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We have reviewed the Independent Auditor’s Report of the Cleveland State University Foundation, 
Cuyahoga County, prepared by RSM US LLP, for the audit period July 1, 2021 through June 30, 2022.  
Based upon this review, we have accepted these reports in lieu of the audit required by Section 117.11, 
Revised Code.  The Auditor of State did not audit the accompanying financial statements and, 
accordingly, we are unable to express, and do not express an opinion on them.   
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by the 
Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of State, 
regulations and grant requirements.  The Cleveland State University Foundation is responsible for 
compliance with these laws and regulations. 
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Independent Auditor’s Report 
 
 
Board of Directors  
The Cleveland State University Foundation  
 
 
Opinion 
We have audited the financial statements of The Cleveland State University Foundation (the Foundation), 
which comprise the statement of financial position as of June 30, 2022, the related statements of 
activities, functional expenses, and cash flows for the year then ended, and the related notes to the 
financial statements. 
  
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Foundation as of June 30, 2022, and the changes in its net assets and its cash flows for 
the year then ended in accordance with accounting principles generally accepted in the United States of 
America. 
  
Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements 
section of our report. We are required to be independent of the Foundation and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.  
  
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
  
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Foundation’s ability to 
continue as a going concern within one year after the date that the financial statements are issued or 
available to be issued. 
 
Auditor's Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government 
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 
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In performing an audit in accordance with GAAS and Government Auditing Standards, we 
  
 Exercise professional judgment and maintain professional skepticism throughout the audit. 

  
 Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 
  

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Foundation's internal control. Accordingly, no such opinion is expressed. 
  

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 
  

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Foundation's ability to continue as a going concern for a reasonable 
period of time. 

  
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 
 
Report on Summarized Comparative Information 
We have previously audited the Foundation’s 2021 financial statements, and we expressed an 
unmodified audit opinion on those audited financial statements in our report dated September 30, 2021. 
In our opinion, the summarized comparative information presented herein as of and for the year ended 
June 30, 2021, is consistent, in all material respects, with the audited financial statements from which it 
has been derived. 
  
Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated September 29, 
2022, on our consideration of the Foundation's internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the Foundation's internal control over financial reporting or on compliance. That report is 
an integral part of an audit performed in accordance with Government Auditing Standards in considering 
the Foundation's internal control over financial reporting and compliance. 
 

 
Cleveland, Ohio 
September 29, 2022 
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The Cleveland State University Foundation

Statement of Financial Position 

June 30, 2022

(With Comparative Totals at June 30, 2021)

 

2022 2021

Assets

Cash and cash equivalents 4,343,845  $       3,071,114  $       

Contributions receivable, net 11,919,193         12,412,931         

Cash surrender value of life insurance 287,782              272,917              

Investments 109,299,089       119,977,296       

Total assets 125,849,909  $   135,734,258  $   

Liabilities and Net Assets

Liabilities:

Accounts payable & accrued expenses 56,578  $            40,705  $            

Payable to Cleveland State University 4,551,700           3,322,702           

Annuities payable 87,388                109,800              

Funds held of behalf of others:

    Cleveland State University 3,630,444           4,281,380           

    Cleveland State University Alumni Association 856,782              760,343              

Total liabilities 9,182,892           8,514,930           

Net assets:

Without donor restrictions 1,539,698           862,155              

With donor restrictions 115,127,319       126,357,173       

Total net assets 116,667,017       127,219,328       

Total liabilities and net assets 125,849,909  $   135,734,258  $   

See notes to financial statements.  
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The Cleveland State University Foundation

Statement of Activities

Year Ended June 30, 2022

(With Comparative Totals at June 30, 2021)

Without Donor With Donor 2022 2021

Restrictions Restrictions Total Total 

Support and revenues:

Contributions 714,417  $           16,888,291  $      17,602,708  $      11,861,079  $      

Management fees related to funds held on behalf of others 43,482                 -                       43,482                 39,973                 

Net assets released from restrictions 13,852,196          (13,852,196)         -                       -                       

Gains (losses):

Investment income, net (246,069)              (14,000,048)         (14,246,117)         25,441,145          

Provision for uncollectible contributions (1,892)                  (265,901)              (267,793)              (572,195)              

