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Our review was made in reference to the applicable sections of legislative criteria, as reflected by the 
Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of State, 
regulations and grant requirements.  The Stark State College Foundation is responsible for compliance 
with these laws and regulations. 
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5510 Pearl Road, Suite 102 

Parma, Ohio 44129-2527 

Charles E. Harris & Associates, Inc.    Office phone - (216) 575-1630 

Certified Public Accountants      Fax - (216) 436-2411 

 

 

INDEPENDENT AUDITOR’S REPORT 

 

 

Stark State College Foundation 

Stark County 

6200 Frank Avenue NW 

North Canton, Ohio 44720 

 

To the Board of Directors: 

 

Report on the Financial Statements 

 

We have audited the accompanying financial statements of the Stark State College Foundation, Stark 

County, Ohio (the Foundation), a nonprofit organization and component unit of Stark State College, 

which comprise the statement of financial position as of June 30, 2021, and the related statements of 

activities, cash flows, and functional expenses for the year then ended, and the related notes to the 

financial statements. 

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this includes 

the design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud or 

error. 

 

Auditor's Responsibility 

 

Our responsibility is to express an opinion on these financial statements based on our audit. We 

conducted our audit in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States.  Those standards require that we plan and perform 

the audit to obtain reasonable assurance about whether the financial statements are free from material 

misstatement.  

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial statements.  The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 

In making those risk assessments, the auditor considers internal control relevant to the Foundation’s 

preparation and fair presentation of the financial statements in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 

the Foundation's internal control. Accordingly, we express no such opinion.  An audit also includes 

evaluating the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluating the overall presentation of the financial 

statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our audit opinion.   
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Opinion 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of the Stark State College Foundation, Stark County, Ohio, as of June 30, 2021, and the 

changes in its net assets and cash flows for the year then ended in accordance with accounting principles 

generally accepted in the United States of America.  

 

Emphasis of Matter 

 

As discussed in Note 12 to the financial statements, the financial impact of COVID-19 and the ensuing 

emergency measures will impact subsequent periods of the Foundation.  We did not modify our opinion 

regarding this matter. 

 

Other Reporting Required by Government Auditing Standards 

 

In accordance with Government Auditing Standards, we have also issued our report dated December 23, 

2021, on our consideration of the Foundation’s internal control over financial reporting and our tests of its 

compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.  

The purpose of that report is solely to describe the scope of our testing of internal control over financial 

reporting and compliance, and the results of that testing, and not to provide an opinion on the 

effectiveness of the Foundation’s internal control over financial reporting or on compliance.  That report 

is an integral part of an audit performed in accordance with Government Auditing Standards in 

considering the Foundation’s internal control over financial reporting and compliance.  

 

 
Charles E. Harris & Associates, Inc. 
December 23, 2021 
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STARK STATE COLLEGE FOUNDATION 

Statement of Financial Position 

June 30, 2021 

 

 

Assets

Cash and cash equivalents $ 1,315,155               

Unconditional promises to give:

Without donor restrictions 1,054                      

Donor restricted to student services 4,238                      

Donor restricted to scholarships 40,661                    

Investments held for others 408,971                  

Endowment investments:

Long-term investments 9,228,612               

Total assets 10,998,691              

Liabilities

Amounts due to College 46,860                    

Investments held for others 408,971                  

Total liabilities 455,831                  

Net Assets

Without donor restrictions 109,979                  

With donor restrictions 10,432,881              

Total net assets 10,542,860              

Total net assets and liabilities $ 10,998,691              

The accompanying notes are an integral part of these financial statements.
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STARK STATE COLLEGE FOUNDATION 

Statement of Activities and Changes in Net Assets 

For the year ended June 30, 2021 

 

 

 

  

Changes in Net Assets without Donor Restrictions

Support:

Individuals $ 4,588                               

Corporations and foundations 722                                  

In-kind donations 24,128                             

Investment return, net 14,173                             

Net assets released from restrictions:

