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Dave Yost - Auditor of State

INDEPENDENT AUDITOR’S REPORT

Butler Technology and Career Development Schools
Butler County

3603 Hamilton Middletown Road

Hamilton, Ohio 45011

To the Board of Education:
Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of Butler Technology and
Career Development Schools, Butler County, Ohio (the District), as of and for the year ended June 30,
2017, and the related notes to the financial statements, which collectively comprise the District's basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for preparing and fairly presenting these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes designing,
implementing, and maintaining internal control relevant to preparing and fairly presenting financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financial statements based on our audit. We audited in accordance
with auditing standards generally accepted in the United States of America and the financial audit
standards in the Comptroller General of the United States’ Government Auditing Standards. Those
standards require us to plan and perform the audit to reasonably assure the financial statements are free
from material misstatement.

An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures
selected depend on our judgment, including assessing the risks of material financial statement
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control
relevant to the District's preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not to the extent needed to opine on the
effectiveness of the District’s internal control. Accordingly, we express no opinion. An audit also includes
evaluating the appropriateness of management’'s accounting policies and the reasonableness of their
significant accounting estimates, as well as our evaluation of the overall financial statement presentation.

We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions.

Corporate Centre of Blue Ash, 11117 Kenwood Road, Blue Ash, Ohio 45242
Phone: 513-361-8550 or 800-368-7419 Fax: 513-361-8577

www.ohioauditor.gov
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of Butler Technology and Career Development Schools,
Butler County, Ohio, as of June 30, 2017, and the respective changes in financial position and, where
applicable, cash flows thereof and the budgetary comparison for the General Fund thereof for the year
then ended in accordance with the accounting principles generally accepted in the United States of
America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require this presentation to
include Management’s discussion and analysis and schedules of net pension liabilities and pension
contributions listed in the table of contents, to supplement the basic financial statements. Although this
information is not part of the basic financial statements, the Governmental Accounting Standards Board
considers it essential for placing the basic financial statements in an appropriate operational, economic,
or historical context. We applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, consisting of
inquiries of management about the methods of preparing the information and comparing the information
for consistency with management’'s responses to our inquiries, to the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not opine or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to opine or provide any other assurance.

Supplementary and Other Information
Our audit was conducted to opine on the District’s basic financial statements taken as a whole.

The Schedule of Expenditures of Federal Awards presents additional analysis as required by Title 2 U.S.
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards and is not a required part of the financial statements.

The schedule is management’s responsibility, and derives from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. We subjected this
schedule to the auditing procedures we applied to the basic financial statements. We also applied certain
additional procedures, including comparing and reconciling the schedule directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the schedule is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 18,
2018, on our consideration of the District's internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. That report describes the scope of our internal control testing over financial reporting and
compliance, and the results of that testing, and does not opine on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the District’s internal control over financial reporting and compliance.

/

Dave Yost
Auditor of State

Columbus, Ohio

January 18, 2018


jrhelle
Yost Signature
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BUTLER TECHNOLOGY AND CAREER DEVELOPMENT SCHOOLS, OHIO
MANAGEMENT’'S DISCUSSION AND ANALYSIS (Unaudited)
Year Ended June 30, 2017

This discussion and analysis provides key information from management highlighting the overall
financial performance of the Butler Technology and Career Development Schools (“School
District”) for the year ended June 30, 2017. This is meant to be an easily readable summary of
the most important financial information regarding the accompanying financial statements.
Please read it in conjunction with the transmittal letter and the School District's financial
statements.

Financial Highlights
Major financial highlights for fiscal year 2017 are listed below:

» The assets and deferred outflows of resources of the School District exceeded its
liabilities and deferred inflows of resources at year-end by $849,400.

» The School District’s total net position increased during the fiscal year by $2,351,529, or
157%.

» The School District’s total expenses were $47,894,976, an increase of $3,517,442.

» Program revenues of $7,526,429 reduced the net cost of the School District’s functions
to be financed from the School District’s general revenues to $40,368,547.

» The School District's General Fund increased by $373,645, or 2%. The School District’s
unassigned fund balance of the General Fund totaled $12,710,111 at the fiscal year end,
or 31% of General Fund expenditures.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as an introduction to the School District's
basic financial statements. The School District’s basic financial statements comprise three
components: 1) government-wide financial statements, 2) fund financial statements, and (3)
notes to the financial statements. This report also contains other supplementary information in
addition to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are
designed to provide readers with a broad overview of the School District’s finances in a manner
similar to a private-sector business.

The statement of net position presents information on all of the School District’'s assets, deferred
outflows of resources, liabilities and deferred inflows of resource, with the difference between
these reported as net position. Over time, increases or decreases in net position may serve as
a useful indicator of whether the financial position of the School District is improving or
deteriorating.
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Unaudited

The statement of activities presents information showing how the government's net position
changed during the most recent fiscal year. All changes in net position are reported as soon as
the underlying event giving rise to the change occurs, regardless of the timing of related cash
flows. Thus, revenues and expenses are reported in this statement for some items that will only
result in cash flows in future fiscal years (e.g. uncollected taxes and earned but unused vacation
leave). Both of the government-wide financial statements distinguish functions of the School
District that are principally supported by taxes and intergovernmental revenues (governmental
activities) from other functions that are intended to recover all or a significant portion of their
costs through user fees and charges (business-type activities). The governmental activities of
the School District include instruction, support services, administration, operation and
maintenance of plant, and extracurricular activities. The primary business-type activities of the
School District include adult education, food services, school supplies, and rotary activities.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The
School District uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. All of the funds of the School District can be divided into three
categories: governmental funds, proprietary funds, and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same
functions reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements focus on near-term inflows and outflows of spendable resources, as well as on
balances of spendable resources available at the end of the fiscal year. Such information
may be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for government activities in the government-wide
financial statements. By doing so, readers may better understand the long-term impact of
the government’s near-term financing decisions. Both the governmental fund balance sheet
and the governmental fund statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between government funds and
governmental activities.

The School District accounts for its activities using many individual funds. The most
significant funds are reported in separate columns in the governmental fund financial
statements. These statements provide detailed information about the individual major funds —
unlike the government-wide financial statements, which report on the School District as a
whole. Some funds are required to be established by State law. However, the School District
may also establish separate funds to show that it is meeting legal responsibilities for using
certain grants or other money.

Proprietary funds. The School District utilizes enterprise funds, which report the same
functions presented as business-type activities in the government-wide financial statements.
The School District uses enterprise funds to account for its adult education, food services
programs, school supplies, and rotary activities. Enterprise funds provide the same
information as the government-wide financial statements, only in more detail.
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Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of
parties outside the government. Fiduciary funds are not reflected in the government-wide
financial statements because the resources of those funds are not available to support the
School District's own programs. The accounting used for fiduciary funds is much like that
used for proprietary funds.

Notes to the basic financial statements. The notes provide additional information that is
essential to a full understanding of the data provided in the government-wide and fund financial
statements.

