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We have reviewed the Independent Auditor’s Report of the Constellation Schools: Stockyard Community 
Elementary, Cuyahoga County, prepared by Rea & Associates, Inc., for the audit period July 1, 2019 
through June 30, 2020.  Based upon this review, we have accepted these reports in lieu of the audit 
required by Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying financial 
statements and, accordingly, we are unable to express, and do not express an opinion on them.   
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by the 
Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of State, 
regulations and grant requirements.  The Constellation Schools: Stockyard Community Elementary is 
responsible for compliance with these laws and regulations. 
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March 24, 2021

To the Board of Directors
Constellation Schools: Stockyard Community Elementary
Cuyahoga County, Ohio
3200 W 65th St,
Cleveland, Ohio 44102

INDEPENDENT AUDITOR'S REPORT

Report on the Financial Statements

We have audited the accompanying financial statements of the Constellation Schools; Stockyard 
Community Elementary, Cuyahoga County, Ohio, (the “School”) as of and for the year ended June 30, 
2020, and the related notes to the financial statements, which collectively comprise the School’s basic 
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the School’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the School’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Constellation Schools: Stockyard Community Elementary, Cuyahoga County, 
Ohio, as of June 30, 2020, and the changes in its financial position and its cash flows for the year then 
ended in accordance with accounting principles generally accepted in the United States of America.

Emphasis of Matter

As described in Note XVIII to the financial statements, the financial impact of COVID-19 and the ensuing 
emergency measures will continue to impact subsequent periods of the School. Our opinion is not modified 
with respect to this matter.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis, Schedule of the School's Proportionate Share of the Net Pension Liability,
Schedule of the School’s Contributions-Pension, Schedule of the School’s Proportionate Share of the Net 
OPEB Asset/Liability, and the Schedule of the School’s Contributions - OPEB as listed in the table of 
contents, be presented to supplement the basic financial statements. Such information, although not a part 
of the basic financial statements, is required by the Governmental Accounting Standards Board who 
considers it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. We have applied certain limited procedures to 
the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the information because 
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 24, 2021
on our consideration of the School’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the School’s internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the 
School’s internal control over financial reporting and compliance.

Independence, Ohio
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The discussion and analysis of Constellation Schools: Stockyard Community Elementary (SCE) financial 
performance provides an overall review of financial activities for the fiscal year ended June 30, 2020. 
The intent of this discussion and analysis is to look at the financial performance of SCE as a whole. 
Readers should also review the Notes to the Financial Statements and the Financial Statements to 
enhance their understanding of the financial performance of SCE. 
 
Financial Highlights 
 
Key financial highlights for 2020 include the following: 
 

 In total, net position decreased $287,059, which represents a 13.21% decrease from 2019. This 
decrease is due to reductions in foundation and poverty based assistance and the change in 
pension and OPEB liability/asset expenses not offset by increases in state and federal grants and 
reduction in expenses. 

 
 Total assets and deferred outflow of resources decreased $532,719, which represents an 8.57% 

decrease from 2019. This is due to decreases in cash, due from other governments, capital assets 
from equipment purchases, net OPEB assets, bond reserve accounts. and deferred outflows of 
resources which offset increases in escrow accounts. 

 
 Liabilities and deferred inflow of resources decreased $245,660 which represents a 2.93% 

decrease from 2019. Decreases in accounts payable, payroll payable, unearned revenues, 
interest payable, leases payable and bond notes payable, and in net pension and OPEB liability, 
 and deferred inflow of resources were offset by increases in notes payable, loans payable, and 
due to other governments. 
 

 Operating revenues decreased by $525,774, which represents a 19.97% decrease from 2019. 
This is a result of a combination of decreases in state foundation funding, other operating 
revenues and casino tax distributions and an increase of other operating revenues. 

 
 Expenses increased by $70,686 which represents a 2.42% increase from 2019. Operating 

expense increases are due to changes in net pension and OPEB liabilities and reductions in 
personnel costs, purchased services, materials and supplies costs, equipment which was not 
capitalized, and depreciation. Other expenses increased during the year. 

 
 Non-operating revenues increased $66,561, which represents a 12.47% increase from 2019. This 

increase is due to increases in private grants and contributions which offset reductions in 
receipts for federal and state grant programs and a decrease in interest income.  

 
Using this Financial Report 
 
This report consists of three parts: the Financial Statements, Notes to the Financial Statements and 
Required Supplementary Information. The Financial Statements include a Statement of Net Position, a 
Statement of Revenues, Expenses and Changes in Net Position and a Statement of Cash Flows. 
 
 



CONSTELLATION SCHOOLS: STOCKYARD COMMUNITY ELEMENTARY 

Management’s Discussion and Analysis 

For the Year Ended June 30, 2020 

(Unaudited)  

4 

2020 2019 Change %

Assets and Deferred Outflow 

of Resources

Cash $281,621 $425,375 ($143,754) -33.79%

Other Current Assets 377,366 217,332          160,034 73.64%

Non-Current Assets 438,194 447,989 (9,795) -2.19%

Net OPEB Assets 151,662 153,662 (2,000) -1.30%

Capital Assets, Net 3,527,854 3,653,272        (125,418) -3.43%

Deferred Outflow of Resources 907,501 1,319,287        (411,786) -31.21%

Total Assets and Deferred

      Outflow of Resources 5,684,198 6,216,917        (532,719) -8.57%

Liabilities and Deferred Inflow 

of Resources

Current Liabilities 469,125 470,399 (1,274) -0.27%

Long-Term Liabilities 6,777,025 6,954,573        (177,548) -2.55%

Deferred Inflow of Resources 898,941 965,779 (66,838) -6.92%

Total Liabilities and Deferred

   Inflow of Resources 8,145,091 8,390,751        (245,660) -2.93%

Net Position

Net Investment in Capital Assets 243,718 151,846 91,872 60.50%

Net Restricted for Debt Purposes 282,729 279,411 3,318 1.19%

Unrestricted (2,987,340)       (2,605,091)       (382,249) -14.67%

Total Net Position ($2,460,893) ($2,173,834) ($287,059) -13.21%
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Statement of Revenues, Expenses and Changes in Net Position 
 
The Statement of Revenues, Expenses and Changes in Net Position reports operating and non-
operating activities for the fiscal year ended June 30, 2020. The following schedule provides a summary 
of the Statement of Revenues, Expenses and Changes in Net Position for SCE for fiscal years ended June 
30, 2020 and 2019. 
 

