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INDEPENDENT AUDITOR’S REPORT 
 
 
Grand Valley Local School District 
Ashtabula County 
111 Grand Valley Avenue West 
Orwell, Ohio 44076 
 
To the Board of Education: 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of the Grand Valley Local School District, Ashtabula 
County, Ohio (the District), as of and for the year ended June 30, 2018, and the related notes to the 
financial statements, which collectively comprise the District’s basic financial statements as listed in the 
table of contents.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for preparing and fairly presenting these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes designing, 
implementing, and maintaining internal control relevant to preparing and fairly presenting financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor's Responsibility 
 
Our responsibility is to opine on these financial statements based on our audit. We audited in accordance 
with auditing standards generally accepted in the United States of America and the financial audit 
standards in the Comptroller General of the United States’ Government Auditing Standards. Those 
standards require us to plan and perform the audit to reasonably assure the financial statements are free 
from material misstatement.  
 
An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures 
selected depend on our judgment, including assessing the risks of material financial statement 
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control 
relevant to the District’s preparation and fair presentation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not to the extent needed to opine on the 
effectiveness of the District's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of management’s accounting policies and the reasonableness of 
their significant accounting estimates, as well as our evaluation of the overall financial statement 
presentation. 
 
We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions.   
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund information of the Grand Valley Local School District, Ashtabula County, Ohio, as of June 30, 2018, 
and the respective changes in financial position thereof and the budgetary comparison for the General 
fund thereof for the year then ended in accordance with the accounting principles generally accepted in 
the United States of America.  
 
Emphasis of Matter 
 
As discussed in Note 3 to the financial statements, during 2018, the District adopted new accounting 
guidance in Governmental Accounting Standards Board (GASB) Statement No. 75, Accounting and 
Financial Reporting for Postemployment Benefits Other than Pensions.  We did not modify our opinion 
regarding this matter.  
 
Other Matters 
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require this presentation to 
include management’s discussion and analysis, and schedules of net pension and other postemployment 
benefit liabilities and pension and other postemployment benefit contributions listed in the table of 
contents, to supplement the basic financial statements. Although this information is not part of the basic 
financial statements, the Governmental Accounting Standards Board considers it essential for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, consisting of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, to the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not opine or provide any assurance on 
the information because the limited procedures do not provide us with sufficient evidence to opine or 
provide any other assurance.  
 
Supplementary and Other Information    
 
Our audit was conducted to opine on the District’s basic financial statements taken as a whole.   
 
The Schedule of Expenditures of Federal Awards presents additional analysis as required by Title 2 U.S. 
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards and is not a required part of the financial statements. 
 
The schedule is management’s responsibility, and derives from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements. We subjected this 
information to the auditing procedures we applied to the basic financial statements. We also applied 
certain additional procedures, including comparing and reconciling this information directly to the 
underlying accounting and other records used to prepare the basic financial statements or to the basic 
financial statements themselves in accordance with auditing standards generally accepted in the United 
States of America.  In our opinion, this information is fairly stated in all material respects in relation to the 
basic financial statements taken as a whole.  
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Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated February 7, 
2019, on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  That report describes the scope of our internal control testing over financial reporting and 
compliance, and the results of that testing, and does not opine on internal control over financial reporting 
or on compliance.  That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the District’s internal control over financial reporting and compliance.  
 
 
 
 
 
 
 
Keith Faber 
Auditor of State 
Columbus, Ohio  
 
February 7, 2019 

jrhelle
Keith Faber
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Grand Valley Local School District
Statement of Net Position

June 30, 2018

Governmental
Activities

Assets
Equity in Pooled Cash and Cash Equivalents $6,607,971
Accounts Receivable 1,415
Accrued Interest Receivable 7,566
Intergovernmental Receivable 241,058
Prepaid Items 14,112
Inventory Held for Resale 30,147
Materials and Supplies Inventory 101,044
Property Taxes Receivable 4,265,482
Nondepreciable Capital Assets 898,127
Depreciable Capital Assets, Net 24,222,053

Total Assets 36,388,975

Deferred Outflows of Resources
Deferred Charge on Refunding 341,294
Pension 4,240,621
OPEB 174,205

Total Deferred Outflows of Resources 4,756,120

Liabilities
Accounts Payable 84,506
Accrued Wages and Benefits 1,084,102
Intergovernmental Payable 220,079
Accrued Interest Payable 12,572
Vacation Benefits Payable 55,067
Long-Term Liabilities:
  Due Within One Year 923,415
  Due In More Than One Year:
    Net Pension Liability (See Note 22) 14,029,558
    Net OPEB Liability (See Note 23) 3,128,645
    Other Amounts Due in More Than One Year 6,616,570

