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Independent Auditor's Report

To the Board of Directors
County Risk Sharing Authority, Inc.

Report on the Audits of the Financial Statements

Opinion

We have audited the basic financial statements of County Risk Sharing Authority, Inc. (CORSA) as of and for the
years ended April 30, 2023 and 2022 and the related notes to the financial statements, which collectively comprise
CORSA's basic financial statements, as listed in the table of contents.

In our opinion, the accompanying basic financial statements present fairly, in all material respects, the financial
position of CORSA as of April 30, 2023 and 2022 and the changes in its financial position and its cash flows
thereof for the years then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audits of the Financial Statements section of our report. We are
required to be independent of CORSA and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the basic financial statements in
accordance with accounting principles generally accepted in the United States of America and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of basic
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about CORSA's ability to continue as a going concern for
12 months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter. 

Auditor’s Responsibilities for the Audits of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the basic financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is not a
guarantee that audits conducted in accordance with GAAS and Government Auditing Standards will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the basic financial statements.  
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To the Board of Directors
County Risk Sharing Authority, Inc.

In performing audits in accordance with GAAS and Government Auditing Standards, we:

• Exercise professional judgment and maintain professional skepticism throughout the audits.

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audits in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of
CORSA's internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about CORSA's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audits, significant audit findings, and certain internal control-related matters that
we identified during the audits.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and other required supplementary information, as identified in the table of contents, be
presented to supplement the basic financial statements. Such information is the responsibility of management
and, although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, which considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 11, 2023 on our
consideration of CORSA's internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of that report is
solely to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of CORSA's internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering CORSA's internal control over financial reporting and compliance.

August 11, 2023
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County Risk Sharing Authority, Inc.

Management's Discussion and Analysis

Using This Annual Report

The management of County Risk Sharing Authority, Inc. (CORSA) offers this overview of the organization and
analysis of the financial activities of CORSA for the fiscal years ended April 30, 2023, 2022, and 2021. Readers
are encouraged to consider the information presented here in conjunction with CORSA's financial statements and
notes to the financial statements to enhance their understanding of CORSA's financial performance.

Financial Overview

This annual report consists of three parts: management's discussion and analysis (this section), the basic financial
statements, and required supplementary information.

The basic financial statements, which follow this section, provide both long-term and short-term information about
CORSA's financial status. CORSA uses the accrual method of accounting in accordance with accounting
principles generally accepted in the United States of America. 

The three basic financial statements presented are as follows:

 Statement of net position - This statement presents information reflecting CORSA's assets, liabilities, and net

position and is categorized into current and noncurrent assets and liabilities.

 Statement of revenue, expenses, and changes in net position - This statement reflects operating and

nonoperating revenue and expenses. Operating revenue consists primarily of member contributions, net of

reinsurance premiums, with the major source of operating expenses being losses and loss adjustment

expenses and general and administrative expenses. Nonoperating revenue and expenses consist primarily of

investment activity.

 Statement of cash flows - This statement is presented on the direct method of reporting and reflects cash flows

from operating, financing, and investing activities. Cash collections and payments are reflected in this

statement to arrive at the net increase or decrease in cash and cash equivalents for the year.

CORSA is a self-insurance pool that was established by the County Commissioners Association of Ohio (CCAO)
with a mission to provide its members with comprehensive property and liability coverage and high-quality risk
management services at a stable and competitive cost.

At April 30, 2023, 72 counties and 44 county-related entities were members of CORSA. In addition, CCAO and its
affiliated entities were members of CORSA during the 2022-2023 year.

Approximately 98 percent, 97 percent, and 98 percent of total assets consist of cash, cash equivalents, and
investments at April 30, 2023, 2022, and 2021, respectively. Approximately 79 percent, 74 percent, and 76 percent
of total liabilities consist of loss and loss adjustment expense reserves at April 30, 2023, 2022, and 2021,
respectively. CORSA participates in a joint venture for shared facility costs and has no significant investments in
capital assets. CORSA carries no long-term debt. CORSA's financial position is presented below:

2023 2022 2021

Assets
Current assets $ 32,266,469 $ 33,888,319 $ 40,307,182

Noncurrent assets 97,033,568 103,397,580 110,747,757

Total assets 129,300,037 137,285,899 151,054,939

Liabilities
Current liabilities 31,374,558 27,836,339 26,349,878

Noncurrent liabilities 29,498,000 25,528,000 24,150,000

Total liabilities 60,872,558 53,364,339 50,499,878

Net Position $ 68,427,479 $ 83,921,560 $ 100,555,061
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County Risk Sharing Authority, Inc.

Management's Discussion and Analysis (Continued)

The following table shows the major components of losses from operations:

2023 2022 2021

Operating Revenue $ 17,642,136 $ 17,890,744 $ 18,013,195

Operating Expenses 30,030,901 21,006,791 20,920,703

Operating Loss (12,388,765) (3,116,047) (2,907,508)

Nonoperating (Expense) Revenue (3,105,316) (13,517,454) 9,023,296

Change in Net Position $ (15,494,081) $ (16,633,501) $ 6,115,788

Total estimated claims incurred for the policy year consist of claim payments, known reserves, and an estimate of
claims incurred but not reported determined by an independent actuary. The methods of making such estimates
are reviewed by management and are made according to industry practice. Any changes to these estimates will
have an impact on reported results of future periods. 

Condensed Comparative Financial Highlights 

 Reserves for unpaid losses and loss adjustment expenses (reported net of estimated reinsurance, salvage,

and subrogation recoveries) increased by $8,331,485 between April 30, 2022 and April 30, 2023. This increase

can be attributed to several large claims accross various coverages and claim payments emerging slower than

projected. COVID-19 created a backlog in the courts, which resulted in claims that were in progress being

curtailed by the backup in the legal system. In 2022 and 2023, these courts began aggressively clearing these

backlogged cases from their dockets. Reserves for unpaid losses and loss adjustment expenses increased by

$1,132,000 between April 30, 2021 and April 30, 2022. The increase was mainly due to general liability claims

emerging higher than projected and slowing of payment on law enforcement liability claims.

 Operating revenue, which represents member contributions net of reinsurance premium expense, decreased

by $248,608 between April 30, 2022 and April 30, 2023 and decreased by $122,451 between April 30, 2021

and April 30, 2022. In both cases, the decrease was due to increased reinsurance costs rather than decreases

in member contributions.

