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We have reviewed the Independent Auditor’s Report of the North Central State College, Richland County, 
prepared by Plattenburg & Associates, Inc., for the audit period July 1, 2019 through June 30, 2020.  
Based upon this review, we have accepted these reports in lieu of the audit required by Section 117.11, 
Revised Code.  The Auditor of State did not audit the accompanying financial statements and, 
accordingly, we are unable to express, and do not express an opinion on them.    
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by the 
Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of State, 
regulations and grant requirements.  The North Central State College is responsible for compliance with 
these laws and regulations. 
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Federal Grantor/Pass Through Grantor Pass Through

Program Title CFDA # Entity Number Expenditures

United States Department of Education

Direct Awards:

Student Financial Assistance Cluster:

   Federal Supplemental Educational Opportunity Grants 84.007 N/A 152,342$           

   Federal Direct Student Loans 84.268 N/A 1,829,110

   Federal Work‐Study Program 84.033 N/A 73,091

   Federal Pell Grant Program 84.063 N/A 3,058,063

     Total Federal Student Financial Assistance Cluster 5,112,606

TRIO Cluster:

   TRIO ‐ Student Support Services 84.042 N/A 248,942

   Total TRIO Cluster 248,942

Higher Education Institutional Aid 84.031 N/A 142,082

COVID‐19 Higher Education Emergency Relief Fund Student Aid Portion 84.425E N/A 228,800

COVID‐19 Higher Education Emergency Relief Fund Institutional Portion 84.425F N/A 294,861

   Total Education Stabilization Fund 523,661

Passed Through the Office of Vocational & Adult Education:

Career and Technical Education ‐ Basic Grants to States 84.048 N/A 90,819

     Total United States Department of Education 6,118,110

United States Department of Health and Human Services

Direct Awards:

   Head Start 93.600 N/A 495,144

     Total United States Department of Health and Human Services 495,144

United States Department of Labor 

Passed through the Ohio Department of Job and Family Services

   Apprenticeship USA Grants 17.285 N/A 54,084

     Total United States Department of Labor  54,084

United States Department of Agriculture

Passed Through the Ohio Department of Education

   Child and Adult Care Food Program 10.558 CCCN/CCMN/LUCN 20,694

     Total United States Department of Agriculture 20,694

United States Environmental Protection Agency

Direct Awards:

    P3 Award: National Student Design Competition for Sustainability 66.516 N/A 32,208

     Total United States Environmental Protection Agency 32,208

National Science Foundation

Direct Awards:

   Education and Human Resources 47.076 N/A 49,256

     Total National Science Foundation 49,256

Total Federal Expenditures 6,769,496$        

See accompanying notes to the Schedule of Expenditures of Federal Awards. 

North Central State College

Schedule of Expenditures of Federal Awards

For the Fiscal Year Ended June 30, 2020
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NORTH CENTRAL STATE COLLEGE 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Fiscal Year Ended June 30, 2020 

NOTE 1:  SUMMARY OF SIGNIFICANT ACCOUNT POLICIES 

The  accompanying  schedule  of  expenditures  of  federal  awards  includes  federal  grant  activity  of  the 
College  and  is  presented  on  the  accrual  basis  of  accounting.    The  information  in  this  schedule  is 
presented  in accordance with  the  requirements of Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform  Administrative  Requirements,  Cost  Principles,  and  Audit  Requirements  for  Federal  Awards 
(Uniform Guidance). The College did not elect  to use  the 10‐percent de minimis  indirect  cost  rate as 
allowed under the Uniform Guidance. 

NOTE 2:  FEDERAL DIRECT STUDENT LOANS 

The College participates  in  the Federal Direct Student Loan Program. The dollar amounts  listed  in  the 
schedule of federal awards expenditures represents new loans advanced during the current fiscal year. 
The College is a direct lender of these loan funds; however the College is not responsible for collecting 
these loans in future periods.  

CFDA Number Program Name Amount

84.268 Federal Subsidized Loans 956,827$        

84.268 Federal Unsubsidized Loans 872,283$        

Total Federal Direct Student Loans 1,829,110$    
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING  
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL  

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
Board of Trustees 
North Central State College, Richland County, Ohio 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing  Standards issued 
by the Comptroller General of the United States, the financial statements of the business-type activities and 
the discretely presented component unit of the North Central State College (the College), as of and for the year 
ended June 30, 2020, and the related notes to the financial statements, which collectively comprise the 
College’s basic financial statements and have issued our report thereon dated November 25, 2020. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the College’s internal control 
over financial reporting (internal control) as a basis for designing audit  procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of the College’s internal control.  Accordingly, we do not express 
an opinion on the effectiveness of the College’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material weaknesses 
or, significant deficiencies.  Given these limitations, during our audit we did not identify any deficiencies in 
internal control that we consider to be material weaknesses.  However, material weaknesses may exist that 
have not been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the College’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements.  However, providing an opinion on compliance with those provisions was not an objective 
of our audit, and accordingly, we do not express such an opinion.  The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
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Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or 
on compliance.  This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity's internal control and compliance.  Accordingly, this communication is not 
suitable for any other purpose. 
 
 
 
Plattenburg & Associates, Inc.  
Cincinnati, Ohio  
November 25, 2020 
 
 

4



PLATTENBURG  
Certified Public Accountants 

8230 MONTGOMERY ROAD, SUITE 150 / CINCINNATI, OH 45236  (513) 891-2722  FAX (513) 891-2760 
TWO PRESTIGE PLACE, SUITE 240 / DAYTON, OH 45342   (937) 433-0400  FAX (937) 433-0429

www.plattenburg.com

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND  
ON INTERNAL CONTROL OVER COMPLIANCE AND REPORT ON SCHEDULE OF EXPENDITURES OF 

FEDERAL AWARDS REQUIRED BY UNIFORM GUIDANCE  

To the Board of Trustees 
North Central State College, Richland County, Ohio 

Report on Compliance for Each Major Federal Program 

We have audited the North Central State College’s (the College) compliance with the types of compliance requirements 
described  in  the OMB Compliance Supplement  that could have a direct and material effect on each of  the College’s 
major federal programs for the year ended June 30, 2020. The College’s major federal programs are  identified  in the 
summary of auditor's results section of the accompanying schedule of findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable 
to its federal programs. 

Auditor's Responsibility 

Our responsibility  is to express an opinion on compliance for each of the College’s major federal programs based on 
our  audit  of  the  types  of  compliance  requirements  referred  to  above. We  conducted  our  audit  of  compliance  in 
accordance with auditing standards generally accepted  in  the United States of America;  the standards applicable  to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; 
and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, 
Cost Principles, and Audit Requirements  for  Federal Awards  (Uniform Guidance).  Those  standards  and  the Uniform 
Guidance require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect on a major 
federal program occurred. An audit includes examining, on a test basis, evidence about the College’s compliance with 
those requirements and performing such other procedures, as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. 
However, our audit does not provide a legal determination of the College’s compliance. 

Opinion on Each Major Federal Program 

In our opinion, the College, complied,  in all material respects, with the types of compliance requirements referred to 
above that could have a direct and material effect on each of its major federal programs for the year ended June 30, 
2020.  