Total support and revenues 14,362,134          (11,229,854)         3,132,280            36,770,002          

Expenses:

Program services 12,916,014          -                       12,916,014          11,656,524          

Supporting services:

Management and general 593,200               -                       593,200               601,685               

Fundraising 175,377               -                       175,377               116,684               

Total supporting services 768,577               -                       768,577               718,369               

Total expenses 13,684,591          -                       13,684,591          12,374,893          

Change in net assets 677,543               (11,229,854)         (10,552,311)         24,395,109          

Net assets:

Beginning 862,155               126,357,173        127,219,328        102,824,219        

Ending 1,539,698  $        115,127,319  $    116,667,017  $    127,219,328  $    

See notes to financial statements.
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The Cleveland State University Foundation

Statement of Functional Expenses

Year Ended June 30, 2022

(With Comparative Totals at June 30, 2021)

Instruction and Student Total Total 2022 2021

Academic Public Services and Institutional Plant and Program Management Support Total Total 

Support Research Service Scholarships Support Auxiliary Services and General Fundraising Services Expenses Expenses

Grants and other assistance 3,436,637  $     233,942  $     880,202  $     6,366,017  $    75,945  $         943,637  $     11,936,380  $  -$                 -$                -$               11,936,380  $     11,310,628  $   

Personnel and related 5,000                -                 -                 359,977           -                   -                 364,977           410,744           48,094            458,838          823,815              530,904            

Conferences and meetings 76,623              179                6,115             21,997             113,626           8,550             227,090           3,128               -                  3,128              230,218              29,181              

Other expenses 12,511              -                 -                 47                    47,037             -                 59,595             146,955           -                  146,955          206,550              190,513            

Advertising and promotion 12,254              -                 -                 950                  22,583             -                 35,787             -                   127,283          127,283          163,070              81,585              

Professional fees 43,342              -                 11,900           8,760               59,353             -                 123,355           30,416             -                  30,416            153,771              184,026            

Office expenses 44,470              -                 686                222                  49,472             -                 94,850             1,529               -                  1,529              96,379                29,456              

Occupancy 52                     -                 -                 -                   8,733               58,279           67,064             428                  -                  428                 67,492                18,600              

Travel 5,205                -                 289                1,422               -                   -                 6,916               -                   -                  -                 6,916                  -                    

Total 3,636,094  $     234,121  $     899,192  $     6,759,392  $    376,749  $       1,010,466  $  12,916,014  $  593,200  $       175,377  $      768,577  $      13,684,591  $     12,374,893  $   

See notes to financial statements. 

Program Services Support Services
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The Cleveland State University Foundation

Statement of Cash Flows

Year Ended June 30, 2022

(With Comparative Totals at June 30, 2021)

2022 2021

Cash flows from operating activities:

Change in net assets (10,552,311)  $    24,395,109  $     

Adjustments to reconcile change in net assets to net cash

provided by (used in) operating activities:

Net realized and unrealized loss (gain) on investments 16,146,045         (25,392,727)        

Contributions restricted for investment in endowment (2,020,225)          (1,861,574)          

Provision for uncollectible contributions 267,793              572,195              

Pledge discounts to net present value (261,570)             (1,735,165)          

Increase in cash surrender value of life insurance (14,865)               (14,612)               

Changes in operating assets and liabilities:

Contributions receivable, net 487,515              966,685              

Accounts payable and accrued expenses 15,873                (18,633)               

Payable to Cleveland State University 1,228,998           63,113                

Annuities payable (22,412)               (1,959)                 

Funds held on behalf of others (554,497)             1,064,511           

Net cash provided by (used in) operating activities 4,720,344           (1,963,057)          

Cash flows from investing activities:

Purchases of investments (11,094,148)        (36,775,010)        

Proceeds from sales of investments 5,626,310           36,465,816         

Net cash used in investing activities (5,467,838)          (309,194)             

Cash flows from financing activities:

Proceeds from collection of contributions restricted

for investment in endowment 2,020,225           1,861,574           

Net cash provided by financing activities 2,020,225           1,861,574           

Net increase (decrease) in cash and cash equivalents 1,272,731           (410,677)             

Cash and cash equivalents:

Beginning 3,071,114           3,481,791           

Ending 4,343,845  $       3,071,114  $       

See notes to financial statements.  
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Note 1. Summary of Significant Accounting Policies 

Purpose and accounting method: The Cleveland State University Foundation (the Foundation) is 
organized primarily to engage in activities and programs to provide support and service to Cleveland 
State University (the University). The Foundation’s primary sources of revenue are endowment income 
and public support through donations from individuals, Foundations, foundations and trusts located 
primarily in northeastern Ohio. 
 