Restrictions satisfied by payments 905,255                           

Total support, revenues and gains without donor restrictions 948,866                           

Expenses:

Student scholarships 455,824                           

Instructional supplies 398,961                           

Student services 71,322                             

Professional development 2,652                               

Campus improvements 625                                  

General and administrative 12,152                             

Total expenses 941,536                           

Increase in net assets without donor restrictions 7,330                               

Changes in net assets with donor restrictions

Support for:

Scholarships and loans for students 605,663                           

Student services 138,511                           

Aesthetics 100                                  

Equipment 209,806                           

Investment return, net 1,586,448                        

Net assets released from donor restrictions (905,255)                          

Increase in net assets with donor restrictions 1,635,273                        

Increase in net assets 1,642,603                        

Net assets at beginning of year 8,900,257                        

Net assets at end of year $ 10,542,860                       

The accompanying notes are an integral part of these financial statements.
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STARK STATE COLLEGE FOUNDATION 

Statement of Functional Expenses 

For the year ended June 30, 2021 

 

 

Management Total 

Program and General Expenses

Functional Expenses:

Subscriptions and publications $ -                      $ 9,783                   $ 9,783                   

Travel and meals -                      1,040                   1,040                   

Miscellaneous other -                      1,329                   1,329                   

Functional expenses, subtotal -                      12,152                 12,152                 

Staff professional development 2,652                   -                      2,652                   

Student scholarships 455,824               -                      455,824               

Student services 71,322                 -                      71,322                 

Instructional equipment 398,961               -                      398,961               

Campus improvements 625                      -                      625                      

Total functional expenses $ 929,384               $ 12,152                 $ 941,536               

The accompanying notes are an integral part of these financial statements.
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STARK STATE COLLEGE FOUNDATION 
Statement of Cash Flows 

For the year ended June 30, 2021 
 
 

Cash Flows from Operating Activities
Change in net assets $ 1,642,603       

Adjustments to reconcile change in net assets to net cash
 used in operating activities:

     Net realized and unrealized net gains (1,410,880)     
Contributions restricted for long-term investments (262,199)        
Discounting of unconditional promises to give (73)                 

Changes in operating assets and liabilities:
Unrestricted unconditional promises to give 284                 
Restricted unconditional promises to give 46,851            
Related Party net payable (551,623)        

Net cash used by operating activities (535,037)        

Cash Flows from Investing Activities
Purchase of long-term investments (121,557)        

Net cash used by investing activities (121,557)        

Cash Flows from Financing Activities
Collection of endowment fund support 132,003          

Net cash provided by financing activities 132,003          

Net decrease in cash (524,591)        
Cash - beginning of year 1,839,746       
Cash - end of year $ 1,315,155       

The accompanying notes are an integral part of these financial statements.
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STARK STATE COLLEGE FOUNDATION  

Notes to Financial Statements 

For the Year Ended June 30, 2021 

 

 

1. DESCRIPTION OF THE REPORTING ENTITY 

 

The Stark State College Foundation (the “Foundation”) is organized and operated exclusively for 

educational, scientific or charitable purpose by conducting and supporting activities which benefit or carry 

out the purpose of the Stark State College (the “College”).  The College is a state institution of higher 

learning, authorized and existing under Chapter 3357 of the Ohio Revised Code.   The Foundation is a not-

for-profit organization in accordance with Section 501(c)(3) of the Internal Revenue Code and is empowered 

to exercise all rights and powers conferred by the laws of Ohio upon non-profit corporations.  The Foundation 

is a component unit of the College. 

 

The Foundation’s primary sources of revenue are public support received through donations from 

individuals, corporations, foundation, and trusts primarily located in northeast Ohio. 

 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

Basis of Accounting 

 

The accompanying financial statements are presented on the accrual basis of accounting in accordance with 

generally accepted accounting principles. Net assets and revenues, expenses, gains and losses are classified 

as with and without donor-imposed restrictions. 