2020 2019 Change %
Revenues
Foundation and Poverty Based 
Assistance Revenues

$1,805,122 $2,265,853 ($460,731) -20.33%

Casino Tax Distribution 12,413 13,670 (1,257)               -9.20%
Other Operating Revenues 289,481 353,267 (63,786) -18.06%
Total Operating Revenues 2,107,016 2,632,790 (525,774)           -19.97%

Interest Income 3,708 6,153 (2,445) -39.74%
Private Grants and Contributions 151,000 0 151,000 100%
Federal and State Grants 445,631 527,625 (81,994) -15.54%
Total Non-Operating Revenues 600,339 533,778 66,561 12.47%
Total Revenues 2,707,355 3,166,568 (459,213)           -14.50%

Expenses
Salaries 1,040,811 1,289,149 (248,338)           -19.26%
Fringe Benefits 321,567 410,406 (88,839)             -21.65%
Change in Net Pension and OPEB 
Liability/Asset

98,495              (256,888)           355,383 138.34%

Purchased Services 861,175 888,038 (26,863)             -3.02%
Materials and Supplies 76,490 126,940 (50,450) -39.74%
Capital Outlay 0 697 (697)                  -100.00%
Depreciation 125,418 126,544 (1,126)               -0.89%
Other Expenses 470,458 338,842 131,616            38.84%
Total Expenses 2,994,414 2,923,728 70,686 2.42%

Changes in Net Position (287,059) 242,840 (529,899)           -218.21%

Net Position: Beginning of the Year (2,173,834)        (2,416,674)        242,840 10.05%
 

Net Position: End of Year ($2,460,893) ($2,173,834) ($287,059) -13.21%
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Overall, revenues decreased by $459,213 from 2019 to 2020. The most significant change in revenues is 
a decreases of $460,731 from State Foundation and Poverty Based Assistance funds, due to lower 
enrollment during the school year, while increases of $151,000 occurred in private grants and 
contributions, while reductions occurred in Federal and State Funds totaling $81,994, and interest 
income totaling $2,445. Other operating revenue decreased $63,786 due to decreases in services to 
other schools.  
 
Overall expenses increased from 2019 to 2020. This is a direct result of the change in the net pension 
and OPEB liabilities/assets. Salaries and Fringe Benefits decreased $337,177 due to reduction in staff due 
to decreased enrollment offset by regular annual salary increases. The change in Net Pension and OPEB 
Liability expense due to recognition of pension and OPEB liabilities per GASB 68 and 75 increased 
$355,383. Purchased services decreased by $26,863 and materials and supplies decreased by$50,450 
due to the switch to remote learning in March 2020 due to the COVID pandemic. Capital Outlay 
decreased $697 due to reduced purchases of technology and equipment. Depreciation decreased 
$1,126 due to leased technology equipment reaching the end of its useful life during the current year. 
Other Expenses increased $131,616.  
   
Capital Assets 
 
As of June 30, 2020, SCE had $3,527,854 invested in land, building, building improvements, technology 
and software, and furniture and equipment, net of depreciation. This is a $125,418 decrease from June 
30, 2019. The following schedule provides a summary of Capital Assets as of June 30, 2020 and 2019 for 
SCE. 
 

2020 2019 Change %
Capital Assets (net of depreciation)
Land $380,000 $380,000 $0 0.00%
Building 391,875 406,125         (14,250) -3.51%
Building Improvements 2,739,340 2,845,398       (106,058) -3.73%
Technology and Software 3,015 4,987           (1,972) -39.54%
Furniture and Equipment 13,624 16,762           (3,138) -18.72%
Net Capital Assets $3,527,854 $3,653,272 ($125,418) -3.43%

 
For more information on capital assets see the Notes to the Financial Statements (Note V). 
 
 
 
 
 
 
 
 
 
 
 
 



CONSTELLATION SCHOOLS: STOCKYARD COMMUNITY ELEMENTARY 
Management’s Discussion and Analysis 

For the Year Ended June 30, 2020 
(Unaudited)  

7 

 
Bond Debt Service 
 
On April 10, 2014 SCE shared in the closing of a multi-school, multi-property bond financing 
arrangement with the Cleveland Cuyahoga County Port Authority (CCCPA). A portion of the proceeds, 
along with escrow and reserve deposits from a 2008 bond issue, were deposited into an escrow account 
with US Bank, National Association for the purpose of advance refunding the prior bonds when they 
come due. The CCCPA bond refinance allowed SCE to acquire title to the land and building in which it 
operates, to improve ongoing financial reporting requirements and to complete renovation projects at 
SCE.  SCE provided a mortgage on the land, building and improvements from US Bank, National 
Association. Financing was achieved through the issuance of a series of bonds maturing annually 
beginning on January 1, 2015 and continuing until January 1, 2044. Interest, which is paid semi-annually 
on January 1 and July 1, varies from a rate of 5.00% per annum to 7.75%. The outstanding principal 
balance, net of unamortized original bond discount, as of June 30, 2020 is $3,846,331. For more 
information on debt service see the Notes to the Financial Statements. 
 
Equipment Financing 
 
During the 2017 fiscal year, the school entered into a lease agreement with Winthrop to acquire $7,889 
of technology equipment and $344,808 for building equipment and components. This lease is for a term 
of 48 months and expires in April 2021 at which time the equipment will have minimal value. The lease 
value has been recorded as capital equipment to recognize the asset, and as capital equipment lease 
payable to recognize the lease debt.  
 