 Losses and loss adjustment expenses increased by $8,416,797 between April 30, 2022 and April 30, 2023 and

decreased by $487,233 between April 30, 2021 and April 30, 2022. The increase in 2023 was due to a

substantial variance from projections, attributed to several large claims across various coverages and higher

than average claim frequency in certain instances. Social and economic inflation were mainly responsible for

the variance from original projections. The decrease in 2022 was due to estimated ultimate losses decreasing

for most lines of coverage, but this was tempered by an increase in estimated ultimate losses for general

liability. 

 Other operating expenses increased approximately $500,000 to $600,000 each year between April 30, 2021

and April 30, 2023. The largest increases were in program expenses related to risk management. CORSA has

been successful at keeping most administrative costs stable in order to mitigate the effects of varying claim

costs and market fluctuations.
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County Risk Sharing Authority, Inc.

Management's Discussion and Analysis (Continued)

 Nonoperating revenue increased by $10,412,138 from April 30, 2022 to April 30, 2023 and decreased by

$22,540,750 from April 30, 2021 to April 30, 2022. Changes in respective years were mainly attributable to

changes in the market value of investments. Most of the decline in the 2021-2022 year occurred in the period

from January through April 2022, when rising interest rates caused the value of fixed-income bonds to fall,

resulting in unrealized losses of $10 million during that four-month period. That period also saw volatility in the

risk asset portion of CORSA’s investments due to nationwide inflation and market uncertainty, resulting in a

$2.2 million unrealized investment loss during that four-month period. During the 2022-2023 period, unrealized

losses were not as severe as in the prior period and interest income on bonds actually received was higher

than the prior period.

 Overall, CORSA's net position decreased by $15,494,081 from $83,921,560 at April 30, 2022 to $68,427,479 at

April 30, 2023. This was due to a substantial variance from projected claims costs and higher than average

claim frequency, as well as some unrealized losses on invested assets. CORSA’s net position decreased

during the previous fiscal year by $16,633,501 from $100,555,061 at April 30, 2021 to $83,921,560 at April 30,

2022. This decrease was due to large unrealized losses in CORSA's investments, as well as dividends to

members of approximately $3.9 million. 

Economic Factors and Risks

The risks to CORSA are primarily external in nature and are driven by the reinsurance market, weather events,
and the economic and legal climates in Ohio. CORSA provides members with a vast array of risk management
services to assist in preventing and controlling property and liability risks. CORSA has expanded its coverage and
risk management services in recent years to meet the needs of members caused by cybercrimes and other cyber
risks. With CORSA's $1,000,000 self-insured retention for liability and $1,500,000 self-insured retention for
property, CORSA members are less vulnerable to the pricing cycles of the commercial insurance market. 

CORSA continues to evaluate the possible effects related to the COVID-19 pandemic and the civil unrest revolving
around law enforcement. CORSA experienced an increase in claims in the last year, which were possibly related
to a backlog in courts related to the COVID-19 shutdown. The longer-term effects have yet to be identified.
However, there are no significant judicial or legislative developments expected to occur in the next year that would
have a significant impact on the operations of CORSA. 

Contacting the Pool's Management

This financial report is designed to provide the users of CORSA's services, governments, taxpayers, and creditors
with a general overview of the organization's finances. If you have any questions about this report or need
additional information, we welcome you to contact the managing director of property and casualty insurance at 209
E. State Street, Columbus, OH 43215.
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County Risk Sharing Authority, Inc.

Statement of Net Position

April 30, 2023 and 2022

2023 2022

Assets
Current assets:

Cash and cash equivalents (Note 3) $ 11,441,479 $ 13,691,340
Investments (Notes 3 and 11) 18,235,832 16,890,500
Receivables:

Other 114,884 1,106,502
Member deductibles 1,144,564 1,097,481
Accrued interest 554,836 526,207

Prepaid expenses 774,874 576,289

Total current assets 32,266,469 33,888,319

Noncurrent assets:
Investments (Notes 3 and 11) 87,980,401 93,453,973
Investment in County Reinsurance, Ltd. (Note 9) 2,400,282 3,561,189
Investment in County Reinsurance, Ltd. Property Plus (Note 9) 5,553,531 5,259,981
Investment in County Governance Facility, LLC (Note 8) 986,155 994,960

Capital assets - Net of depreciation (Note 6) 113,199 127,477

Total noncurrent assets 97,033,568 103,397,580

Total assets 129,300,037 137,285,899

Liabilities
Current liabilities:

Accounts payable 210,714 221,890
Current portion of reserve for unpaid losses and loss adjustment

expenses (Note 4) 18,561,488 14,200,003

Unearned member contributions 12,602,356 13,414,446

Total current liabilities 31,374,558 27,836,339

Noncurrent liabilities - Reserve for unpaid losses and loss adjustment
expenses (Note 4) 29,498,000 25,528,000

Total liabilities 60,872,558 53,364,339

Net Position
Net investment in capital assets 113,199 127,477

Unrestricted 68,314,280 83,794,083

Total net position $ 68,427,479 $ 83,921,560

See notes to financial statements. 6



County Risk Sharing Authority, Inc.

Statement of Revenue, Expenses, and Changes in Net Position

Years Ended April 30, 2023 and 2022

2023 2022

Operating Revenue
Member contributions - Net $ 23,957,816 $ 22,515,416
Reinsurance premium expense (Note 5) (6,315,680) (4,624,672)

Total operating revenue 17,642,136 17,890,744

Operating Expenses
Provision for losses: (Note 4)

Losses and loss adjustment expenses 23,386,000 13,299,000
Benefit for insured events of prior years (375,187) 1,295,016

Total provision for losses 23,010,813 14,594,016

Agent fees 1,884,324 1,751,604
General and administrative fees 2,634,172 2,500,161
Brokerage fees 130,051 15,167
Special program expenses 2,325,326 2,110,525
Depreciation (Note 6) 46,215 35,318

Total operating expenses 30,030,901 21,006,791

Operating Loss (12,388,765) (3,116,047)

Nonoperating Revenue (Expense) 
Interest and dividend income 3,598,364 3,113,347
Realized and unrealized losses on investments (3,257,429) (11,407,594)
Distribution to members (2,400,000) (3,896,520)
Loss on investment in County Reinsurance, Ltd. (Note 9) (1,160,907) (611,184)
Gain (loss) on investment in County Reinsurance, Ltd. Property

Plus (Note 9) 293,550 (531,702)
Loss on investment in County Governance Facility, LLC (Note 8) (8,805) (6,199)
Investment fees (181,276) (192,652)
Other income 11,187 15,050

Total nonoperating expense (3,105,316) (13,517,454)

Change in Net Position (15,494,081) (16,633,501)

Net Position - Beginning of year 83,921,560 100,555,061

Net Position - End of year $ 68,427,479 $ 83,921,560

See notes to financial statements. 7



County Risk Sharing Authority, Inc.