Total Liabilities 26,154,514

Deferred Inflows of Resources
Property Taxes 3,124,499
Pension 606,315
OPEB 405,524

Total Deferred Inflows of Resources 4,136,338

Net Position
Net Investment in Capital Assets 18,663,925
Restricted for:
  Capital Projects 2,181,540
  Debt Service 2,989,588
  Other Purposes 314,438
Unrestricted (Deficit) (13,295,248)

Total Net Position $10,854,243
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Statement of Activities
For the Fiscal Year Ended June 30, 2018

Totals

Total General Revenues

Total General Revenues and Extraordinary Item

Net Position Beginning of Year - Restated (See Note 3)

Net Position End of Year

- 17 -



Grand Valley Local School District
Balance Sheet

Governmental Funds
June 30, 2018

Other Total
Bond Classroom Governmental Governmental

General Retirement Facilities Funds Funds
Assets
Equity in Pooled Cash and
  Cash Equivalents $1,751,322 $2,868,530 $1,500,000 $488,119 $6,607,971
Accounts Receivable 1,385 0 0 30 1,415
Accrued Interest Receivable 7,566 0 0 0 7,566
Interfund Receivable 70,574 0 0 0 70,574
Intergovernmental Receivable 49,207 0 0 191,851 241,058
Prepaid Items 12,916 0 0 1,196 14,112
Inventory Held for Resale 0 0 0 30,147 30,147
Materials and Supplies Inventory 99,598 0 0 1,446 101,044
Property Taxes Receivable 3,614,869 477,501 0 173,112 4,265,482

Total Assets $5,607,437 $3,346,031 $1,500,000 $885,901 $11,339,369

Liabilities, Deferred Inflows of Resources
  and Fund Balances
Liabilities
Accounts Payable $43,747 $0 $9,460 $31,299 $84,506
Accrued Wages and Benefits 995,894 0 0 88,208 1,084,102
Intergovernmental Payable 207,924 0 0 12,155 220,079
Interfund Payable 0 0 0 70,574 70,574

Total Liabilities 1,247,565 0 9,460 202,236 1,459,261

Deferred Inflows of Resources
Property Taxes 2,652,649 343,871 0 127,979 3,124,499
Unavailable Revenue 218,933 29,505 0 84,275 332,713

Total Deferred Inflows of Resources 2,871,582 373,376 0 212,254 3,457,212

Fund Balances
Nonspendable 112,514 0 0 2,642 115,156
Restricted 0 2,972,655 1,490,540 500,340 4,963,535
Committed 147,096 0 0 0 147,096
Assigned 1,160,199 0 0 0 1,160,199
Unassigned (Deficit) 68,481 0 0 (31,571) 36,910

Total Fund Balances 1,488,290 2,972,655 1,490,540 471,411 6,422,896

Total Liabilities, Deferred Inflows of 
  Resources and Fund Balances $5,607,437 $3,346,031 $1,500,000 $885,901 $11,339,369
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Grand Valley Local School District
Reconciliation of Total Governmental Fund Balances to

Net Position of Governmental Activities
June 30, 2018

Total Governmental Fund Balances $6,422,896

Amounts reported for governmental activities in the statement of
net position are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. 25,120,180

Other long-term assets are not available to pay for current-period
expenditures and therefore are reported as unavailable in the funds.

Delinquent Property Taxes 253,976
Intergovernmental 78,737

Total 332,713

In the statement of activities, interest is accrued on outstanding
bonds, whereas in governmental funds, an interest
expenditure is reported when due. (12,572)

Vacation benefits payable is not expected to be paid with expendable 
available financial resources and therefore is not reported in the funds. (55,067)

Deferred outflows of resources represent deferred charges on refundings,
which are not reported in the funds. 341,294

Long-term liabilities are not due and payable in the current period
and therefore are not reported in the funds.

