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January 31, 2019 
 
To the Board of Directors  
Summit Academy Community School - Dayton 
Montgomery County, Ohio 
4138 Cedar Ridge Road 
Dayton, Ohio 45414 
 

Independent Auditor's Report 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the Summit Academy Community School - 
Dayton, Montgomery County, Ohio, (the “School”) as of and for the year ended June 30, 2018, and the related 
notes to the financial statements, which collectively comprise the School’s basic financial statements as listed 
in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the School’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the School’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the School, as of June 30, 2018, and the changes in its financial position and its cash flows for the 
year then ended in accordance with accounting principles generally accepted in the United States of America. 

Emphasis of Matter 
 
As described in Note 2 to the financial statements, the School restated the net position balance to account for 
the implementation of Governmental Accounting Standard Board (GASB) Statement No. 75, “Accounting and 
Financial reporting for Postemployment Benefits other than Pensions.” Our opinion is not modified with 
respect to this matter. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis, Schedule of the School's Proportionate Share of the Net Pension Liability, Schedule 
of the School’s Contributions-Pension, Schedule of the School’s Proportionate Share of the Net OPEB 
Liability, and Schedule of the School’s Contributions – OPEB on pages 3-6, 33, 34-35, 37 and 38-39, 
respectively, be presented to supplement the basic financial statements. Such information, although not a part 
of the basic financial statements, is required by the Governmental Accounting Standards Board who considers 
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures do not provide 
us with sufficient evidence to express an opinion or provide any assurance. 
 
Other Reporting Required by Government Auditing Standards 

 
In accordance with Government Auditing Standards, we have also issued our report dated January 31, 2019 on 
our consideration of the School’s internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of 
that report is solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the School’s 
internal control over financial reporting or on compliance. That report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the School’s internal control over financial 
reporting and compliance. 

 
Medina, Ohio 
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As management of Summit Academy Community School – Dayton (the School), we offer readers of the
School’s basic financial statements this narrative overview and analysis of the financial activities of the
School for the year ended June 30, 2018.  We encourage readers to consider the information presented here in
conjunction with the basic financial statements taken as a whole.

Financial Highlights

By agreement with its management company, Summit Academy Management, 100% of all revenue is passed
through to the management company in order to manage the affairs of the School. In this regard, a cash
management system is utilized in which all School cash was ‘swept’ into the bank account of the management
company. As a result, the School has no cash on June 30, 2018. 

The School has receivables totaling $243,130 for Medicaid, state funding, and federal grants earned in 2018,
but not received until after June 30, 2018. The financial statements show a management fee payable to the
management company for the same amount, reflecting the 100% pass-through of revenue to the management
company.

The School implemented GASB 75, which reduced beginning net position as previously reported by $742,400.

A decrease in net pension liability and net OPEB liability substantially decreased all purchased services
expenses compared to fiscal year 2017. See further explanation after Table 1.

Overview of the Financial Statements

The financial statements presented by the School are the Statement of Net Position, the Statement of Revenues,
Expenses, and Changes in Net Position, and the Statement of Cash Flows.

The Statement of Net Position presents information on all the School’s assets, deferred outflows of resources,
liabilities and deferred inflows of resources, with the difference being the net position. Over time, increases
and decreases in net position may serve as a useful indicator of whether the financial position of the School is
improving or deteriorating. However, given the School’s management agreement with the management
company, which calls for 100% of all receipts to be paid to the management company, the School’s net
position is not expected to change significantly in the near future through operations. Changes in net position
will be the result of changes in the School’s change in proportionate share of the net pension/OPEB liabilities
and related accruals.

The Statement of Revenues, Expenses, and Changes in Net Position presents information showing how the
School’s net position changed during the year. This statement summarizes operating revenues and expenses,
along with non-operating revenues and expenses.

The Statement of Cash Flows allows financial statement users to assess the School’s adequacy or ability to
generate sufficient cash flows to meet its obligations in a timely manner. The statement is classified into four
categories (as applicable): 1) Cash flows from operating activities, 2) Cash flows from non-capital financing
activities, 3) Cash flows from capital and related financing activities, and 4) Cash flows from investing
activities.

The notes to the financial statements provide additional information that is essential to a full understanding of
the data provided in the financial statements.
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In order to further understand what makes up the changes in net position for the current year, the following
table gives readers further details regarding the results of activities for 2018 and 2017.