Report on Internal Control over Compliance  

Management of the College is responsible for establishing and maintaining effective internal control over compliance 
with the types of compliance requirements referred to above. In planning and performing our audit of compliance, we 
considered the College’s internal control over compliance with the types of requirements that could have a direct and 
material  effect  on  each major  federal  program  to  determine  the  auditing  procedures  that  are  appropriate  in  the 
circumstances for the purpose of expressing an opinion on compliance for each major federal program and to test and 
report  on  internal  control  over  compliance  in  accordance with  the Uniform Guidance,  but  not  for  the  purpose  of 
expressing  an opinion on  the effectiveness of  internal  control over  compliance. Accordingly, we do not express  an 
opinion on the effectiveness of the College’s internal control over compliance. 
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A deficiency in internal control over compliance exists when the design or operation of a control over compliance does 
not  allow management or  employees,  in  the normal  course of performing  their  assigned  functions,  to prevent, or 
detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A 
material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control 
over compliance, such  that  there  is a  reasonable possibility  that material noncompliance with a  type of compliance 
requirement of a  federal program will not be prevented, or detected and corrected, on a  timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control over compliance that might be material 
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 
control  over  compliance  and  the  results  of  that  testing  based  on  the  requirements  of  the  Uniform  Guidance. 
Accordingly, this report is not suitable for any other purpose. 

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 

We have audited the financial statements of the business‐type activities and the discretely presented component unit 
of the College, as of and for the year ended June 30, 2020, and the related notes to the financial statements, which 
collectively  comprise  the  College’s  basic  financial  statements.   We  issued  our  report  thereon  dated November  25, 
2020, which contained unmodified opinions on those financial statements.  Our audit was conducted for the purpose 
of forming opinions on the financial statements that collectively comprise the basic financial statements. We have not 
performed any procedures to the audited financial statements subsequent to November 25, 2020. The accompanying 
schedule of expenditures of federal awards is presented for purposes of additional analysis as required by the Uniform 
Guidance  and  is  not  a  required  part  of  the  basic  financial  statements.    Such  information  is  the  responsibility  of 
management  and was  derived  from  and  relates  directly  to  the  underlying  accounting  and  other  records  used  to 
prepare the basic financial statements. The information has been subjected to the auditing procedures applied in the 
audit  of  the  financial  statements  and  certain  additional  procedures,  including  comparing  and  reconciling  such 
information directly to the underlying accounting and other records used to prepare the basic financial statements or 
to the basic financial statements themselves, and other additional procedures  in accordance with auditing standards 
generally accepted  in the United States of America. In our opinion, the schedule of expenditures of federal awards  is 
fairly stated in all material respects in relation to the basic financial statements as a whole. 

Plattenburg & Associates, Inc. 
Cincinnati, Ohio  
January 22, 2021 
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NORTH CENTRAL STATE COLLEGE 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

Year Ended June 30, 2020 
 

Section I – Summary of Auditor’s Results 
 

Financial Statements 
 

Type of auditor’s report issued on whether the  
financial statements audited were prepared 
in accordance with GAAP:            Unmodified 
 

Internal control over financial reporting: 
 

 Material weakness(es) identified?      No 
 

 Significant Deficiency(s) identified?      None reported 
 

Noncompliance material to financial 
statements noted?            No 
 
Federal Awards 
 

Internal control over major federal programs: 
 

 Material weakness(es) identified?      No 
 

 Significant Deficiency(s) identified?      None reported 
 

Type of auditor’s report issued on compliance for  
major federal programs:            Unmodified 
 

Any audit findings disclosed that are 
required to be reported in accordance 
with 2 CFR  200.516(a)?           No 
 

Identification of major federal programs: 
 

Student Financial Assistance Cluster 
84.007, 84.033, 84.063, and 84.268 
 
Education Stabilization Fund 84.425 

 
 

Dollar threshold used to distinguish 
between Type A and Type B Programs        $750,000 
 

Auditee qualified as low‐risk auditee?        Yes 

 
Section II – Findings Related to the Financial Statements Required to be reported in Accordance with GAGAS 
 

None  

 
Section III – Federal Award Findings and Questioned Costs 

 

None 
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NORTH CENTRAL STATE COLLEGE 
SCHEDULE OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS 

JUNE 30, 2020 
 

 
Summary of Prior Audit Findings: 
 
None Noted. 
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INDEPENDENT AUDITOR’S REPORT 
 
 

 
Board of Trustees 
North Central State College, Richland County, Ohio 
 
Report on the Financial Statements 
 

We have audited the accompanying financial statements of the business-type activities and the discretely presented 
component unit of the North Central State College (the College) as of and for the year ended June 30, 2020, and the 
related notes to the financial statements, which collectively comprise the College's basic financial statements. 
 

Management's Responsibility for the Financial Statements 
 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 
 

Auditor's Responsibility 
 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 
 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An 
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements. 
 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 
 

Opinions 
 

In our opinion, the financial statements referred to previously present fairly, in all material respects, the respective 
financial position of the business-type activities and the discretely presented component unit of the College, as of June 
30, 2020, and the respective changes in financial position and, where applicable, cash flows thereof for the year then 
ended in accordance with accounting principles generally accepted in the United States of America. 
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Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's discussion 
and analysis and schedules of pension information and other postemployment benefit information be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.  We 
have applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with management's responses 
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated November 25, 2020, on our 
consideration of the College’s internal control over financial reporting and our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the College’s 
internal control over financial reporting and compliance.  

Plattenburg & Associates, Inc. 
Cincinnati, Ohio  
November 25, 2020 
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North Central State College 
Management’s Discussion and Analysis 

For the Fiscal Year Ended June 30, 2020 
Unaudited 

 
Assets and Deferred Outflows 
 
As of June 30, 2020, the College’s total assets and deferred outflows amounted to $42,870,582. 
Capital assets, net of related depreciation totaled $19,593,016, represented the College’s largest 
asset. Cash and cash equivalents including investments totaling $10,971,091 was the College’s 
second largest asset.  Student accounts receivable of $4,618,087 represented the next largest asset.  
 
Liabilities and Deferred Inflows 
 
At June 30, 2020, the College’s liabilities and deferred inflows totaled $25,839,613, comprised of 
current liabilities of $5,684,092 and non-current liabilities totaling $16,995,890. Unearned income 
represented $4,492,608 of liabilities and deferred inflows. Total liabilities and deferred inflows 
decreased during the year ended June 30, 2020 by $1,750,101.  This decrease is mainly attributable 
to the deferred pension inflows.  
 
Net Position 
 
Unrestricted net position at June 30, 2020 totaled $(2,562,047). Net investment in capital assets 
totaled $19,593,016. Total net position increased by $3,200,631 during the year ended June 30, 
2020. 
 
 

2020 2019
Total Operating Revenues 10,580,014$      10,326,961$      
Total Operating Expenses 20,652,923        18,527,988        
Operating Loss (10,072,909)       (8,201,027)         

Non-Operating Revenues 11,654,300        11,573,383        
Capital Appropriations 1,619,240          1,226,682          
Increase (Decrease) in Net Position 3,200,631          4,599,038          

Net Position, Beginning of Year 13,830,338        9,231,300          
Net Position, End of Year 17,030,969$      13,830,338$      

The Statement of Revenues, Expenses, and Changes in Net Position
Condensed Financial Information

Statement of Revenues, Expenses, and Changes in Net Position

 
 
 

 
 
 
 
 
 
 

6



7



8



9



10



See accompany notes to the basic financial statements.