Statement of Cash Flows

Years Ended April 30, 2023 and 2022

2023 2022

Cash Flows from Operating Activities
Cash received from member contributions and other $ 20,733,537 $ 21,854,506
Cash paid for excess insurance (6,398,182) (4,443,189)
Cash paid for loss and loss adjustment (13,720,919) (14,674,957)
Cash paid to vendors for goods and services (7,101,132) (6,443,794)

Net cash used in operating activities (6,486,696) (3,707,434)

Cash Flows Used in Noncapital Financing Activities - Distributions to
members - (1,500,000)

Cash Flows from Capital and Related Financing Activities
Proceeds from sale of capital assets 13,500 13,197
Purchase of capital assets (34,500) (63,558)

Net cash used in capital and related financing activities (21,000) (50,361)

Cash Flows from Investing Activities
Interest and dividends received on investments 3,040,275 2,695,506
Purchases of investment securities (11,380,983) (42,384,036)
Proceeds from sale and maturities of investment securities 12,779,819 44,022,180
Investment fees paid (181,276) (192,652)

Net cash provided by investing activities 4,257,835 4,140,998

Net Decrease in Cash and Cash Equivalents (2,249,861) (1,116,797)

Cash and Cash Equivalents - Beginning of year 13,691,340 14,808,137

Cash and Cash Equivalents - End of year $ 11,441,479 $ 13,691,340

Reconciliation of Operating Loss to Net Cash from Operating Activities
Operating loss $ (12,388,765) $ (3,116,047)
Adjustments to reconcile operating loss to net cash from operating

activities:
Depreciation 46,215 35,318
Contribution reductions (2,400,000) (2,396,520)
Changes in assets and liabilities:

Member deductibles receivable (47,083) (107,449)
Other receivables 993,303 (1,104,123)
Prepaid expenses (198,585) 116,926
Accounts payable (11,176) (1,780)
Unearned member contributions (812,090) 1,734,241

Reserves for unpaid losses and loss adjustment expenses 8,331,485 1,132,000

Net cash used in operating activities $ (6,486,696) $ (3,707,434)

Significant Noncash Transactions - Noncash investing activities - Net of
unrealized losses on investments $ (2,986,435) $ (15,658,808)

There were noncash transactions related to distributions to members totaling $2,400,000 and $2,396,520 during
the years ended April 30, 2023 and 2022, respectively. These amounts, representing a reduction of the member
contributions, not a cash payment, were also included within member contributions on the statement of revenue,
expenses, and changes in net position.

See notes to financial statements. 8



County Risk Sharing Authority, Inc.

Notes to Financial Statements

April 30, 2023 and 2022

Note 1 - Nature of Business

County Risk Sharing Authority, Inc. (CORSA) is a self-insurance pool that was established in 1987 by the
County Commissioners Association of Ohio (CCAO) for the purpose of providing property and liability
coverage and comprehensive risk management services for CCAO members. As of April 30, 2023, 72
Ohio counties and 44 county-related entities were members of CORSA. In addition, CCAO and its
affiliated entities were members of CORSA during the 2022-2023 fiscal year.

CORSA was incorporated in 1987 as an Ohio not-for-profit corporation under Ohio Revised Code (ORC)
Section 1702.01 and is governed by ORC 2744.081. CORSA is governed by a nine-member board of
directors, whose members are county commissioners from member counties. The directors are elected by
members and are eligible to serve four three-year terms.

Pursuant to participation agreements, each member agrees to pay all contributions necessary for the
specified types of coverage and risk management services provided by CORSA. CORSA provides
members with a vast array of risk management services to assist in preventing and controlling property
and liability claims. Coverage provided to members includes property, equipment breakdown, automobile
liability and physical damage, general liability, medical professional liability (physicians and dentists
excluded, except for physicians who provide services in jails), law enforcement liability, privacy and
security liability, crime, and errors and omissions. The annual renewal date is May 1 for all members.
Members' contributions are collected on an annual basis and are due on May 1.

Note 2 - Significant Accounting Policies

Basis of Presentation 

CORSA follows all applicable Governmental Accounting Standards Board (GASB) pronouncements. The
accompanying financial statements are presented using the accrual method of accounting.

CORSA distinguishes operating revenue and expenses from nonoperating items. Operating revenue and
expenses generally result from providing services in connection with CORSA's principal ongoing
operations. The principal operating revenue relates to member contributions. Operating expenses include
the provision for claims, cost of services, and administrative expenses. All revenue and expenses not
meeting this definition are reported as nonoperating revenue and expenses.

Cash and Cash Equivalents 

CORSA considers all investments with an original maturity of three months or less when purchased to be
cash equivalents. Cash and cash equivalents consist of funds in interest-bearing checking accounts,
insured sweep accounts, and short-term money market securities.

Investments 

Investments consist of bonds, mutual funds, and equities that are stated at fair value. Investment income,
including changes in the fair value of investments, is recognized as nonoperating revenue in the statement
of revenue, expenses, and changes in net position.

CORSA's investments in County Reinsurance, Ltd. (CRL); County Reinsurance, Ltd. Property Plus (CRL
PP); and County Governance Facility, LLC (LLC) are accounted for under the equity method. Accordingly,
the investments in CRL, CRL PP, and LLC are carried at cost, adjusted for CORSA's proportionate share
of earnings or losses. Effective September 27, 2022, CORSA changed its accounting policy for calculating
the equity method investment balance from being based on CRL audited GAAP financial statements to
CRL audited statutory financial statements in accordance with the change in underlying bylaws of CRL
(which include CRL PP). The change in accounting policy did not have a significant impact on the April 30,
2023 and 2022 financial statements.
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County Risk Sharing Authority, Inc.

