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INDEPENDENT AUDITOR’S REPORT 
 
 
Adams County Regional Water District 
Adams County 
9203 State Route 136 
West Union, Ohio 45693 
 
To the Board of Trustees: 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the Adams County Regional Water District, 
Adams County, Ohio (the District), as of and for the year ended December 31, 2017, and the related 
notes to the financial statements, which collectively comprise the District’s basic financial statements as 
listed in the table of contents.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for preparing and fairly presenting these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes designing, 
implementing, and maintaining internal control relevant to preparing and fairly presenting financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor's Responsibility 
 
Our responsibility is to opine on these financial statements based on our audit. We audited in accordance 
with auditing standards generally accepted in the United States of America and the financial audit 
standards in the Comptroller General of the United States’ Government Auditing Standards. Those 
standards require us to plan and perform the audit to reasonably assure the financial statements are free 
from material misstatement.  
 
An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures 
selected depend on our judgment, including assessing the risks of material financial statement 
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control 
relevant to the Districts preparation and fair presentation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not to the extent needed to opine on the 
effectiveness of the District's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of management’s accounting policies and the reasonableness of 
their significant accounting estimates, as well as our evaluation of the overall financial statement 
presentation. 
 
We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions.   
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the Adams County Regional Water District, Adams County, Ohio, as of 
December 31, 2017, and the respective changes in financial position and cash flows thereof  for the year 
then ended in accordance with the accounting principles generally accepted in the United States of 
America.  
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Other Matters 
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require this presentation to 
include management’s discussion and analysis, and schedules of net pension liabilities and pension 
contributions listed in the table of contents, to supplement the basic financial statements. Although this 
information is not part of the basic financial statements, the Governmental Accounting Standards Board 
considers it essential for placing the basic financial statements in an appropriate operational, economic, 
or historical context. We applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, consisting of 
inquiries of management about the methods of preparing the information and comparing the information 
for consistency with management’s responses to our inquiries, to the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements. We do not opine or 
provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to opine or provide any other assurance.  
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated May 7, 2018, 
on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  That report describes the scope of our internal control testing over financial reporting and 
compliance, and the results of that testing, and does not opine on internal control over financial reporting 
or on compliance.  That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the District’s internal control over financial reporting and compliance.  
 
 
 
 
 
 
   
Dave Yost  
Auditor of State 
 
Columbus, Ohio  
 
 
May 7, 2018 
 
 

jrhelle
Yost Signature
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ASSETS
Current assets:

Cash and cash equivalents 3,417,929$       

Certificates of deposit 2,396,982

Accounts receivable
Customers, net of allowance for 668,493
doubtful acccounts of $11,201

Other receivables 3,511

Accrued interest receivable 112,267

Inventories 435,611

Prepaid expenses 45,648

Total current assets 7,080,441

Non current assets:

Restricted cash and certificates of deposit 154,105

Capital assets (at cost):

Non depreciable capital assets
Land 788,396
Construction in progress 547,191

Total non depreciable assets 1,335,586

Depreciable capital assets

Land improvements 86,790

Buildings 673,120

Wells and wellfield improvements 1,769,726

Mains, lines and meters 29,665,814

Storage tanks 3,094,093

Water treatment and plant equipment 558,003

Trucks, tractors and radio equipment 1,301,050

Office furniture and equipment 142,584

Less:  accumulated depreciation (26,944,299)

Total depreciable capital assets 10,346,882

Total capital assets (net of depreciation) 11,682,468

Total non current assets 11,836,573

Total assets 18,917,014$     

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflow for net diff between projected and actual earnings 488,201
Deferred pension contributions 118,460

Total deferred outflows of resources 606,661

ADAMS COUNTY REGIONAL WATER DISTRICT

STATEMENT OF NET POSITION

FOR THE YEAR ENDED DECEMBER 31, 2017

The notes to the financial statements are an integral part of this statement.



2017
LIABILITIES
Current liabilities:

Accounts payable 151,135$         
Accrued expenses 256,637
Accrued interest 132,307
Current portion of long-term debt 838,827
Customer deposits 23,250

Total current liabilities 1,402,156

Non current liabilities:
Net pension liability 1,580,498
Long-term debt, less current portion 7,812,209

Total non current liabilities 9,392,707

Total liabilities 10,794,863

DEFERRED INFLOWS OF RESOURCES
Deferred inflow for diff between expected and actual experience 9,406

Total deferred inflows of resources 9,406

NET POSITION
Net investment in capital assets 3,031,432
Restricted for debt service 154,105
Unrestricted net position 5,533,869

Total net position 8,719,406$      

ADAMS COUNTY REGIONAL WATER DISTRICT
STATEMENT OF NET POSITION

FOR THE YEAR ENDED DECEMBER 31, 2017

The notes to the financial statements are an integral part of this statement.