Primary Component
Institution Unit

REVENUES 
Operating Revenues:

Tuition, Fees and Other Student Charges, Net 6,195,893$             -$                           
Federal Grants and Contracts 1,931,509               -                         
State and Local Grants and Contracts 1,186,023               -                         
Nongovernmental Grants and Contracts 710,094                  -                         
Sales and Services 421,705                  -                         
Contributions -                         643,531                  
Fundraising -                         10,920                    
Other Operating Revenue 134,790                  107,309                  

Total Operating Revenues 10,580,014             761,760                  

EXPENSES
Operating Expenses

Educational and General:
Instruction 7,633,681               -                         
Academic Support 406,916                  85,773                    
Student Services 2,343,292               -                         
Institutional Support 4,550,888               -                         
Operation and Maintenance of Plant 2,026,403               -                         
Student Aid and Scholarships 1,023,686               622,250                  
Public Service 906,492                  -                         
Depreciation 1,761,565               -                         

Other Expenditures -                         44,515                    
Total Operating Expenses 20,652,923             752,538                  

Operating Income (Loss) (10,072,909)            9,222                      

NONOPERATING REVENUES (EXPENSES)
State Appropriations 8,494,800               -                         
Federal Grants & Contracts 3,058,063               -                         
Investment Income, Net 110,420                  221,182                  
Interest on Indebtedness (8,983)                     

Net Nonoperating Revenues (Expenses) 11,654,300             221,182                  

Income (Loss) Before Other Revenues and Expenses 1,581,391               230,404                  

Capital Appropriations 1,619,240               -                         

Change in Net Position 3,200,631               230,404                  

NET POSITION
Net Position, Beginning of Year 13,830,338             5,763,798               

Net Position, End of Year 17,030,969$           5,994,202$             

North Central State College
Statement of Revenues, Expenses, and Changes in Net Position

For the Fiscal Year Ended June 30, 2020
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Primary Component 
Institution Unit 

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
Cash Flows from Operating Activities:

Tuition and Fees 5,984,673$        -$  
Gifts, Grants and Contracts 2,680,454          672,329              
Payments to Suppliers (2,353,460)         (81,463) 
Payments to Employees and for Benefits (12,850,373)       - 
Payments for Scholarships and Fellowships - (622,250) 
Payments for Utilities and Maintenance (1,345,338)         (11,447) 
Payments for Student Aid (1,098,680)         - 
Sales and Service of Educational Activities 421,705 - 
Other Receipts (Payments) (1,402,671)         102,760              

Net Cash Provided (Used) by Operating Activities (9,963,690)         59,929 

Cash Flows from Non-Capital and Related Financing Activities:
FFEL Loans Received 1,829,110          - 
FFEL Loans Disbursed (1,829,110)         - 
Federal Grants & Contracts 3,058,063          - 
State Appropriations 8,494,800          - 

Net Cash Provided (Used) by Non-Capital and Related Financing Activities 11,552,863        - 

Cash Flows from Capital and Related Financing Activities:
Purchases of Capital Assets (1,835,831)         - 
Capital Appropriations 1,619,240          - 
Payment of Note (88,602)              - 
Interest on Note Payable (8,983) - 

Net Cash Provided (Used) by Capital and Related Financing Activities (314,176)            - 

Cash Flows from Investing Activities:
Sales (Purchases) of Investments (887,286)            (713,882) 
Interest on Investments 110,420 221,182              

Net Cash Provided (Used) by Investing Activities (776,866)            (492,700) 

Net Increase (Decrease) in Cash and Cash Equivalents 498,131 (432,771) 

Cash and Cash Equivalents, Beginning of Year 4,374,596          878,005              

Cash and Cash Equivalents, End of Year 4,872,727$        445,234$            

RECONCILIATION OF OPERATING LOSS TO NET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES:
Operating Income (Loss) (10,072,909)$     9,222$                
Adjustments to Reconcile Operating Loss to Net
Cash Provided (Used) by Operating Activities:

Depreciation 1,761,565          - 
Change in Assets, Liabilities, Deferred Outflows of Resources, and 
Deferred Inflows of Resources Which Provided (Used) Cash

Receivables, Net (878,374)            26,915 
Prepaid Expenses 54,676 (11,447) 
Payables (30,845)              (3,341) 
Accrued Wages 100,253 - 
Unearned Income (627,362)            38,580 
Compensated Absences 22,673 - 
Net OPEB Asset (5,272) 
Net Pension Liability 44,043 - 
Net OPEB Liability (258,180)            
Deferred Outflows of Resources - Net Pension Expense 971,826 - 
Deferred Outflows of Resources - Net OPEB Expense (133,703)            
Deferred Inflows of Resources - Net Pension Expense (1,027,239)         - 
Deferred Inflows of Resources - Net OPEB Expense 115,158 
Net Cash Provided (Used) by Operating Activities (9,963,690)$       59,929$              

North Central State College
Statement of Cash Flows

For the Fiscal Year Ended June 30, 2020

See accompanying notes to the basic financial statements.
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North Central State College 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2020 
 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
comprehensive, entity-wide perspective of the College’s assets, liabilities, net position, revenues, 
expenses, changes in net position, and cash flows.  
 
B. Basis of Accounting - The financial statements of the College have been prepared using 
the economic resources measurement focus and the accrual basis of accounting. Under the 
accrual basis, revenues are recognized when earned, and expenses are recorded when an 
obligation has been incurred. Grants and similar items are recognized as revenue as soon as all 
eligibility requirements imposed by the provider have been met. The College reports as a 
“business type activity” as defined by GASB Statement No. 34. Business type activities are those 
that are financed in whole or in part by fees charged to external parties for goods or services. The 
full scope of the College’s activities is considered to be a single business type activity and 
accordingly, is reported within a single column in the basic financial statements. 
C. Budgetary Process - The budget is an annual plan for the financial operations of the 
College that establishes a basis of control and evaluation of activities financed through the 
current funds of the College. Formal adoption of the budget into the accounting records is not 
legally mandated and, thus, the College does not integrate the budget into its accounts. 
 
D. Cash and Investments - For purposes of presentation on the Statement of Net Position and 
the Statement of Cash Flows, investments with maturities of three months or less at the time they 
are purchased are considered to be cash equivalents. These investments are reported separately 
on the Statement of Net Position.  Investments are reported at fair value which is based on 
quoted market prices.  
 
STAR Ohio (the State Treasury Asset Reserve of Ohio), is an investment pool managed by the 
State Treasurer’s Office which allows governments within the State to pool their funds for 
investment purposes. STAR Ohio is not registered with the SEC as an investment company, but 
has adopted Governmental Accounting Standards Board (GASB), Statement No. 79, “Certain 
External Investment Pools and Pool Participants.” The College measures their investment in 
STAR Ohio at the net asset value (NAV) per share provided by STAR Ohio. The NAV per share 
is calculated on an amortized cost basis that provides an NAV per share that approximates fair 
value. 
 