The financial statements have been prepared on the accrual basis of accounting. The Foundation’s 
resources are classified into two net asset categories based upon the presence or absence of donor-
imposed restrictions. A description of the categories follows: 
 
Net assets without donor restrictions: Net assets whose use has not been limited by donors for any 
period of time or specified purpose. Net assets with board-designations are included in this category and 
are comprised of $727,096 for institutional support and $180,498 for financial aid. 
 
Net assets with donor restrictions: Net assets that include investment earnings from long-term 
investments, gifts and contributions receivable that are subject to donor-imposed restrictions as to time 
and/or purpose. When a donor restriction expires, net assets with donor restrictions are reclassified to net 
assets without donor restrictions and reported in the statement of activities as net assets released from 
restrictions. The Foundation considers the transfer of donor-restricted net assets to the University for use 
as specified by the donor as satisfying the donor-imposed restrictions.  
 
Basis of presentation: The Foundation follows authoritative guidance issued by the Financial 
Accounting Standards Board (FASB) which established the FASB Accounting Standards Codification 
(ASC) as the single source of authoritative accounting principles generally accepted in the United States 
of America for not-for-profit organizations. 
 
Summarized comparative information: The financial statements include certain prior year summarized 
comparative information in total but not by net asset class. Such information does not include sufficient 
detail to constitute a presentation in conformity with accounting principles generally accepted in the 
United States of America (GAAP). Accordingly, such information should be read in conjunction with the 
Foundation’s financial statements for the year ended June 30, 2021, from which the summarized 
information was derived. Certain prior year balances were reclassified to conform with current year 
presentation.  
 
Use of estimates: The preparation of the financial statements in conformity with GAAP requires the 
Foundation’s management to make estimates and assumptions that affect the amounts reported in the 
financial statements and related notes. Actual results may differ from those estimates. 
 
Cash and cash equivalents: The Foundation considers all highly liquid investments available for current 
use (excluding cash equivalents held in investment brokerage accounts) with an initial maturity of three 
months or less to be cash equivalents. 
 
Contributions: Contributions received, including unconditional promises to give, are recognized as 
revenue by net asset class when the donor’s unconditional commitment is received. Donated items are 
recorded at fair value when received. Unconditional promises are recognized at the estimated present 
value of the future cash flows at the time of the gift, net of allowances. The estimated present value is 
computed using risk-free interest rates applicable to the years in which the promises are received.  
Promises made that are designated for future periods or restricted by the donor for specific purposes are 
reported as net assets with donor restrictions. Conditional promises are recorded when donor-imposed 
conditions are substantially met. 
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Note 1. Summary of Significant Accounting Policies (Continued) 

It is the Foundation’s policy that an initial minimum balance of $25,000 be required to establish an 
endowment fund. The policy allows a period, which is generally not to exceed 60 months, for the 
accumulation of contributions and interest to meet the minimum principal balance requirements. During 
this time period, the Foundation records the contributions and interest as net assets with donor 
restrictions. Upon accumulation of minimum balance requirements, the net assets are transferred to 
endowment. 
 
It is the Foundation’s policy to record an allowance for uncollectible contributions when a donor has not 
made an expected payment on an unconditional promise to give. The allowance ranges from 20% to 80% 
of the unpaid amount, depending on the length of the delay in the expected payment. 
 
Investments: Investments of debt and equity securities with readily determinable fair values are stated at 
fair value. Investment in alternative investments, which do not have readily determinable fair values, are 
carried at the Foundation’s proportionate share of the fund’s net asset value used as a practical 
expedient. Investments of funds with and without donor restrictions are pooled for making investment 
decisions. Interest and dividend income, realized and unrealized gains and losses, and investment 
management fees are allocated to the respective funds using a unitized method of accounting for pooled 
investment funds. 
 