TABLE 2 - Statement of Revenues, Expenses, and Changes in Net Position
Amount Percent

6/30/2018 6/30/2017 of Change of Change

Operating Revenues 2,130,307$ 2,184,313$ (54,006)$ -2.5%
Operating Expenses 1,584,701 2,669,854 (1,085,153) -40.6%
Operating Income/(Loss) 545,606 (485,541) 1,031,147 212.4%

Non-Operating Revenues (Expenses) 472,086 340,710 131,376 38.6%

Change in Net Position 1,017,692$ (144,831)$ 1,162,523$ 802.7%

The information necessary to restate the 2017 beginning balances and the 2017 OPEB expense amounts for the
effects of the initial implementation of GASB 75 is not available. Therefore, 2017 operating expenses still
include OPEB expense of $1,532 computed under GASB 45. GASB 45 required recognizing pension expense
equal to the contractually required contributions to the plan. Under GASB 75, OPEB expense represents
additional amounts earned, adjusted by deferred inflows/outflows. The contractually required contribution is
no longer a component of OPEB expense. Under GASB 75, the 2018 statements report negative OPEB
expense of $91,754. Consequently, in order to compare 2018 total expenses to 2017, the following adjustments
are needed:

Total 2018 Operating Expenses under GASB 75 1,584,701$
Negative OPEB Expense under GASB 75 91,754
2018 Contractually Required Contribution 3,179

Adjusted 2018 Operating Expenses 1,679,634
Total 2017 Operating Expenses under GASB 45 2,669,854
Decrease in Operating Expenses not Related to OPEB (990,220)$

Operating revenues decreased primarily due to decreased funding from state foundation due to change in
enrollment. Changes in expenses are directly correlated with operating revenues and changes in net
pension/OPEB liabilities and related accruals.

Non-operating revenues increased primarily as a result of increased state and federal grants during 2018.

Contacting the School’s Financial Management

This financial report is designed to provide our constituents with a general overview of the School’s finances
and to show its accountability for the money it receives. If you have questions about this report or need
additional information, please contact Treasurer, Amber Shaeffer, by mail at Summit Academy Management,
2791 Mogadore Road, Akron, Ohio 44312; by email at amber.shaeffer@summitacademies.org; by calling
(330) 670-8470; or by faxing (330) 784-7626.

mailto:amber.shaeffer@summitacademies.org


2018
Current Assets
State Funding Receivable 8,223$
Intergovernmental Receivable 113,295
Medicaid Receivable 121,612
Total Current Assets 243,130

Deferred Outflows of Resources
Pension 1,072,018
OPEB 45,600
Total Deferred Outflows of Resources 1,117,618

Current Liabilities 
Management Fee Payable 243,130
Total Current Liabilities 243,130

Long-term Liabilities 
Net Pension Liability 2,736,199
OPEB 612,194
Total Long-term Liabilities 3,348,393

Total Liabilities 3,591,523

Deferred Inflows of Resources
Pension 318,262
OPEB 80,873
Total Deferred Inflows of Resources 399,135

Net Position
Unrestricted (2,629,910)
Total Net Position (2,629,910)$

See accompanying notes to the basic financial statements.

Summit Academy Community School - Dayton
Montgomery County, Ohio

Statement of Net Position
June 30, 2018
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2018
Operating Revenues
State Foundation 2,028,501$
Medicaid Revenues 87,356
Materials and Fees 7,305
Other Operating Revenue 7,145
Total Operating Revenues 2,130,307

Operating Expenses
Purchased Services 1,584,574
Other Expenses 127
Total Operating Expenses 1,584,701

Operating Income (Loss) 545,606

Non-Operating Revenues (Expenses)
State and Federal Grants 472,086

Change in Net Position 1,017,692

Net Position Beginning of Year (Restated) (3,647,602)

Net Position at End of Year (2,629,910)$

See accompanying notes to the basic financial statements.

Summit Academy Community School - Dayton
Montgomery County, Ohio

Statement of Revenues, Expenses and Changes in Net Position
For the Fiscal Year Ended June 30, 2018
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Cash Flows from Operating Activities
Cash from the State of Ohio 2,080,214$
Cash from Materials and Fees 7,305
Cash from Medicaid Revenue 87,520
Cash from Other Operating Sources 7,145
Cash Payments to Management Company (2,643,898)
Other Cash Payments (127)
Net Cash Used for Operating Activities (461,841)

Cash Flows from Non-Capital Financing Activities
State and Federal Grants 461,841

Net Increase (Decrease) in Cash 0

Cash at Beginning of Year 0

Cash at End of Year 0$

Reconciliation of Operating Income (Loss) to 
Net Cash Used for Operating Activities:

Operating Income (Loss) 545,606$

Adjustments to Reconcile Operating Income (Loss) to 
  Net Cash Used for Operating Activities:
(Increase) Decrease in Assets and Deferred Outflows:

Medicaid Receivables 164
State Funding Receivables 51,713
Deferred Outflows (140,977)

Increase (Decrease) in Liabilities and Deferred Inflows:
Management Fee Payable (41,632)
Net Pension Liability (845,718)
OPEB Liability (131,738)
Deferred Inflows 100,741

Total Adjustments (1,007,447)

Net Cash Used For Operating Activities (461,841)$

See accompanying notes to the basic financial statements.

Summit Academy Community School - Dayton
Montgomery County, Ohio

Statement of Cash Flows
For the Fiscal Year Ended June 30, 2018
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NOTE 11 - CONTINGENCIES

The School received financial assistance from federal and state agencies in the form of grants. The
expenditure of funds received under these programs generally requires compliance with terms and conditions
specified in the grant agreements and are subject to audit by the grantor agencies. Any disallowed claims
resulting from such audits could become a liability. However, in the opinion of management, any such
disallowed claims will not have a material adverse effect on the overall financial position of the School at June
30, 2018.

NOTE 12 – TAX EXEMPT STATUS

Effective November 17, 2003, the School was granted its status as a tax exempt, non-profit organization under
Internal Revenue Code Section 501(c)(3).

Generally accepted accounting principles require the School to evaluate the level of uncertainty related to
whether tax positions taken will be sustained upon examination. Any positions taken that do not meet the
more-likely-than-not threshold must be quantified and recorded as a liability for unrecognized tax benefits in
the accompanying statements of financial position along with interest and penalties that would be payable to
the taxing authorities upon examination. Management believes that none of the tax positions taken would
materially impact the financial statements, and no such liabilities have been recorded.

NOTE 13 – SCHOOL FOUNDATION FUNDING

School foundation funding is based on the annualized full-time equivalent (FTE) enrollment of each student.
However, there is an important nexus between attendance and enrollment for Foundation funding purposes.
Community schools must provide documentation that clearly demonstrates students have participated in
learning opportunities. The Ohio Department of Education (ODE) is legislatively required to adjust/reconcile
funding as enrollment information is updated by schools throughout the State, which can extend past the fiscal
year end.

Under Ohio Rev. Code Section 3314.08, ODE may also perform a FTE Review subsequent to the fiscal year
end that may result in an additional adjustment to the enrollment information as well as claw backs of
Foundation funding due to a lack of evidence to support student participation and other matters of
noncompliance. ODE did not perform such a review on the School for fiscal year 2018. 

As of the date of this report, all ODE adjustments through fiscal year 2018 have been completed.

In addition, the School’s contracts with their Sponsor and Management Company require payment based on
revenues received from the State. As discussed above, all ODE adjustments through fiscal year 2018 have
been completed. A reconciliation between payments previously made and the FTE adjustments has taken place
with these contracts.

NOTE 14 – MANAGEMENT COMPANY EXPENSES

As per the agreement with SAM (See Note 5), 100 percent of the School’s revenue is paid to SAM as a
management fee. The related ‘purchased services’ expense totaled $1,584,574 for the year ended June 30,
2018. For 2018, the purchased service amount includes a decrease in expense of $1,017,692, related to the
change in net pension and OPEB liabilities and related accruals. Primarily this decrease was the result of a
change in benefit terms in which STRS reduced their COLA to zero coupled by a slight reduction in COLA
benefits by SERS.
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January 31, 2019 
 
To the Board of Directors  
Summit Academy Community School - Dayton 
Montgomery County, Ohio 
4138 Cedar Ridge Road 
Dayton, Ohio 45414 
 

Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed in Accordance with 

Government Auditing Standards 
 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the Summit Academy 
Community School - Dayton, Montgomery County, Ohio (the “School”) as of and for the year ended June 
30, 2018, and the related notes to the financial statements, which collectively comprise the School’s basic 
financial statements, and have issued our report thereon dated January 31, 2019, in which we noted the 
School restated net position balances to account for the implementation of GASB Statement No. 75, 
Accounting and Financial Reporting for Postemployment Benefits other than Pensions. 
 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the School's internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the School’s internal control. Accordingly, we 
do not express an opinion on the effectiveness of the School’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the School’s financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the School's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the School’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the School’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

 
Medina, Ohio 
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