There were no limitations or restrictions on any participant withdrawals due to redemption notice 
periods, liquidity fees, or redemption gates. However, 24 hours advance notice is appreciated for 
deposits and withdrawals of $25 million or more. STAR Ohio reserves the right to limit the 
transaction to $100 million per day, requiring the excess amount to be transacted the following 
business day(s), but only to the $100 million limit. All accounts of the participant will be 
combined for these purposes. 
 
E.  Accounts Receivable - Receivables at year end, consist primarily of student tuition and 
fees, and grants due from other agencies. Student tuition and fees are reported net using the 
direct write-off method.   
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North Central State College 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2020 
 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
F. Capital Assets - Donated land, buildings, improvements, and equipment are recorded at 
their acquisition value on the date of the gift. The College capitalizes assets other than land and 
building improvements that have a value or cost in excess of $2,500 and an expected useful life 
of one or more years. Land and building improvements that significantly increase the value or 
useful life of the asset of more than $12,500 and $25,000, respectively, are also capitalized.  The 
costs of normal maintenance and repairs that do not add to the value of the asset or materially 
extend asset lives are not capitalized. Improvements which extend the useful life or increase the 
capacity or operating efficiency of the asset are capitalized at cost. Infrastructure assets, 
consisting of sidewalks, parking lots, lighting systems and signage, are capitalized and reported.  
Capital assets, with the exception of land, are depreciated using the straight-line method and full-
month convention over the following useful lives: 
 

Land Improvements 20-30 years 
Buildings 40 years 
Building Improvements 7-30 years 
Equipment 5-20 years 
Vehicles 5-10 years 
Infrastructure 25 years 
Leasehold Improvements 7-30 years 

 
G. Noncurrent Long-Term Liabilities - Noncurrent long-term liabilities include compensated 
absences that will not be paid within the next fiscal year. 
 
H. Unearned Tuition and Fees – Unearned tuition and fees is principally comprised of 
receipts relating to tuition and fees received in advance of the sessions that are primarily or fully 
conducted in the next accounting period. The College recognizes this revenue in the fiscal year 
that the sessions are predominately conducted. 
 
I.  Compensated Absences - GASB Statement No. 16, Accounting for Compensated 
Absences, specifies that vacation leave and other compensated absences with similar 
characteristics should be accrued as a liability as the benefits are earned by the employees if both 
of the following conditions are met: 
 
1.  The employees’ rights to receive compensation are attributable to services already 
rendered. 
2.   It is probable that the employer will compensate the employees for the benefits through 
paid time off or some other means.   
 
Other compensated absences with characteristics similar to vacation leave are those which are 
not contingent on a specific event outside the control of the employer and employee.  Further, 
sick leave and other similar compensated absences are those which are contingent on a specific 
event that is outside the control of the employer and employee. The College has accrued a 
liability for these compensated absences using the termination method when the following 
criteria are met: 
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North Central State College 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2020 
 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
The benefits are earned by the employees and it is probable that the employer will compensate 
the employees for the benefits through cash payments conditioned on the employees’ retirement 
(“termination payments”). 
 
The sick leave liability has been based on the College’s past experience of making termination 
payments for sick leave. 
 
J.   Operating and Non-Operating Revenues and Expenses  
 
The College presents its revenues and expenses as operating or non-operating based on 
recognition definitions per GASB Statement No. 9, Reporting Cash Flows of Proprietary and 
Nonexpendable Trusts Funds and Governmental Entities That Use Proprietary Fund 
Accounting. Operating activities are those activities that are necessary and essential to the 
mission of the College. Operating revenues include all charges to customers, grants received for 
student financial assistance, and interest earned on loans. Grants received for student financial 
assistance are considered operating revenues because they provide resources for student charges 
and such programs are necessary and essential to the mission of the College. Revenues from non-
exchange transactions and state appropriations that represent subsidies or gifts to the College, as 
well as investment income, are considered non-operating since these are investing, capital, or 
noncapital financial activities. Revenues received for capital financing activities, as well as 
related expenses, are considered neither operating nor non-operating activities and are presented 
after non-operating activities on the accompanying Statement of Revenues, Expenses and 
Changes in Net Position.  
 
K.   Deferred Outflows and Inflows of Resources  
 
In addition to assets, the statements of financial position will sometimes report a separate section 
for deferred outflows of resources. Deferred outflows of resources represent a consumption of 
net position that applies to a future period and will not be recognized as an outflow of resources 
(expense) until then. For the College, deferred outflows of resources are reported on the 
statement of net position. (See Note 7 and Note 8) 
 
In addition to liabilities, the statements of financial position report a separate section for deferred 
inflows of resources. Deferred inflows of resources represent an acquisition of net position that 
applies to a future period and will not be recognized until that time. For the College, deferred 
inflows of resources relate to pension and/or other postemployment benefits (OPEB). The 
amount is deferred and recognized as an inflow of resources in the period the amounts become 
available. Deferred inflows of resources related to pension and/or OPEB are reported in the 
statement of net position. (See Note 7 and Note 8) 
 
L.   Pensions/Other Postemployment Benefits (OPEB) 
 
For purposes of measuring the net pension/OPEB liability (asset), deferred outflows of resources 
and deferred inflows of resources related to pensions/OPEB, and pension/OPEB expense,  
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North Central State College 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2020 
 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
information about the fiduciary net position of the pension/OPEB plans and additions 
to/deductions from their fiduciary net position have been determined on the same basis as they 
are reported by the pension/OPEB plan. For this purpose, benefit payments (including refunds of 
employee contributions) are recognized when due and payable in accordance with the benefit 
terms. The pension/OPEB plans investments at fair value. 
 
M.  Scholarship Allowances  
 
Student tuition and fees revenue is reported net of scholarship allowances in the accompanying 
Statement of Revenues, Expenses and Changes in Net Position.   
 
The scholarship allowance represents the difference between actual charges for goods and 
services provided by the College and the amount that is paid by the student or by third parties on 
the students’ behalf. Student financial assistance grants, such as Pell grants, and other federal, 
state, or nongovernmental programs, are recorded as operating revenues in the Statement of 
Revenues, Expenses and Changes in Net Position.  To the extent that revenues from these 
programs are used to satisfy tuition, fees, and other charges, the College has recorded a 
scholarship allowance discount. 
 
N.  Net Position  
 
The College’s net position is classified as follows: 
   
Net Investment in Capital Assets – This is comprised of capital assets, net of accumulated 
depreciation and outstanding principal balances of debt attributable to the acquisition, 
construction or improvements of those assets. 
 
Restricted Net Position - Nonexpendable – Nonexpendable restricted net position include 
endowments and similar type assets whose use is limited by donors or other outside sources and 
as a condition of the gift, the principal is to be maintained in perpetuity 
 
Restricted Net Position - Expendable – Expendable restricted net position include resources in 
which the College is legally or contractually obligated to spend the resources in accordance with 
restrictions imposed by external parties. 
 
Unrestricted – Net position whose use by the College is not subject to externally imposed 
stipulations. Unrestricted net position may be designated for specific purposes by action of 
management or the Board of Trustees or may otherwise be limited by contractual agreements 
with outside parties. 
 