Split-interest agreement: The Foundation is obligated under various gift annuity contracts, whereby 
donors have contributed cash to the Foundation with the agreement that the donors shall be the sole 
recipients of annual annuity payments and the Foundation will receive any residual balance upon the 
death of the annuitant. These annual payments, currently totaling $14,945 per year, shall terminate after 
the last payment date that a donor remains living. The discount rates used to estimate the obligations at 
June 30, 2022, range from 5.1% to 9.0%. These obligations are reflected within annuities payable on the 
statement of financial position.  
 
Funds held on behalf of others: Included in the Foundation’s investments are assets held for Cleveland 
State University and the Cleveland State University Alumni Association. The assets held for these entities 
are maintained as separate funds on the financial system of the Foundation and receive a proportional 
share of the investment’s activity. The Foundation owns the assets in the investments; the other entities 
have a financial interest in the investments but do not own the underlying assets. The Foundation has 
recorded a liability equal to the fair value for the assets held for other entities.  
 
Management fees: The Foundation charges a 1% fee calculated on a three-year average balance of the 
endowment fund to be levied by the Foundation for managing endowment funds and funds held on behalf 
of related entities. 
 
Concentrations of credit risk: Financial instruments which potentially subject the Foundation to 
concentrations of credit risk consist of cash and temporary investments, investment securities and 
contributions receivable. 
 
The Foundation has significant investments in diverse equity and debt securities and is subject to 
concentrations of credit risk. Investments are managed by investment advisors who are overseen by the 
investment committee. Though the market value of investments is subject to fluctuations on a year-to-
year basis, the committee believes that the investment policy is prudent for the long-term welfare of the 
Foundation. 
 
At June 30, 2022, approximately 67% of the Foundation’s gross contributions receivable is due from three 
donors.
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Note 1. Summary of Significant Accounting Policies (Continued) 

At various times during the year ended June 30, 2022, the Foundation’s cash in bank balances exceeded 
federally insured limits. The Foundation has not experienced any losses in such accounts. The 
Foundation believes it is not exposed to any significant credit risk on cash and cash equivalents. 
 
Federal income taxes: The Foundation is a not-for-profit Foundation as described in Section 501(c)(3) of 
the Internal Revenue Code (Code) and is exempt from federal income taxes on related income pursuant 
to Section 501(a) of the Code. 
 
Uncertain income tax positions are evaluated at least annually by management. The Foundation 
classifies interest and penalties related to income tax matters as income tax expense in the 
accompanying financial statements. As of June 30, 2022, the Foundation has identified no uncertain 
income tax positions and has incurred no amounts for income tax penalties and interest for the year then 
ended. 
 
The Foundation files its Federal Form 990 in the U.S. federal jurisdiction and an online charitable 
registration in the office of the state’s Attorney General for the State of Ohio. 
 
Functional allocation of expenses: The statement of functional expenses presents expenses by 
functional and natural classification. Expenses directly attributable to program services, management and 
general, and fundraising are reported as expenses of that functional area. Payroll expenses have been 
allocated between program, management and general and fundraising functions based on time spent in 
respective functions. All remaining expenses are directly attributable to functional expense categories and 
none were considered indirect costs requiring allocation. 
 
Recent accounting pronouncement: In September 2020, the FASB issued Accounting Standards 
Update (ASU) 2020-07, Not-for-Profit Entities (Topic 958): Presentation and Disclosures by Not-for-Profit 
Entities for Contributed Nonfinancial Assets, which requires a not-for-profit entity to present contributed 
nonfinancial assets in the statement of activities as a line item that is separate from contributions of cash 
or other financial assets. ASU 2020-07 also requires additional qualitative and quantitative disclosures 
about contributed nonfinancial assets received, disaggregated by category. This guidance is effective for 
fiscal years beginning after June 15, 2021, and for interim periods within annual periods beginning after 
June 15, 2022. The adoption of ASU 2020-07 did not have a significant impact on the Foundation’s 
financial statements. 
 
Subsequent events: The Foundation has evaluated subsequent events for potential recognition and/or 
disclosure through September 29, 2022, the date the financial statements were available to be issued. 
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Note 2. Contributions Receivable, Net 

Contributions receivable are accounted for in accordance with FASB ASC topic, Revenue Recognition. 
Contributions receivable are initially recorded at fair value, which is the present value of estimated future 
cash receipts using a discount rate equivalent to the applicable U.S. Treasury Yield Curve Rate on the 
day of the pledge plus 0.05%, which ranged from 0.1% to 4.1%.  The contributions receivable are also 
adjusted for an allowance for uncollectible contributions (see Note 1). 
 