In May of 2020 PC converted all remaining obligations under all leases with Winthrop (now known as 
TCF) to a financed purchase with a term of 27 months and no interest due. PC has title to all equipment. 
Equipment serves as collateral during the term. In the event of default, TCF may declare all obligations 
due and payable. 
 
The outstanding debt as of June 30, 2020 is $130,662. 
 
PPP Loans 
 
During the fiscal year 2020, the school applied for and received a Paycheck Protection Program loan 
totaling $202,000. Under the terms of the program, the school applied for forgiveness of the loan in 
fiscal year 2021. 
 
Net Pension and Other Post-Employment Benefits (OPEB) Liabilities/Asset 
 
The net pension and OPEB liability is the second largest liability reported by SCE at June 30, 2020 and is 
reported pursuant to GASB Statement 68, Accounting and Financial Reporting for Pensions—an 
Amendment of GASB Statement 27, and GASB Statement 75, Accounting and Financial Reporting for 
Postemployment Benefits Other Than Pensions, which significantly revises accounting for costs and 
liabilities related to pension and other postemployment benefits (OPEB).  For reasons discussed below, 
many end users of this financial statement will gain a clearer understanding of SCE’s actual financial 
condition by adding deferred inflow related to pension and OPEB, the net pension and OPEB liability to  
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Assets:

Current Assets:

Cash $281,621

Accounts Receivable 163,452

Prepaid Expenses 16,060

Due from Other Governments 19,556

Escrow Accounts 178,298

Total Current Assets 658,987

Non-Current Assets:

Security Deposit 25,822

Bond Reserve Accounts 412,372

Net OPEB Assets 151,662

Non-Depreciable Capital Assets 380,000

Capital Assets (Net of Accumulated Depreciation) 3,147,854

Total Non-Current Assets 4,117,710

Total Assets 4,776,697

Deferred Outflow of Resources:

Unamortized Deferred Charges on Bond Refinancing 254,255

Pension and OPEB (STRS & SERS) 653,246

Total Deferred Outflow of Resources 907,501

Total Assets and Deferred Outflow of Resources 5,684,198

Liabilities:

Current Liabilities:

Accounts Payable 31,348

Interest Payable 119,681

Payroll Payable 106,564

Unearned Revenue 550

Due to Other Governments 13,833

Note Payable 65,331

PPP Loan Payable 77,538

Capital Lease Bond Notes Payable 54,280

Total Current Liabilities 469,125

Long Term Liabilities:

Note Payable 65,331

PPP Loan Payable 124,462

Capital Lease Bond Notes Payable 3,792,051

Net Pension and OPEB Liability 2,795,181

Total Long Term Liabilities 6,777,025

Total Liabilities 7,246,150

Deferred Inflow of Resources:

Pension and OPEB (STRS & SERS) 898,941

Total Deferred Inflow of Resources 898,941

Total Liabilities and Deferred Inflow of Resources 8,145,091

Net Position:

Net Investment in Capital Assets 243,718

Net Restricted for Debt Purposes 282,729

Unrestricted (2,987,340)                     

Total Net Position ($2,460,893)

Constellation Schools: Stockyard Community Elementary

Cuyahoga County, Ohio

Statement of Net Position

As of June 30, 2020

The accompanying notes to the financial statements are an integral part of this statement.
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Operating Revenues:

Foundation and Poverty Based Assistance Revenues $1,805,122

Casino Tax Distribution 12,413

Other Operating Revenues 289,481

Total Operating Revenues 2,107,016

Operating Expenses:

Salaries 1,040,811

Fringe Benefits 321,567

Change in Net Pension and OPEB Liability/Asset 98,495                        

Purchased Services 861,175

Materials and Supplies 76,490

Depreciation 125,418

Other Operating Expenses 199,432

Total Operating Expenses 2,723,388

Operating Loss (616,372)

Non-Operating Revenues & Expenses:

Interest Income 3,708

Interest Expense (271,026)                     

Private Grants and Contributions 151,000                      

Federal and State Grants 445,631

Total Non-Operating Revenues & Expenses 329,313

Change in Net Position (287,059)

Net Position at Beginning of the Year (2,173,834)                  

Net Position at End of Year ($2,460,893)

The accompanying notes to the financial statements are an integral part of this statement.

Constellation Schools: Stockyard Community Elementary

Cuyahoga County, Ohio

Statement of Revenues, Expenses and

Changes in Net Position

For the Fiscal Year Ended June 30, 2020
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Increase (Decrease) in Cash:

Cash Flows from Operating Activities:

Cash Received from State of Ohio $1,816,830

Cash Payments to Suppliers for Goods and Services (1,489,203)             

Cash Payments to Employees for Services (1,057,394)             

Other Operating Revenues 274,196

Net Cash Used for Operating Activities (455,571)                

Cash Flows from Noncapital Financing Activities:

Federal and State Grants Received 465,135

PPP Loan Payable 202,000

Net Cash Provided by Noncapital Financing Activities 667,135

Cash Flows from Capital and Related Financing Activities:

Increase in Escrow Funds (4)                           

Decrease in Bond Reserve Accounts 1,986                     

Note Payable 146,945                 

Note Principal (16,283)                  

Bond Principal Payments (67,107)                  

Bond Interest Payments (261,091)                

Equipment Lease Principal Payments (170,516)                

Equipment Lease Interest Payments (765)                       

Decrease in Security Deposit 7,809                     

Net Cash Used for Capital and Related Financing Activities (359,026)                

Cash Flows from Investing Activities

Interest 3,708

Net Cash Provided by Investing Activities 3,708

Net Decrease in Cash (143,754)                

Cash at Beginning of Year 425,375

Cash at End of Year $281,621

Constellation Schools: Stockyard Community Elementary

Cuyahoga County, Ohio

Statement of Cash Flows

For the Fiscal Year Ended June 30, 2020
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Reconciliation of Operating Loss to Net

 Cash Used for Operating Activities:

Operating Loss ($616,372)

Adjustments to Reconcile Operating Loss to

 Net Cash Used for Operating Activities:

Depreciation 125,418

Changes in Assets, Liabilities, Deferred Inflows of Resources

 and Deferred Outflows of Resources:

(Increase) in Accounts Receivable (11,182)                  

(Increase) in Prepaid Expenses (14,656)                  

(Increase) in Due from Other Governments (2,698)                    

Decrease in Net OPEB Assets 2,000                     

Decrease in Deferred Outflow - Pensions and OPEB 397,661                 

(Decrease) in Accounts Payable (14,686)                  

(Decrease) in Payroll Payable (16,583)                  

Increase in Due to Other Governments 798                        

(Decrease) in Unearned Revenue (4,105)                    

(Decrease) in Net Pension and OPEB Liability (234,328)                

(Decrease) in Deferred Inflow - Pensions and OPEB (66,838)                  

Total Adjustments 160,802                 

Net Cash Used for Operating Activities ($455,571)

The accompanying notes to the financial statements are an integral part of this statement.