O.  Income Taxes – Income taxes have not been provided on the general operations of the 
College because, as a state institution, its income is exempt from Federal income taxes under 
Section 115 of the Internal Revenue Code. 
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North Central State College 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2020 
 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
P.  Use of Estimates - The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the amounts reported in the financial statements and 
disclosure in the footnotes. Actual results could differ from those estimates. 
 
NOTE 3 - CASH AND CASH EQUIVALENTS AND INVESTMENTS 
 
A. Policies and Practices - It is the responsibility of the Business and Finance Department to 
deposit and invest the College’s idle funds. The College’s practice is to limit investments to 
United States Treasury notes and bills, collateralized certificates of deposit and repurchase 
agreements, insured and/or collateralized demand deposit accounts or obligations of other United 
States agencies for which the principal and interest is guaranteed by the United States 
Government. The College does not enter into reverse repurchase agreements.  The investment 
and deposit of College monies is governed by the Ohio Revised Code. Investment of the 
College’s monies is restricted to certificates of deposit, savings accounts, money market accounts 
and the State Treasurer’s Investment Pool (STAR Ohio), obligations of the United States 
Government or certain agencies thereof and certain industrial revenue bonds issued by other 
governmental entities. 
 
The College may also enter into repurchase agreements with any eligible depository for a period 
not exceeding thirty days. Public depositories must give security for all public funds on deposit. 
These institutions may specifically collateralize individual accounts in lieu of amounts insured 
by the Federal Deposit Insurance Corporation (FDIC), or may pledge a pool of government 
securities. Repurchase agreements must be secured by the specific government securities upon 
which the repurchase agreements are based. State law does not require security for the public 
deposits and investments to be maintained in the College’s name.  
 
B. Cash on Hand - At June 30, 2020, the College had $2,200 in un-deposited cash on hand which 
is reported as part of cash and cash equivalents on the Statement of Net Position. 
 
C. Deposits - Custodial credit risk for deposits is the risk that in the event of bank failure, the 
College will not be able to recover deposits or collateral securities that are in the possession of an 
outside party. The College has no deposit policy for custodial risk beyond the requirements of 
State statute. Ohio law requires that deposits either be insured or be protected by: Eligible 
securities pledged to the College and deposited with a qualified trustee by the financial 
institution as security for repayment whose market value at all times shall be at least 105 percent 
of the deposits being secured; or Participation in the Ohio Pooled Collateral System (OPCS), a 
collateral pool of eligible securities deposited with a qualified trustee and pledged to the 
Treasurer of State to secure the repayment of all public monies deposited in the financial 
institution. OPCS requires the total market value of the securities pledged to be 102 percent of 
the deposits being secured or a rate set by the Treasurer of State. 
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North Central State College 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2020 
 

NOTE 3 - CASH AND CASH EQUIVALENTS AND INVESTMENTS (Continued) 
 
At June 30, 2020, $5,426,167 of the College’s bank balance of $0 was exposed to custodial 
credit risk because it was uninsured and collateralized. The College’s financial institution was 
approved for a reduced collateral rate through the Ohio Pooled Collateral System. 
 
D. Investments – The following investments are permitted under both the Ohio Revised Code 
and North Central State College investment policy. 
 
As of June 30, 2020, the primary government had the following investment (based on quoted 
market prices) and maturity (in years): 
 

Market / 
Carrying Value

Less Than One 
Year 1-2 years 3-5 years No Maturity

Fair Value 
Hierarchy

Money Market Investments 52,591$             -$         -$                   52,589$        2
US Treasury Bonds 150,959$           150,958$           -$                   -$             1
Commercial Paper - Corporate 447,328$           447,327$           -$         -$                   -$             1
US Govt Agy - Exempt State 1,673,775$        152,286$           307,861$ 1,213,626$        -$             2
US Govt Agy - Exempt State 727,328$           125,368$           151,788$ 450,170$           -$             2
Star Ohio * 3,046,391$        3,046,391$        -$         -$                   -$             N/A
Total 6,098,372$        3,922,330$        459,649$ 1,663,796$        52,589$        

* Net asset value per share

Maturity

 
Interest rate risk:  Interest rate risk is the risk that changes in interest rates will adversely affect 
the fair value of an investment.  The College’s policy is to invest in allowable investments per 
the Ohio Revised Code.  The Ohio Revised Code limits the purchase of securities to those with a 
maturity of no more than five years from the date of purchase unless matched to a specific 
obligation or debt of the College.    The College’s investment policy also allows the entering into 
a repurchase agreement with any eligible depository for a period not exceeding thirty days and 
commercial paper of the highest quality maturing within 270 days. 
 
Credit risk:   Credit risk is the risk that an issuer or other counterparty to an investment will not 
fulfill its obligations.  The Ohio Revised Code limits investments to US Treasury (bills, notes, 
bonds), securities issued by federal agencies and instrumentalities, commercial paper with the 
highest classification established by at least two nationally recognized standard rating service, 
State of Ohio bonds or obligations and mutual bond funds with acceptable underlying assets.  
Standard & Poor’s has assigned STAR Ohio a rating of AAAm. The remaining assets carry a 
rating of Aaa and AA+. 
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North Central State College 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2020 
 

NOTE 5 - CAPITAL ASSETS 
 
Capital assets as of June 30, 2020 are summarized as follows: 
 

Balance Balance

7/1/2019 Additions Deletions 6/30/2020

Non-Depreciable Assets
Land 225,629               -                       -                       225,629               
CIP 66,023                 1,375,620            (1,441,643)           -                       

291,652               1,375,620            (1,441,643)           225,629               

Depreciable Assets
Land Improvements 2,196,543            -                       -                       2,196,543            
Buildings 14,809,029          -                       -                       14,809,029          
Building Improvements 13,687,451          1,441,643            -                       15,129,094          
Infrastructure 674,536               -                       -                       674,536               
Leasehold Improvements 4,427,362            -                       -                       4,427,362            
Vehicles 124,716               -                       -                       124,716               
Equipment 7,587,509            460,210               (10,404)                8,037,315            

43,507,146          1,901,853            (10,404)                45,398,595          

Accumulated Depreciation
Land Improvements (1,340,711)           (76,511)                -                       (1,417,222)           
Buildings (8,988,710)           (349,062)              -                       (9,337,772)           
Building Improvements (4,457,001)           (584,610)              -                       (5,041,611)           
Infrastructure (260,964)              (26,981)                -                       (287,945)              
Leasehold Improvements (2,793,707)           (149,919)              -                       (2,943,626)           
Vehicles (84,434)                (13,545)                -                       (97,979)                
Equipment (6,354,521)           (560,936)              10,404                 (6,905,053)           

(24,280,048)         (1,761,564)           10,404                 (26,031,208)         
19,518,750          1,515,909            (1,441,643)           19,593,016          

 
This space intentionally left blank. 
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North Central State College 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2020 
 

NOTE 6 - STATE SUPPORT 
 
The College is a state-assisted institution of higher education that receives a student-based 
subsidy from the State of Ohio. The subsidy is determined annually based upon a formula 
devised by the Ohio Board of Regents, adjusted to state resources available. 
 
