.   This contract runs for five years, with an additional five‐year option. Levy made an  initial  investment of 
$750,000 and will make annual sponsorship payments of $175,000, subject to termination provisions.  



Franklin County Stadium, Inc. dba Huntington Park 
   and Columbus Baseball Team, Inc. dba Columbus Clippers 
(A Component Unit of Franklin County)  
 

Notes to the Combined Financial Statements 
For the Fiscal Year Ended December 31, 2016          
 
 
The agreement grants Levy the sole and exclusive right to prepare, present, sell, vend and dispense all 
refreshments within and about Huntington Park.  The Organization receives a percentage of Levy’s concessions 
and catering revenue based on the terms of the agreement.  Concessions revenue related to the agreement was 
$2,276,268 for the year ended December 31, 2016.  

Note 8 – Player Development Contracts/Baseball Agreement        
  
On October 1, 2004, the National Association of Professional Baseball leagues (the “Minor Leagues”) signed an 
agreement (the “Baseball Agreement”) with the National League of Professional Baseball Clubs and the 
American League of Professional Baseball Clubs (collectively the “Major Leagues”), which was originally set to 
expire in September 2014, subject to modification by either party after September 30th of each season.  On 
December 16, 2010, the Baseball Agreement was extended by both parties through September 2020.  The terms 
of the Baseball Agreement modified the Team’s player development contract with the Major Leagues.  Under 
the terms of the Baseball Agreement, the Minor League Club is responsible for the players’ hotel and travel 
costs, uniform and equipment costs and other partial costs as designated in the contract.  
 
The Baseball Agreement requires payment from the Minor Leagues to the Major Leagues for maintenance of the 
player development contracts, in an amount equal to a percentage of the Minor League’s Clubs’ net 
championship season ticket revenue.  
 
The Organization has extended their player development contract with the Cleveland Indians through 
September 2018. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING  

AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL  
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
Board of Trustees 
Franklin County Stadium, Inc. dba Huntington Park and  
Columbus Baseball Team, Inc. dba Columbus Clippers 
 
We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing  
Standards issued by the Comptroller General of the United States, the combined statement of 
financial position of Franklin County Stadium, Inc. dba Huntington Park and Columbus Baseball Team, 
Inc. dba Columbus Clippers (collectively referred to as the “Organization”), a component unit of 
Franklin County, Ohio, as of December 31, 2016, and the related combined statements of revenues, 
expenses, and changes in net position, and cash flows for the year then ended, and the related notes 
to the financial statements, which collectively comprise the Organization’s basic financial statements, 
and have issued our report thereon dated April 5, 2017.  
 
Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Organization’s 
internal control over financial reporting (internal  control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Organization’s internal control.  Accordingly, we do not express an opinion on the effectiveness of the 
Organization’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented, or detected and 
corrected on a timely basis.  A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies.  Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses.  However, material 
weaknesses may exist that have not been identified. 
 



PLATTENBURG 
Certified Public Accountants 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Organization’s financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct 
and material effect on the determination of financial statement amounts.  However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we 
do not express such an opinion.  The results of our tests disclosed no instances of noncompliance or 
other matters that are required to be reported under Government Auditing Standards. 
 
Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity's internal control or on compliance.  This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity's internal control and 
compliance.  Accordingly, this communication is not suitable for any other purpose. 
 
 
 
Plattenburg & Associates, Inc.  
Columbus, Ohio 
April 5, 2017 
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