 

Financial Statement Presentation 

 

In August 2016, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update 

(“ASU’) 2016-14, Presentation of Financial Statements of Not-for-Profit Entities (Topic 958). The ASU 

amends the previous reporting for not-for-profit entities and enhances some disclosures.  The changes require 

only two net asset types as more fully described below 1) “net assets with donor restrictions 2) “net assets 

without donor restriction”.  

 

The financial statements for the Foundation have been prepared in accordance with U.S. generally accepted 

accounting principles (“US GAAP”), as the single source of authoritative accounting principles. 

 

ASC 958: Not-for-Profit Entities requires that the Foundation report information regarding its financial 

position and activities to the following net asset classifications: 

 

*  Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions and 

may be expended for any purpose in performing the primary objectives of the organization.  These net 

assets may be used at the discretion of the Foundation’s management and board of directors. 

 

*  Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and grantor.  

Some donor restrictions are temporary in nature; those restrictions will be met by actions of the Foundation 

or by the passage of time.  Other donor restrictions are perpetual in nature, where the donor has stipulated 

the funds be maintained in perpetuity. 
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STARK STATE COLLEGE FOUNDATION  

Notes to Financial Statements 

For the Year Ended June 30, 2021 

 

 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

Donor restricted contributions are reported as increases to net with donor restrictions.  When restrictions 

expire net assets are reclassified from net assets with donor restriction to net assets without donor restrictions 

in the statement of activities. 

 

The net assets with donor restrictions as of June 30, 2021 are stipulated for the following purposes: 

 

Scholarships $ 9,617,997      

Instructional equipment and supplies 239,703         

Student Services 374,158         

Professional development 198,103         

Aesthetics 2,920            

Total net assets with donor restrictions $ 10,432,881    
 

Contributions 

 

The Foundation reports contributions in accordance with ASC 958.  ASC 958 requires that unconditional 

promises to give with payments due in future periods be recorded as either net assets without donor 

restrictions or net assets with donor restrictions depending on the existence and nature of any donor-imposed 

restrictions.  Contribution that are restricted by the donor are reported as an increase in net assets without 

donor restrictions if the restriction expires in the reporting period in which the contribution is recognized.  

All other donor restricted contributions are reported as an increase in net assets with donor restrictions 

depending on the nature of the restriction. When a restriction expires when the stipulated time restriction 

ends or the purpose restriction is accomplished the net assets with donor restrictions are re-classed to net 

assets without donor restrictions and reported in the statement of activities as net assets released from 

restriction. 

 

Cash and Cash Equivalents 

 

The Foundation considers all highly liquid investments with a maturity of three months or less to be cash 

equivalents. 

 

Investments 

 

Investments in marketable securities are reported at their fair values in the Statement of Financial Position. 

Unrealized gains and losses are included in the change in net assets as a non-operating activity. Investment 

fees were $48,205 during the year ended June 30, 2021. 

 

Investments of net assets with donor restrictions and without donor restrictions are pooled for making 

investment transactions and are carried at market value. Interest and dividend income, gains and losses are 

allocated based on having donor restrictions. 
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STARK STATE COLLEGE FOUNDATION  

Notes to Financial Statements 

For the Year Ended June 30, 2021 

 

 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

Promises to Give 

 

Contributions received, including unconditional promises to give, are recognized as revenue by net asset 

class when the donor’s commitment is received. Unconditional promises are recognized at the estimated 

present value of the future cash flows, net of allowances (fair value). Promises designated for future periods, 

with or without donor restrictions for specific purposes are reported as support. Conditional promises are 

recorded when donor stipulations are substantially met. 

 

Management analyzes the promises to give on a continuing basis to determine collectability and to assess 

the need for an allowance for doubtful accounts. Pledges are written off when collection is considered 

doubtful. No allowance was established as of June 30, 2021. 

 

The Foundation requires an initial minimum balance of $5,000 to establish an endowed scholarship fund. 