In addition to the student subsidies, the State of Ohio provides the funding for and constructs 
major plant facilities on the College’s campus. The funding is obtained from the issuance of 
special obligation bonds by the Ohio Public Facilities Commission, which in turn causes the 
construction and subsequent lease of the facility by the Ohio Board of Regents. Upon completion 
of the facility, the Board of Regents turns over control to the College which capitalizes the cost 
thereof. Neither the obligation for the special obligation bonds issued by the Ohio Public 
Facilities Commission nor the annual debt service charges for principal and interest on the bonds 
are reflected in the financial statements of the College.  
 
These are currently being funded through appropriations to the Ohio Board of Regents by the 
Ohio General Assembly. Construction in progress for any portion of the facilities being financed 
by the state agencies for use by the College is recorded on the College’s books of account as 
costs are incurred. 
 
The facilities are not pledged as collateral for the special obligation bonds. Instead, the bonds are 
supported by a pledge of monies in the Higher Education Bond Service Fund established in the 
custody of the Treasurer of State. If sufficient monies are not available from this fund, a pledge 
exists to assess a special student fee uniformly applicable to students in state-assisted institutions 
of higher education throughout the State. 
 
Outstanding debt issued by the Ohio Public Facilities Commission is not included on the 
College’s Statement of Net Postion. In addition, the appropriations by the Ohio General 
Assembly to the Board of Regents for payment of debt services are not shown as appropriation 
revenue received by the College and the related debt service payments are not recorded in the 
accounts of the College. 
 
NOTE 7 - DEFINED BENEFIT PENSION PLANS 
 
The Statewide retirement systems provide both pension benefits and other postemployment 
benefits (OPEB). 
 
Net Pension Liability/Net OPEB Liability (Asset)  
 
Pensions and OPEB are a component of exchange transactions between an employer and its 
employees of salaries and benefits for employee services. Pensions/OPEB are provided to an 
employee on a deferred payment basis as part of the total compensation package offered by an 
employer for employee services each financial period.   
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North Central State College 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2020 
 

NOTE 7 - DEFINED BENEFIT PENSION PLANS (continued) 
 
Age and service requirements for retirement are as follows: 
 

Eligible to Eligible to
Retire before Retire on or after

August 1, 2017 * August 1, 2017

Full Benefits Age 65 with 5 years of service credit; or Age 67 with 10 years of service credit; or
Any age with 30 years of service credit Age 57 with 30 years of service credit

Actuarially Reduced Benefits Age 60 with 5 years of service credit; or Age 62 with 10 years of service credit; or
Age 55 with 25 years of service credit Age 60 with 25 years of service credit

* Members with 25 years of service credit as of August 1, 2017 will be included in this plan.
 
Annual retirement benefits are calculated based on final average salary multiplied by a 
percentage that varies based on years of service; 2.2 percent for the first thirty years of service 
and 2.5 percent for years of service credit over 30.  Final average salary is the average of the 
highest three years of salary. 
 
An individual whose benefit effective date is before April 1, 2018, is eligible for a cost of living 
adjustment (COLA) on the first anniversary date of the benefit.  Beginning April 1, 2018, new 
benefit recipients must wait until the fourth anniversary of their benefit for COLA eligibility. 
The COLA is added each year to the base benefit amount on the anniversary date of the benefit. 
A three-year COLA suspension is in effect for all benefit recipients for the years 2018, 2019, and 
2020.  Upon resumption of the COLA, it will be indexed to the percentage increase in the CPI-
W, not to exceed 2.5 percent and with a floor of 0 percent. 
 
Funding Policy 
Plan members are required to contribute 10 percent of their annual covered salary and the 
College is required to contribute 14 percent of annual covered payroll.  The contribution 
requirements of plan members and employers are established and may be amended by the SERS’ 
Retirement Board up to statutory maximum amounts of 10 percent for plan members and 14 
percent for employers. The Retirement Board, acting with the advice of the actuary, allocates the 
employer contribution rate among four of the System’s funds (Pension Trust Fund, Death Benefit 
Fund, Medicare B Fund, and Health Care Fund). For the fiscal year ended June 30, 2020, the 
allocation to pension, death benefits, and Medicare B was 14.0 percent. For fiscal year 2020, the 
Retirement Board did not allocate any employer contribution to the Health Care Fund. 
 
The College’s contractually required contribution to SERS was $401,624 for fiscal year 2020.  
 
Plan Description - State Teachers Retirement System (STRS) 
 
Plan Description 
College licensed teachers and other faculty members participate in STRS Ohio, a cost-sharing 
multiple employer public employee system administered by STRS. STRS provides retirement 
and disability benefits to members and death and survivor benefits to beneficiaries. STRS issues  
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North Central State College 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2020 
 

NOTE 8 – DEFINED BENEFIT OTHER POSTEMPLOYMENT BENEFITS (OPEB) 
PLANS (continued) 
 

1% Current 1%
Decrease Discount Rate Increase
(6.45%) (7.45%) (8.45%)

Proportionate share of the net OPEB (asset) ($533,262) ($624,940) ($702,020)

1% Current 1%
Decrease Trend Rate Increase

Proportionate share of the net OPEB (asset) ($708,654) ($624,940) ($522,412)

 
 
 
Assumption and Benefit Changes since the Prior Measurement Date 
There was no change to the claims costs process. Claim curves were trended to the fiscal year 
ending June 30, 2020 to reflect the current price renewals. The non-Medicare subsidy percentage 
was increased effective January 1, 2020 from 1.944 percent to 1.984 percent per year of service. 
The non-Medicare frozen subsidy base premium was increased effective January 1, 2020. The 
Medicare subsidy percentages were adjusted effective January 1, 2021 to 2.1 percent for the 
Medicare plan. The Medicare Part B monthly reimbursement elimination date was postponed to 
January 1, 2021. 
 
There were changes in assumptions, which increased the total OPEB liability by approximately 
$0.04 billion. The assumption changes included changes in healthcare costs and trends. 
 
NOTE 9 - LONG-TERM LIABILITIES 
 
Changes in long-term liabilities are as follows: 

Balance Balance Current 
7/1/2019 Additions Subtractions 6/30/2020 Portion

Compensated Absences 494,257$        516,930$        494,257$        516,930$        
Net OPEB Liability 2,443,283$    258,180$        2,185,103$    
Net Pension Liability 13,687,409$  44,043$          13,731,452$  
Note Payable - From Direct 
Borrowings 740,721$        88,602$          652,119$        89,714$          
Total Long-Term Liabilities 17,365,670$  560,973$        841,039$        17,085,604$  89,714$          
 
Note Payable  
 
During fiscal year 2015, the College entered into an Energy Loan agreement with the Ohio 
Development Services Agency to upgrade certain building components to provide energy 
efficiencies and other improvements.  The total borrowing amount authorized under this 
agreement is $1 million.  Principal, interest and service fee payments are scheduled to be made 
semi-annually of $48,791.81.  This note bears interest of 1% and the final payment is scheduled 
for January 1, 2027. 
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North Central State College 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2020 

NOTE 9 - LONG-TERM LIABILITIES (continued) 

The College’s outstanding notes from direct borrowing related to capital and related financing 
activities of $652,119 is secured with collateral pledging student-based subsidy-income (“SSI”) from 
the State of Ohio. This subsidy is determined annually based on a formula devised by the Ohio 
Department of Higher Education (ODHE). The College and ODHE have entered into an agreement 
to collaterally assign the SSI to the Ohio Development Services Agency in the case of default. In an 
event of default, outstanding amounts may either become due immediately or the Director may 
increase the interest rate on the outstanding balance of the loan up to 10% per annum. 