Other information. In addition to the basic financial statements and accompanying notes, this
report also contains required supplementary information concerning the budget for the General
Fund and pensions. Combining statements related to nonmajor governmental and proprietary
funds are presented immediately following the required supplementary information.
GOVERNMENT-WIDE FINANCIAL ANALYSIS

A. Net position at year-end

The following table presents a condensed summary of the School District’'s overall financial
position at June 30, 2017 and 2016:

Governmental Activities Business-Type Activities Total
FY2017 FY2016 FY2017 FY2016 FY2017 FY2016
Current and other assets  $ 36,466,702 34,338,529 1,221,133 1,141,854 37,687,835 35,480,383
Capital assets 54,846,669 53,755,215 503,768 584,284 55,350,437 54,339,499
Total assets 91,313,371 88,093,744 1,724,901 1,726,138 93,038,272 89,819,882
Deferred outflows 11,707,907 5,569,454 1,361,040 608,681 13,068,947 6,178,135
Long-term liabilities:
Net pension liability 64,705,752 55,342,847 7,189,528 6,149,205 71,895,280 61,492,052
Other long-term liabilities 10,691,363 10,965,181 142,007 157,374 10,833,370 11,122,555
Other liabilities 4,315,776 4,428,712 191,292 179,843 4,507,068 4,608,555
Total liabilities 79,712,891 70,736,740 7,522,827 6,486,422 87,235,718 77,223,162
Deferred inflows 17,601,902 19,578,173 420,199 698,811 18,022,101 20,276,984
Net position:
Net investment
in capital assets 45,856,712 44,376,064 503,768 584,284 46,360,480 44,960,348
Restricted:
For capital purposes 2,164,110 648,639 - - 2,164,110 648,639
Other purposes 318,955 533,300 - - 318,955 533,300
Unrestricted (deficit) (42,633,292) (42,209,718) (5,360,853) (5,434,698) (47,994,145) (47,644,416)
Total net positon $ 5,706,485 3,348,285 (4,857,085) (4,850,414) 849,400 (1,502,129)
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During 2015, the School District adopted GASB Statement No. 68, Accounting and Financial
Reporting for Pensions — an Amendment of GASB Statement No. 27, which significantly revised
accounting for pension costs and liabilities. For reasons discussed below, many end users of
this financial statement will gain a clearer understanding of the School District’'s actual financial
condition by adding deferred inflows related to pension and the net pension liability to the
reported net position and subtracting deferred outflows related to pension.

Governmental Accounting Standards Board standards are national and apply to all government
financial reports prepared in accordance with generally accepted accounting principles. When
accounting for pension costs, GASB 27 focused on a funding approach. This approach limited
pension costs to contributions annually required by law, which may or may not be sufficient to
fully fund each plan’s net pension liability. GASB 68 takes an earnings approach to pension
accounting; however, the nature of Ohio’s statewide pension systems and state law governing
those systems requires additional explanation in order to properly understand the information
presented in these statements.

Under the new standards required by GASB 68, the net pension liability equals the School
District’s proportionate share of each plan’s collective:

1. Present value of estimated future pension benefits attributable to active and inactive
employees’ past service
2 Minus plan assets available to pay these benefits

GASB notes that pension obligations, whether funded or unfunded, are part of the “employment
exchange” — that is, the employee is trading his or her labor in exchange for wages, benefits,
and the promise of a future pension. GASB noted that the unfunded portion of this pension
promise is a present obligation of the government, part of a bargained-for benefit to the
employee, and should accordingly be reported by the government as a liability since they
received the benefit of the exchange. However, the School District is not responsible for certain
key factors affecting the balance of this liability. In Ohio, the employee shares the obligation of
funding pension benefits with the employer. Both employer and employee contribution rates are
capped by State statute. A change in these caps requires action of both Houses of the General
Assembly and approval of the Governor. Benefit provisions are also determined by State
statute. The employee enters the employment exchange with the knowledge that the
employer’s promise is limited not by contract but by law. The employer enters the exchange
also knowing that there is a specific, legal limit to its contribution to the pension system. In
Ohio, there is no legal means to enforce the unfunded liability of the pension system as against
the public employer. State law operates to mitigate/lessen the moral obligation of the public
employer to the employee, because all parties enter the employment exchange with notice as to
the law. The pension system is responsible for the administration of the plan.
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Most long-term liabilities have set repayment schedules or, in the case of compensated
absences (i.e. sick and vacation leave), are satisfied through paid time-off or termination
payments. There is no repayment schedule for the net pension liability. As explained above,
changes in pension benefits, contribution rates, and return on investments affect the balance of
the net pension liability, but are outside the control of the local government. In the event that
contributions, investment returns, and other changes are insufficient to keep up with required
pension payments, State statute does not assign/identify the responsible party for the unfunded
portion. Due to the unique nature of how the net pension liability is satisfied, this liability is
separately identified within the long-term liability section of the statement of net position.

In accordance with GASB 68, the School District’'s statements prepared on an accrual basis of
accounting include an annual pension expense for their proportionate share of each plan’s
change in net pension liability not accounted for as deferred inflows/outflows.

At year-end, investment in capital assets, net of accumulated depreciation and related debt
used to acquire the assets were $46,360,480. These capital assets are used to provide services
to the students and are not available for future spending. Although the School District's
investment in capital assets is reported net of related debt, it should be noted that the resources
to repay the debt must be provided from other sources, since capital assets may not be used to
liquidate these liabilities.

Additionally, $2,483,065 of the School District's net position represents resources that are
subject to external restriction on how they may be spent. The external restriction will not affect
the availability of fund resources for future use. Primarily as a result of recognizing its
proportionate share of net pension liabilities required under GASB 68, the School District's
unrestricted net position ended the fiscal year with a total deficit of $47,994,145.

Total assets increased by about $3.2 million, or 4%. The majority of this increase occurred in
cash and investments and capital assets. The increase in cash and investments is attributable
to an increase in State funding, associated with increases in student enrollment, and the
completion of several non-capitalizable project costs that were incurred in the prior fiscal year,
associated with the Bioscience building. The increase in capital assets is attributable to
purchase of the former Americana amusement park property to allow for relocation of programs
for more segregation between our adult education and secondary students.

Total liabilities, excluding net pension liabilities, decreased by approximately $391,000, or 2%.
The School District experienced a decrease in accounts payable, as project costs on the
Bioscience building wrapped up last fiscal year, and in other long-term liabilities, as the School
District continued to meet its debt service requirements. The increase in net pension liability of
$10.4 million was due to decreases in investment earnings in both pension plans during the
measurement period.
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B. Governmental and Business-type Activities during fiscal year 2017

The following table presents a condensed summary of the School District's activities during

fiscal years 2017 and 2016 and the resulting change in net position:

Revenues:
Program revenues:
Charges for services and sales $
Operating grants and contributions
Total program revenues
General revenues:
Property taxes
Grants and entitlements
Investment earnings
Miscellaneous
Total general revenues
Total revenues

Expenses:

Instruction

Support services
Non-instructional services
Interest and fiscal charges
Adult education