General Obligation Bonds (6,086,862)
Capital Leases Payable (710,687)
Compensated Absences (742,436)

Total (7,539,985)

The net pension liability is not due and payable in the current period;
therefore, the liability and related deferred inflows/outflows are
not reported in governmental funds:

Deferred Outflows - Pension 4,240,621
Deferred Outflows - OPEB 174,205
Net Pension Liability (14,029,558)
Net OPEB Liability (3,128,645)
Deferred Inflows - Pension (606,315)
Deferred Inflows - OPEB (405,524)

Total (13,755,216)

Net Position of Governmental Activities $10,854,243
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Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds

For the Fiscal Year Ended June 30, 2018

Total Revenues

Total Expenditures

Excess of Revenues Over
  (Under) Expenditures

Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances Beginning of Year

Fund Balances End of Year
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Grand Valley Local School District
Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities

For the Fiscal Year Ended June 30, 2018

Net Change in Fund Balances - Total Governmental Funds $1,394,335

Amounts reported for governmental activities in the 
statement of activities are different because:

Governmental funds report capital outlays as expenditures.  However, in the
statement of activities, the cost of those assets is allocated over their
estimated useful lives as depreciation expense.  This is the amount by
which depreciation exceeded capital outlay in the current period.

Capital Outlay 118,641
Current Year Depreciation (1,411,697)
Total (1,293,056)

Governmental funds only report the disposal of capital assets to the extent
proceeds are received from the sale.  In the statement of activities, a gain
or loss is reported for each disposal. (3,842)

Revenues in the statement of activities that do not provide current financial  resources are not
 reported as revenues in the funds.

Property Taxes (31,681)
Intergovernmental 30,136
State Employee Retirement System Refund (8,809)
Total (10,354)

Repayment of principal is an expenditure in the governmental funds, but the repayment
reduces long-term liabilities in the statement of net position.

Capital Appreciation Bonds 755,000
Capital Leases Payable 97,789
Total 852,789

Accrued interest is reported in the statement of activities and does not require the use 
of current financial resources and therefore is not reported as an expenditure
in the governmental funds.

Bond Accretion (55,816)
Amortization of Premium on Bonds 60,287
Amortization of Deferred Charge on Refunding (52,507)
Total (48,036)

Some expenses reported in the statement of activities do not require the use of current
financial reosurces and therefore are not reported as expenditures in governmental funds.

Compensated Absences (20,021)
Vacation Benefits Payable 17,987
Total (2,034)

Contractually required contributions are reported as expenditures in governmental funds;
however, the statement of net position reports these amounts as deferred outflows.

Pension 905,298
OPEB 33,392
Total 938,690

Except for amounts reported as deferred inflows/outflows, changes in the net pension
liability are reported as pension expense in the statement of activities.

Pension 4,427,386
OPEB 495,686
Total 4,923,072

Change in Net Position of Governmental Activities $6,751,564
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Grand Valley Local School District
Statement of Revenues, Expenditures and Changes

In Fund Balance - Budget (Non-GAAP Basis) and Actual
General Fund

For the Fiscal Year Ended June 30, 2018

Variance with
Budgeted Amounts Final Budget

Positive
Original Final Actual (Negative)

Revenues
Property Taxes $3,634,034 $3,836,329 $3,594,050 ($242,279)
Intergovernmental 6,922,934 6,721,383 6,929,210 207,827
Interest 50,935 50,938 50,930 (8)
Tuition and Fees 969,447 969,516 969,357 (159)
Extracurricular Activities 35,306 35,309 35,303 (6)
Rentals 25,715 25,717 25,713 (4)
Miscellaneous 18,231 18,231 18,229 (2)

Total Revenues 11,656,602 11,657,423 11,622,792 (34,631)

Expenditures
Current:
  Instruction:
    Regular 5,546,646 5,568,897 5,230,024 338,873
    Special 1,233,993 903,050 812,374 90,676
    Vocational 269,488 286,949 270,823 16,126
  Support Services:
    Pupil 677,971 715,599 665,731 49,868
    Instructional Staff 133,088 133,675 100,332 33,343
    Board of Education 17,092 51,495 45,895 5,600
    Administration 1,360,191 1,491,630 1,435,489 56,141
    Fiscal 295,713 307,881 300,179 7,702
    Business 33,000 35,900 31,079 4,821
    Operation and Maintenance of Plant 1,308,834 1,374,504 1,243,963 130,541
    Pupil Transportation 952,806 1,113,105 1,016,392 96,713
    Central 88,908 131,766 107,999 23,767
  Extracurricular Activities 234,225 249,787 244,808 4,979

Total Expenditures 12,151,955 12,364,238 11,505,088 859,150

Excess of Revenues Over (Under) Expenditures (495,353) (706,815) 117,704 824,519

Other Financing Uses
Advances Out 0 (70,574) (70,574) 0
Transfers Out (4,000) (4,000) (4,000) 0