Amounts due as of June 30, 2022, are as follows:  
 
Gross receivables due within:

One year or less 3,615,907  $       

One to five years 2,814,400           

Thereafter 8,729,000           

15,159,307         

Discount (2,928,331)          

Allowance for uncollectible contributions (311,783)             

Contributions receivable, net 11,919,193  $     
 

 
At June 30, 2022, the Foundation had $783,024 in conditional promises to give. These promises are 
conditional on costs being incurred to promote particular programs and may be cancelled at any time by 
the donors if the donors are not satisfied with a particular program’s progress. Accordingly, the 
Foundation is recognizes these promises as payments are received or as those conditions are met. 
 

Note 3. Investments  

Investments at June 30, 2022, are composed of the following: 
 

Carrying

Value

Cash and cash equivalents 838,829  $          

Stocks—domestic 1,122,041           

Mutual funds—domestic 41,118,914         

Mutual funds—international 20,166,204         

Balanced fund 3,700,693           

Fixed income securities 16,682,170         

Fixed income—other 9,540                  

Investments carried at fair value 83,638,391         

Alternative investments, at net asset value 25,660,698         
Total investments 109,299,089  $   

 
 
The Foundation’s investments are exposed to a variety of uncertainties, including interest rate, market, 
and credit risks. The Foundation maintains a diverse investment portfolio, without any concentration of 
risk in any particular industry sector. Due to the level of risk associated with certain investments, as well 
as current market conditions and volatility, it is possible that changes in the values of these investments 
could occur in the near term. Such changes could materially affect the amounts reported in the financial 
statements of the Foundation. 
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Note 4. Fair Value Measurements 

In accordance with the Fair Value Measurements topic of the FASB ASC, the Foundation uses a  
three-level fair value hierarchy that categorizes assets and liabilities measured at fair value based on the 
observability of the inputs utilized in the valuation. This hierarchy prioritizes the inputs into three broad 
levels as follows: Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or 
liabilities; Level 2 values are based on quoted prices in markets that are not active or model inputs that 
are observable either directly or indirectly for substantially the full term of the asset or liability; and Level 3 
inputs are unobservable inputs in which little or no market data exists, therefore, requiring an entity to 
develop its own valuation assumptions. These inputs reflect management’s judgment about the 
assumptions that a market participant would use in pricing the asset or liability and are based on the best 
available information, which has been internally developed. 
 
Financial assets measured at fair value on a recurring basis consisted of the following at June 30, 2022: 
 

Level 1 Level 2 Level 3 Total

Long—term investments:
Common stocks 1,122,041  $     -$                  -$              1,122,041  $       

Mutual funds—domestic 41,118,914       -                    -                41,118,914         

Mutual funds—International 20,166,204       -                    -                20,166,204         

Balanced fund 3,700,693         -                    -                3,700,693           

Fixed income securities -                    16,682,170       -                16,682,170         

Fixed income securities—other -                    9,540                -                9,540                  
66,107,852  $   16,691,710  $   82,799,562  $     

Investments valued at NAV* 25,660,698         

Cash held in investments accounts 838,829              
109,299,089  $   

 
 
* In accordance with Fair Value Measurements topic of the FASB ASC, certain investments that were 

measured at net asset value (NAV) per share (or its equivalent) have not been classified in the fair 
value hierarchy. The amounts presented in this table are intended to permit reconciliation of the fair 
value hierarchy to the line items presented in the statement of financial position. 
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Note 4. Fair Value Measurements (Continued) 

The following table summarizes investments measured at estimate fair value based on NAV per share as 
of June 30, 2022: 
 

Redemption

Frequency Redemption

(If currently Notice 

Investment Fair Value eligible) Period

The Weatherlow Offshore Fund I LTD (a) 9,244,741  $            Quarterly 65 days

Black Diamond Arbitrage Ltd. (b) 5,237,125                Monthly 45 days

Harrison Street Core Property Fund, L.P. (c) 5,490,547                Monthly 45 days

White Oak Fixed Income Fund C, L.P. (d) 5,011,080                Bi-annual 180 days

GLASfunds SPC (e) 677,205                   N/A N/A  
 
(a) The Weatherlow Offshore Fund I Ltd. – This fund invests in The Weatherlow Fund I L.P. That fund is 

a partnership and is a multi-manager, multi-strategy fund-of-funds formed to invest predominantly in 
limited partnerships and similar pooled investment vehicles referred to as Portfolio Funds. 