Food services

Other enterprise

Total expenses

Excess before transfers
Transfers

Change in net position
Beginning net position

Ending net position $

Governmental Activities Business-Type Activities Total

FY2017 FY2016 FY2017 FY2016 FY2017 FY2016
737,131 610,796 4,007,946 4,798,360 4,745,077 5,409,156
2,011,863 1,935,235 769,489 806,573 2,781,352 2,741,808
2,748,994 2,546,031 4,777,435 5,604,933 7,526,429 8,150,964
13,650,245 13,916,352 - - 13,650,245 13,916,352
28,404,800 26,909,509 - - 28,404,800 26,909,509
152,162 129,352 - - 152,162 129,352
512,869 287,223 - - 512,869 287,223
42,720,076 41,242,436 - - 42,720,076 41,242,436
45,469,070 43,788,467 4,777,435 5,604,933 50,246,505 49,393,400
25,125,095 23,564,275 - - 25,125,095 23,564,275
16,796,796 15,372,088 - - 16,796,796 15,372,088
749,151 448,857 - - 749,151 448,857
289,828 293,629 - - 289,828 293,629
- - 4,423,251 4,164,435 4,423,251 4,164,435
- - 415,078 396,796 415,078 396,796
- - 95,777 137,454 95,777 137,454
42,960,870 39,678,849 4,934,106 4,698,685 47,894,976 44,377,534
2,508,200 4,109,618 (156,671) 906,248 2,351,529 5,015,866

(150,000) (250,000) 150,000 250,000 - -
2,358,200 3,859,618 (6,671) 1,156,248 2,351,529 5,015,866
3,348,285 (511,333) (4,850,414) (6,006,662) (1,502,129) (6,517,995)
5,706,485 3,348,285 (4,857,085) (4,850,414) 849,400 (1,502,129)
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Overall, total revenues of the School District increased by approximately $853,000, or 2%, from
the previous fiscal year. Total expenses increased by approximately $3.5 million, or 8%, from
the previous fiscal year. Significant items that contributed to these changes include the
following:

e Grants and entitlements revenue increased by approximately $1.5 million due to
increased State funding associated with an increase in student enrollment, as well as the
career tech-weighted funding being taken out of the formula.

e Program revenues decreased by about $625,000 due to a one-time change in accounting
estimate in the prior fiscal year.

e Instruction expenses increased due to program expansion across multiple offerings.
Additionally, net pension expenses increased with associated increases in pension
liabilities.

e Support service expenses increased due to a semi-new division within the organization

for Workforce Services, which included renovating office space, supplies and materials
and additional staff.

e Adult education expenses increased by approximately $259,000, due to increases in net
pension expenses associated with increases in net pension liabilities.

Of the total governmental activities revenues of $45,469,070, $2,748,994 (6%) is from program
revenue. This means that the government relies on general revenues to fund the majority of the
cost of services provided to the citizens. The School District’'s operations are reliant upon its
property tax levy and the state’s foundation program, with 30% of revenues ($13,650,245)
coming from property tax levies and 63% ($28,404,800) coming from state funding.

Governmental Activities
Revenue Sourcesfor 2017 Hscal Year

Grantsand

Entitlements
63%

Property Taxes
30%

Other Sources
1%

Program Revenu
6%
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Governmental Activities

The following table presents the total cost of each of the government’s primary services, and the
comparative net cost after deducting the revenues generated by each function. Approximately
6% of the cost of the general government programs was recouped in program revenues.
Instruction costs were $25,125,095, but program revenue contributed to fund 6% of those costs.
Thus, general revenues of $23,561,834 were used to support the remainder of the instruction
costs.

The School District’'s governmental activities net position increased by $2,358,200.

Governmental Activities

Revenues

Total Cost Program as a % of Net Cost

of Services Revenue Total Costs of Services
Instruction $ 25,125,095 1,563,261 6% 23,561,834
Support services 16,796,796 1,185,733 7% 15,611,063
Non-instructional services 749,151 - 0% 749,151
Interest and fiscal charges 289,828 - 0% 289,828
Total $ 42,960,870 2,748,994 6% 40,211,876

Governmental Activities
Cost of Services by Categoryfor 2017 FHscal Year

upport Services
39%

Instruction___
58%

Interest and Hscal Non-Instruction
1% 2%
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Business-type Activities

The following table presents the total cost of each of the School District's business segments
and the net cost after deducting the revenues generated by each segment. Overall, the
decrease in net position of $6,671 compared to the increase in net position of $1,156,248 in the
prior fiscal year was due to a one-time change in accounting estimate in the prior fiscal year,
combined with increases in net pension expenses associated with increases in net pension
liabilities in the current fiscal year.

Business-type Activities

Revenues Net Cost

Total Cost Program as a % of (Revenue)

of Services Revenue Total Costs of Services
Adult education $ 4,423,251 4,300,129 97% 123,122
Food services 415,078 370,228 89% 44,850
Other enterprise 95,777 107,078 112% (11,301)
Total $ 4,934,106 4,777,435 97% 156,671

FINANCIAL ANALYSIS OF THE SCHOOL DISTRICT'S INDIVIDUAL FUNDS
Governmental funds

The School District has one major governmental fund: the General Fund. Assets of this fund
comprise $34,255,675 (92%) of the total $37,384,248 governmental funds’ assets. The following
provides an analysis of the General Fund:

The General Fund's fund balance at June 30, 2017 was $15,998,580, including
$12,710,111 of unassigned balance, which represents 31% of General Fund
expenditures for fiscal year 2017. The General Fund balance increased $373,645, or
2%, from the previous year due to an increase in State funding, yet partially offset by
increases in instruction and support services previously discussed.

Proprietary funds
The School District has one major proprietary fund — the Adult Education Fund. Net position at
June 30, 2017 was a deficit of $5.3 million. The Adult Education Fund experienced a decrease

in fund net position of $123,122, compared to an increase of $312,950 in fiscal year 2016, due
to increases in net pension expenses associated with increases in net pension liabilities.
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BUTLER TECHNOLOGY AND CAREER DEVELOPMENT SCHOOLS, OHIO
Management's Discussion and Analysis

Year Ended June 30, 2017

Unaudited

GENERAL FUND BUDGETARY HIGHLIGHTS

The School District’'s budget is prepared according to Ohio law and is based on accounting for
certain transactions on a basis of cash receipts, disbursements, and encumbrances. The most
significant budgeted fund is the General Fund. The schedule comparing the School District's
original and final budgets and actual results are included in the required supplementary
information after the Notes to the Basic Financial Statements.

For the 2017 year, actual revenues exceeded estimates by 7%. Actual expenditures for the year
were approximately 6% less than budgeted. The budget for intergovernmental revenue came in
higher than from the original and final budgets due to due to unanticipated increases in State
funding associated with increases student enrollment. The expenditure budget increased from
the original to the final budget, due to planned capital spending.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital assets. At June 30, 2017, the School District had $55,350,437 invested in a broad
range of capital assets, including land, buildings, equipment, vehicles and construction in
progress. The Bioscience project was completed during the fiscal year and was placed into
service. See Note 5 to the financial statements for more detail.

Capital Assets at Year-End
(Net of Depreciation)

Governmental Activities Business-Type Activities Total
FY2017 FY2016 FY2017 FY2016 FY2017 FY2016

Land $ 5452691 4,810,261 - 5,452,691 4,810,261
Land improvements 1,203,510 1,355,223 - - 1,203,510 1,355,223
Building and improvements 44,391,227 43,887,489 54,241 57,927 44,445 468 43,945 416
Furniture and equipment 3,473,993 3,378,633 428,249 501,471 3,902,242 3,880,104
Vehicles 325,248 310,505 21,278 24,886 346,526 335,391
Books - 13,104 - - - 13,104

Total $ 54,846,669 53,755,215 503,768 584,284 55,350,437 54,339,499
Debt

During fiscal year 2014, the School District issued $8.1 million in general obligation bonds to
refinance $3 million in outstanding bond anticipation notes and finance construction of a new
bioscience building. The School District also issued $1.935 million in general obligation bonds to
finance energy conservation improvements. The amount outstanding as of June 30, 2017 was
$8.8 million, with $385,000 due in December 2017.

