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INDEPENDENT AUDITOR’S REPORT 
 
 
 
Multi-County Juvenile Attention System 
Stark County 
815 Faircrest Street SW 
Canton, Ohio 44706 
 
 
To the Board: 
 
Report on the Financial Statements  
 
We have audited the accompanying financial statements of the cash balances, receipts and 
disbursements by fund type, and related notes of Multi-County Juvenile Attention System, Stark County, 
Ohio (the System) as of and for the year ended December 31, 2017. 
 
Management's Responsibility for the Financial Statements 
 
Management is responsible for preparing and fairly presenting these financial statements in accordance 
with the financial reporting provisions Ohio Revised Code Section 117.38 and Ohio Administrative Code 
Section 117-2-03(D) permit; this responsibility includes designing, implementing and maintaining internal 
control relevant to preparing and fairly presenting financial statements free from material misstatement, 
whether due to fraud or error. 
 
Auditor's Responsibility 
 
Our responsibility is to opine on these financial statements based on our audit.  We audited in accordance 
with auditing standards generally accepted in the United States of America and the financial audit 
standards in the Comptroller General of the United States’ Government Auditing Standards. Those 
standards require us to plan and perform the audit to reasonably assure the financial statements are free 
from material misstatement.  
 
An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures 
selected depend on our judgment, including assessing the risks of material financial statement 
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control 
relevant to the System's preparation and fair presentation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not to the extent needed to opine on the 
effectiveness of the System's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of management’s accounting policies and the reasonableness of 
their significant accounting estimates, as well as our evaluation of the overall financial statement 
presentation. 
 
We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions.  
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Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles 
 
As described in Note 1 of the financial statements, the System prepared these financial statements using 
the accounting basis permitted by the financial reporting provisions of Ohio Revised Code Section 117.38 
and Ohio Administrative Code Section 117-2-03(D), which is an accounting basis other than accounting 
principles generally accepted in the United States of America (GAAP), to satisfy these requirements.  
 
Although the effects on the financial statements of the variances between the regulatory accounting basis 
and GAAP are not reasonably determinable, we presume they are material. 
 
Though the System does not intend these statements to conform to GAAP, auditing standards generally 
accepted in the United States of America require us to include an adverse opinion on GAAP.  However, 
the adverse opinion does not imply the amounts reported are materially misstated under the accounting 
basis Ohio Revised Code Section 117.38 and Ohio Administrative Code Section 117-2-03(D) permit.  Our 
opinion on this accounting basis is in the Opinion on Regulatory Basis of Accounting paragraph below. 
 
Adverse Opinion on U.S. Generally Accepted Accounting Principles 
 
In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on 
U.S. Generally Accepted Accounting Principles paragraph, the financial statements referred to above do 
not present fairly, in accordance with accounting principles generally accepted in the United States of 
America, the financial position of the System as of December 31, 2017, and the respective changes in 
financial position thereof for the year then ended. 
 
Opinion on Regulatory Basis of Accounting 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the cash 
balances, receipts and disbursements by fund type, and related notes of Multi-County Juvenile Attention 
System, Stark County as of December 31, 2017, for the year then ended in accordance with the financial 
reporting provisions Ohio Revised Code Section 117.38 and Ohio Administrative Code Section 117-2-
03(D) permit, described in Note 1. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated April 18, 2018, 
on our consideration of the System’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  That report describes the scope of our internal control testing over financial reporting and 
compliance, and the results of that testing, and does not opine on internal control over financial reporting 
or on compliance.  That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the System’s internal control over financial reporting and compliance. 
 
 
 
 
 
 
 
Dave Yost  
Auditor of State 
Columbus, Ohio 
 
April 18, 2018 
 

jrhelle
Yost Signature



Totals
Special Capital (Memorandum

General Revenue Projects Only)
Cash Receipts
Charges for Services $2,237,816 $344,152 $0 $2,581,968
Intergovernmental:
    Local Operating Grants 7,401,489 1,326,921 0 8,728,410
    State Grants 270,356 0 0 270,356
Miscellaneous 1,014,047 20,379 88,992 1,123,418

Total Cash Receipts 10,923,708 1,691,452 88,992 12,704,152

Cash Disbursements
Current:
    Personal Services - Salaries and Wages 4,791,645 839,014 0 5,630,659
    Personal Services - Employee Benefits 2,701,202 502,746 0 3,203,948
    Supplies and Materials 810,852 101,333 0 912,185
    Purchased Services 1,899,877 318,152 4,905 2,222,934
    Other 131,154 65,539 37,328 234,021
Capital Outlay 210,367 0 0 210,367
Debt Service 38,744 4,221 0 42,965

Total Cash Disbursements 10,583,841 1,831,005 42,233 12,457,079

Excess of Receipts Over (Under) Disbursements 339,867 (139,553) 46,759 247,073

Fund Cash Balances, January 1 2,031,025 300,485 88,444 2,419,954

Fund Cash Balances, December 31
Nonspendable 0 0 0 0
Restricted 0 160,932 0 160,932
Committed 0 0 135,203 135,203
Assigned 565,494 0 0 565,494
Unassigned (Deficit) 1,805,398 0 0 1,805,398