Maturity of outstanding debt is a follows: 

Principal
Fiscal Year Ending June 30, Principal Interest Balance

2021 89,713.61   4,723.21     562,405.13   
2022 90,838.54   4,048.25     471,566.59   
2023 91,977.58   3,364.82     379,589.01   
2024 93,130.89   2,672.84     286,458.12   
2025 94,298.65   2,602.18     192,159.47   
2026 95,481.07   1,262.73     96,678.40     
2027 96,678.40   544.38        -

652,118.74 19,218.41   

NOTE 10 - OPERATING EXPENSES BY FUNCTION AND NATURAL CLASS 

Payroll and 
Benefits

Supplies 
and Other 
Services

Utilities 
and 

Maintenan
ce

Student 
Aid and 

Scholarshi
ps

Depreciati
on 

Expense
Other 

Expense Total
Instruction 6,697,436   744,858   -   -   -  191,387   7,633,681   
Academic support 275,640    74   99,945    -   -  31,257  406,916   
Student services 1,982,283   164,973   30,823    74,994   -  90,219  2,343,292   
Institutional support 2,317,286   1,141,058  254,062  -   -  838,482   4,550,888   

Operation & maintenance     of 
plant 657,403    226,684   984,340  -   -  157,976   2,026,403   
Student aid -   -    -   1,023,686  -  -    1,023,686   
Public service 749,883    75,813  -   -   -  80,796  906,492   
Depreciation -   -    -   -   1,761,565  -    1,761,565   

Total operating expenses 12,679,931 2,353,460  1,369,170  1,098,680  1,761,565  1,390,117  20,652,923 
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North Central State College 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2020 
 

NOTE 14 - COMPONENT UNIT DISCLOSURES- NORTH CENTRAL STATE 
COLLEGE FOUNDATION (Continued)  

 
With Donor Restrictions 
Net assets that are subject to donor-imposed restrictions (donors include other types of 
contributors, including makers of certain grants). 

 
When a donor restriction expires, that is, when a stipulated time restriction expires or purpose 
restriction is accomplished, net assets with donor restrictions are reclassified to net assets without 
donor restrictions and reported in the Statement of Activities as net assets released from 
restrictions. 
 
There are terminology differences due to the College implementing GASB Statements 63 and 65.  
During fiscal year 2013, the College implemented the above-mentioned statements, which 
resulted in a terminology change for reporting from the term “net assets” to “net position”.  The 
Statements of Financial Position and the Statement of Activities use this terminology to be 
consistent with the College’s reporting.  However, the terminology has not been changed in this 
footnote.   
 
With the exceptions of the above mentioned presentation adjustments to conform to the 
College’s GASB reporting format, no modifications have been made to the Foundation’s 
financial information in the College’s financial report. 
 
Cash and Cash Equivalents 
The Foundation considers all highly liquid investments with a maturity of three months or less to 
be cash equivalents. 
 
Investments 
The Foundation reports investments in marketable securities with readily determined fair values 
and all investments in debt securities are reported at their fair values in the Statement of Net 
Position. Unrealized gains and losses are included in the change in net assets. Investments are 
pooled for making investment transactions and are carried at market value. Interest and dividend 
income, as well as realized and unrealized gains and losses, are allocated to net assets with or 
without donor restrictions. 
 
Donated Service and Facilities 
The Foundation has no employees or property (other than cash and investments).  Substantially 
all clerical and management duties are presently performed by business office personnel who are 
employees of North Central State College, utilizing equipment and facilities of North Central 
State College.   
 
For accounting purposes, the value of facilities is considered immaterial and it has not been 
recognized in the financial statements.  However, the value of the services provided by College 
personnel have been recognized in the Statement of Revenues, Expenses, and Changes in Net 
Assets as personnel reimbursement expenses as required by the accrual basis of accounting. 
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NOTE 14 - COMPONENT UNIT DISCLOSURES- NORTH CENTRAL STATE 
COLLEGE FOUNDATION (Continued)  
 
Prepaid Expenses 
Certain payments to vendors for fundraising activities reflect costs applicable to future 
accounting periods and are recorded as prepaid items. 
 
Capital Assets 
Capital assets acquired by the Foundation consist of office equipment. All expenditures for 
capital assets in excess of $1,000 are capitalized. Depreciation expense is computed using the 
straight-line method over the estimated useful lives of the assets not to exceed ten years.     
 
Deferred Revenue 
Deferred revenue results from various fundraising activities. It represents amounts received from 
sponsors, vendors, and sales of admission tickets in advance. Deferred revenue is recognized as 
revenue in the period that the fundraising activity actually occurs. 
 
Estimates 
The preparation of the financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the amounts 
reported in the financial statements and related notes. Actual results may differ from those 
estimates. 
 
Accounting Pronouncements Adopted: In June 2018, the FASB issued Accounting Standards 
Update (“ASU”) 2018-08, Clarifying the Scope and the Accounting Guidance for Contributions 
Received and Contributions Made. This standard assists entities in evaluating whether 
transactions should be accounted for as contributions or exchange transactions and determining 
whether a contribution is conditional. The Foundation has implemented the provisions of ASU 
2018-08 applicable to both contributions received and to contributions made in the 
accompanying financial statements under a modified prospective basis. Accordingly, there is no 
effect on net assets in connection with the implementation of ASU 2018-08 
 
In January 2016, the FASB issued ASU No. 2016-01, Financial Instruments – Overall 
(Subtopic 825-10). As of July 1, 2019, the Foundation adopted ASU No. 2016-01, which 
changes the accounting for certain equity investments, financial liabilities under the fair value 
option, and presentation and disclosure requirements for financial instruments. This standard 
was adopted retrospectively and did not have a material impact on the Foundation’s financial 
statements. 
 
INVESTMENTS 
 
The various investments in fixed income securities, mutual funds and other investment securities 
are exposed to various risks, such as interest rate, market fluctuations, and credit risks. Due to the 
level of risk associated with certain investment securities, it is at least reasonably possible that 
changes in values of investment securities could occur in the near term and those changes could 
materially affect the amounts reported in the financial statements. 
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North Central State College 
Notes to the Basic Financial Statements 

For the Fiscal Year Ended June 30, 2020 
 

NOTE 14 - COMPONENT UNIT DISCLOSURES- NORTH CENTRAL STATE 
COLLEGE FOUNDATION (Continued)  
 

PTA Fund 44,374               
Phillips 48,000               
Phillips E Troop 28,973               
Plotts Endowment 11,000               
President Emeritus 20,620               
Preston 38,235               
RMC 31,922               
Sheaffer 11,707               
Searle - PTA 100,000             
Searle -  RN 100,212             
Welsh 53,678               
Tech Prep 14,969               
Solt 25,000               
Vetter 12,125               
YES Entrepreneur 40,835               
Restricted Contributions 107,163             

4,143,385           
 
Interpretation of UPMIFA:  The Foundation has interpreted the Uniform Prudent Management of 
Institutional Funds Act (“UPMIFA”) as requiring the preservation of the fair value of the original 
gift as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations 
to the contrary. 
 