The School District utilized a section of the Ohio Revised Code that permits school districts to

issue unvoted indebtedness not to exceed 1/10 of 1% of the property valuation of the School
District. See Note 10 to the financial statements.
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BUTLER TECHNOLOGY AND CAREER DEVELOPMENT SCHOOLS, OHIO
Management's Discussion and Analysis

Year Ended June 30, 2017

Unaudited

ECONOMIC FACTORS

The School District’s decline in the assessed valuation of the local tax base has stabilized over
the past couple years, and although there wasn’t significant growth, there also wasn’t a
significant decline that had been previously experienced. State funding, which was based upon
House Bill 64 was passed in June 2015 for fiscal year 2016 and 2017 funding. A “guarantee”
and “gains cap” remained in place for the funding formula along with the base dollar amount and
weighted amounts slightly changing. What used to be known as the “October count” changed to
a more “percent of time educated” model which has had an impact on career centers. This
coupled with a change in the way credits are viewed and the “five credit hour rule” has
complicated State funding for career centers. Starting in fiscal year 2017, the weighted or
“tiered” funding fell outside of the guarantee and cap which either increased or decreased
overall State funding for career centers depending on enrollment and programming offered,
even if they have historically been on the guarantee, flat funded, or capped.

REQUESTS FOR ADDITIONAL INFORMATION

This financial report is designed to provide our citizens, taxpayers, customers, and investors
and creditors with a general overview of the School District’s finances and to show the School
District’s accountability for the money it receives. Anyone having questions about this report or
need additional financial information may contact Paul Carpenter, Chief Financial Officer for the
Butler Technology and Career Development Schools at 3603 Hamilton-Middletown Road,
Hamilton, OH, 45011 or by phone at 513-868-1911.
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BUTLER TECHNOLOGY AND CAREER DEVELOPMENT SCHOOLS, OHIO

Statement of Net Position
June 30, 2017

Assets:
Equity in pooled cash and investments
Receivables:

Taxes

Accounts

Intergovernmental

Interest
Nondepreciable capital assets
Depreciable capital assets, net
Total assets

Deferred Outflows of Resources:
Pensions

Liabilities:
Accounts payable
Accrued wages and benefits
Accrued interest payable
Long-term liabilities:
Due within one year
Due more than one year:
Net pension liability
Other amounts due more than one year
Total liabilities

Deferred Inflows of Resources:
Pensions

Taxes levied for next fiscal year
Total deferred inflows of resources

Net Position:
Net investment in capital assets
Restricted for:

Capital projects

Local grant programs

State grant programs

Federal grant programs
Unrestricted (deficit)

Total net position

Business-
Governmental Type
Activities Activities Total
$ 21,911,505 $ 1,077,759 22,989,264
14,219,603 - 14,219,603
133,153 143,374 276,527
137,830 - 137,830
64,611 - 64,611
5,452,691 - 5,452,691
49,393,978 503,768 49,897,746
91,313,371 1,724,901 93,038,272
11,707,907 1,361,040 13,068,947
519,317 78,154 597,471
3,771,672 113,138 3,884,810
24,787 - 24,787
553,999 25,563 579,562
64,705,752 7,189,528 71,895,280
10,137,364 116,444 10,253,808
79,712,891 7,522,827 87,235,718
3,781,791 420,199 4,201,990
13,820,111 - 13,820,111
17,601,902 420,199 18,022,101
45,856,712 503,768 46,360,480
2,164,110 - 2,164,110
53,331 - 53,331
140,054 - 140,054
125,570 - 125,570
(42,633,292) (5,360,853) (47,994,145)

$

5,706,485 $ (4,857,085) $

849,400

See accompanying notes to the basic financial statements.
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BUTLER TECHNOLOGY AND CAREER DEVELOPMENT SCHOOLS, OHIO

Statement of Activities
Year Ended June 30, 2017

Governmental Activities:
Instruction:
Vocational education
Other
Support services:
Pupil
Instructional staff
General administration
School administration
Fiscal
Business
Operation and maintenance of plant
Pupil transportation
Central
Non-instructional services:
Extracurricular activities
Community service
Interest and fiscal charges
Total Governmental Activities

Business-Type Activities:
Food service
Adult education
Other enterprise activities
Total Business-Type Activities

Program Revenues

Net (Expense) Revenue and

Changes in Net Position

Charges for Operating
Services Grants and Governmental Business-Type
Expenses and Sales Contributions Activities Activities Total

$ 24835068 $ 737,131 $ 826,130 $ (23,271,807) $ - $ (23,271,807)
290,027 - - (290,027) - (290,027)
2,061,377 - 736,605 (1,324,772) - (1,324,772)
3,418,421 - 167,738 (3,250,683) - (3,250,683)
139,254 - - (139,254) - (139,254)
1,971,470 - 134,299 (1,837,171) - (1,837,171)
1,320,513 - - (1,320,513) - (1,320,513)
205,602 - - (205,602) - (205,602)
4,437,023 - - (4,437,023) - (4,437,023)
93,190 - - (93,190) - (93,190)
3,149,946 - 147,091 (3,002,855) - (3,002,855)
727,881 - - (727,881) - (727,881)
21,270 - - (21,270) - (21,270)
289,828 - - (289,828) - (289,828)
42,960,870 737,131 2,011,863 (40,211,876) - (40,211,876)
415,078 241,069 129,159 - (44,850) (44,850)
4,423,251 3,659,799 640,330 - (123,122) (123,122)
95,777 107,078 - - 11,301 11,301
4,934,106 4,007,946 769,489 - (156,671) (156,671)
$ 47,894,976 $ 4,745,077 $ 2,781,352 (40,211,876) (156,671)  (40,368,547)
General Revenues:
Property taxes levied for general purposes 13,650,245 - 13,650,245
Grants and entitlements 28,404,800 - 28,404,800
Investment earnings 152,162 - 152,162
Miscellaneous 512,869 - 512,869
Transfers (150,000) 150,000 -
Total general revenues and transfers 42,570,076 150,000 42,720,076
Change in net position 2,358,200 (6,671) 2,351,529
Net position beginning of year 3,348,285 (4,850,414) (1,502,129)
Net position end of year $ 5,706,485 $ (4,857,085) $ 849,400

See accompanying notes to the basic financial statements
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BUTLER TECHNOLOGY AND CAREER DEVELOPMENT SCHOOLS, OHIO

Balance Sheet
Governmental Funds
June 30, 2017

Assets:
Equity in pooled
cash and investments
Receivables:
Taxes
Accounts
Accrued interest
Intergovernmental
Interfund receivable

Total assets

Liabilities:
Accounts payable
Accrued wages and benefits
Interfund payable
Compensated absences payable
Total liabilities

Deferred Inflows of Resources:
Taxes levied for next fiscal year
Unavailable revenue