Notes to Financial Statements

April 30, 2023 and 2022

Note 2 - Significant Accounting Policies (Continued)

Member Contributions and Unearned Member Contributions 

Member contributions are recognized as income ratably over the coverage period. Receivables are
recorded when earned. Management has determined amounts are collectible, and no allowance for
doubtful accounts is required. Member contributions collected in advance of applicable coverage periods
are classified as unearned member contributions.

Deductible Receivable 

CORSA pays third-party claims at their full value and then bills members for their deductible portion. A
member's deductible receivable is recognized when the deductible is due. Based on historical factors and
CORSA's allowance experience, no allowance for uncollectible receivables has been reserved.

Reserve for Unpaid Losses and Loss Adjustment Expenses 

CORSA's reserve for unpaid losses and loss adjustment expenses is determined using an actuarial
analysis and is computed in accordance with accepted loss reserving standards. The reserve represents
an estimate of the ultimate net cost of all losses incurred that were unpaid at April 30, 2023 and 2022. This
includes an estimate of losses incurred but not yet reported as of April 30, 2023 and 2022.

Although CORSA considers its experience and industry data in determining such reserves, assumptions
and projections as to future events are necessary, and ultimate losses may differ significantly from
amounts projected. The effects of changes in reserve estimates are included in the statement of revenue,
expenses, and changes in net position in the period in which estimates are changed. Reserves are not
discounted.

Capital Assets 

CORSA's capital assets are reported at cost, net of accumulated depreciation. All capital assets are
depreciated using the straight-line method of depreciation. All major classes of depreciable assets have a
useful life of five years, except certain computer equipment, which has a useful life of three years. Costs
of maintenance and repairs are charged to expense when incurred.

Risk Management 

CORSA is exposed to various risks of loss incurred by members related to property loss, torts, and errors
and omissions, up to the limit of its self-insured retention. CORSA is also exposed to the limit of liability for
property and third-party liability provided to members in the unlikely event that CORSA's reinsurers and
excess insurance carriers would be unable to fulfill their financial obligations to CORSA.

Ceded reinsurance premiums are recognized on the same basis as premiums are earned on the
underlying insurance contracts.

Net Position 

Net position represents the difference between assets and liabilities in the statement of net position. Net
position is reported as unrestricted, net investment in capital assets, or restricted when there are legal
limitations imposed on their use by external restrictions by creditors, grantors, laws, or regulations of other
governments. 

As of April 30, 2023 and 2022, CORSA does not have any restricted net position. CORSA's board of
directors may authorize the distribution of the net position to those members that constituted the self-
insurance pool during the years when such net position was earned, provided that such members were
also members of CORSA in the year in which said distribution is made.

10



County Risk Sharing Authority, Inc.

Notes to Financial Statements

April 30, 2023 and 2022

Note 2 - Significant Accounting Policies (Continued)

In the event of dissolution of CORSA, any funds that remain unencumbered after all claims and all other
CORSA obligations have been paid shall be distributed only to the counties that are members of CORSA
immediately prior to its distribution. Any such surplus funds shall be distributed to members in proportion
to their interest in the surplus funds.

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual results could differ from
those estimates. Significant estimates exist relating to the reserve for unpaid losses and loss adjustment
expenses, as described in Note 4, and investment valuation, as described in Note 11.

Tax Status 

CORSA's income is exempt from taxation under Internal Revenue Code Section 115. Accordingly, no
provision for income taxes is reflected in the financial statements.

Member Contribution Deficiency 

Anticipated investment income is considered in determining if a member contribution deficiency exists. No
member contribution deficiency reserve was required at April 30, 2023 or 2022. 

Subsequent Events 

The financial statements and related disclosures include evaluation of events up through and including
August 11, 2023, which is the date the financial statements were available to be issued.

Note 3 - Deposits and Investments

CORSA's investment policy authorizes CORSA to make investments in the following allowable assets:
cash equivalents (U.S. Treasury bills, money market funds, commercial paper, bankers' acceptances,
repurchase agreements, and certificates of deposit), fixed-income securities (including U.S. government
and agency securities, asset-backed securities, investment-grade corporate notes and bonds,
collateralized loan obligations, mortgage-backed bonds, and municipal bonds), risk assets (including
domestic common stocks, convertible notes and bonds, and convertible preferred stocks), American
Depositary Receipts (ADRs) of non-U.S. companies, U.S. high-yield bonds, international emerging market
equities, international EAFE equities, and bank loans. The policy also allows mutual funds and/or
exchange-traded funds and some nonmarketable portfolio assets relating to a joint venture and partial
ownership in CORSA's reinsurance carrier. 

CORSA's investments are held in CORSA's name. CORSA has designated Huntington Bank, Principal
Custody Solutions (previously Wells Fargo through February 2022), and Vanguard for deposit of its funds.
Asset Allocation and Management Company, LLC acts as the fixed-income portfolio manager.

CORSA's cash and investments are subject to several types of risk, which are examined in more detail
below:

Deposits

Cash and cash equivalents include operating and claims checking accounts, insured sweep accounts, and
money market funds. Cash and cash equivalents totaled $11,441,479 and $13,691,340 at April 30, 2023
and 2022, respectively.
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County Risk Sharing Authority, Inc.

Notes to Financial Statements

April 30, 2023 and 2022

Note 3 - Deposits and Investments (Continued)

Custodial Credit Risk of Bank Deposits

Custodial credit risk is the risk that, in the event of a bank failure, CORSA's deposits may not be returned
to it. CORSA does not have a deposit policy for custodial credit risk. At year end, CORSA had bank
deposits totaling $11,101,633. Of this amount, $329,441 was insured by the Federal Deposit Insurance
Corporation (FDIC). CORSA believes that, due to the dollar amounts of cash deposits and the limits of
FDIC insurance, it is impractical to insure all deposits. CORSA holds insured cash sweep accounts, which
are money market funds made up of several bank holdings, each under $250,000 and, therefore, fully
insured. The amount of cash in these accounts was $79,441 and $97,243 as of April 30, 2023 and 2022,
respectively.

Investments

Investments are reported at fair value. At April 30, 2023 and 2022, CORSA had the following investments:

Fair Value

2023 2022

Fixed-income securities $ 81,155,786 $ 85,857,265
Mutual funds - Bonds 8,574,419 8,396,570
Mutual funds - Equities 16,486,028 16,090,638

Total investments $ 106,216,233 $ 110,344,473

Interest Rate Risk 

Interest rate risk is the risk that the value of investments will decrease as a result of a rise in interest rates.
Interest rate risk is primarily managed by establishing guidelines for portfolio duration and average
maturity. CORSA's investment policy stipulates that the total weighted-average portfolio maturity for all
fixed-income securities may not exceed 15 years. 