The policy allows a period, generally not to exceed 60 months, for the accumulation of contributions and 

interest to meet the minimum $5,000 requirement. 

 

Estimates 

 

The preparation of the financial statements in conformity with accepted accounting principles requires 

management to make estimates and assumptions that affect the amount reported in the financial statements 

and related notes.  Actual results may differ from those estimates. 

 

Concentrations of Credit Risk 

 

Financial instruments which potentially subject the Foundation to concentrations of credit risk consist of 

cash and cash equivalents, investments, and promises to give. 

 

The Foundation has significant investments in equity and debt securities and is, therefore, subject to 

concentrations of credit risk. Investments are managed by investment advisors who are overseen by a 

committee. Though the market value of investments is subject to fluctuations on a year-to-year basis, the 

committee believes that the investment policy is prudent for the long-term welfare of the Foundation. 

 

Credit risk with respect to promises to give is limited due to the number and credit worthiness of the 

foundations, corporations, governmental units, and individuals who comprise the contributor base.  At 

various times during the year ended June 30, 2021, the Foundation’s cash in bank balances may have 

exceeded the federal insured limits. 

 

Donated Administrative Expenses 

 

Certain administrative functions of the Foundation are performed by administrative employees of the 

College.  The value of these services is not recognized in these financial statements. 
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STARK STATE COLLEGE FOUNDATION  

Notes to Financial Statements 

For the Year Ended June 30, 2021 

 

 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 

In-Kind Donations 

 

In-kind donations, when received are reflected in the accompanying Statement of Activities at their estimated 

fair value as of the date of receipt. Such in-kind support is offset by like amounts in instructional equipment 

and supplies in the accompanying Statement of Activities. 

 

Subsequent Events 

 

In preparing these financial statements, the Foundation has evaluated events and transactions for potential 

recognition or disclosure through December 23, 2021, the date the financial statements were available to be 

issued. 

 

Investments 

 

Investments consist of the following at June 30, 2021: 

 

   Foundation   Held for College  

Equity 2,841,837$   116,130$           

Fixed income 521,983       14,396               

Money market funds 5,864,792     278,445             

9,228,612$   408,971$            
 

3. FAIR VALUE MEASUREMENTS 

 

Fair Value of Financial Instruments – The Foundation adopted applicable sections of the ASC 820: Fair 

Value Measurements and Disclosures for financial assets and financial liabilities. In accordance with 

ASC 820, fair value is defined as the price the Foundation would receive to sell an asset or pay to transfer 

a liability in a timely transaction with an independent buyer in the principal market, or in the absence of a 

principal market, the most advantageous market for the investment or liability. ASC 820 establishes a 

three- tier hierarchy to distinguish between (1) inputs that reflect the assumptions market participants 

would use in pricing an asset or liability developed based on market data obtained from sources independent 

of the reporting entity (observable inputs) and (2) inputs that reflect the reporting entity’s own 

assumptions about the assumptions market participants would use in pricing an asset or liability 

developed based on  
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STARK STATE COLLEGE FOUNDATION  

Notes to Financial Statements 

For the Year Ended June 30, 2021 

 

 

4. FAIR VALUE MEASUREMENTS (continued) 

 

the best information available in the circumstances (unobservable inputs) and to establish classification 

of fair value measurements for disclosure purposes. Various inputs may be used in determining the value 

of the Foundation’s investments. The inputs are summarized in the three broad levels below: 

 

Level 1 – quoted prices in active markets for identical assets and liabilities 

 

Level 2 – other significant observable inputs (including quoted prices for similar assets and  

liabilities, interest rates, credit risk, etc.) 

 

Level 3 – significant unobservable inputs (including the Foundation’s own assumptions in 

determining the fair value of the assets and liabilities) 

 

The input or methodology used for valuing securities is not necessarily an indication of the risk associated 

with maintaining those investments. 