Constellation Schools: Stockyard Community Elementary

Cuyahoga County, Ohio

Statement of Cash Flows

For the Fiscal Year Ended June 30, 2020

(Continued)
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16. Net Position 
 
Net position represents the difference between assets and deferred outflow of resources 
and liabilities and deferred inflow of resources. The net position component “net 
investment in capital assets,” consists of capital assets, net of accumulated depreciation, 
reduced by the outstanding balances of any borrowing used for the acquisition, 
construction or improvement of those assets. Deferred outflows of resources and 
deferred inflows of resources that are attributable to the acquisition, construction or 
improvement of those assets or related debt also should be included in this component 
of net position. Net position is reported as restricted when there are limitations imposed 
on its use either through the enabling legislation adopted by SCE or through external 
restrictions imposed by creditors, grantors or laws or regulations of other 
governments. 
 
SCE applies restricted resources first when an expense is incurred for purposes for which 
both restricted and unrestricted net position is available. 

 
17. Operating Revenues and Expenses 

 
Operating revenues are those revenues that are generated directly from the primary 
activities of the School. For the School, these revenues are primarily the State 
Foundation program. Operating expenses are necessary costs incurred to provide the 
good or service that is the primary activity of the School. All revenues and expenses 
not meeting this definition are reported as non-operating.  
 

III. Deposits 
 
 At fiscal year end June 30, 2020, the carrying amount of SCE’s deposits totaled $281,621 and its 

bank balance was $287,738.  Based on the criteria described in GASB Statement No. 40, “Deposit 
and Investment Risk Disclosure,” as of June 30, 2020, $37,738 of the bank balance was exposed 
to custodial risk as discussed below, while $250,000 was covered by the Federal Depository 
Insurance Corporation. 

  
Escrow and reserve accounts held in trust on behalf of SCE and the Cleveland Cuyahoga County 
Port Authority totaled $590,670 at fiscal year end June 30, 2020. The escrow accounts are 
invested in the US Treasury and are 100% backed by the full faith and credit of the United States 
government. Reserve accounts are invested in U.S. Bank Open Commercial Paper instruments.  

 
SCE has no deposit policy for custodial risk beyond the requirements of State statute. Ohio law 
requires that deposits be either insured or be protected by eligible securities pledged to and 
deposited either with the School District or a qualified trustee by the financial institution as 
security for repayment, or by a collateral pool of eligible securities deposited with a qualified 
trustee and pledged to secure the repayment of all public monies deposited in the financial 
institution whose market value at all times shall be at least one hundred and five percent of the 
deposits being secured. Effective July 1, 2017, the Ohio Pooled Collateral System (OPCS) was 
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implemented by the Office of the Ohio Treasurer of State. Financial institutions can elect to 
participate in the OPCS and will collateralize at one hundred and two percent or a rate set by the 
Treasurer of State. Financial institutions opting not to participate in OPCS will collateralize 
utilizing the specific pledge method at one hundred and five percent. 

 
IV. Purchased Services  

 
Purchased Services include the following: 
 

Instruction $102,927
Pupil Support Services 51,442
Staff Development & Support 118,008
Administrative 333,654
Occupancy Costs 150,341
Transportation 29,459
Food Services 74,647
Student Activities 697
Total Purchased Services $861,175
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Balance Balance

7/1/2019 Additions Deletions 6/30/2020

Capital Assets Not Being

   Depreciated:

Land $380,000 $0 $0 $380,000

Total Capital Assets Not Being 

Depreciated: 
380,000 0 0 380,000

Capital Assets Being

   Depreciated:

Building 570,000 0 0 570,000

Building Improvements 3,434,056 0 0 3,434,056

Technology and Software 91,636 0 0 91,636

Furniture and Equipment 125,070 0 0 125,070

Total Capital Assets Being Depreciated 4,220,762 0 0 4,220,762

Less Accumulated

   Depreciation:

Building (163,875)       (14,250)      0 (178,125)         

Building Improvements (588,658)       (106,058)    0 (694,716)         

Technology and Software (86,649)         (1,972)        0 (88,621)           

Furniture and Equipment (108,308)       (3,138)        0 (111,446)         

Total Accumulated Depreciation (947,490)       (125,418)    0 (1,072,908)       

Capital Assets Being Depreciated, Net of 

Accumulated Depreciation
3,273,272 (125,418)    0 3,147,854        

Total Capital Assets, Net of Accumulated 

Depreciation
$3,653,272 (125,418)$  $0 3,527,854$      
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VI. Capital Equipment Lease Payable 

 
During fiscal year 2017, SCE entered into a forty-eight-month lease for technology and facilities 
equipment with Winthrop Leasing. The facilities equipment was capitalized in the previous year 
with Winthrop Leasing providing the lease funds during the current year. This lease meets the 
criteria of capital leases as defined by accounting standards, which defines a capital lease 
generally as one which transfers the benefits and risks of ownership of the lessee.  
 
Assets totaling $352,697 have been capitalized in 2017 (which is fully depreciated as of June 30, 
2020). This amount represents the actual purchase price of the equipment and is the same as 
the net present value of the minimum lease payments at the time of acquisition in 2017. 
 
