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accordingly, we are unable to express, and do not express an opinion on them.    
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by the 
Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of State, 
regulations and grant requirements.  The Stark State College Foundation is responsible for compliance 
with these laws and regulations. 
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INDEPENDENT AUDITOR’S REPORT 

 
 
Stark State College Foundation 
Stark County 
6200 Frank Avenue NW 
North Canton, Ohio 44720 
 
To the Board of Directors: 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the accompanying financial statements of the Stark State College Foundation, Stark 
County, Ohio (the Foundation), a not-for-profit corporation and component unit of Stark State College, 
which comprise the statements of financial position as of June 30, 2022, and the related statements of 
activities, cash flows, and functional expenses for the year then ended, and the related notes to the financial 
statements.   
 
In our opinion, the accompanying financial statements referred to above present fairly, in all material 
respects, the financial position of the Foundation, as of June 30, 2022, and the changes in its net assets and 
its cash flows for the years then ended in accordance with the accounting principles generally accepted in 
the United States of America.  
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America.   Our responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report.  We are required to be independent of the 
Foundation, and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit.  We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions.  
  
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Foundation’s ability to continue 
as a going concern for one year after the date that the financial statements are issued.  
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Auditor's Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will 
always detect a material misstatement when it exists.  The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.  Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements.  
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we  
 
 exercise professional judgment and maintain professional skepticism throughout the audit.   

 
 identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, and design and perform audit procedures responsive to those risks.  Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.  
 

 obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Foundation’s internal control.  Accordingly, no such opinion is expressed.  
 

 evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.  
 

 conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Foundation’s ability to continue as a going concern for a reasonable 
period of time.  

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit.  
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Other Reporting Required by Government Auditing Standards  
 
In accordance with Government Auditing Standards, we have also issued our report dated February 22, 
2023 on our consideration of the Foundation’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.  
The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of the Foundation's internal control over financial reporting or on compliance.  That report is an integral 
part of an audit performed in accordance with Government Auditing Standards in considering the 
Foundation’s internal control over financial reporting and compliance.  
 

 
Charles E. Harris & Associates, Inc. 
February 22, 2023 
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STARK STATE COLLEGE FOUNDATION 

Statement of Financial Position 

June 30, 2022 

 

 

 

 

 

 

 

 

 

 

Assets
Cash and cash equivalents 1,934,556$       
Unconditional promises to give:

Without donor restrictions 1,545               
Donor restricted to student services 1,640               
Donor restricted to scholarships 24,438             

Investments held for others 379,335           
Endowment assets:
Cash and cash equivalents

Long-term investments 8,323,859         

Total assets 10,665,373       

Liabilities
Amounts due to College 907,566           
Investments held for others 379,335           
Total liabilities 1,286,901         

Net Assets
Without donor restrictions 183,794           
With donor restrictions 9,194,678         

Total net assets 9,378,472         

Total net assets and liabilities 10,665,373$     

The accompanying notes are an integral part of these financial statements.
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STARK STATE COLLEGE FOUNDATION 

Statement of Activities and Changes in Net Assets 

For the year ended June 30, 2022 

 

Changes in net assets without donor restrictions:
Support:

Individuals 9,645$                   
Corporations & foundations 1,001                     

In-kind donations 70,949                   
Investment return, net 3,023                     
Net assets released from restrictions:

Restrictions satisfied by payments 1,016,259              

Total support, revenues and gains without donor restrictions 1,100,877              

Expenses:
Student scholarships 674,029                 
Student services 311,382                 
      Professional development 29,737                   
Campus improvements 1,111                     
General and administrative 10,803                   

Total expenses 1,027,062              

Increase in net assets without donor restrictions 73,815                   

Changes in net Assets with Donor restrictions:
Support for:

Scholarships and loans for students 671,779                 
Student services 96,319                   
Aesthetics 1,231                     

Investment return, net (991,273)                
Net assets released from donor restrictions (1,016,259)             

Increase/(decrease) in net assets with donor restrictions (1,238,203)             

Increase in total net assets (1,164,388)             
Net assets at beginning of year 10,542,860            

Net assets at end of year 9,378,472$            

The accompanying notes are an integral part of these financial statements.  
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STARK STATE COLLEGE FOUNDATION 

Statement of Functional Expenses 

For the year ended June 30, 2022 

Management Total 
Program and General Expenses

Functional Expenses:
Subscriptions & publications -$             8,295$      8,295$          
Miscellaneous other -               2,508        2,508            

Functional expenses, subtotal -               10,803      10,803          

Staff professional development 29,737          -           29,737          
Student scholarships 674,029        -           674,029        
Student services 311,382        -           311,382        
Campus improvements 1,111            -           1,111            

