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Board of Directors 
Health Transit Pool of Ohio 
1 Park Center Drive 
Wadsworth, Ohio 44281 
 
 
We have reviewed the Independent Auditor’s Report of the Health Transit Pool of Ohio, Medina 
County, prepared by Rea & Associates, Inc., for the audit period January 1, 2018 through 
December 31, 2018.  Based upon this review, we have accepted these reports in lieu of the audit 
required by Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying 
financial statements and, accordingly, we are unable to express, and do not express an opinion on 
them.  
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Health Transit Pool of Ohio is responsible for 
compliance with these laws and regulations. 
 
 
 
 
 
 
 
Keith Faber 
Auditor of State 
Columbus, Ohio 
 
August 8, 2019  
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June 13, 2019 
 
Board of Directors 
Health Transit Pool of Ohio 
One Park Centre Drive 
Wadsworth, Ohio 44281 
 

Independent Auditor's Report 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of Health Transit Pool of Ohio, Medina County, 
Ohio, (the Health TP) as of and for the years ended December 31, 2018 and 2017, and the related notes to 
the financial statements, which collectively comprise the Health TP’s basic financial statements as listed 
in the table of contents.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller of the United States. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control. Accordingly, we express no such opinion.  An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the of the Health Transit Pool of Ohio, Medina County, Ohio, as of December 31, 
2018 and 2017, and the changes in its financial position and its cash flows thereof for the years then 
ended in accordance with accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis, the Claims Development Information, the Schedule of Claims Information for 
All Lines of Coverage and the Statement of Reconciliation of Net Reserves for Claims and Claims 
Adjustment Expenses by Type of Contract as listed in the table of contents, to be presented to supplement 
the basic financial statements. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary information 
in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements, 
and other knowledge we obtained during our audit of the basic financial statements. We do not express an 
opinion or provide any assurance on the information because the limited procedures do not provide us 
with sufficient evidence to express an opinion or provide any assurance.  
 
Other Reporting Required by Government Auditing Standards  

 
In accordance with Government Auditing Standards, we have also issued our report dated June 13, 2019 
on our consideration of the Health TP’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the Health TP’s internal control over financial reporting or on compliance.  That report is 
an integral part of an audit performed in accordance with Government Auditing Standards in considering 
Health TP’s internal control over financial reporting and compliance. 

                         Medina, Ohio 











Health Transit Pool of Ohio

Statement of Net Position
As of December 31, 2018 and 2017

December 31, 

2018

December 

31, 2017

Assets

Current Assets:

Cash $395,078 $1,005,574

Accounts Receivable 2,958,437 2,234,490

Prepaids 31,716 23,671

Total Assets 3,385,231 3,263,735

Liabilities:

Current Liabilities:

Accounts Payable 89,535 0

Unearned Premium 0 9,570

Reserves for Unpaid Claims 171,691 90,799

Members Payable - Claims 1,367,562 1,172,017

Total Liabilities 1,628,788 1,272,386

Deferred Inflows of Resources:

Deferred Revenue 1,939,123 2,320,619

Net Position

Unrestricted (182,680) (329,270)

Total Net Position ($182,680) ($329,270)

The accompanying notes are an integral part of these financial statements.

7



Health Transit Pool of Ohio

Statements of Revenues, Expenses, and Changes in Net Position
For the Years Ended December 31, 2018 and 2017

December 31, 

2018

December 31, 

2017

Operating Revenues

Membership Contributions $19,511,021 $17,342,042

Member Claims Expense (16,129,173) (14,380,142)
Reinsurance/Stop-Loss Insurance Premiums (1,359,166) (1,442,518)

Total Net Operating Revenues 2,022,682 1,519,382

Operating Expenses

IBNR and Claims/Loss Expense 1,539,255 1,171,911

Corporate Legal Fees 4,715 1,914

Actuarial Fees 15,600 23,000

Commissions/Consulting 131,330 67,980

All Other Administrative Expenses 185,192 112,946

Total Operating Expenses 1,876,092 1,377,751

146,590 141,631

(329,270) (470,901)

Operating Income

Total Net Position (Deficit), Beginning of Year 
Total Net Position (Deficit) End of Year ($182,680) ($329,270)

The accompanying notes are an integral part of these financial statements.
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2014 2015 2016 2017 2018
(1) Required Premiums Revenue:
                  Earned 9,543,982$ 11,419,698$ 14,574,397$ 17,342,042$ 19,511,021$ 
                  Ceded 913,113      1,116,884     1,503,454     1,442,518     1,359,167     

          Net earned 8,630,869   10,302,814   13,070,943   15,899,524   18,151,854   

(2) Unallocated Pool Expenses 130,859      150,384        162,502        205,810        336,837        

(3) Estimated Total Claims - End of policy year:
Incurred 8,675,135   10,579,674   13,929,285   14,906,855   18,784,356   
Ceded 8,392          218,647        562,337        1,023,141     1,115,927     

          Net incurred 8,666,743   10,361,027   13,366,948   13,883,714   17,668,429   

(4) Net Paid Claims (Cumulative) as of
End of policy year 8,666,743   10,361,027   13,366,948   13,883,714   17,668,429   
One year later 8,519,789   10,330,565   15,035,290   14,906,512   -                    
Two years later 8,519,789   10,330,565   15,035,290   -                    -                    
Three years later 8,519,789   10,330,565   -                    -                    -                    
Four years later 8,519,789   -                    -                    -                    -                    
Five years later -                  -                    -                    -                    -                    
Six years later -                  -                    -                    -                    -                    
Seven years later -                  -                    -                    -                    -                    
Eight years later -                  -                    -                    -                    -                    
Nine years later -                  -                    -                    -                    -                    

(5) Re-estimated Ceded Claims 8,392          218,647        562,337        1,023,141     1,115,927     

(6) Re-estimated Net Incurred Claims:
End of policy year 8,666,743   10,361,027   13,366,948   13,883,714   17,668,429   
One year later 8,519,789   10,330,565   15,035,290   14,906,512   -                    
Two years later 8,519,789   10,330,565   15,035,290   -                    -                    
Three years later 8,519,789   10,330,565   -                    -                    -                    
Four years later 8,519,789   -                    -                    -                    -                    
Five years later -                  -                    -                    -                    -                    
Six years later -                  -                    -                    -                    -                    
Seven years later -                  -                    -                    -                    -                    
Eight years later -                  -                    -                    -                    -                    
Nine years later -                  -                    -                    -                    -                    

(7) Change in Estimated Incurred Claims and 
Expenses From End of Policy Year 146,954      30,462          (1,668,342)    (1,022,798)    -                    

HEALTH TRANSIT POOL OF OHIO - MEDINA COUNTY
REQUIRED SUPPLEMENTAL INFORMATION

Schedule of Claims Information for All lines of Coverage
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June 13, 2019 
 
Board of Directors 
Health Transit Pool of Ohio 
One Park Centre Drive 
Wadsworth, Ohio 44281 
 

Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed in Accordance with 

Government Auditing Standards  
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the Health Transit Pool 
of Ohio, Medina County, Ohio (the Health TP) as of and for the years ended December 31, 2018 and 
2017, and the related notes to the financial statements, which collectively comprise the Health TP’s basic 
financial statements, and have issued our report thereon dated June 13, 2019. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Health TP's internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Health TP’s internal control. Accordingly, 
we do not express an opinion on the effectiveness of the Health TP’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.  A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified.  
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Health TP's financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards.  
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose.  

 
Medina, Ohio 



 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

88 East Broad Street, Columbus, Ohio 43215 
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CLERK’S CERTIFICATION 

This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
AUGUST 20, 2019 
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