At April 30, 2023 and 2022, CORSA had the following average maturities of fixed-income securities and
mutual funds:

2023 2022

Investment Fair Value

Weighted-
average Maturity

(Years) Fair Value

Weighted-
average Maturity

(Years)

U.S. Treasury securities $ 9,462,463 11.75 $ 6,707,788 11.64
Asset-backed securities 11,264,602 3.44 11,264,612 4
Corporate bonds 27,540,815 9.95 29,837,449 10.43
Municipal bonds 10,252,586 9.38 11,163,820 11.81
Mortgage-backed/Collateralized

mortgage-backed securities 22,635,320 4.95 26,883,596 4.66
Mutual funds - Bank loans 4,434,904 4.55 4,343,382 4.99
Mutual funds - High-yield bonds 4,139,515 5.20 4,053,188 6.00

Total $ 89,730,205 $ 94,253,835

Credit Risk

Credit risk is the risk that the issuer of an investment will not fulfill its obligations.
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County Risk Sharing Authority, Inc.

Notes to Financial Statements

April 30, 2023 and 2022

Note 3 - Deposits and Investments (Continued)

At April 30, 2023 and 2022, the credit quality ratings of fixed-income securities by type are as follows:

2023 2022

Investment Fair Value Rating
Rating

Organization Fair Value Rating
Rating

Organization

U.S. Treasury securities $ 9,462,463 Aaa Moody's $ 6,707,788 Aaa Moody's

Asset-backed securities 7,116,657 Aaa Moody's 6,892,853 Aaa Moody's
546,614 A2 Moody's 1,203,686 A2 Moody's
148,341 Baa2 Moody's 268,257 Aaa S&P

1,021,156 AAA S&P 219,626 AA- Kroll
252,475 AA- S&P 1,267,152 A S&P

1,149,425 A S&P 1,413,038 AAA S&P
262,699 BBB S&P -
567,776 AAA Fitch -
199,459 A Kroll -

Total $ 11,264,602 $ 11,264,612

Corporate bonds 880,133 Aa2 Moody's 212,645 Ba1 Moody's
603,281 Aa1 Moody's 895,108 Aa3 Moody's
507,545 Aa3 Moody's 257,256 Ba2 Moody's

1,224,827 Aaa Moody's 7,048,395 Baa1 Moody's
198,424 Ba1 Moody's 5,445,597 Baa2 Moody's
271,300 Ba2 Moody's 3,346,016 Baa3 Moody's

3,540,997 A1 Moody's 2,754,825 A1 Moody's
2,051,345 A2 Moody's 3,453,467 A2 Moody's
4,295,719 A3 Moody's 4,455,028 A3 Moody's
5,176,004 Baa1 Moody's 264,132 A+ S&P
4,801,481 Baa2 Moody's 289,575 A S&P
2,220,204 Baa3 Moody's 324,901 BBB- S&P

234,428 A+ S&P 176,317 BBB Fitch
234,595 A S&P 202,096 A Egan Jones
304,171 BBB- S&P 143,950 BBB+ Kroll
166,077 BBB Fitch 568,141 BBB Kroll
189,715 A Egan Jones -
133,777 BBB+ Kroll -
506,792 BBB Kroll -

Total $ 27,540,815 $ 29,837,449

Municipal bonds 1,537,791 Aaa Moody's 1,833,222 Aaa Moody's
4,219,502 Aa1 Moody's 4,086,652 Aa1 Moody's
1,682,600 Aa2 Moody's 2,328,419 Aa2 Moody's

462,306 Aa3 Moody's 328,446 Aa3 Moody's
457,263 A1 Moody's 623,141 A1 Moody's
180,812 AA S&P 183,477 AA S&P
907,943 AA+ S&P 923,399 AA+ S&P
804,369 AAA S&P 857,064 AAA S&P

Total $ 10,252,586 $ 11,163,820

Mutual funds - Bank loans 4,434,904 B S&P 4,343,382 B S&P

Mutual funds - High-yield bonds $ 4,139,515 BB S&P $ 4,053,188 Ba3 Moody's
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County Risk Sharing Authority, Inc.

Notes to Financial Statements

April 30, 2023 and 2022

Note 3 - Deposits and Investments (Continued)

2023 2022

Investment Fair Value Rating
Rating

Organization Fair Value Rating
Rating

Organization

Mortgage-backed/Collateralized
mortgage-backed securities $ 16,896,366 Aaa Moody's $ 19,058,181 Aaa Moody's

2,832,367 AAA S&P 787,992 BBB+ Moody's
2,328,443 AAA Fitch 2,739,991 AAA S&P

199,884 A DBRS 267,910 A- S&P
378,260 AA DBRS 3,382,522 AAA Fitch

- 240,308 A DBRS
- 406,692 AA DBRS

Total $ 22,635,320 $ 26,883,596

Concentration of Credit Risk

Excluding investments issued or guaranteed by the U.S. government, there were no investments that
individually exceeded 5 percent of CORSA's total investments at April 30, 2023 and 2022.

Foreign Currency Risk

Foreign currency risk is the risk that an investment denominated in the currency of a foreign country could
reduce its U.S. dollar value as a result of changes in foreign currency exchange rates. CORSA's
investment policy does not address foreign currency risk. CORSA has no investments subject to foreign
currency risk.

Note 4 - Reserve for Unpaid Losses and Loss Adjustment Expenses

The reserve for unpaid losses and loss adjustment expenses is estimated by an independent actuary
based upon CORSA's historical experience of losses incurred prior to April 30, 2023. The estimates reflect
the best judgment as to the potential for losses to increase beyond the amounts already paid. Although
management believes that the reserve for unpaid losses and loss adjustment expenses is adequate, no
assurance can be given that the ultimate settlement of these liabilities may not be greater or less than
such estimates. Any future adjustments to these amounts will affect the reported results of future periods.
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County Risk Sharing Authority, Inc.