Fund Cash Balances, December 31 $2,370,892 $160,932 $135,203 $2,667,027

See accompanying notes to the basic financial statements

MULTI-COUNTY JUVENILE ATTENTION SYSTEM
STARK COUNTY

COMBINED STATEMENT OF RECEIPTS, DISBURSEMENTS
AND CHANGES IN FUND BALANCE (CASH BASIS) 

ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2017

3
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
 
 
Multi-County Juvenile Attention System   
Stark County 
815 Faircrest Street SW 
Canton, Ohio 44706 
 
 
To the Board: 
 
We have audited in accordance with auditing standards generally accepted in the United States and the 
Comptroller General of the United States’ Government Auditing Standards, the financial statements of the 
cash balances, receipts, and disbursements by fund type of the Multi-County Juvenile Attention System, 
Stark County, (the System) as of and for the year ended December 31, 2017, and the related notes to the 
financial statements and have issued our report thereon dated April 10, 2018 wherein we noted the 
System followed financial reporting provisions Ohio Revised Code Section 117.38 and Ohio 
Administrative Code Section 117-2-03(D) permit. 
 
Internal Control Over Financial Reporting 
 
As part of our financial statement audit, we considered the System’s internal control over financial 
reporting (internal control) to determine the audit procedures appropriate in the circumstances to the 
extent necessary to support our opinions on the financial statements, but not to the extent necessary to 
opine on the effectiveness of the System’s internal control.  Accordingly, we have not opined on it.   
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, when performing their assigned functions, to prevent, or detect and timely 
correct misstatements.  A material weakness is a deficiency, or combination of internal control 
deficiencies resulting in a reasonable possibility that internal control will not prevent or detect and timely 
correct a material misstatement of the System’s financial statements.  A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all internal control deficiencies that might be material 
weaknesses or significant deficiencies.  Therefore, unidentified material weaknesses or significant 
deficiencies may exist.  We did identify a certain deficiency in internal control, described in the 
accompanying schedule of findings that we consider a material weakness. We consider finding 2017-001 
to be a material weakness. 
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Compliance and Other Matters 
 

As part of reasonably assuring whether the System’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, opining on compliance with those provisions was not an objective of our 
audit and accordingly, we do not express an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters we must report under Government Auditing Standards.   
 
Purpose of this Report 

 
This report only describes the scope of our internal control and compliance testing and our testing results, 
and does not opine on the effectiveness of the System’s internal control or on compliance.  This report is 
an integral part of an audit performed under Government Auditing Standards in considering the System’s 
internal control and compliance.  Accordingly, this report is not suitable for any other purpose. 
 
 
 
 
 
 
 
Dave Yost  
Auditor of State 
Columbus, Ohio 
 
April 18, 2018 

  

jrhelle
Yost Signature
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MULTI-COUNTY JUVENILE ATTENTION SYSTEM 

STARK COUNTY 
 

SCHEDULE OF FINDINGS  
DECEMBER 31, 2017 

 
 

  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
 

Budgetary Activity Note 
 

 
Finding Number 

 
2017-001 

 
MATERIAL WEAKNESS 
 
 A public office filing its annual financial report on the regulatory cash basis shall include the notes to the 
basic financial statements.  The Auditor of State provides footnote shells to public offices reporting on the 
regulatory cash basis.  The footnote shells include a budgetary activity note and explain within the 
budgetary activity note:     

• The budgeted receipts should include total available resources, less unencumbered fund 
balance, from the Official or Amended Official Certificate of Estimated Resources;    

• The appropriation authority should include the approved appropriations from the 
Appropriation Resolution, plus prior year carryover encumbrances;  

• The budgetary expenditures should include expenditures from the financial statements, 
plus outstanding encumbrances at year end.     

  
The Attention System's budgetary activity note included the following misstatements: 

• The budgeted receipts improperly included the unencumbered fund balance resulting in 
an overstatement of budgeted receipts in the amounts of $1,667,708, $247,685 and 
$88,444 in the general, special revenue and capital project funds, respectively; 

• The appropriation authority improperly excluded the prior year carryover encumbrances 
resulting in an understatement of appropriation authority in the amounts of $363,317 and 
$52,800 for the general and special revenue funds, respectively; 

• The budgetary expenditures improperly excluded outstanding encumbrances resulting in 
an understatement of budgetary expenditures in the amounts of $565,495 and $83,502 
for the general and special revenue funds, respectively. 

  
The Chief Fiscal Officer (CFO) prepared the notes to the financial statements from the prior year notes, 
rather than a new footnote shell.  Therefore, the CFO did not see the budgetary activity notes and used 
incorrect amounts, resulting in the misstatement.  The notes to the financial statements have been 
adjusted to reflect the correct amounts.   
  
The Attention System should implement controls over financial reporting to ensure the budgetary activity 
note is completed accurately. 
 
Official’s Response:   
We did not receive a response from Officials to this finding. 
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
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