Principal payments during fiscal year 2020 totaled $170,516 and interest paid totaled $765. 
During 2020, SCE converted all leases to a financed purchase, See Note VII. 
 

VII. Direct Borrowing 
 
In May of 2020 PC converted all remaining obligations under all leases with Winthrop (now 
known as TCF) to a financed purchase with a term of 27 months and no interest due. PC has title 
to all equipment. Equipment serves as collateral during the term. In the event of default, TCF 
may declare all obligations due and payable. 

 
 

 Balance 
7/1/19 

  Balance 
6/30/20 

 Due In 
One Year  Additions Reductions  

      
Financed 
Purchase 

$0  
 

$146,945 ($16,283) $130,662  
 

$65,331 

TOTAL $0  $146,945 ($16,283) $130,662   $65,331 

      
         

    TCF      

  Year  Payment Total     

      
  2021  $65,331 $65,331   
  2022  65,331 65,331   
   Total   $130,662 $130,662   
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     Balance Balance

7/1/2019 Additions Reductions 6/30/2020

Series A $3,929,769 $0 ($67,107) $3,862,661 $54,280

Bond Discount (17,238)       0 907 (16,331)      0

TOTALS $3,912,531 $0 ($66,200) $3,846,331 $54,280

Due In 

One Year
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Bond Debt Service Account $163,666

Expense Fund 14,632

Total Bond Escrow Accounts $178,298

Debt Service Reserve $331,281

Operating Reserve 81,091              

Total Bond Reserve Accounts $412,372

Land $380,000

Building 570,000

Building Improvements 2,135,933

Sub-Total 3,085,933

Accumulated Depreciation (608,832)

Net Book Value $2,477,101

Principal Interest Total

2021 $54,280 $254,576 $308,856

2022 75,831 250,486 326,317

2023 79,857 246,126 325,983

2024 84,555 241,534 326,089

2025 89,252 236,672 325,924

2026 - 2030 545,578 1,088,008 1,633,586

2031 - 2035 750,924 885,658 1,636,582

2036 - 2040 1,042,167 599,506 1,641,673

2041 - 2044 1,140,217 195,819 1,336,036

 Total $3,862,661 $3,998,385 $7,861,047

Year
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Eligible to Retire before Eligible to Retire on or after

August 1, 2017* August 1, 2017

Full Benefits Any age with 30 years of service credit Age 67 with 10 years of service credit; or

Age 57 with 30 years of service credit

Actuarially Reduced Age 60 with 5 years of service credit Age 62 with 10 years of service credit; or

Benefits Age 55 with 25 years of service credit Age 60 with 25 years of service credit

*Members with 25 years of service credit as of August 1, 2017, will be included in this plan.

http://www.ohsers.org/
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SERS STRS Total

Proportion of the Net Pension Liability:

Current Measurement Date 0.00904811% 0.00915703%

Prior Measurement Date 0.01094167% 0.00956265%

Change in Proportionate Share -0.00189356% -0.00040562%

Proportionate Share of the Net 

  Pension Liability 541,364$             2,025,022$         2,566,386$         

Pension Expense 58,897$              243,479$           302,376$           
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SERS STRS Total

Deferred Outflows of Resources

Differences between Expected and 

  Actual Experience 13,728$              16,487$             30,215$             

Changes of Assumptions 0 237,878 237,878

Changes in Proportion and Differences between 

  SCE Contributions and Proportionate  

  Share of Contributions 45,513 106,962 152,475

SCE Contributions Subsequent to the 

  Measurement Date 28,954 129,345 158,299

Total Deferred Outflows of Resources 88,195$              490,672$           578,867$           

Deferred Inflows of Resources

Differences between Expected and 

  Actual Experience 0$                      8,766$               8,766$               

Net Difference between Projected and 

  Actual Earnings on Pension Plan Investments 6,947 98,971 105,918

Changes in Proportion and Differences between 

  SCE Contributions and Proportionate  

  Share of Contributions 89,822 307,330 397,152

Total Deferred Inflows of Resources 96,769$              415,067$           511,836$           

SERS STRS Total

Fiscal Year Ending June 30:

2021 (6,769)$               56,434$             49,665$             

2022 (34,236) (94,969) (129,205)

2023 (464) (11,239) (11,703)

2024 3,941 (3,966) (25)

(37,528)$             (53,740)$            (91,268)$            
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Actuarial Cost Method Entry Age Normal (Level Percent of Payroll)

Inflation 3.00 percent

Future Salary Increases, including inflation 3.50 percent to 18.20 percent

Investment Rate of Return 7.50 percent net of investment expense, including inflation

COLA or Ad Hoc COLA 2.50 percent, on and after April 1, 2018, COLA's for future 

retirees will be delayed for three years following 

commencement
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Asset Class

Cash 1.00 % 0.50 %

US Equity 22.50 4.75

International Equity 22.50 7.00

Fixed Income 19.00 1.50

Private Equity 10.00 8.00

Real Assets 15.00 5.00

Multi-Asset Strategies 10.00 3.00

Total 100.00 %

Target Long Term Expected

Allocation Real Rate of Return

1% Decrease

Current 

Discount Rate 1% Increase

SCE's Proportionate Share

  of the Net Pension Liability 758,645$             541,364$           359,147$           
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Inflation 2.50 percent

Projected Salary Increases 12.50 percent at age 20 to 2.50 percent at age 65

Investment Rate of Return 7.45 percent, net of investment expenses, including inflation

Discount Rate of Return 7.45 percent

Projected Payroll Growth 3.00 percent

Cost-of-Living Adjustments 0.00 percent

Asset Class

Domestic Equity 28.00 % 7.35 %

International Equity 23.00 7.55

Alternatives 17.00 7.09

Fixed Income 21.00 3.00

Real Estate 10.00 6.00

Liquidity Reserves 1.00 2.25

Total 100.00 %

Allocation* Real Rate of Return**

Target Long Term Expected
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1% Decrease

Current 

Discount Rate 1% Increase

SCE's Proportionate Share

  of the Net Pension Liability 2,959,344$          2,025,022$         1,234,070$         
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SERS STRS Total