Notes to Financial Statements

April 30, 2023 and 2022

Note 4 - Reserve for Unpaid Losses and Loss Adjustment Expenses (Continued)

The following table represents changes in the reserve for unpaid losses and loss adjustment expenses for
CORSA for the years ended April 30, 2023, 2022, and 2021:

2023 2022 2021

Reserve for unpaid losses and loss adjustment
expenses - Beginning of year $ 39,728,003 $ 38,596,003 $ 33,729,000

Incurred losses and loss adjustment expenses:
Provisions for losses and loss adjustment

expenses incurred in current year 23,386,000 13,299,000 16,790,000
Change in provision for losses and loss

adjustment expenses incurred in prior years (375,187) 1,295,016 (1,708,751)

Total incurred losses and loss adjustment
expenses 23,010,813 14,594,016 15,081,249

Payments:
Losses and loss adjustment expenses paid for

losses incurred in current year 7,736,000 2,487,000 4,112,881
Losses and loss adjustment expenses paid for

losses incurred in prior years 6,943,328 10,975,016 6,101,365

Total payments 14,679,328 13,462,016 10,214,246

Reserve for unpaid losses and loss adjustment
expenses - End of year $ 48,059,488 $ 39,728,003 $ 38,596,003

Reserve for unpaid losses and loss adjustment expenses attributable to insured events in prior years
changed as a result of reestimation of unpaid losses and loss adjustment expense. This change is
generally a result of ongoing analysis of recent loss development trends. Original estimates are increased
or decreased as additional information becomes known regarding individual claims.

Note 5 - Excess Insurance Coverage

CORSA retains responsibility for the payment of claims within specified self-insured retention limits prior to
the application of coverage provided by excess insurance and reinsurance contracts. CORSA's retention
limit was $1,500,000 per occurrence for property coverage and $1,000,000 for liability coverage for both
fiscal years ended April 30, 2023 and 2022.

The exceptions to retention limits for both fiscal years were $250,000 for privacy and security liability,
$50,000 for equipment breakdown/boiler claims, and $2,000,000 for the general liability and medical
professional liability for county homes. During the fiscal years ended April 30, 2023 and 2022, CORSA
provided county home liability coverage with a retention limit of $1,000,000. 

CORSA maintains reinsurance contracts with insurance carriers that provide coverage above CORSA's
self-insured retention limits. 

For liability coverage, each member chooses its limits of liability, with limits varying between $1,000,000
and $10,000,000 over the $1,000,000 CORSA retention. There was an exception for the general liability
and medical professional liability for county homes, for which there was a $2,000,000 excess limit over the
$1,000,000 CORSA retention for the fiscal years ended April 30, 2023 and 2022. As of April 30, 2023 and
2022, CORSA provided liability coverage for 18 county homes.
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County Risk Sharing Authority, Inc.

Notes to Financial Statements

April 30, 2023 and 2022

Note 5 - Excess Insurance Coverage (Continued)

In the event that a loss should exceed the amount of coverage provided by CORSA, then the payment of
any loss in excess of the limit provided by CORSA is the obligation of the member or members against
which the claims were made. In the unlikely event that all or any of the insurance companies are unable to
meet their obligations under the excess insurance and reinsurance contracts, CORSA would be
responsible for such defaulted amounts. 

Premiums ceded to reinsurers were $6,315,680 and $4,624,672 for fiscal years 2023 and 2022,
respectively. The amount deducted from the reserves for unpaid losses and loss adjustment expenses for
estimated amounts recoverable under reinsurance was $11,770,508 and $2,826,789 for fiscal years 2023
and 2022, respectively. The adjustment to claim expenses for estimated amounts recoverable under
reinsurance was $8,954,103 and $(3,982,042) for fiscal years 2023 and 2022, respectively.

Note 6 - Capital Assets

Capital asset activity for the years ended April 30, 2023 and 2022 was as follows:

Balance
May 1, 2022 Additions Disposals 

Balance
April 30, 2023

Capital assets being depreciated:
Vehicles $ 229,190 $ 34,500 $ (33,227) $ 230,463
Furniture and fixtures 62,103 - - 62,103
Computer equipment 9,355 - - 9,355

Subtotal 300,648 34,500 (33,227) 301,921

Accumulated depreciation:
Vehicles 101,713 46,215 (30,664) 117,264
Furniture and fixtures 62,103 - - 62,103
Computer equipment 9,355 - - 9,355

Subtotal 173,171 46,215 (30,664) 188,722

Net capital assets $ 127,477 $ (11,715) $ (2,563) $ 113,199

Balance
May 1, 2021 Additions Disposals 

Balance
April 30, 2022

Capital assets being depreciated:
Vehicles $ 199,632 $ 63,558 $ (34,000) $ 229,190
Furniture and fixtures 62,103 - - 62,103
Computer and equipment 9,355 - - 9,355

Subtotal 271,090 63,558 (34,000) 300,648

Accumulated depreciation:
Vehicles 100,395 35,318 (34,000) 101,713
Furniture and fixtures 62,103 - - 62,103
Computer equipment 9,355 - - 9,355

Subtotal 171,853 35,318 (34,000) 173,171

Net capital assets $ 99,237 $ 28,240 $ - $ 127,477

Total depreciation expense was $46,215 and $35,318 for the years ended April 30, 2023 and 2022,
respectively.
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County Risk Sharing Authority, Inc.

Notes to Financial Statements

April 30, 2023 and 2022

Note 7 - Related Party Transactions

CORSA and its health insurance counterpart, County Employee Benefits Consortium of Ohio (CEBCO),
were created by CCAO to provide insurance for county employees. The three entities share office space,
services, and operating expenses, which include salaries, telephone service, internet service, supplies,
postage, and subscriptions. All employees of CORSA are paid their wages through CCAO and then
CORSA reimburses CCAO. Shared services are purchased by the various entities, and costs are shared
and include liability coverage provided by CORSA, health care coverage provided by CEBCO, and
additional external directors and officers coverage purchased by CORSA. CCAO pays for most of the
other shared expenses, and CORSA and CEBCO pay CCAO for their portion based on an allocation
approved by all three boards of directors. Investment consulting and management services are shared
between CORSA and CEBCO. The amount paid for shared services by CORSA to CCAO was $2,489,719
and $2,375,804 for the years ended April 30, 2023 and 2022, respectively. CORSA's accrued expenses
owed to CCAO as of April 30, 2022 were $4,801. There were no accrued expenses owed to CCAO as of
April 30, 2023.