Total deferred inflows of resources

Fund Balances:
Restricted
Committed
Assigned
Unassigned

Total fund balances

Total liabilities, deferred inflows
of resources and fund balances

Other Total
Governmental Governmental

General Funds Funds
18,920,762 $ 2,990,743 $ 21,911,505
14,219,603 - 14,219,603
133,153 - 133,153
64,611 - 64,611
- 137,830 137,830
917,546 - 917,546
34,255,675 $ 3,128,573 $ 37,384,248
417866 $ 101,451 % 519,317
3,729,476 42,196 3,771,672
- 917,546 917,546
87,983 - 87,983
4,235,325 1,061,193 5,296,518
13,820,111 - 13,820,111
201,659 125,570 327,229
14,021,770 125,570 14,147,340
1,813,437 2,363,915 4,177,352
306,494 - 306,494
1,168,538 - 1,168,538
12,710,111 (422,105) 12,288,006
15,998,580 1,941,810 17,940,390
34,255,675 $ 3,128,573 $ 37,384,248

See accompanying notes to the basic financial statements.
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Reconciliation of Total Governmental Fund Balances to

Net Position of Governmental Activities
June 30, 2017

Total Governmental Fund Balances

Amounts reported for governmental activities in the
statement of net position are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds.

Other long-term assets are not available to pay for current-
period expenditures and therefore are unavailable in the funds.

Long-term liabilities, including bonds payable, are not due and
payable in the current period and therefore are not reported
in the funds:

Bonds payable 8,815,000
Unamortized premiums 174,957
Compensated absences 1,613,423
Accrued interest 24,787

The net pension liability is not due and payable in the current
period, therefore, the liability and related deferred outflows
and inflows of resources are not reported in the governmental
funds:

Deferred outflows - pensions 11,707,907
Deferred inflows - pensions (3,781,791)
Net pension liability (64,705,752)

Net Position of Governmental Activities

See accompanying notes to the basic financial statements.
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BUTLER TECHNOLOGY AND CAREER DEVELOPMENT SCHOOLS, OHIO
Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds
Year Ended June 30, 2017

Revenues:
Taxes
Tuition and fees
Investment income
Intergovernmental
Miscellaneous

Total revenues

Expenditures:
Current:
Instruction:
Vocational education
Other
Support services:
Pupll
Instructional staff
General administration
School administration
Fiscal
Business
Operation and maintenance of plant
Pupil transportation
Central
Non-instructional services:
Extracurricular
Community service
Capital outlay
Debt Service:
Principal
Interest and fiscal charges
Total expenditures

Excess of revenues over (under) expenditures

Other financing sources (uses):
Transfers in
Transfers out

Total other financing sources (uses)

Net change in fund balances

Fund balance, beginning of year
Fund balance, end of year

Other Total
Governmental Governmental
General Funds Funds
$ 13,644,859 $ - $ 13,644,859
737,131 - 737,131
140,323 7,356 147,679
28,404,800 2,195,698 30,600,498
453,414 59,455 512,869
43,380,527 2,262,509 45,643,036
22,713,649 618,266 23,331,915
- 278,943 278,943
1,126,614 914,070 2,040,684
3,180,412 198,714 3,379,126
137,116 - 137,116
1,759,730 138,076 1,897,806
1,210,446 - 1,210,446
186,996 - 186,996
3,768,247 - 3,768,247
76,848 - 76,848
2,773,278 157,837 2,931,115
727,881 - 727,881
21,270 - 21,270
2,970,056 48,576 3,018,632
- 380,000 380,000
- 299,339 299,339
40,652,543 3,033,821 43,686,364
2,727,984 (771,312) 1,956,672
- 2,204,339 2,204,339
(2,354,339) - (2,354,339)
(2,354,339) 2,204,339 (150,000)
373,645 1,433,027 1,806,672
15,624,935 508,783 16,133,718
$ 15,998580 $ 1,941,810 $ 17,940,390

See accompanying notes to the basic financial statements.



Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
Year Ended June 30, 2017

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the
statement of activities are different because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their
estimated useful lives as depreciation expense.

Capital asset additions
Depreciation expense

Revenue in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds.

In the statement of activities, loss on disposal of capital assets is reported,
whereas only proceeds from sales are reported in the funds.

Some expenses reported in the statement of activities do not require the use
current financial resources and therefore are not reported expenditures
in governmental funds:
Compensated absences
Interest on long-term debt
Amortization of bond premiums

Repayment of bond principal is an expenditure in the governmental funds, but
the repayment reduces long-term liabilities in the statement of net position.

Contractually required contributions are reported as expenditures in governmental
funds; however, the statement of activities reports these amounts as deferred
outflows.

Except for amounts reported as deferred outflows or inflows of resources, changes
in the net pension liability are reported as pension expense in the statement
of activities.

Change in Net Position of Governmental Activities

See accompanying notes to the basic financial statements.
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BUTLER TECHNOLOGY AND CAREER DEVELOPMENT SCHOOLS, OHIO

Statement of Net Position
Enterprise Funds
June 30, 2017

Assets:
Current assets:
Equity in pooled cash and investments
Receivables:
Accounts

Total current assets

Noncurrent assets:
Capital assets, net
Total assets

Deferred Outflows of Resources:
Pensions

Liabilities:

Current liabilities:
Accounts payable
Accrued wages and benefits
Compensated absences

Total current liabilities

Long-term liabilities:
Compensated absences
Net pension liability

Total liabilities

Deferred Inflows of Resources:
Pensions

Net Position:
Investment in capital assets
Unrestricted (deficit)

Total net position

Adult Other
Education Enterprise
Fund Funds Total
$ 657,539 $ 420,220 $ 1,077,759
143,374 - 143,374
800,913 420,220 1,221,133
503,768 - 503,768
1,304,681 420,220 1,724,901
1,361,040 - 1,361,040
68,401 9,753 78,154
104,143 8,995 113,138
25,563 - 25,563
198,107 18,748 216,855
116,444 - 116,444
7,189,528 - 7,189,528
7,504,079 18,748 7,522,827
420,199 - 420,199
503,768 - 503,768
(5,762,325) 401,472 (5,360,853)
$ (5,258,557) $ 401,472 $ (4,857,085)

See accompanying notes to the basic financial statements.
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BUTLER TECHNOLOGY AND CAREER DEVELOPMENT SCHOOLS, OHIO

Statement of Revenues, Expenses and Changes in Fund Net Position

Enterprise Funds
Year Ended June 30, 2017

Operating revenues:
Charges for services
Other operating revenues

Total operating revenues

Operating expenses:
Salaries and wages
Fringe benefits
Contractual services
Materials and supplies
Depreciation
Other expenses

Total operating expenses
Operating loss

Nonoperating revenues:
State and federal grants

Interest income

Total nonoperating revenues

Net loss before transfers
Transfers in

Change in net position

Net position, beginning of year

Net position, end of year

Adult Other
Education Enterprise

Fund Funds Total
$ 3,653,080 $ 292,633 $ 3,945,713
6,719 55,514 62,233
3,659,799 348,147 4,007,946
2,324,263 - 2,324,263
699,169 - 699,169
716,387 476,325 1,192,712
565,656 34,400 600,056
90,044 - 90,044
27,732 130 27,862
4,423,251 510,855 4,934,106
(763,452) (162,708) (926,160)
640,330 127,936 768,266
- 1,223 1,223
640,330 129,159 769,489
(123,122) (33,549) (156,671)
- 150,000 150,000
(123,122) 116,451 (6,671)
(5,135,435) 285,021 (4,850,414)