 
(b) Black Diamond Arbitrage Ltd. – This fund invests in Black Diamond Arbitrage Offshore Ltd. That fund 

is an exempted, incorporated company that invests in securities of companies facing a major 
corporate event, such as a merger or acquisition. 

 
(c) Harrison Street Core Property Fund L.P. – This fund is a limited partnership that was formed to invest 

primarily in real estate investments.  
 

(d) White Oak Fixed Income Fund C, L.P. – This fund is a limited partnership that was formed to lend and 
invest in a diversified portfolio of fixed income securities and corporate high yield bonds and bank 
debt.  

 
(e) GLASfunds SPC – This fund is a segregated portfolio company established to provide streamlined 

and efficient access to institutional level private equity and hedge funds. 
 

Unfunded commitments associated with investments valued at NAV were $2,229,420 as of June 30, 
2022.   
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Note 5. Net Assets with Donor Restrictions 

Net assets with donor restrictions are restricted for the following purposes at June 30, 2022: 
 
Instruction and academic support 8,200,205  $       

Research 893,839              

Public service 4,187,677           

Financial aid 29,139,342         

Institutional support 3,607,786           

Capital and other projects 348,598              

46,377,447  $     
 

 
Net assets that are perpetual in nature, earnings from which are subject to endowment spending policy 
and appropriation at June 30, 2022, are as follows: 
 
Instruction and academic support 14,946,287  $     

Research 896,376              

Public service 158,334              

Financial aid 51,401,524         

Institutional support 359,925              

Capital and other projects 987,426              

68,749,872  $     
 

 
Net assets released from restriction during the year ended June 30, 2022, were as follows: 
 
Instruction and academic support 3,636,099  $       

Research 234,121              

Public service 899,192              

Financial aid 6,759,390           

Institutional support 376,748              

Capital and other projects 1,010,465           

Management fees related to internal funds 936,181              

13,852,196  $     
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Note 6. Net Asset Classification of Endowment Funds 

The Foundation’s endowments consist of approximately 430 individual funds, established for a variety of 
purposes and consisting of both donor-restricted endowment funds and funds designated by the Board of 
Directors (Board) to function as endowment. As required by GAAP, net assets associated with 
endowment funds, including board-designated funds, are classified and reported based on the existence 
or absence of donor-imposed restrictions. 
 
The Board has interpreted the Ohio-enacted version of the Uniform Prudent Management of Institutional 
Funds Act (UPMIFA) as requiring the maintenance of the purchasing power of the original gift amount 
contributed to an endowment fund, unless a donor stipulates to the contrary. As a result of this 
interpretation, when reviewing its donor-restricted endowment funds, the Foundation considers a fund to 
be underwater if the fair value of the fund is less than the sum of: (a) the original value of initial gifts (b) 
the original value of subsequent gifts and (c) accumulations to the fund that are required to be maintained 
in perpetuity in accordance with the direction of the applicable donor gift instrument. The Foundation has 
interpreted UPMIFA to permit spending from underwater funds in accordance with the prudent measures 
described under the law. 
 
In accordance with UPMIFA, the Foundation considers the following factors in making a determination to 
appropriate or accumulated donor-restricted endowment funds: 
 
 The duration and preservation of the funds 
 The purposes of the Foundation and the donor-restricted endowment fund 
 General economic conditions 
 The possible effect of inflation and deflation 
 The expected total return from income and the appreciation of investments 
 Other resources of the Foundation 
 The investment policies of the Foundation 
 
During the year ended June 30, 2022, the Foundation had the following changes in endowment net 
assets: 
 

Without Donor With Donor

Restrictions Restrictions Total

Endowment net assets, beginning of year 1,120,079  $    106,467,057  $   107,587,136  $   

Investment return:

Investment income 12,571             1,289,007           1,301,578           

Net realized and unrealized loss (146,335)          (14,670,397)        (14,816,732)        

Total investment return (133,764)          (13,381,390)        (13,515,154)        

Contributions -                   2,090,275           2,090,275           

Amounts appropriated for expenditure (69,167)            (4,047,924)          (4,117,091)          

Endowment management fees (9,554)              (927,712)             (937,266)             

Endowment net assets, end of year 907,594  $       90,200,306  $     91,107,900  $     
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Note 6. Net Asset Classification of Endowment Funds (Continued) 

Endowment net asset composition by type of fund as of June 30, 2022: 
 

Without Donor With Donor

Restrictions Restrictions Total

Donor—restricted endowment:

Historical gift value -$                 62,740,208  $     62,740,208  $     

Appreciation on endowment gifts -                   16,724,853         16,724,853         

Term endowment gifts and appreciation -                   10,735,245         10,735,245         

Board—designated endowment 907,594           -                      907,594              

Total 907,594  $       90,200,306  $     91,107,900  $     
 

 
Funds with deficiencies: From time to time, the fair value of assets associated with individual 
endowment funds with donor restrictions may fall below the level that the donor or UPMIFA requires the 
Foundation to retain as a fund of perpetual duration. Deficiencies of this nature exist in 42 donor-
restricted endowment funds, which together have an original gift value of $2,934,096, a current fair value 
of $2,718,303 and a deficiency of $215,793 as of June 30, 2022. These deficiencies resulted primarily 
from unfavorable market fluctuations. 
 
The Foundation’s policy is that if a particular endowment fund is underwater by more than 10%, spending 
is frozen until the fund is replenished through positive returns resulting in the fund being less than 10% 
underwater. 
 
Return objectives and risk parameters: The Foundation has adopted investment and spending policies 
for endowment assets that attempt to provide a predictable stream of funding to programs supported by 
its endowment funds, while seeking to maintain the purchasing power of the endowment assets. 
Endowment assets include funds with donor restrictions that the Foundation must hold in perpetuity and 
on earnings from those funds, as well as board-designated funds. In general, it is desired that the 
Foundation portfolio earn at least competitive nominal returns in comparison with their respective 
benchmarks. To achieve such target returns will require investments in assets that allow the Foundation 
to retain principal and purchasing power (i.e. keeping pace with inflation). 
 
Strategies employed for achieving objectives: To satisfy its long-term rate-of-return objectives, the 
Foundation relies on a total return strategy in which investment returns are achieved through both capital 
appreciation (realized and unrealized) and current yield (interest and dividends). In recognition of the 
difficulty in predicting the direction of the markets or future state of the economy, the Foundation’s assets 
are diversified among asset classes, managers/funds, and investment styles. The Board has currently 
determined that this “strategic asset allocation” in a range from 45% to 65% be allocated to equities, 
including domestic, international and real estate securities, and 15% to 25% be allocated to fixed-income 
investments and up to 30% in alternative investments. An allocation of 55%-20%-25% (equities-fixed-
income-alternatives) is the “target” allocation. These proportions may vary in the above outlined ranges 
and are designed to reflect the long-term expectations for the Foundation. The Board will also review the 
portfolio on a regular basis (at least annually) to consider the portfolio’s asset mix relative to its target and 
the allowable range around the target. 
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Note 6. Net Asset Classification of Endowment Funds (Continued) 

The investment strategy for the Foundation’s portfolio may include domestic and international equities, 
fixed-income investments and alternatives. Strategies of the Foundation’s investment manager(s) may 
include investing in securities in another asset category and/or in derivatives, futures contract and 
currency hedging. Alternatives include, but are not limited to, domestic and international equities, open-
end and closed-end funds, real estate and real estate investment trusts, the shorting of securities, hedge 
funds, private equity, venture capital and exchange-traded funds. It is expected the alternative 
investments in the aggregate will not increase the risk of the Foundation’s portfolio beyond the level 
anticipated in the Foundation’s investment strategy. 
 
In addition to asset classes, the Foundation may be diversified between managers/funds and investment 
styles, as well. The purpose of this approach is to incorporate prudent diversification within the 
Foundation, enhancing expected returns, and/or reducing risk of the total portfolio. This structure will be 
reviewed by the investment committee on an ongoing basis as part of the overall monitoring process. 
 