Note 8 - Investment in County Governance Facility, LLC

In May 2008, CORSA entered into a joint venture with CCAO and CEBCO to form County Governance
Facility, LLC. LLC was formed as a partnership with the three entities as members. The main purpose of
this joint venture was to purchase a building for office space for the three members. CORSA contributed
$1,000,000 to fund its 33.3 percent portion of the joint venture. CORSA accounts for the investment under
the equity method. CORSA's portion of the loss was $8,805 and $6,199 for the years ended April 30, 2023
and 2022, respectively. 

Note 9 - Investment in County Reinsurance, Ltd. and County Reinsurance, Ltd.
Property Plus

As of April 30, 2023 and 2022, CORSA has a 5 percent interest in CRL. CRL is a member-owned
reinsurance company that provides reinsurance coverage for property, liability, and workers'
compensation insurance. CORSA accounts for the investment under the equity method. CORSA
recognized loss of $1,160,907 and $611,184 during the years ended April 30, 2023 and 2022,
respectively, from its interest in CRL.

As of April 30, 2023 and 2022, CORSA has a 13 percent interest in CRL PP. The program is a separate
account under Vermont state statutes, with CRL as the general account. The program was created to
allow CRL member pools to participate in certain excess property layers through a participation
agreement. CORSA accounts for the investment under the equity method. CORSA recognized gain (loss)
of $293,550 and $(531,702) during the years ended April 30, 2023 and 2022, respectively, from its interest
in CRL PP.

Note 10 - Retirement Benefits

CCAO maintains a defined contribution plan covering employees who meet certain age requirements. The
amount contributed to the plan by CCAO is not to exceed 10 percent of each eligible employee's annual
qualified compensation. Contributions to the plan are made at the discretion of the board of directors of
CCAO. CORSA then reimburses CCAO for its portion of the contribution. The amount contributed by
CORSA is approved by CORSA's board. CORSA has no further retirement benefit obligation. Expense of
$141,583 and $124,793 was incurred by CORSA for the fiscal years ended April 30, 2023 and 2022,
respectively.
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County Risk Sharing Authority, Inc.

Notes to Financial Statements

April 30, 2023 and 2022

Note 10 - Retirement Benefits (Continued)

CCAO also provides postemployment medical and life insurance benefits to retirees with qualifying service
credit and to surviving spouses of such retirees. These benefits are funded by yearly contributions from
CCAO, as determined by CCAO's board. CORSA then reimburses CCAO for its portion of the
contribution, which amounted to $6,521 and $6,279 for the fiscal years ended April 30, 2023 and 2022,
respectively. The amount contributed by CORSA is approved by CORSA's board. CORSA has no further
postemployment insurance benefit obligation.

Note 11 - Fair Value Measurements

CORSA categorizes its fair value measurements within the fair value hierarchy established by generally
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair
value of the assets. Level 1 inputs are quoted prices in active markets for identical assets, Level 2 inputs
are significant other observable inputs, and Level 3 inputs are significant unobservable inputs.
Investments that are measured at fair value using net asset value per share (or its equivalent) as a
practical expedient are not classified in the fair value hierarchy below.

In instances where inputs used to measure fair value fall into different levels in the fair value hierarchy, fair
value measurements in their entirety are categorized based on the lowest level input that is significant to
the valuation. CORSA's assessment of the significance of particular inputs to these fair value
measurements requires judgment and considers factors specific to each asset. 

CORSA has the following recurring fair value measurements as of April 30, 2023:

Assets Measured at Fair Value on a Recurring Basis at April 30, 2023

Quoted Prices in
Active Markets

for Identical
Assets

(Level 1)

Significant Other
Observable

Inputs
(Level 2)

Significant
Unobservable

Inputs
(Level 3) 

Balance at
April 30, 2023

Debt securities:
Mutual funds - High-yield bonds $ 4,139,515 $ - $ - $ 4,139,515
Mutual funds - Bank loans 4,434,904 - - 4,434,904
Asset-backed securities - 11,264,602 - 11,264,602
Corporate bonds - 27,540,815 - 27,540,815
U.S. Treasury securities 9,462,463 - - 9,462,463
Mortgage-backed/Collateralized

mortgage-backed securities - 22,635,320 - 22,635,320
Municipal bonds - 10,252,586 - 10,252,586

Total debt securities 18,036,882 71,693,323 - 89,730,205

Equity securities - Mutual funds 16,486,028 - - 16,486,028

Total assets $ 34,522,910 $ 71,693,323 $ - $ 106,216,233
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County Risk Sharing Authority, Inc.

Notes to Financial Statements

April 30, 2023 and 2022

Note 11 - Fair Value Measurements (Continued)

CORSA has the following recurring fair value measurements as of April 30, 2022:

Assets Measured at Fair Value on a Recurring Basis at April 30, 2022

Quoted Prices in
Active Markets

for Identical
Assets

(Level 1)

Significant Other
Observable

Inputs
(Level 2)

Significant
Unobservable

Inputs
(Level 3) 

Balance at
April 30, 2022

Debt securities:
Mutual funds - High-yield bonds $ 4,053,188 $ - $ - $ 4,053,188
Mutual funds - Bank loans 4,343,382 - - 4,343,382
Asset-backed securities - 11,264,612 - 11,264,612
Corporate bonds - 29,837,449 - 29,837,449
U.S. Treasury securities 6,707,788 - - 6,707,788
Mortgage-backed/Collateralized

mortgage-backed securities - 26,883,596 - 26,883,596
Municipal bonds - 11,163,820 - 11,163,820

Total debt securities 15,104,358 79,149,477 - 94,253,835

Equity securities - Mutual funds 16,090,638 - - 16,090,638

Total assets $ 31,194,996 $ 79,149,477 $ - $ 110,344,473

The following summarizes the valuation method used in determining fair value measurements:

Level 1 Measurements

The fair values of U.S. Treasury securities and mutual funds are determined using prices quoted in active
markets for those securities.

Level 2 Measurements

The fair values of asset-backed securities, corporate bonds, mortgage-backed/collateralized mortgage-
backed securities, and municipal bonds are determined by using other observable inputs, such as quoted
prices for identical or similar assets in markets that are not active, contractual cash flows, credit spreads,
and interest rates and yield curves that are observable at commonly quoted intervals.
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County Risk Sharing Authority, Inc.