$ (5,258,557) $

401,472 $ (4,857,085)

See accompanying notes to the basic financial statements.
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BUTLER TECHNOLOGY AND CAREER DEVELOPMENT SCHOOLS, OHIO

Statement of Cash Flows
Enterprise Funds
Year Ended June 30, 2017

Adult

Education

Fund

Other
Enterprise
Funds

Total

Cash flows from operating activities:
Cash received from customers
Cash received from other operating sources
Cash payments for personal services
Cash payments for contract services
Cash payments for supplies and materials
Cash payments for other expenses

$ 3,570,001 $ 292,813 $ 3,862,814

Net cash from operating activities

Cash flows from noncapital financing activities:
Transfers

Cash received from state and federal grants

Net cash from noncapital financing activities

Cash flows from capital and related financing activities:
Acquisition of capital assets

Cash flows from investing activities:
Investment income

Net change in cash and investments
Cash and investments at beginning of year

Cash and investments at end of year $

Reconciliation of operating loss to net cash from operating activities:

Operating loss $
Adjustments to reconcile operating loss
to net cash from operating activities:
Depreciation
Changes in assets, liabilities and deferrals:
Accounts receivable
Accounts payable
Accrued wages and benefits
Compensated absences payable
Net pension liability
Deferred outflows - pensions
Deferred inflows - pensions

Net cash from operating activities $

6,719 55,514 62,233
(3,020,106) - (3,020,106)
(685,110)  (493,453)  (1,178,563)
(577,697) (34,400) (612,097)
(27,732) (130) (27,862)
(733,925)  (179,656) (913,581)
- 150,000 150,000
640,330 127,936 768,266
640,330 277,936 918,266
(9,528) - (9,528)

- 1,223 1,223
(103,123) 99,503 (3,620)
760,662 320,717 1,081,379
657,539 $ 420,220 $ 1,077,759
(763,452) $ (162,708) $ (926,160)
90,044 - 90,044
(83,079) 180 (82,899)
19,236 (16,974) 2,262
9,341 (154) 9,187
(15,367) - (15,367)
1,040,323 - 1,040,323
(752,359) - (752,359)
(278,612) - (278,612)
(733,925) $ (179,656) $  (913,581)

See accompanying notes to the basic financial statements.
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BUTLER TECHNOLOGY AND CAREER DEVELOPMENT SCHOOLS, OHIO
Statement of Net Position

Fiduciary Funds

June 30, 2017

Private
Purpose Agency
Trust Fund Funds
Assets
Equity in pooled cash and investments $ 194,236 $ 6,189,408
Intergovernmental receivable - 3,432
Total assets 194,236 6,192,840
Liabilities
Due to student groups - 331,651
Due to other governments - 5,861,189
Total liabilities - $ 6,192,840
Net Position
Held in trust $ 194,236

See accompanying notes to the basic financial statements.
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BUTLER TECHNOLOGY AND CAREER DEVELOPMENT SCHOOLS, OHIO

Statement of Changes in Fiduciary Net Position
Fiduciary Funds
Year Ended June 30, 2017

Additions:
Investment income
Contributions

Total additions

Deductions:
Benefits
Total deductions

Change in net position

Net position, beginning of year
Net position, end of year

See accompanying notes to the basic financial statements.
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BUTLER TECHNOLOGY AND CAREER DEVELOPMENT SCHOOLS, OHIO
Notes to the Basic Financial Statements
Year Ended June 30, 2017

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Butler Technology and Career Development Schools (the "School
District") have been prepared in conformity with generally accepted accounting principles (GAAP)
as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial reporting
principles. The more significant of the School District's accounting policies are described below.

A.

Reporting Entity

The School District is a joint vocational school district organized under Section 3311.18 of
the Ohio Revised Code. The School District provides vocational education for ten school
districts serving an eligible student population of approximately 27,000 throughout
southwestern Ohio. The School District fosters cooperative relationships with business
and industry, professional organizations, participating school districts, and other
interested, concerned groups and organizations to consider, plan and implement
educational programs designed to meet the common needs and interests of students.

The reporting entity is comprised of the primary government. The primary government
consists of all funds, departments, boards, and agencies that are not legally separate from
the School District. Component units are legally separate organizations for which the
School District is financially accountable. The School District is financially accountable for
an organization if the School District appoints a voting majority of the organization's
governing board and (1) the School District is able to significantly influence the programs
or services performed or provided by the organization; or (2) the School District is legally
entitled to or can otherwise access the organization's resources; the School District is
legally obligated or has otherwise assumed the responsibility to finance the deficits of, or
provide financial support to, the organization; or the School District is obligated for the
debt of the organization. Component units may also include organizations that are fiscally
dependent on the School District in that the School District approves the budget, the
issuance of debt, or the levying of taxes. The School District has no component units.

The School District serves as fiscal agent for legally separate Southwest Ohio Computer
Association (SWOCA), but is not financially accountable. Therefore, SWOCA has been
included in the School District’s financial statements as an agency fund.

Basis of Presentation

Government-wide Financial Statements. The statement of net position and the
statement of activities display information about the School District as a whole. These
statements include the financial activities of the primary government except for fiduciary
funds. The statements distinguish between those activities of the School District that are
governmental and those that are considered business-type activities.
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BUTLER TECHNOLOGY AND CAREER DEVELOPMENT SCHOOLS, OHIO
Notes to the Basic Financial Statements
Year Ended June 30, 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES—continued

B. Basis of Presentation - continued

The government-wide statements are prepared using the economic resources
measurement focus, which differs from the manner in which the governmental fund
financial statements are prepared. Therefore, the governmental fund financial statements
include a reconciliation with brief explanations to better identify the relationship between
the government-wide statements and the statements for governmental funds.

The government-wide statement of activities presents a comparison between direct
expenses and program revenues for each segment of the business-type activities of the
School District and for each function of the School District's governmental activities. Direct
expenses are those that are specifically associated with a service, program or department
and are therefore identifiable to a particular function. Program revenues include charges
paid by the recipient of the goods or services offered by the program and grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular program. Revenues which are not classified as program revenues are presented
as general revenues of the School District, with certain limited exceptions. The
comparison of direct expenses with program revenues identifies the extent to which each
business segment or governmental function is self-financing or draws from the general
revenues of the School District.

Fund Financial Statements. Fund financial statements report detailed information about
the School District. The focus of governmental and proprietary financial statements is on
major funds rather than reporting funds by type. Each major fund is presented in a
separate column. Nonmajor funds are aggregated and presented in a single column.
Fiduciary funds are reported by fund type.

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. All governmental fund types are accounted for using a flow of current
financial resources measurement focus. With this measurement focus, only current
assets, current liabilities, and deferred inflows of resources are generally included on the
balance sheet. Operating statements of these funds present sources (i.e., revenues and
other financing sources) and uses (i.e., expenditures and other financing uses) of current
financial resources.