Total Other Financing Uses (4,000) (74,574) (74,574) 0

Net Change in Fund Balance (499,353) (781,389) 43,130 824,519

Fund Balance Beginning of Year 1,259,007 1,259,007 1,259,007 0

Prior Year Encumbrances Appropriated 174,529 174,529 174,529 0

Fund Balance End of Year $934,183 $652,147 $1,476,666 $824,519
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Statement of Net Position
Fiduciary Funds

June 30, 2018

Total Net Position
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Grand Valley Local School District
Statement of Changes in Net Position

Private Purpose Trust Fund
For the Fiscal Year Ended June 30, 2018

Scholarships

Additions
Interest $203

Deductions
College Scholarships Awarded 250

Change in Net Position (47)

Net Position Beginning of Year 10,423

Net Position End of Year $10,376
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Reporting Entity

Basis of Presentation
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Government-wide Financial Statements

Fund Financial Statements

Fund Accounting

Governmental Funds

General Fund

Bond Retirement Fund  

Classroom Facilities Fund
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Fiduciary Funds  

Measurement Focus

Government-wide Financial Statements

Fund Financial Statements

Basis of Accounting

Revenues - Exchange and Non-Exchange Transactions
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Deferred Outflows/Inflows of Resources 

Pensions/Other Postemployment Benefits (OPEB) 

Expenses/Expenditures

Cash and Cash Equivalents
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Inventory

Prepaids

Capital Assets
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Compensated Absences

Accrued Liabilities and Long-term Obligations

Deferred Charge on Refunding 
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Bond Premiums 

Interfund Activity 

Interfund Balances 

Net Position

Fund Balance 

Nonspendable  
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Restricted  

Committed

Assigned

Unassigned

Extraordinary Item 

Estimates

Budgetary Data
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Omnibus 2017 Accounting and Financial Reporting for 
Postemployment Benefits Other than Pensions,

Accounting and Financial Reporting for Postemployment Benefits other Than Pensions (and 
Certain Issues Related to OPEB Plan Reporting).

Implementation Guide No. 2017-1
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Nonspendable

Total Nonspendable

Restricted for

Total Restricted

Committed to

Total Committed
Assigned to

Total Assigned

Unassigned (Deficit)

Total Fund Balances
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Deposits

Custodial Credit Risk 

Investments 

Totals
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Interest Rate Risk

Credit Risk.

Concentration of Credit Risk
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Tax Abatements 

Compensated Absences

Life Insurance Benefits

Health Insurance Benefits 

Interfund Transfers 
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Interfund Balances 

Grants

School Foundation 

Litigation
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Capital Assets not being Depreciated:

Capital Assets being Depreciated:

Total Capital Assets being Depreciated

Less: Accumulated Depreciation

Total Accumulated Depreciation
Total Capital Assets being Depreciated, Net

Governmental Activities
   Capital Assets, Net
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

General Obligation Bonds

Total General Obligation Bonds

Other Long-Term Obligations

Total Other Long-Term Obligations
Total Governmental Activities
   Long-Term Liabilities
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Property and Liability

Employee Medical Benefits 
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Worker’s Compensation

Northeast Ohio Management Information Network (NEOMIN)

Ashtabula County Technical and Career Center 

Insurance Purchasing Pool 
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Risk Sharing Pools 

Grand Valley Public Library Association
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Net Pension Liability/Net OPEB Liability 
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

net pension/OPEB 
liability

intergovernmental payable

Plan Description – School Employees Retirement System (SERS) 

- 49 -



Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Plan Description – State Teachers Retirement System (STRS)
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Actuarial Assumptions – SERS 

- 52 -



Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Statement of Investment Policy

Discount Rate
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Sensitivity of the School District's Proportionate Share of the Net Pension Liability to Changes in the 
Discount Rate

Actuarial Assumptions – STRS 
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Discount Rate

Sensitivity of the School District's Proportionate Share of the Net Pension Liability to Changes in the 
Discount Rate
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Plan Description  School Employees Retirement System (SERS) 

Plan Description – State Teachers Retirement System (STRS)
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

OPEB Liabilities, OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to OPEB
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Actuarial Assumptions – SERS
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Discount Rate

Sensitivity of the School District's Proportionate Share of the Net OPEB Liability to Changes in the 
Discount Rate and Changes in the Health Care Cost Trend Rates
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Actuarial Assumptions – STRS 