OPERATING REVENUES
Sales to customers 3,204,950$               
Sales to public authorities 825,721
Other revenues 132,538

Total operating revenues 4,163,208

OPERATING EXPENSES
Salaries 821,478
Utilities 312,880
Depreciation expense 1,488,534
Repairs 202,692
Truck expense 31,960
Supplies 55,744
Pension expense 266,970
Payroll taxes 19,948
Insurance - other than health 46,369
Insurance - health & life 219,665
Office supplies and postage 37,212
Legal and engineering fees 3,450
Accounting fees 24,008
Director fees 33,600
Advertising 1,792
Bank charges 1,762
Bad debt expense 255
Other expenses 54,093

Total operating expenses 3,622,412

OPERATING INCOME (LOSS) 540,796

NON OPERATING REVENUES (EXPENSES)
Grant revenue 251,566
Interest income 43,485
Interest expense (279,865)
Insurance proceeds 5,854

Total non operating revenues (expenses) 21,041

INCOME (LOSS) BEFORE CAPITAL CONTRIBUTIONS 561,837

CAPITAL CONTRIBUTIONS

Contributions revenue 9,677
Tap fees 72,800

Total capital contributions 82,477

ADAMS COUNTY REGIONAL WATER DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

FOR THE YEAR ENDED DECEMBER 31, 2017

The notes to the financial statements are an integral part of this statement.
1



ADAMS COUNTY REGIONAL WATER DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

FOR THE YEAR ENDED DECEMBER 31, 2017

INCREASE (DECREASE) IN NET POSITION 644,313

NET POSITION

Beginning of year 8,075,093
End of Year 8,719,406$               

The notes to the financial statements are integral part of this statement.
 1



CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipts from customers 4,075,133$
Cash payments to employees for services (821,478)
Cash payments to suppliers for goods and services (1,224,403)
Cash inflow/outflow of resources - pensions 126,088

Net Cash provided by Operating Activities 2,155,340

CASH FLOWS FROM INVESTING ACTIVITIES
Interest income on investments 27,621

Net Cash Provided by Investing Activities 27,621

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Acquisition of operating facilities, including construction in
progress and capitalized interest (878,869)

Members' tap fees 72,800
Borrowings on long term obligations 91,826
Insurance proceeds 5,854
Grant revenue 251,565
Payments on long term debt obligations (797,269)
Proceeds from construction contributions 9,677
Interest paid on long term debt obligations (291,495)

Net Cash Used in Capital and Related Financing Activities (1,535,910)

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 647,050

CASH AND CASH EQUIVALENTS - Beginning of period 5,321,966

CASH AND CASH EQUIVALENTS - End of period 5,969,016$

ADAMS COUNTY REGIONAL WATER DISTRICT

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2017

The notes to the financial statements are an integral part of this statement.
1



RECONCILIATION OF OPERATING INCOME TO NET CASH
FLOWS PROVIDED BY OPERATING ACTIVITIES:

Operating Income 540,796$

Adjustments to reconcile operating income to
net cash provided by operating activities:

Depreciation 1,488,534

Changes in assets and liabilities:
Accounts receivable, customers and other (88,075)
Inventories 2,689
Prepaid expenses (1,307)
Deferred outflows of resources - pensions (259,328)
Net pension liability 398,842
Accounts payable and other accrued expenses 86,615
Deferred inflows of resources - pensions (13,426)

Net Cash Provided by Operating Activities 2,155,340$

FOR THE YEAR ENDED DECEMBER 31, 2017

ADAMS COUNTY REGIONAL WATER DISTRICT
STATEMENT OF CASH FLOWS

The notes to the financial statements are an integral part of this statement.
1
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
 
Adams County Regional Water District 
Adams County 
9203 State Route 136 
West Union, Ohio 45693 
 
To the Board of Trustees: 
 
We have audited, in accordance with auditing standards generally accepted in the United States and the 
Comptroller General of the United States’ Government Auditing Standards,  the financial statements of 
the Adams County Regional Water District, Adams County, (the District) as of and for the year ended 
December 31, 2017, and the related notes to the financial statements, which collectively comprise the 
District’s basic financial statements and have issued our report thereon dated May 7, 2018. 

 
Internal Control Over Financial Reporting 
 
As part of our financial statement audit, we considered the District’s internal control over financial 
reporting (internal control) to determine the audit procedures appropriate in the circumstances to the 
extent necessary to support our opinion on the financial statements, but not to the extent necessary to 
opine on the effectiveness of the District’s internal control.  Accordingly, we have not opined on it.   
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, when performing their assigned functions, to prevent, or detect and timely 
correct misstatements.  A material weakness is a deficiency, or combination of internal control 
deficiencies resulting in a reasonable possibility that internal control will not prevent or detect and timely 
correct a material misstatement of the District’s financial statements.  A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all internal control deficiencies that might be material 
weaknesses or significant deficiencies. Given these limitations, we did not identify any deficiencies in 
internal control that we consider material weaknesses.  However, unidentified material weaknesses may 
exist.  
 
Compliance and Other Matters 

 
As part of reasonably assuring whether the District’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, opining on compliance with those provisions was not an objective of our 
audit and accordingly, we do not express an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters we must report under Government Auditing Standards.   
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Purpose of this Report 

 
This report only describes the scope of our internal control and compliance testing and our testing results, 
and does not opine on the effectiveness of the District’s internal control or on compliance.  This report is 
an integral part of an audit performed under Government Auditing Standards in considering the District’s 
internal control and compliance.  Accordingly, this report is not suitable for any other purpose. 
 
 
 
 
 
 
 
Dave Yost  
Auditor of State 
 
Columbus, Ohio 
 
 
May 7, 2018 

 
 

jrhelle
Yost Signature
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ADAMS COUNTY REGIONAL WATER DISTRICT 
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
MAY 29, 2018 
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