All proprietary funds are accounted for on a flow of economic resources measurement
focus. With this measurement focus, all assets, liabilities and deferred outflows and
inflows of resources associated with the operation of these funds are included on the
balance sheet. Proprietary fund operating statements present increases (i.e., revenues)
and decreases (i.e., expenses) in total assets.

Operating revenues and expenses generally result from providing services and producing
and delivering services in connection with a proprietary fund’'s principal ongoing
operations. All revenues and expenses not meeting this definition are reported as non-
operating revenues and expenses.
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BUTLER TECHNOLOGY AND CAREER DEVELOPMENT SCHOOLS, OHIO
Notes to the Basic Financial Statements
Year Ended June 30, 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES—continued

C. Fund Accounting

The School District uses funds to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid
financial management by segregating transactions related to certain School District
functions or activities. A fund is defined as a fiscal and accounting entity with a self-
balancing set of accounts. The funds of the School District are grouped into the categories
governmental, proprietary and fiduciary.

Governmental funds focus on the sources, uses and balances of current financial
resources. Expendable assets are assigned to the various governmental funds according
to the purposes for which they may or must be used. Current liabilities are assigned to the
fund from which they will be paid. The difference between governmental fund assets,
liabilities and deferred inflows of resources is reported as fund balance. The following is
the School District's only major governmental fund:

General Fund - The general fund is used to account for all financial resources
except those required to be accounted for in another fund. The general fund
balance is available to the School District for any purpose provided it is expended
or transferred according to the general laws of Ohio.

Proprietary funds are used to account for the School District's ongoing activities that are
similar to those found in the private sector where the intent of the governing body is that
the cost of providing goods and services to the general public be financed or recovered
primarily through user charges. The School District has one major proprietary fund:

Adult Education Fund - Accounts for revenues and expenses involved in
upgrading and retraining out-of-school youth and adults for the purpose of
improving their skills and knowledge in their current or planned occupation.

Fiduciary Funds report on net position and changes in net position. The School District's
fiduciary funds consist of a private-purpose trust fund and agency funds. The private-
purpose trust fund accounts for scholarship programs for students and is accounted for on
a flow of economic resources measurement focus similar to proprietary funds. These
assets are not available for the School District’'s use. Agency funds, used to account for
student activities, SWOCA, and District Agency activities, are custodial in nature (assets
equal liabilities) and do not involve measurement of results of operations.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES—continued

D. Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized in the
accounts and reported in the financial statements and relates to the timing of the
measurements made.

The modified accrual basis of accounting is used by the governmental funds. On a
modified accrual basis, revenues are recorded when they become both measurable and
available. "Measurable” means the amount of the transaction can be determined and
"available" means collectible within the current fiscal year or soon enough thereafter to be
used to pay liabilities of the current fiscal year. The available period for the School District
is sixty days after fiscal year end. Under the modified accrual basis, the following revenue
sources are deemed both measurable and available: interest, tuition, student fees, and
grants.

The measurement focus of governmental fund accounting is on decreases in net financial
resources (expenditures) rather than expenses. Expenditures are generally recognized in
the accounting period in which the related fund liability is incurred, if measurable except
for unmatured principal and interest on general long-term debt which is recognized when
due. Allocations of cost, such as depreciation, are not recognized in the governmental
funds.

Government-wide financial statements are prepared using the accrual basis of accounting.
Also, proprietary funds and fiduciary funds utilize accrual accounting. Revenues are
recognized when earned and expenses are recognized when incurred.

Revenues - Exchange and Non-exchange transactions. Revenue resulting from
exchange transactions, in which each party gives and receives essentially equal value, is
recorded on the accrual basis when the exchange takes place.

Non-exchange transactions, in which the School District receives value without directly
giving value in return, include property taxes, grants, entitlements and donations. On an
accrual basis, revenue from property taxes is recognized in the fiscal year for which the
taxes were levied.

Revenue from grants, entitlements, and donations is recognized in the fiscal year in which
all eligibility requirements have been satisfied. Eligibility requirements include timing
requirements, which specify the year when the resources are required to be used or the
fiscal year when use is first permitted; matching requirements, in which the School District
must provide local resources to be used for a specified purpose; and expenditure
requirements, in which the resources are provided to the School District on a
reimbursement basis. On a modified accrual basis, revenue from non-exchange
transactions must also be available before it can be recognized.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES—continued

D. Basis of Accounting - continued

Deferred Inflows of Resources. In addition to liabilities, the statements of financial
position report a separate section for deferred inflows of resources. Deferred inflows of
resources represent an acquisition of net position that applies to a future period(s) and so
will not be recognized as an inflow of resources until that time. For the School District,
deferred inflows of resources include property taxes, unavailable revenue and pensions.
Receivables for property taxes represent amounts that are measurable as of June 30,
2017, but are intended to finance fiscal year 2018 operations. These amounts have been
recorded as deferred inflows of resources on both the government-wide statement of net
position and the governmental fund financial statements. Unavailable revenue is reported
only on the governmental fund financial statements and represents receivables that will
not be collected within the available period (sixty days after fiscal year-end). Deferred
inflows of resources from pensions are reported on the government-wide statement of net
position (see Note 7).

Deferred Outflows of Resources. In addition to assets, the statement of financial
position will sometimes report a separate section of deferred outflows of resources.
Deferred outflows of resources represent a consumption of net position that applies to a
future period and will not be recognized as an outflow of resources (expense/expenditure)
until then. For the School District, deferred outflows of resources are reported on the
government-wide statement of net position for pensions (see Note 7).

E. Cash and Cash Equivalents

To improve cash management, all cash received by the School District is pooled in a
central bank account. Monies for all funds are maintained in this account or temporarily
used to purchase short-term investments. Individual fund integrity is maintained through
School District records. Each fund's interest in the pool is presented as "Equity in Pooled
Cash and Investments" on the balance sheet. During 2017, investments were limited to
federal agency securities, commercial paper, U.S. Treasuries, STAR Ohio, and money
market funds.

The Governmental Accounting Standards Board Statement No. 72 (GASB 72), “Fair Value
Measurement and Application”, requires that investments, with certain exceptions, be
recorded at their fair value and that changes in the fair value be reported in the operating
statement. The School District recorded investments held at June 30, 2017 at the fair
value.

Under existing Ohio statutes, all investment earnings accrue to the general fund except
those specifically related to agency funds, certain trust funds, and those other funds
individually authorized by Board resolution. Interest earnings are allocated to these funds
based on average monthly cash balance.

For purposes of the statement of cash flows and for presentation on the balance sheet,
investments of the cash management pool and investments with an original maturity of
three months or less at the time they are purchased by the School District are considered
to be cash equivalents.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES—continued

F. Capital Assets

Capital assets, which include property, plant and equipment, are reported in the applicable
governmental or business-type columns in the government-wide financial statements. The
School District defines capital assets as those with an individual cost of more than $1,000
and an estimated useful life in excess of one year. All capital assets are capitalized at cost
or estimated historical cost where no historical records exist. Donated capital assets are
recorded at their acquisition cost as of the date received. The School District does not
possess any infrastructure. Improvements are capitalized; the costs of normal
maintenance and repairs that do not add to the value of the asset or materially extend an
asset's life are not capitalized.