Proportion of the Net OPEB Liability (Asset):

Current Measurement Date 0.00909799% 0.00915703%

Prior Measurement Date 0.01082260% 0.00956265%
Change in Proportionate Share -0.00172461% -0.00040562%

Proportionate Share of the Net

OPEB Liability (Asset) 228,795$             (151,662)$            

OPEB Expense 17,070$               (59,790)$              (42,720)$            

SERS STRS Total

Deferred Outflows of Resources

Differences between Expected and 

  Actual Experience 3,358$                 13,750$               17,108$             

Net Difference between Projected and 

  Actual Earnings on OPEB Plan Investments 549 0 549

Changes of Assumptions 16,711 3,188 19,899

Changes in Proportion and Differences between 

  SCE Contributions and Proportionate  

  Share of Contributions 18,727 15,234 33,961

SCE Contributions Subsequent to the 

  Measurement Date 2,862 0 2,862

Total Deferred Outflows of Resources 42,207$               32,172$               74,379$             

Deferred Inflows of Resources

Differences between Expected and 

  Actual Experience 50,265$               7,716$                 57,981$             

Net Difference between Projected and 

  Actual Earnings on OPEB Plan Investments 0 9,524 9,524

Changes of Assumptions 12,820 166,278 179,098

Changes in Proportion and Differences between 

  SCE Contributions and Proportionate  

  Share of Contributions 74,885 65,617 140,502

Total Deferred Inflows of Resources 137,970$             249,135$             387,105$           
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SERS STRS Total

Fiscal Year Ending June 30:

2021 (9,362)$               (49,559)$              (58,921)$            

2022 (21,710) (49,557) (71,267)

2023 (21,547) (45,742) (67,289)

2024 (21,573) (44,400) (65,973)

2025 (17,474) (27,753) (45,227)

Thereafter (6,959) 48 (6,911)

(98,625)$              (216,963)$            (315,588)$          
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Inflation 3.00 percent

Salary Increases, including inflation 3.50 percent to 18.20 percent

Investment Rate of Return 7.50 percent net of investment expense, including inflation

Municipal Bond Index Rate

Measurement Date 3.13 percent

Prior Measurement Date 3.62 percent

Single Equivalent Interest Rate

Measurement Date 3.22 percent, net of plan investment expense, including price inflation

Prior Measurement Date 3.70 percent, net of plan investment expense, including price inflation

Health Care Cost Trend Rate

Pre-Medicare 7.00 percent - 4.75 percent

Medicare 5.25 percent - 4.75 percent
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Asset Class

Cash 1.00 % 0.50 %

US Equity 22.50 4.75

International Equity 22.50 7.00

Fixed Income 19.00 1.50

Private Equity 10.00 8.00

Real Assets 15.00 5.00

Multi-Asset Strategies 10.00 3.00

Total 100.00 %

Target Long Term Expected

Allocation Real Rate of Return
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Inflation 2.50 percent

Projected Salary Increases 12.50 percent at age 20 to 2.50 percent at age 65

Payroll Increases 3.00 percent

Investment Rate of Return 7.45 percent, net of investment expenses, including inflation

Discount Rate of Return 7.45 percent

Health Care Cost Trend Rates

Medical Initial Ultimate

Pre-Medicare 5.87 percent 4.00 percent

Medicare 4.93 percent 4.00 percent

Prescription Drug

Pre-Medicare 7.73 percent 4.00 percent

Medicare 9.62 percent 4.00 percent

1% Decrease

Current 

Discount Rate 1% Increase

SCE's Proportionate Share

  of the Net OPEB Liability 277,714$             228,795$             189,899$           

1% Decrease

Current 

Trend Rate 1% Increase

SCE's Proportionate Share

  of the Net OPEB Liability 183,311$             228,795$             289,142$           
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Asset Class

Domestic Equity 28.00 % 7.35 %

International Equity 23.00 7.55

Alternatives 17.00 7.09

Fixed Income 21.00 3.00

Real Estate 10.00 6.00

Liquidity Reserves 1.00 2.25

Total 100.00 %

Allocation* Real Rate of Return**

Target Long Term Expected
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1% Decrease

Current 

Discount Rate 1% Increase

SCE's Proportionate Share

  of the Net OPEB Liability (Asset) (129,414)$            (151,662)$            (170,368)$          

1% Decrease

Current 

Trend Rate 1% Increase

SCE's Proportionate Share

  of the Net OPEB Liability (Asset) (171,978)$            (151,662)$            (126,780)$          
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XVIII. Subsequent Event/COVID-19 
  
The United States and the State of Ohio declared a state of emergency in March 2020 due to the 
COVID-19 pandemic. The financial impact of COVID-19 and the ensuing emergency measures 
have impacted the current period and will continue to impact subsequent periods of SCE. SCE’s 
investments of the pension and other employee benefit plan in which SCE participates have 
incurred a significant fluctuation in fair value, consistent with the general fluctuation in financial 
markets. However, because the values of individual investments fluctuate with market 
conditions, and due to market volatility, the amount of losses that will be recognized in 
subsequent periods, if any, cannot be determined. In addition, due to the dynamic environment 
and changes in fiscal policies, the exact impact on SCE’s future operating costs, revenues, and 
any recovery from emergency funding, either federal or state, cannot be reasonably estimated. 
 