Statement No. 74, Financial Reporting for Postemployment Benefit 
Plans Other Than Pension Plans (OPEB) 
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Notes to the Basic Financial Statements 
For the Fiscal Year Ended June 30, 2018 

Discount Rate

Sensitivity of the School District's Proportionate Share of the Net OPEB Liability to Changes in the 
Discount and Health Care Cost Trend Rate
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Notes to the Basic Financial Statements 
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2018 2017 2016 2015 2014

School District's Proportion of the Net Pension Liability 0.04795540% 0.05067780% 0.05017260% 0.05099100% 0.05099100%

School District's Proportionate Share of the Net Pension Liability $2,865,229 $3,709,147 $2,862,898 $2,580,625 $3,032,271

School District's Covered Payroll $1,593,700 $1,525,886 $1,511,171 $1,494,145 $1,298,008

School District's Proportionate Share of the Net
  Pension Liability as a Percentage of its Covered Payroll 179.78% 243.08% 189.45% 172.72% 233.61%

Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 69.50% 62.98% 69.16% 71.70% 65.52%

See accompanying notes to the Required Supplementary Information

* Amounts presented for each fiscal year were determined as of the School District's measurement date, which is the prior fiscal year end.

Grand Valley Local School District, Ohio
Required Supplementary Information

Schedule of the School District's Proportionate Share of the Net Pension Liability
School Employees Retirement System of Ohio

Last Five Fiscal Years (1) *

(1) Although this schedule is intended to reflect information for ten years, information prior to fiscal year 2014 is not available. An additional column will be added each year.
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2018 2017

School District's Proportion of the Net OPEB Liability 0.04825290% 0.05054780%

School District's Proportionate Share of the Net OPEB Liability $1,294,981 $1,440,799

School District's Covered Payroll $1,593,700 $1,525,886

School District's Proportionate Share of the Net
  OPEB Liability as a Percentage of its Covered Payroll 81.26% 94.42%

Plan Fiduciary Net Position as a Percentage of the Total OPEB Liability 12.46% 11.49%

See accompanying notes to the Required Supplementary Information

* Amounts presented for each fiscal year were determined as of the School District's measurement date, which is
the prior fiscal year end.

Grand Valley Local School District, Ohio
Required Supplementary Information

Schedule of the School District's Proportionate Share of the Net OPEB Liability
School Employees Retirement System of Ohio

Last Two Fiscal Years (1) *

(1) Although this schedule is intended to reflect information for ten years, information prior to fiscal year 2017 is
not available. An additional column will be added each year.
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2018 2017 2016 2015 2014

School District's Proportion of the Net Pension Liability 0.04699738% 0.04623467% 0.04621170% 0.04614833% 0.04614833%

School District's Proportionate Share of the Net Pension Liability $11,164,329 $15,476,137 $12,771,564 $11,224,871 $13,370,993

School District's Covered Payroll $5,181,600 $5,436,486 $4,844,950 $4,747,900 $4,718,046

School District's Proportionate Share of the Net
  Pension Liability as a Percentage of its Covered Payroll 215.46% 284.67% 263.61% 236.42% 283.40%

Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 75.30% 66.80% 72.10% 74.70% 69.30%

See accompanying notes to the Required Supplementary Information

* Amounts presented for each fiscal year were determined as of the School District's measurement date, which is the prior fiscal year end.

Grand Valley Local School District, Ohio
Required Supplementary Information

Schedule of the School District's Proportionate Share of the Net Pension Liability
State Teachers Retirement System of Ohio

Last Five Fiscal Years (1) *

(1) Although this schedule is intended to reflect information for ten years, information prior to fiscal year 2014 is not available. An additional column will be added each year.
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2018 2017

School District's Proportion of the Net OPEB Liability 0.04699738% 0.04623467%

School District's Proportionate Share of the Net OPEB Liability $1,833,664 $2,472,642

School District's Covered Payroll $5,181,600 $5,436,486

School District's Proportionate Share of the Net
  OPEB Liability as a Percentage of its Covered Payroll 35.39% 45.48%

Plan Fiduciary Net Position as a Percentage of the Total OPEB Liability 47.10% 37.30%

See accompanying notes to the Required Supplementary Information

* Amounts presented for each fiscal year were determined as of the School District's measurement date, which is
the prior fiscal year end.