Spending policy: The Foundation has a policy of appropriation for distribution of 4-6% of its endowment 
funds’ market value. It uses an inflationary banded method that requires a starting dollar point adjusted by 
the rate of inflation as determined by the rolling five-year average of the Consumer Price Index (CPI) for 
the U.S. Each year, the actual spending rate is compared to the established bands; currently 4-6%. If 
necessary, the Finance and Investment committees will adjust it to fit within the banded range. In 
establishing this policy, the Foundation considered the long-term expected return on its endowments. 
This policy is consistent with the Foundation’s objective to maintain the purchasing power of the 
endowment assets held in perpetuity, or for an otherwise specified term, as well as to provide additional 
real growth through new gifts and investment returns. 
 

Note 7. Relationship with Related Entities 

Certain program and general and administrative costs are reflected as Foundation expenses but are 
initially funded by the University with the expectation of repayment by the Foundation. 
 
At June 30, 2022, the Foundation had accounts receivable due from the University of $23,771 and 
payables to the University of $4,575,471, presented as a net payable to the University on the Statement 
of Financial Position. 
 
At June 30, 2022, the Foundation is investing $3,630,444 and $856,782 of assets on behalf of the 
University and the Cleveland State University Alumni Association, respectively. 
 
During the year ended June 30, 2022, the Foundation had program expenditures supporting the 
University of $12,916,014. 
 
During the year ended June 30, 2022, the Foundation recognized investment management fee income of 
$43,482 from the Cleveland State University Alumni Association and the University. 
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Note 8. Liquidity and Availability of Resources 

The Foundation maintains a policy of structuring its financial assets to be available as its general 
expenditures, liabilities and other obligations come due. 
 
The Foundation’s financial assets available within one year of June 30, 2022, for general expenditures 
are as follows: 
 
Financial assets at year-end:

Cash and cash equivalents 4,343,845  $       

Contributions receivable, net 11,919,193         

Cash surrender value of life insurance 287,782              

Investments 109,299,089       

Total financial assets 125,849,909       

Less amounts not available to be used within one year:

Net assets with donor restrictions 115,127,319       

Funds held on behalf of others 4,487,226           

Net assets with board—designations 907,594              

Total amount unavailable for general expenditures within one year 120,522,139       

Total financial assets available to management for general
expenditures within one year 5,327,770  $       

 
 
Under the spending policy for the endowment, 4-6% of the donor restricted and board-designated 
endowment is appropriated on an annual basis and is available for general expenditure. In addition, the 
Board has the option to repurpose the net assets with board-designations in their entirety for general 
expenditure. 
 

Note 9. COVID-19 

On January 30, 2020, the World Health Organization declared the Coronavirus outbreak (COVID-19) a 
“Public Health Emergency of International Concern” and on March 11, 2020, declared COVID-19 a 
pandemic. The coronavirus and actions taken to mitigate the spread of it have had, and is expected to 
continue to have, an adverse impact on the economies and financial markets, including the geographical 
area which the Foundation operates. The extent to which COVID-19 impacts the Foundation will depend 
on future developments, which are highly uncertain and cannot be predicted, including new information 
which may emerge concerning the severity of COVID-19 and actions taken to contain COVID-19 or its 
impact, among others. 
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Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based 
on an Audit of Financial Statements Performed in Accordance With Government Auditing 

Standards 
 

Independent Auditor’s Report 
 
 

Board of Directors  
The Cleveland State University Foundation  
 
 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of The Cleveland State 
University Foundation, which comprise the statement of financial position as of June 30, 2022, and the 
related statements of activities, functional expenses and cash flows for the year then ended, and the 
related notes to the financial statements, and have issued our report thereon dated September 29, 2022. 
 
Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered The Cleveland State 
University Foundation's internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of The 
Cleveland State University Foundation’s internal control. Accordingly, we do not express an opinion on 
the effectiveness of The Cleveland State University Foundation’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
 
Compliance and Other Matters 
As part of obtaining reasonable assurance about whether The Cleveland State University Foundation's 
financial statements are free from material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, providing 
an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 
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Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 
 

 
Cleveland, Ohio 
September 29, 2022 
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