Required Supplementary Information
Schedule of Claims Development

April 30, 2023

Claims Development Information

The table on the following page illustrates how CORSA's earned revenue (net of excess insurance) and
investment income compared to related costs of loss (net of loss assumed by excess insurers) and other
expenses assumed by CORSA as of the end of each of the last 10 years. The columns of the table show data for
successive policy years. The rows of the table are defined as follows:

1. This line shows the total of each fiscal year's gross earned contribution revenue and investment revenue,
contribution revenue ceded to excess insurers, and net earned contribution revenue and reported
investment revenue.

2. This line shows each fiscal year's other operating costs of CORSA, including overhead and claims expense
not allocable to individual claims.

3. This line shows CORSA's gross incurred losses and allocated loss adjustment expenses, losses assumed
by excess insurers, and net incurred losses and allocated adjustment expenses (both paid and accrued) as
originally reported at the end of the first year in which the event that triggered coverage under the contract
occurred (called policy year).

4. This section of 10 rows shows the cumulative net amounts paid as of the end of successive years for each
policy year.

5. This line shows the latest reestimated amount of losses assumed by excess insurers as of the end of the
current year for each accident year.

6. This section of 10 rows shows how each policy year's net incurred losses increased or decreased as of the
end of successive years. This annual reestimation results from new information received on known losses,
reevaluation of existing information on known claims, and emergence of new claims not previously known.

7. This line compares the latest reestimated net incurred losses amount to the amount originally established
(line 3) and shows whether this latest estimate of net claims cost is greater or less than originally thought. 
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County Risk Sharing Authority, Inc.

Required Supplementary Information
Schedule of Claims Development (Continued)

April 30, 2023

Policy Year Ended April 30 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

1. Required contributions and investment income:
Earned $ 25,473,935 $ 30,123,230 $ 23,038,974 $ 25,880,761 $ 23,735,463 $ 29,382,161 $ 29,750,899 $ 33,816,699 $ 13,087,134 $ 23,433,776
Ceded 3,591,025 3,744,889 3,429,558 3,486,760 3,466,181 4,755,395 3,721,004 4,149,831 4,624,672 6,315,680

Net 21,882,910 26,378,341 19,609,416 22,394,001 20,269,282 24,626,766 26,029,895 29,666,868 8,462,462 17,118,096

2. Expenses other than allocated loss adjustment
expenses 6,271,046 6,591,886 7,325,090 7,696,874 8,380,347 9,223,827 8,596,697 8,469,831 10,501,947 9,601,664

3. Estimated losses and allocated loss adjustment
expenses - End of policy year:

Incurred 15,119,798 14,236,116 10,820,000 12,155,000 12,630,000 23,300,000 14,744,000 18,698,000 14,249,942 25,820,071
Ceded 140,934 988,116 - - 193,000 199,000 404,000 1,908,000 950,942 2,434,071

Net 14,978,864 13,248,000 10,820,000 12,155,000 12,437,000 23,101,000 14,340,000 16,790,000 13,299,000 23,386,000

4. Cumulative paid losses and allocated loss
adjustment expenses:

End of policy year 4,151,661 3,072,620 1,917,283 3,626,620 3,088,350 3,308,900 2,892,990 4,112,881 2,487,000 7,736,000
One year later 8,992,245 6,142,444 4,162,577 5,458,889 6,715,806 6,754,287 5,020,624 6,884,000 4,425,000 -
Two years later 9,990,214 7,808,785 5,131,307 6,616,293 7,931,017 8,557,409 8,178,000 7,910,000 - -
Three years later 10,787,870 8,201,451 7,255,670 7,173,341 8,579,408 11,608,000 9,331,000 - - -
Four years later 11,273,574 8,571,900 7,828,003 7,378,716 8,840,000 13,431,000 - - - -
Five years later 11,371,197 8,886,044 8,937,223 7,929,000 9,000,000 - - - - -
Six years later 11,386,465 8,949,608 8,929,000 8,237,000 - - - - - -
Seven years later 11,444,913 9,480,000 9,330,000 - - - - - - -
Eight years later 11,550,000 9,480,000 - - - - - - - -
Nine years later 11,550,000 - - - - - - - - -

5. Reestimated ceded loss and expenses 348,945 1,018,235 - - 1,183 4,741,489 3,589,143 1,812,325 1,935,395 2,434,071

6. Reestimated incurred losses and allocated loss
adjustment expenses:

End of policy year 14,978,958 13,248,000 10,820,000 12,155,000 12,437,000 23,101,000 14,340,000 16,790,000 13,299,000 23,386,000
One year later 13,054,000 11,149,000 8,100,000 10,055,000 11,611,000 20,868,000 14,773,000 15,540,000 13,916,000 -
Two years later 14,398,000 9,656,000 8,727,000 8,383,000 10,895,000 20,050,000 15,305,000 16,401,000 - -
Three years later 13,658,000 9,419,000 9,124,000 8,497,000 9,771,000 20,397,000 13,593,000 - - -
Four years later 12,984,000 9,300,000 9,823,000 9,064,000 10,849,000 21,271,000 - - - -
Five years later 12,203,000 9,225,000 9,553,000 9,197,000 10,257,000 - - - - -
Six years later 12,161,000 9,072,000 9,699,000 9,051,000 - - - - - -
Seven years later 11,666,000 9,480,000 9,402,000 - - - - - - -
Eight years later 11,550,000 9,480,000 - - - - - - - -
Nine years later 11,550,000 - - - - - - - - -

7. Decrease (increase) in estimated incurred losses
and allocated loss adjustment expenses
subsequent to initial policy year end 3,428,864 3,768,000 1,418,000 3,104,000 2,180,000 1,830,000 747,000 389,000 (617,000) -
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Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based on an Audit of
Financial Statements Performed in Accordance with Government Auditing Standards 

Independent Auditor's Report

To Management and the Board of Directors
County Risk Sharing Authority, Inc.

We have audited, in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of County Risk Sharing Authority, Inc. (CORSA), which
comprise the statement of net position as of April 30, 2023 and the related statements of revenue, expenses, and
changes in net position and cash flows for the year then ended, and the related notes to the financial statements
and have issued our report thereon dated August 11, 2023.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered CORSA's internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of CORSA's internal control. Accordingly, we do not express an opinion
on the effectiveness of CORSA's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of CORSA's financial statements
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that have
not been identified. 

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether CORSA's financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance
or other matters that are required to be reported under Government Auditing Standards.
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To Management and the Board of Directors
County Risk Sharing Authority, Inc.

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of CORSA's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering CORSA's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

August 11, 2023
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