 

Level 1 Level 2 Total

Equity:

Corporate stock $ 5,864,792  $ -            $ 5,864,792  

Fixed income:

Corporate notes -            1,592,074  1,592,074  

Mutual funds 549,732     -            549,732     

U.S. agencies - mutual fund -            28,194       28,194       

U.S. agencies -            671,837     671,837     

Money market funds -            521,983     521,983     

$ 6,414,524  2,814,088  9,228,612  
 

 

The following is a summary of the inputs used as of June 30, 2021, in valuing the Foundation’s investments 

held on behalf of others carried at fair value. 

 

Level 1 Level 2 Total

Equity:

Corporate stock $ 278,445     $ -            $ 278,445     

Fixed income:

Corporate notes -            60,394       60,394       

Mutual funds 19,383       -            19,383       

Money market funds 14,396       -            14,396       

US Agencies -            36,353       36,353       

$ 312,224     $ 96,747       $ 408,971     
 

The corporate notes and U.S. agencies are valued using a “matrix-based” pricing model. This pricing model 

analyzes investments with similar attributes. 
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STARK STATE COLLEGE FOUNDATION  

Notes to Financial Statements 

For the Year Ended June 30, 2021 

 

 

5. ENDOWMENT FUND  

 

The Foundation endowments are established for a variety of purposes.  The Foundations endowment 

includes contributed funds to be maintained in perpetuity or donor-restricted funds contributed for a specific 

purpose or term.  As required by generally accepted accounting principles, net assets associated with 

endowment funds are classified and reported based on the existence or absence of donor-imposed 

restrictions. 

 

As described in Note 1, FASB ASU 2016-14 prescribes new guidelines for expenditure of donor-restricted 

endowment funds where the focus is shifted from prudent spending to the management of the entirety of the 

fund.  The amount that is classified as donor-restricted is the amount of the fund that (a) must be retained 

permanently in accordance with explicit donor stipulations, or (b) that in the absence of such stipulations, 

the Foundation’s Board of Directors determines must be retained permanently under the relevant law. 

 

Changes in endowment net assets for the year ended June 30, 2021: 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

Without Donor With Donor

Restrictions Restrictions Total

Net asset balances June 30, 2020 61,318$         7,704,841$    7,766,159$    

Investment return, net

Interest and dividends 727               89,940           90,667           

Realized and unrealized gains(losses) 13,001           1,483,226      1,496,227      

Contributions 262,199         262,199         

Appropriation of funds for expenditure (198,017)        (198,017)        

Net asset balances June 30, 2021 75,046$         9,342,189$    9,417,235$    
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STARK STATE COLLEGE FOUNDATION 

Notes to Financial Statements 

For the Year Ended June 30, 2021 

 

 

5.  ENDOWMENT FUND (continued) 

 

Return Objectives and Risk Parameters 

 

The Foundation has adopted investment and spending policies for the endowment fund. The policy goal for 

the Foundation’s endowment investment portfolio is to provide a real total return that preserves the 

purchasing power of the endowment assets, while providing an income stream to support the Foundation’s 

activities in support of the College. Assets for the investment pool include those assets of donor-restricted 

funds that the Foundation must hold in perpetuity, as well as board-designated funds. The Foundation 

engages an investment manager whose performance is measured against respective benchmarks. The 

endowment’s real total return is sought from an investment strategy that provides an opportunity for 

superior total returns within acceptable levels of risk and volatility. The Foundation recognizes that risk 

(i.e., the uncertainty of future events), volatility (i.e., the potential for variability of asset values), and the 

potential loss in purchasing power due to inflation are present to some degree with all types of investment 

vehicles. While high levels of risk are to be avoided, the assumption of a moderate level of risk is warranted 

and encouraged in order to allow the investment portfolio the opportunity to achieve satisfactory results 

consistent with the objectives and character of the portfolio. 