When capital assets are purchased, they are capitalized and depreciated in the
government-wide statements and the proprietary fund statements. Capital assets are
reported as expenditures of the current period in the governmental fund financial
statements.

All reported capital assets except land and construction in progress are depreciated.
Depreciation is computed using the straight-line method over the following useful lives:

Buildings and improvements 20-40 years

Furniture and equipment 3-10 years

Vehicles 10 years
G. Interfund Balances

On fund financials, receivables and payables resulting from short-term interfund loans are
classified as "interfund receivable/payable.” These amounts are eliminated in the
governmental activities column of the statement of net position.

Any residual balances outstanding between the governmental activities and business-type
activities are reported in the government-wide financial statements as internal balances.

H. Compensated Absences

Vacation benefits are accrued as a liability as the benefits are earned if the employees'
rights to receive compensation are attributable to services already rendered and it is
probable that the School District will compensate the employees for the benefits through
paid time off or some other means. The School District records a liability for accumulated
unused vacation time when earned for all employees with more than one year of service.

Sick leave benefits are accrued as a liability using the vesting method. The liability
includes the employees who are currently eligible to receive termination benefits and
those the School District has identified as probable of receiving payment in the future. The
amount is based on accumulated sick leave and employees' wage rates at fiscal year end,
taking into consideration any limits specified in the School District's termination policy.

34



BUTLER TECHNOLOGY AND CAREER DEVELOPMENT SCHOOLS, OHIO
Notes to the Basic Financial Statements
Year Ended June 30, 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES—continued

H. Compensated Absences - continued

The entire compensated absence liability is reported on the government-wide financial
statements. For governmental fund financial statements, a liability is recorded only for the
portion of unpaid compensated absences that has matured, for example, as a result of
employee resignations and retirements.

l. Accrued Liabilities and Long-Term Obligations

All payables, accrued liabilities and long-term obligations are reported in the government-
wide financial statements.

Governmental fund payables and accrued liabilities are reported as obligations of the
funds regardless of whether they will be liquidated with current resources with the
exception of compensated absences as noted above.

J. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and
deferred inflows of resources related to pensions, and pension expense, information about
the fiduciary net position of the pension plans and additions to/deductions from their
fiduciary net position have been determined on the same basis as they are reported by the
pension systems. For this purpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms.
The pension systems report investments at fair value.

K. Fund Balances

Fund balance is divided into five classifications based primarily on the extent to which the
School District is bound to observe constraints imposed upon the use of the resources in
the governmental funds. The classifications are as follows:

Nonspendable — The nonspendable fund balance category includes amounts that cannot
be spent because they are not in a spendable form, or legally or contractually required to
be maintained intact. The “not in a spendable form” criterion includes items that are not
expected to be converted to cash. The School District did not have any nonspendable
balances at year-end.

Restricted — Fund balance is reported as restricted when constraints placed on the use of
resources are either externally imposed by creditors (such as through debt covenants),
grantors, contributors, or laws or regulations of other governments or is imposed by law
through constitutional provisions.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES—continued

K. Fund Balances - continued

Committed — The committed fund balance classification includes amounts that can be
used only for the specific purposes determined by a formal action of the School District’s
highest level of decision-making authority. The Board of Education is the highest level of
decision-making authority for the School District that can, by adoption of a resolution prior
to the end of the fiscal year, commit fund balance. Once adopted, the limitation imposed
by the resolution remains in place until a similar action is taken (the adoption of another
resolution) to remove or revise the limitation.

Assigned — Amounts in the assigned fund balance classification are intended to be used
by the School District for specific purposes but do not meet the criteria to be classified as
restricted or committed. In governmental funds other than the general fund, assigned fund
balance represents the remaining amount that is not restricted or committed. In the
general fund, assigned amounts represent intended uses established by the School
District Board of Education. State statute authorizes the Chief Financial Officer to assign
fund balance for purchases on order provided those amounts have been lawfully
appropriated.

Unassighed — Unassigned fund balance is the residual classification for the general fund
and includes all spendable amounts not contained in the other classifications. In other
governmental funds, the unassigned classification is used only to report a deficit balance
resulting from overspending for specific purposes for which amounts had been restricted,
committed, or assigned.

The School District applies restricted resources first when expenditures are incurred for
purposes for which either restricted or unrestricted (committed, assigned, and unassigned)
amounts are available. Similarly, within unrestricted fund balance, committed amounts are
reduced first, followed by assigned, and then unassigned amounts when expenditures are
incurred for purposes for which amounts in any of the unrestricted fund balance
classifications could be used.

L. Net Position

Net position represents assets and deferred outflows of resources, reduced by liabilities
and deferred inflows of resources. Net investment in capital assets consists of capital
assets, net of accumulated depreciation, reduced by the outstanding balances of any
borrowings used for the acquisition, construction or improvement of those assets. Net
position is reported as restricted when there are limitations imposed on their use either
through the enabling legislation adopted by the School District or through external
restrictions imposed by creditors, grantors or laws or regulations of other governments.

36



BUTLER TECHNOLOGY AND CAREER DEVELOPMENT SCHOOLS, OHIO
Notes to the Basic Financial Statements
Year Ended June 30, 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES—continued
L. Net Position - continued

The School District applies restricted resources when an expense is incurred for purposes
for which both restricted and unrestricted net position is available.

M. Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Actual results may
differ from those estimates.

2. DEPOSITS AND INVESTMENTS
State statutes classify monies held by the School District into three categories.

Active deposits are public deposits necessary to meet current demands on the Treasury. Such
monies must be maintained either as cash in the School District Treasury, in commercial
accounts payable or withdrawable on demand, including negotiable order of withdrawal (NOW)
accounts, or in money market deposit accounts.

Inactive deposits are public deposits that the Board has identified as not required for use within
the current two-year period of designation of depositories. Inactive deposits must either be
evidenced by certificates of deposit maturing not later than the end of the current period of
designation of depositories, or by savings or deposit accounts including, but not limited to,
passbook accounts.

Interim deposits are deposits of interim monies. Interim monies are those monies that are not
needed for immediate use but which will be needed before the end of the current period of
designation of depositories. Interim deposits must be evidenced by time certificates of deposit
maturing not more than one year from the date of deposit or by savings or deposit accounts
including pass book accounts. Protection of the School District's deposits is provided by the
Federal Deposit Insurance Corporation, by eligible securities pledged by the financial institution
as security for repayment, or by a single collateral pool established by the financial institution to
secure the repayment of all public monies on deposit.

Interim monies may be deposited or invested in the following securities:

1. United States Treasury notes, bills, bonds, or any other obligation or security issued by the
United States Treasury or any other obligation guaranteed as to principal or interest by the
United States;

2. Bonds, notes, debentures, or any other obligations or securities issued by the federal
government agency or instrumentality, including but not limited to, the Federal National
Mortgage Association, Federal Home Loan Bank, Federal Farm Credit Bank, Federal
Home Loan Mortgage Corporation, Government National Mortgage Association, and
Student Loan Marketing Association. All federal agency securities shall be direct
issuances of federal government agencies or instrumentalities;
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2. DEPOSITS AND INVESTMENTS—continued

3. Written repurchase agreements in the securities listed above provided that the market
value of the securities subject to the repurchase agreement must exceed the principal
value of the agreement by at least two percent and be marked to market daily, and that