As a result of this interpretation, the Foundation classifies as net assets with donor restrictions (a) 
the original value of gifts donated to the permanent endowment, (b) the original value of 
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent 
endowment made in accordance with the direction of the applicable donor gift instrument at the 
time the accumulation is added to the fund. 
 
In accordance with UPMIFA, the Foundation considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds: 
 

(1) The duration and preservation of the fund 
(2) The purposes of the organization and the donor-restricted endowment fund 
(3) General economic conditions 
(4) The possible effect of inflation and deflation 
(5) The expected total return from income and the appreciation of investments 
(6) Other resources of the organization 
(7) The investment policies of the organization 
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NOTE 14 - COMPONENT UNIT DISCLOSURES- NORTH CENTRAL STATE 
COLLEGE FOUNDATION (Continued)  
 
Funds with Deficiencies:  From time to time, the fair value of assets associated with individual 
donor restricted endowment funds may fall below the level that the donor or UPMIFA requires 
the Foundation to retain as a fund of perpetual duration.  Deficiencies of this nature that are in 
excess of related restricted amounts are reported in unrestricted net assets.  The Foundation had 
no such amounts totaled as of June 30, 2020.  
 
The changes in endowment net assets for the year ending June 30, 2020 are as follows: 
 

Endowment net assets, July 1, 2019 $3,959,107
Contributions 184,278
Investment return net 94
Amounts appropriated for expenditure (94)

Endowment net assets, June 30, 2020 $4,143,385

 
RICHLAND COUNTY FOUNDATION 
 
During 1991, the Foundation established a “Direct Fund” in which an irrevocable gift was made 
to the Richland County Foundation. This fund is identified by the Richland County Foundation 
as the North Central State College Foundation “Endowment Fund” and is subject to the 
provisions contained within the fund agreement dated December 31, 1991. This fund is the 
property of the Richland County Foundation, whereby, those funds will be held in perpetuity, 
and the investment income will be distributed to the Foundation annually to benefit the North 
Central State College.  One of the provisions in this fund agreement, the variance power, 
concerns the power to vary some of the terms of the agreement. As defined by United States 
Treasury Regulations, the Richland County Foundation has the right to modify the terms of the 
fund agreement if in the judgment of the Richland County Foundation’s Board of Trustees, the 
restrictions and conditions in the agreement become unnecessary, incapable of fulfillment, or 
inconsistent with the charitable needs of the community. 
 
The portion of this fund contributed by the Foundation is considered a reciprocal transfer 
because the Foundation is also the beneficiary of this fund.  This balance is shown on the 
Richland County Foundation’s Statement of Financial Position as a liability called “Funds Held 
as Agency Endowments”.  This amounted to $350,000 at June 30, 2020.   
 
In addition, the portion of this fund contributed by unrelated third party donors is considered a 
contribution to the Richland County Foundation and is included in the net assets of Richland 
County Foundation.  The amount recognized in the Statement of Financial Position of the 
Richland County Foundation at June 30, 2020 totaled $344,171. 
 
INCOME TAXES 

 
The Foundation is a not-for-profit corporation as described in Section 501 (c) (3) of the Internal 
Revenue Code, and the organization is exempt from federal and state income taxes. 
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NOTE 14 - COMPONENT UNIT DISCLOSURES- NORTH CENTRAL STATE 
COLLEGE FOUNDATION (Continued)  
 
RELATED PARTY 

 
The Foundation is affiliated with the College. During the year ended June 30, 2020, the College 
provided the Foundation with professional services valued at $85,773.  The value of those 
services is included as personnel reimbursement expenses in the financial statements. 
 
During the year ended June 30, 2020, the Foundation provided scholarships and support to the 
College of $622,250. 
 
EXPENSE DISCLOSURES 

Professional Personnel Program Management Fund- Supporting Total 

Scholarships Development Reimbursement Total and General Raising Total Expenses

Wages and Benefits 0 0 85,773 85,773 0 0 0 85,773
Services and Professional Fees 165,801 0 0 165,801 6,940 0 6,940 172,741
Advertising Fees 0 0 0 0 0 0 0 0
Supplies, Printing, and Postage 0 0 0 0 2,556 0 2,556 2,556
Staff Development 0 396 0 396 0 0 0 396
Insurance 0 0 0 0 0 0 0 0
Software Licenses and Support 0 0 0 0 6,286 0 6,286 6,286
Depreciation 0 0 0 0 0 0 0 0
Misc Expense 456,449 0 0 456,449 20,257 8,080 28,337 484,786

Total Expenses $622,250 $396 $85,773 $708,419 $36,039 $8,080 $44,119 $752,538

Supporting ActivitiesProgram Activities

 
Some categories of expense are attributable to more than one activity and require allocation, 
applied on a consistent basis. 
 
Wages and benefits are allocated on the basis of employee duties. 
Services and Professional Fees are allocated when services are rendered by an outside person or 
entity outside of the skill set of Foundation employees. 
Advertising fees are allocated when print / voice / or social media messaging takes place. 
Supplies, printing and postage are allocated as such items are acquired. 
Insurance is allocated when premiums are paid 
Software licenses and support fees are allocated as annual fees or updates are required. 
Depreciation is allocated when capital assets are acquired until the item is fully depreciated. 
Miscellaneous expenses are assigned directly to specific activities as expenditures are made. 
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NOTE 14 - COMPONENT UNIT DISCLOSURES- NORTH CENTRAL STATE 
COLLEGE FOUNDATION (Continued)  

LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS 

The following reflect the Foundation’s financial assets as of the date of the Statement of 
Financial Position, reduced by amounts not available for general use because of contractual or 
donor-imposed restrictions within one year of the financial statement date. 

2020
Cash and Cash Equivalents $445,234
Investments 5,133,435
Assets Held by Richland County Foundation 350,000
Contributions Receivable 127,140
Prepaid Expense 11,447
Loan Receivable 1,883

6,069,139

Less amounts unavailable for general expenditures 
within one year, due to:

Donor-restricted purpose 1,611,796
Donor-restricted to maintain as an endowment 4,143,385

Financial assets available to meet cash needs for general 
expenditures within one year $313,958

As part of the Foundation’s liquidity management, the Foundation invests cash in excess of 
requirements in various types of investments. 

SUBSEQUENT EVENTS 

The Foundation has evaluated events occurring between the end of its most recent fiscal year 
and November 25, 2020, the date the financial statements were issued. No material subsequent 
events were identified for recognition or disclosure. 

NOTE 15 – COVID-19 

On March 10, 2020, the World Health Organization recognized the outbreak of COVID-19 
disease as a pandemic. Governments worldwide continue to take actions to prevent the spread of 
the outbreak, including event cancellations and quarantines that have created widespread adverse 
impacts to the global economy as well as business interruptions. The full impact of COVID-19 
and the scope of any continued impact on College finances and operations cannot be fully 
determined at this time. Adverse consequences of the COVID-19 pandemic may include but are 
not limited to decline in enrollment; additional decreases in financial support from the State; and 
reduction in funding support from donors or other external sources. 
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