The school has applied for a waiver and forgiveness of the PPP loan. At the time of this report a 
decision has not yet been made on the school’s application.    
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2020 2019 2018 2017

School Employees Retirement System (SERS)

SCE's Proportion of the Net Pension Liability 0.00904811% 0.01094167% 0.01289738% 0.00918868%

SCE's Proportionate Share of the Net Pension Liability 541,364$    626,650$    770,590$    672,527$    

SCE's Covered Payroll (2) 237,585$    356,719$    416,250$    299,114$    

SCE's Proportionate Share of the Net Pension Liability

as a Percentage of its Covered Payroll 227.86% 175.67% 185.13% 224.84%

Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 70.85% 71.36% 69.50% 62.98%

State Teachers Retirement System (STRS)

SCE's Proportion of the Net Pension Liability 0.00915703% 0.00956265% 0.00904961% 0.01112019%

SCE's Proportionate Share of the Net Pension Liability 2,025,022$    2,102,611$    2,149,755$    3,722,263$     

SCE's Covered Payroll (2) 1,065,164$    1,086,950$    994,843$    1,176,671$     

SCE's Proportionate Share of the Net Pension Liability

as a Percentage of its Covered Payroll 190.11% 193.44% 216.09% 316.34%

Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 77.40% 77.31% 75.30% 66.80%

(1) Information prior to 2014 is not available.

Note: The amounts presented for each fiscal year were determined as of the measurement date, which is the prior fiscal year.

Constellation Schools:  Stockyard Community Elementary

Cuyahoga County, Ohio

Required Supplementary Information

Schedule of the SCE's Proportionate Share of the Net Pension Liability

Last Seven Fiscal Years (1)

(2) Certain Constellation Schools LLC employees are reported under one employer code with the state retirement systems.  However, these 

employees provide services to all schools managed by Constellation Schools LLC.  Therefore, it has been determined the payroll related to these 

employees should be allocated to each of the schools.  Fiscal years 2016 through 2020 amounts have been updated, however, information was not 

available to update fiscal year 2015 and prior.
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2016 2015 2014

0.00913240% 0.00857889% 0.00857889%

521,104$    434,173$    510,159$    

169,112$    172,900$    113,692$    

308.14% 251.11% 448.72%

69.16% 71.70% 65.52%

0.01023460% 0.00975831% 0.00975831%

2,828,544$    2,373,559$    2,827,368$    

901,114$    890,323$    985,823$    

313.89% 266.60% 286.80%

72.10% 74.70% 69.30%
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2020 2019 2018 2017

School Employees Retirement System (SERS)

Contractually Required Contribution 28,954$    32,074$    48,157$    58,275$    

Contributions in Relation to the 

Contractually Required Contribution (28,954) (32,074) (48,157) (58,275)

Contribution Deficiency (Excess) 0$    0$    0$    0$    

SCE's Covered Payroll (1) 206,814$    237,585$    356,719$    416,250$    

Pension Contributions as a Percentage of

Covered Payroll 14.00% 13.50% 13.50% 14.00%

State Teachers Retirement System (STRS)

Contractually Required Contribution 129,345$    149,123$    152,173$    139,278$    

Contributions in Relation to the 

Contractually Required Contribution (129,345) (149,123) (152,173) (139,278)

Contribution Deficiency (Excess) 0$    0$    0$    0$    

SCE's Covered Payroll (1) 923,893$    1,065,164$    1,086,950$    994,843$    

Pension Contributions as a Percentage of

Covered Payroll 14.00% 14.00% 14.00% 14.00%

Constellation Schools:  Stockyard Community Elementary

Cuyahoga County, Ohio

Required Supplementary Information

Schedule of the SCE's Contributions  - Pension

Last Ten Fiscal Years

(1) Certain Constellation Schools LLC employees are reported under one employer code with the state retirement systems.
However, these employees provide services to all schools managed by Constellation Schools LLC.  Therefore, it has been
determined the payroll related to these employees should be allocated to each of the schools.  Fiscal years 2016 through 2020
amounts have been updated, however, information was not available to update fiscal year 2015 and prior.
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2016 2015 2014 2013 2012 2011

41,876$    22,289$    23,964$    15,735$    15,581$    13,307$    

(41,876) (22,289) (23,964) (15,735) (15,581) (13,307)

0$    0$    0$    0$    0$    0$    

299,114$    169,112$    172,900$    113,692$    115,844$    105,863$    

14.00% 13.18% 13.86% 13.84% 13.45% 12.57%

164,734$    126,156$    115,742$    128,157$    129,118$    128,299$    

(164,734) (126,156) (115,742) (128,157) (129,118) (128,299)

0$    0$    0$    0$    0$    0$    

1,176,671$    901,114$    890,323$    985,823$    993,215$    986,915$    

14.00% 14.00% 13.00% 13.00% 13.00% 13.00%
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2020 2019 2018 2017

School Employees Retirement System (SERS)

SCE's Proportion of the Net OPEB Liability 0.00909799% 0.01082260% 0.01223334% 0.00886766%

SCE's Proportionate Share of the Net OPEB Liability 228,795$    300,248$    328,311$    252,761$        

SCE's Covered Payroll (2) 237,585$    356,719$    416,250$    299,114$        

SCE's Proportionate Share of the Net OPEB Liability
as a Percentage of its Covered Payroll 96.30% 84.17% 78.87% 84.50%

Plan Fiduciary Net Position as a Percentage of the Total OPEB Liability 15.57% 13.57% 12.46% 11.49%

State Teachers Retirement System (STRS)

SCE's Proportion of the Net OPEB Liability/(Asset) 0.00915703% 0.00956265% 0.00904961% 0.01112019%

SCE's Proportionate Share of the Net OPEB Liability/(Asset) (151,662)$    (153,662)$    353,082$    594,711$        

SCE's Covered Payroll (2) 1,065,164$    1,086,950$    994,843$    1,176,671$       

SCE's Proportionate Share of the Net OPEB Liability/(Asset)
as a Percentage of its Covered Payroll -14.24% -14.14% 35.49% 50.54%

Plan Fiduciary Net Position as a Percentage of the Total OPEB Liability/(Asset) 174.70% 176.00% 47.10% 37.30%

(1) Information prior to 2017 is not available.

Note: The amounts presented for each fiscal year were determined as of the measurement date, which is the prior fiscal year.