Grand Valley Local School District, Ohio
Required Supplementary Information

Schedule of the School District's Proportionate Share of the Net OPEB Liability
State Teachers Retirement System of Ohio

Last Two Fiscal Years (1) *

(1) Although this schedule is intended to reflect information for ten years, information prior to fiscal year 2017 is
not available. An additional column will be added each year.
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Required Supplementary Information
Schedule of School District Contributions

School Employees Retirement System of Ohio
Last Ten Fiscal Years
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2018 2017 2016 2015

Net Pension Liability:

Contractually Required Contribution $698,274 $725,424 $761,108 $678,293

Contributions in Relation to the
  Contractually Required Contribution (698,274) (725,424) (761,108) (678,293)

Contribution Deficiency (Excess) $0 $0 $0 $0

School District Covered Payroll (1) $4,987,671 $5,181,600 $5,436,486 $4,844,950

Pension Contributions as a Percentage of Covered Payroll 14.00% 14.00% 14.00% 14.00%

Net OPEB Liability:

Contractually Required Contribution $0 $0 $0 $0

Contributions in Relation to the
  Contractually Required Contribution 0 0 0 0

Contribution Deficiency (Excess) $0 $0 $0 $0

OPEB Contributions as a Percentage of Covered Payroll 0.00% 0.00% 0.00% 0.00%

Total Contributions as a Percentage of Covered Payroll 14.00% 14.00% 14.00% 14.00%

(1) The School District's covered payroll is the same for Pension and OPEB.

See accompanying notes to the Required Supplementary Information

Grand Valley Local School District, Ohio
Required Supplementary Information

Schedule of School District Contributions
State Teachers Retirement System of Ohio

Last Ten Fiscal Years
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2014 2013 2012 2011 2010 2009

$617,227 $613,346 $630,081 $646,146 $698,726 $720,103

(617,227) (613,346) (630,081) (646,146) (698,726) (720,103)

$0 $0 $0 $0 $0 $0

$4,747,900 $4,718,046 $4,846,777 $4,970,354 $5,374,815 $5,539,254

13.00% 13.00% 13.00% 13.00% 13.00% 13.00%

$47,479 $47,180 $48,468 $49,704 $53,748 $55,393

(47,479) (47,180) (48,468) (49,704) (53,748) (55,393)

$0 $0 $0 $0 $0 $0

1.00% 1.00% 1.00% 1.00% 1.00% 1.00%

14.00% 14.00% 14.00% 14.00% 14.00% 14.00%
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Notes to Required Supplementary Information 
For the Fiscal Year Ended June 30, 2018 
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Notes to Required Supplementary Information 
For the Fiscal Year Ended June 30, 2018 

  

Statement No. 74, Financial Reporting for Postemployment Benefit Plans 
Other Than Pension Plans (OPEB) 
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FEDERAL GRANTOR Federal Pass Through Total
Pass Through Grantor CFDA Entity Identifying Federal
Program / Cluster Title Number Number Expenditures

U.S. DEPARTMENT OF AGRICULTURE 
Passed Through Ohio Department of Education:

Child Nutrition Cluster:
School Breakfast Program 10.553 2018 $91,811
National School Lunch Program 10.555 2018 247,006          
Non-Cash Food Commodities 10.555 2018 31,112
Total Child Nutrition Cluster 369,929

Total U.S. Department of Agriculture 369,929

U.S. DEPARTMENT OF EDUCATION 
Passed Through Ohio Department of Education:

Title I - Grants to Local Educational Agencies 84.010 2017 89,438
2018 396,557

Subtotal Title I - Grants to Local Educational Agencies 485,995

Title VI-B - Rural Education 84.358 2017 8,977
2018 15,217

Subtotal - Title VI-B - Rural Education 24,194

Title II - A Improving Teacher Quality State Grants 84.367 2017 8,883
2018 53,102

Subtotal - Title II - A Improving Teacher Quality State Grants 61,985

Title IV-A - Student Support 84.424 2018 10,000            

Total - U.S. Department of Education 582,174          

Total Expenditures of Federal Awards $952,103

The accompanying notes are an integral part of this schedule.

GRAND VALLEY LOCAL SCHOOL DISTRICT

FOR THE YEAR ENDED JUNE 30, 2018
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

ASHTABULA COUNTY
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GRAND VALLEY LOCAL SCHOOL DISTRICT 

ASHTABULA COUNTY 
 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS  
2 CFR 200.510(b)(6) 

FOR THE YEAR ENDED JUNE 30, 2018 
 

 
 
NOTE A – BASIS OF PRESENTATION 
 
The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the federal 
award activity of Grand Valley Local School District (the District) under programs of the federal 
government for the year ended June 30, 2018.  The information on this Schedule is prepared in 
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance).  Because the Schedule presents only a selected portion of the operations of the District, it is 
not intended to and does not present the financial position, changes in net position, or cash flows of the 
District.  
 
NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Expenditures reported on the Schedule are reported on the cash basis of accounting. Such expenditures 
are recognized following the cost principles contained in Uniform Guidance wherein certain types of 
expenditures may or may not be allowable or may be limited as to reimbursement. 
 
NOTE C – INDIRECT COST RATE 
 
The District has elected not to use the 10-percent de minimis indirect cost rate as allowed under the 
Uniform Guidance. 
 
NOTE D - CHILD NUTRITION CLUSTER 
 
The District commingles cash receipts from the U.S. Department of Agriculture with similar State grants.  
When reporting expenditures on this Schedule, the District assumes it expends federal monies first. 
 
NOTE E – FOOD DONATION PROGRAM 
 
The District reports commodities consumed on the Schedule at the entitlement value.  The District 
allocated donated food commodities to the respective program that benefitted from the use of those 
donated food commodities.  
 
NOTE F – FISCAL AGENT 
 
The District is part of a consortium with the Ashtabula County Educational Service Center (Service 
Center) which serves as the Fiscal Agent. The Grant awards for the District are determined by the Ohio 
Department of Education and used to fund the consortium. The Service Center receives the combined 
IDEA-B and Early Childhood Special Education awards from the Ohio Department of Education to provide 
grant services to eligible students of the District. Expenditures are limited to the amount awarded to the 
District. The Service Center expended $261,923 for the District for the year ended June 30, 2018. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
REQUIRED BY GOVERNMENT AUDITING STANDARDS 

 
 
Grand Valley Local School District 
Ashtabula County 
111 Grand Valley Avenue West 
Orwell, Ohio 44076 
 
To the Board of Education: 
 
We have audited, in accordance with auditing standards generally accepted in the United States and the 
Comptroller General of the United States’ Government Auditing Standards, the financial statements of the 
governmental activities, each major fund, and the aggregate remaining fund information of the Grand 
Valley Local School District, Ashtabula County, (the District) as of and for the year ended June 30, 2018, 
and the related notes to the financial statements, which collectively comprise the District’s basic financial 
statements and have issued our report thereon dated February 7, 2019, wherein we noted the District 
adopted new accounting guidance in Governmental Accounting Standards Board Statement No. 75, 
Accounting and Financial Reporting for Postemployment Benefits Other than Pensions.  

 
Internal Control Over Financial Reporting 
 
As part of our financial statement audit, we considered the District’s internal control over financial 
reporting (internal control) to determine the audit procedures appropriate in the circumstances to the 
extent necessary to support our opinions on the financial statements, but not to the extent necessary to 
opine on the effectiveness of the District’s internal control.  Accordingly, we have not opined on it.   
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, when performing their assigned functions, to prevent, or detect and timely 
correct misstatements. A material weakness is a deficiency, or combination of internal control deficiencies 
resulting in a reasonable possibility that internal control will not prevent or detect and timely correct a 
material misstatement of the District’s financial statements. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important 
enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all internal control deficiencies that might be material 
weaknesses or significant deficiencies. Given these limitations, we did not identify any deficiencies in 
internal control that we consider material weaknesses.  However, unidentified material weaknesses may 
exist.  
 
 
 



Grand Valley Local School District 
Ashtabula County 
Independent Auditor’s Report on Internal Control Over 
  Financial Reporting and on Compliance and Other Matters 
  Required by Government Auditing Standards 
Page 2 
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Compliance and Other Matters 
 

As part of reasonably assuring whether the District’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, opining on compliance with those provisions was not an objective of our 
audit and accordingly, we do not express an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters we must report under Government Auditing Standards.   
 
Purpose of this Report 
 
This report only describes the scope of our internal control and compliance testing and our testing results, 
and does not opine on the effectiveness of the District’s internal control or on compliance. This report is 
an integral part of an audit performed under Government Auditing Standards in considering the District’s 
internal control and compliance.  Accordingly, this report is not suitable for any other purpose. 
 
 
 
 
 
 
 
Keith Faber 
Auditor of State 
Columbus, Ohio 
 
February 7, 2019 
 
 

jrhelle
Keith Faber
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO THE MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 
 
 

Grand Valley Local School District 
Ashtabula County 
111 Grand Valley Avenue West 
Orwell, Ohio 44076 
 
To the Board of Education: 

 
Report on Compliance for the Major Federal Program   

 
We have audited the Grand Valley Local School District’s (the District) compliance with the applicable 
requirements described in the U.S. Office of Management and Budget (OMB) Compliance Supplement 
that could directly and materially affect the Grand Valley Local School District’s major federal program for 
the year ended June 30, 2018. The Summary of Auditor’s Results in the accompanying schedule of 
findings identifies the District’s major federal program.  
 