 

Strategies Employed for Achieving Objectives 

 

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in which 

investment returns are achieved through both capital appreciation (realized and unrealized) and current 

yield (interest and dividends). In recognition of the difficulty in predicting the direction of the markets or 

future state of the economy, the Foundation’s assets are diversified among asset classes, managers/funds, 

and investment styles. The Board has determined that 60% to 70% of the investment portfolio be allocated 

to equities, including international securities, and 30% to 40% be allocated to fixed income or cash 

investments. The Board also reviews the portfolio on a regular basis (at least annually) to consider the 

portfolio’s asset mix relative to its target and the allowable range around the target. 

 

The investment strategy for the Foundation’s portfolio indicates the principal category of equity investments 

will be common stocks with primary emphasis on high quality companies that are financially sound and that 

have favorable prospects for earnings growth. The largest percentage of fixed income investments will be 

invested in portfolios of high quality (primarily A- to AAA- rated) corporate bonds, U.S. Treasury, and U.S. 

Government Agency securities. Investments in foreign securities may comprise 15% to 25% of equity 

investments based upon market conditions and investment manager discretion. In addition to asset classes, 

the Foundation may be diversified between managers/funds and investment styles, as well. The purpose of 

this approach is to incorporate prudent diversification within the Foundation, enhancing expected returns, 

and/or reducing risk of the total portfolio. This structure will be reviewed by the investment committee on 

an ongoing basis as part of the overall monitoring process.  
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STARK STATE COLLEGE FOUNDATION 

Notes to Financial Statements 

For the Year Ended June 30, 2021 

 

 

6. ENDOWMENT FUND (continued) 

 

Spending Policy 

 

The Foundation’s spending policy is based on a total return approach in order to maintain stable cash flows 

over an extended period of time, to protect endowment funds against inflation, and to preserve the purchasing 

power of endowment funds by improving investment growth and management. The spending policy allows 

up to a maximum of 6% of the three-year average market value of a designated endowment fund to be 

distributed yearly. Spending may include net realized gains over that three-year period, and is offset by any 

previously designated spending amounts. All returns (gains, losses, and income-net of external and internal 

fees and previously designated spending amount) above 6% will be reinvested in the endowment fund’s 

portfolio. The spending policy is closely monitored by the investment committee and recommendations for 

any changes are forwarded to the full Board for review and approval. 

 

7. PROMISES TO GIVE 

 

Unconditional promises to give are included in the financial statements as contributions to the appropriate 

net asset category. Unconditional promises to give that are expected to be collected within one year are 

recorded at net realizable value. Unconditional promises to give that are expected to be collected in future 

years are recorded at the present value of their estimate of future cash flows using a discount rate of 0.1595%. 

Conditional promises to give are not included as support until conditions are met. 

 

Unconditional promises to give:

Gross receivables due within:

Less than one year $ 24,610           

One to five years 21,416           

46,026           

 Less discount (73)                

Promises to give, net $ 45,953           
 

 

The promises to give at year end are from one hundred donors including employees of the college with total 

net pledges of $45,953 at June 30, 2021.  Twenty-one donors accounted for 67% of net pledges, or $31,013. 
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STARK STATE COLLEGE FOUNDATION 

Notes to Financial Statements 

For the Year Ended June 30, 2021 

 

 

8. NET ASSETS RELEASED FROM DONOR RESTRICTIONS 

 

The following schedule shows qualifying expenses satisfying the donor restrictions as follows: 

  

Scholarships and loans for students $ 455,823         

Instructional equipment and supplies 374,833         

Aesthetics 625               

Professional development 2,652            

Student services 71,322           

Total net assets released from donor restrictions $ 905,255         

 
9. LIQUIDITY AND FUNDS AVAILABILITY 

 

The following schedule reflects the Foundation’s financial assets as of June 30, 2021 reduced by amounts 

not available for general use within one year because of donor imposed restrictions.  The Foundation’s 

financial assets available within one year of the date of the Statement of Financial Position are as follows: 

 

Financial Assets:

Cash and cash equivalents $ 1,837,138      

Pledges receivable-Net 45,953           

Investments 8,706,629      

Financial Assets at Year end 10,589,720    

Less those unavailable for general expenditure within one year due to 

Donor restricted contribution (excluding time restrictions) 6,241,773      

Financial assets available to meet cash needs for expenditures 

within one year. $ 4,347,947      
 

 

10. INCOME TAXES 

 

The Foundation is exempt from Federal income taxes under Section 501(c)(3) of the Internal Revenue Code 

and therefore makes no provision for income taxes. 