Constellation Schools:  Stockyard Community Elementary
Cuyahoga County, Ohio

Required Supplementary Information
Schedule of the SCE's Proportionate Share of the Net OPEB Liability/(Asset)

Last Four Fiscal Years (1)

(2) Certain Constellation Schools LLC employees are reported under one employer code with the state retirement systems.  However, these employees provide services to 
all schools managed by Constellation Schools LLC.  Therefore, it has been determined the payroll related to these employees should be allocated to each of the schools.
Fiscal years 2016 through 2020 amounts have been updated, however, information was not available to update fiscal year 2015 and prior.
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See accompanying notes to the required supplementary information.
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2020 2019 2018 2017

School Employees Retirement System (SERS)

Contractually Required Contribution (1) 2,862$    4,649$    6,256$    2,551$    

Contributions in Relation to the 

Contractually Required Contribution (2,862) (4,649) (6,256) (2,551)

Contribution Deficiency (Excess) 0$    0$    0$    0$    

SCE's Covered Payroll (2) 206,814$    237,585$    356,719$    416,250$    

OPEB Contributions as a Percentage of

Covered Payroll (1) 1.38% 1.96% 1.75% 0.61%

State Teachers Retirement System (STRS)

Contractually Required Contribution 0$    0$    0$    0$    

Contributions in Relation to the 

Contractually Required Contribution 0 0 0 0

Contribution Deficiency (Excess) 0$    0$    0$    0$    

SCE's Covered Payroll (2) 923,893$    1,065,164$    1,086,950$    994,843$    

OPEB Contributions as a Percentage of

Covered Payroll 0.00% 0.00% 0.00% 0.00%

(1) Includes surcharge

(2) Certain Constellation Schools LLC employees are reported under one employer code with the state retirement systems.
However, these employees provide services to all schools managed by Constellation Schools LLC.  Therefore, it has been
determined the payroll related to these employees should be allocated to each of the schools.  Fiscal years 2016 through 2020
amounts have been updated, however, information was not available to update fiscal year 2015 and prior.

Constellation Schools:  Stockyard Community Elementary

Cuyahoga County, Ohio

Required Supplementary Information

Schedule of the SCE's Contributions - OPEB

Last Ten Fiscal Years
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2016 2015 2014 2013 2012 2011

2,208$    4,303$    7,473$    2,207$    3,105$    2,652$    

(2,208) (4,303) (7,473) (2,207) (3,105) (2,652)

0$    0$    0$    0$    0$    0$    

299,114$    169,112$    172,900$    113,692$    115,844$    105,863$    

0.74% 2.54% 4.32% 1.94% 2.68% 2.51%

0$    0$    8,903$    9,858$    9,932$    9,869$    

0 0 (8,903) (9,858) (9,932) (9,869)

0$    0$    0$    0$    0$    0$    

1,176,671$    901,114$    890,323$    985,823$    993,215$    986,915$    

0.00% 0.00% 1.00% 1.00% 1.00% 1.00%



CONSTELLATION SCHOOLS: STOCKYARD COMMUNITY ELEMENTARY 

- A Community School -

Cuyahoga County, Ohio

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION 

FOR THE YEAR ENDED JUNE 30, 2020 

___________________________________________________________________________ 
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March 24, 2021

To the Board of Directors
Constellation Schools: Stockyard Community Elementary
Cuyahoga County, Ohio
3200 W 65th St,
Cleveland, OH 44102

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the Constellation Schools: Stockyard 
Community Elementary, Cuyahoga County, Ohio (the “School”) as of and for the year ended June 30, 2020, and 
the related notes to the financial statements, which collectively comprise the School’s basic financial statements, 
and have issued our report thereon dated March 24, 2021, in which we noted the financial impact of COVID-19 
and ensuing emergency measures will continue to impact subsequent periods of the School.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the School’s internal control over 
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the School’s internal control.  Accordingly, we do not express an 
opinion on the effectiveness of the School’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the School's financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that have not been 
identified. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. We did identify a certain deficiency in internal control, described in the 
accompanying schedule of findings and responses as item 2020-001 that we consider to be a significant 
deficiency.
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Constellation Schools: Stockyard Community Elementary
Independent Auditor’s Report on Internal Control Over
Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards
Page 2 of 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School's financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the financial statements. 
However, providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance 
or other matters that are required to be reported under Government Auditing Standards.

School’s Response to Findings

The School's response to the finding identified in our audit is described in the accompanying schedule of findings 
and responses. The School's response was not subjected to the auditing procedures applied in the audit of the 
financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the School’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Governmental Auditing 
Standards in considering the School’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

Independence, Ohio
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Constellation Schools: Stockyard Community Elementary
Cuyahoga County, Ohio

Schedule of Findings and Responses
June 30, 2020

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED
TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding Number: 2020-001

Significant Deficiency: Internal Control over Financial Reporting

Criteria: The AICPA establishes auditing standards generally accepted in the United States that certified 
public accountants and government auditors must follow in conducting audits of state and local governments. 
AU-C 265 establishes standards, responsibilities and guidance for auditors during a financial statement audit 
engagement for identifying and evaluating a client’s internal control over financial reporting. This standard 
requires the audit to report in writing to management and the governing body any control deficiencies found 
during the audit that are considered significant deficiencies and/or material weaknesses. To this end, AU-C 
265 lists specific control deficiencies that should be regarded as at least a significant deficiency and a strong 
indicator of a material weakness in internal control.

Condition: Audit adjustments were made to the financial statements presented for audit.

Cause: The School improperly recorded the Foundation Revenue as Other Operating Revenues during fiscal 
year 2020 based on the review of the Ohio Department of Education settlement sheets. When the financial 
statements were prepared the Foundation and Poverty Based Assistance Revenue was understated by 
$336,686 and the Other Operating Revenues were overstated by $336,686.

Effect: While there was no impact on net position, the financial statements required the above reclassification 
entries to correctly reflect revenue classification.

Recommendation: We recommend the School review all classification of receipt postings to Quickbooks that 
were EFT into the School’s bank account to ensure revenues are properly recorded to correct these errors for 
fiscal year 2021 and that the financial statements are thoroughly reviewed by the Treasurer prior to submitting 
them for audit.

School’s Response: Management will follow the recommendation above regarding review of correspondence 
prior to audit submission.
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