Management’s Responsibility 
 
The District’s Management is responsible for complying with federal statutes, regulations, and the terms 
and conditions of its federal awards applicable to its federal programs.   
 
Auditor’s Responsibility 
 
Our responsibility is to opine on the District’s compliance for the District’s major federal program based on 
our audit of the applicable compliance requirements referred to above.  Our compliance audit followed 
auditing standards generally accepted in the United States of America; the standards for financial audits 
included in the Comptroller General of the United States’ Government Auditing Standards; and the audit 
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, 
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). These standards and 
the Uniform Guidance require us to plan and perform the audit to reasonably assure whether 
noncompliance with the applicable compliance requirements referred to above that could directly and 
materially affect a major federal program occurred. An audit includes examining, on a test basis, evidence 
about the District’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances.   
 
We believe our audit provides a reasonable basis for our compliance opinion on the District’s major 
program. However, our audit does not provide a legal determination of the District’s compliance. 
 
 
 
 



Grand Valley Local School District 
Ashtabula County 
Independent Auditor’s Report on Compliance with Requirements 
  Applicable to the Major Federal Program and on Internal Control Over 
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  Compliance Required by Uniform Guidance 
Page 2 

Opinion on the Major Federal Program 

In our opinion, the Grand Valley Local School District complied, in all material respects with the 
compliance requirements referred to above that could directly and materially affect its major federal 
program for the year ended June 30, 2018.   

Report on Internal Control Over Compliance 

The District’s management is responsible for establishing and maintaining effective internal control over 
compliance with the applicable compliance requirements referred to above.  In planning and performing 
our compliance audit, we considered the District’s internal control over compliance with the applicable 
requirements that could directly and materially affect a major federal program, to determine our auditing 
procedures appropriate for opining on the major federal program’s compliance and to test and report on 
internal control over compliance in accordance with the Uniform Guidance, but not to the extent needed 
to opine on the effectiveness of internal control over compliance. Accordingly, we have not opined on the 
effectiveness of the District’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, when performing their assigned functions, to 
prevent, or to timely detect and correct, noncompliance with a federal program’s applicable compliance 
requirement. A material weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a federal program compliance requirement will not be prevented, or timely detected 
and corrected. A significant deficiency in internal control over compliance is a deficiency, or a combination 
of deficiencies, in internal control over compliance with federal program’s applicable compliance 
requirement that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses.  However, 
material weaknesses may exist that have not been identified. 

This report only describes the scope of our internal control over compliance tests and the results of this 
testing based on Uniform Guidance requirements. Accordingly, this report is not suitable for any other 
purpose.  

Keith Faber 
Auditor of State 
Columbus, Ohio   

February 7, 2019 

jrhelle
Keith Faber
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GRAND VALLEY LOCAL SCHOOL DISTRICT 

ASHTABULA COUNTY 
 

SCHEDULE OF FINDINGS  
2 CFR § 200.515 
JUNE 30, 2018 

 
 

1.  SUMMARY OF AUDITOR’S RESULTS 
 

(d)(1)(i) Type of Financial Statement Opinion Unmodified 

(d)(1)(ii) Were there any material weaknesses in internal 
control reported at the financial statement 
level (GAGAS)? 

No

(d)(1)(ii) Were there any significant deficiencies in 
internal control reported at the financial 
statement level (GAGAS)? 

No 

(d)(1)(iii) Was there any reported material 
noncompliance at the financial statement level 
(GAGAS)? 

No

(d)(1)(iv) Were there any material weaknesses in internal 
control reported for major federal programs? 

No

(d)(1)(iv) Were there any significant deficiencies in 
internal control reported for major federal 
programs? 

No

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unmodified 

(d)(1)(vi) Are there any reportable findings under 2 CFR 
§ 200.516(a)? 

No

(d)(1)(vii) Major Programs (list): Title I 
CFDA #84.010 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 750,000 
Type B: all others  

(d)(1)(ix) Low Risk Auditee under 2 CFR § 200.520? Yes 

 
 

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
None 
 

3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS  
 

None 
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
FEBRUARY 26, 2019 
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