 

The Foundation accounts for income taxes in accordance with the “Income Taxes” topic of the ASC. Income 

tax provisions are evaluated at least annually by management. The Foundation classifies interest and 

penalties related to income tax matters as income tax expense in the accompanying financial statements. 

 

As of June 30, 2021, the Foundation has not identified any uncertain income tax positions and has incurred 

no amounts for income tax penalties and interest for the year then ended. 
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STARK STATE COLLEGE FOUNDATION 

Notes to Financial Statements 

For the Year Ended June 30, 2021 

 

 

11. RELATED ORGANIZATIONS 

 

A significant portion of the general and administrative expenses of the Foundation, including salaries, are 

paid by the College and are not included with the operations of the Foundation. The Foundation contributes 

funds to the College in the form of scholarships, instructional equipment, supplies and buildings. 

Foundation support to the College amounted to $941,536 in fiscal year ended June 30, 2021. 

 

The Foundation has invested $408,971 on behalf of the College which is reflected as “Investments held for 

others.”  The Foundation also has a net payable due to the College in the amount of $46,860. 

 

12. COVID-19 

 

The United States and the State of Ohio declared a state of emergency in March 2020 due to the COVID-

19 pandemic. The financial impact of COVID-19 and the ensuing emergency measures will impact 

subsequent periods of the Foundation.  The impact on the Foundation’s future operating costs, revenues, 

and any recovery from emergency funding, either federal or state, cannot be estimated. 
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5510 Pearl Road, Suite 102 

Parma, Ohio 44129-2527 

Charles	E.	Harris	&	Associates,	Inc.    Office phone - (216) 575-1630 
Certified	Public	Accountants      Fax - (216) 436-2411 

 
 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
Stark State College Foundation 
Stark County 
6200 Frank Avenue NW 
North Canton, Ohio 44720 
 
To the Board of Directors: 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of the Stark State College 
Foundation, Stark County, Ohio (the Foundation), a nonprofit organization and component unit of Stark 
State College, which comprise the statement of financial position as of June 30, 2021, and the related 
statements of activities, cash flows, and functional expenses for the year then ended, and the related notes 
to the financial statements and have issued our report thereon dated December 23, 2021.  We noted the 
financial impact of COVID-19 and the ensuing emergency measures will impact subsequent periods of 
the Foundation. 

 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Foundation’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Foundation’s internal control.  Accordingly, 
we do not express an opinion on the effectiveness of the Foundation’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or combination 
of deficiencies in internal control, such that there is a reasonable possibility that a material misstatement 
of the Foundation’s financial statements will not be prevented or detected and corrected on a timely basis.  
A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies.  Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider material weaknesses.  However, material weaknesses may 
exist that have not been identified. 
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Compliance and Other Matters 

 

As part of obtaining reasonable assurance about whether the Foundation’s financial statements are free 

from material misstatement, we performed tests of its compliance with certain provisions of laws, 

regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 

effect on the determination of financial statement amounts.  However, providing an opinion on 

compliance with those provisions was not an objective of our audit and accordingly, we do not express 

such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 

required to be reported under Government Auditing Standards.   

 

Purpose of this Report 

 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 

and the results of that testing, and not to provide an opinion on the effectiveness of the Foundation’s 

internal control or on compliance.  This report is an integral part of an audit performed in accordance with 

Government Auditing Standards in considering the Foundation’s internal control and compliance.  

Accordingly, this communication is not suitable for any other purpose. 

 

 
Charles E. Harris & Associates, Inc. 
December 23, 2021 
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