Total functional expenses 1,016,259$    10,803$     1,027,062$    

The accompanying notes are an integral part of these financial statements.  
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STARK STATE COLLEGE FOUNDATION 

Statement of Cash Flows 

For the year ended June 30, 2022 

 
Cash Flows from Operating Activities
  Change in net Assets (1,164,388)$      
    Adjustments to reconcile change in net assets to net cash 
   used in operating activities:
      Net realized and unrealized net gains 991,273           
      Contributions restricted for long-term investments (89,752)            
      Discounting of unconditional promises to give (1,978)              
    Changes in operating assets and liabilities:
      Unrestricted unconditional promises to give (491)                
      Restricted unconditional promises to give 18,821             
      Related Party net payable 860,706           

    Net Cash used by operating activities 1,778,580         

Cash Flows from Investing Activities
  (Purchase)/Sale of long-term investments (2,263)              

    Net cash used by investing activities (2,263)              

Cash Flows from Financing Activities
  Collection of endowment fund support 7,472               

    Net cash provided by financing activities 7,472               

Net increase (decrease) in cash 619,401           
Cash - beginning of year 1,315,155         

Cash - end of Year 1,934,556$        
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STARK STATE COLLEGE FOUNDATION  
Notes to Financial Statements 

For the Year Ended June 30, 2022 

 
1. DESCRIPTION OF THE REPORTING ENTITY 

The Stark State College Foundation (the “Foundation”) is organized and operated exclusively for 
educational, scientific or charitable purpose by conducting and supporting activities which benefit or carry 
out the purpose of the Stark State College (the “College”).  The College is a state institution of higher 
learning, authorized and existing under Chapter 3357 of the Ohio Revised Code.   The Foundation is a not-
for-profit organization in accordance with Section 501(c)(3) of the Internal Revenue Code and is empowered 
to exercise all rights and powers conferred by the laws of Ohio upon non-profit corporations.  The Foundation 
is a component unit of the College. 

The Foundation’s primary sources of revenue are public support received through donations from 
individuals, corporations, foundation, and trusts primarily located in northeast Ohio. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Accounting 

The accompanying financial statements are presented on the accrual basis of accounting in accordance with 
generally accepted accounting principles. Net assets and revenues, expenses, gains and losses are classified 
as with and without donor-imposed restrictions. 

Financial Statement Presentation 

In August 2016, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update 
(“ASU’) 2016-14, Presentation of Financial Statements of Not-for-Profit Entities (Topic 958). The ASU 
amends the previous reporting for not-for-profit entities and enhances some disclosures.  The changes require 
only two net asset types as more fully described below 1) “net assets with donor restrictions 2) “net assets 
without donor restriction”.  
 
The financial statements for the Foundation have been prepared in accordance with U.S. generally accepted 
accounting principles (“US GAAP”), as the single source of authoritative accounting principles. 
 
ASC 958: Not-for-Profit Entities requires that the Foundation report information regarding its financial 
position and activities to the following net asset classifications: 

 
*  Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions and 
may be expended for any purpose in performing the primary objectives of the organization.  These net 
assets may be used at the discretion of the Foundation’s management and board of directors. 
 
*  Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and grantor.  
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the Foundation 
or by the passage of time.  Other donor restrictions are perpetual in nature, where the donor has stipulated 
the funds be maintained in perpetuity. 
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STARK STATE COLLEGE FOUNDATION  
Notes to Financial Statements 

For the Year Ended June 30, 2022 

 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Donor restricted contributions are reported as increases to net with donor restrictions.  When restrictions 
expire net assets are reclassified from net assets with donor restriction to net assets without donor restrictions 
in the statement of activities. 
 
The net assets with donor restrictions as of June 30, 2022 are stipulated for the following purposes: 

Scholarships 8,527,331$    
Instructional equipment and supplies 162,702        
Student Services 297,407        
Professional development 203,870        
Aesthetics 3,368           

Total net assets with donor restrictions 9,194,678$     

Contributions 
 

The Foundation reports contributions in accordance with ASC 958.  ASC 958 requires that unconditional 
promises to give with payments due in future periods be recorded as either net assets without donor 
restrictions or net assets with donor restrictions depending on the existence and nature of any donor-imposed 
restrictions.  Contribution that are restricted by the donor are reported as an increase in net assets without 
donor restrictions if the restriction expires in the reporting period in which the contribution is recognized.  
All other donor restricted contributions are reported as an increase in net assets with donor restrictions 
depending on the nature of the restriction. When a restriction expires when the stipulated time restriction 
ends or the purpose restriction is accomplished the net assets with donor restrictions are reclassified to net 
assets without donor restrictions and reported in the statement of activities as net assets released from 
restriction. 

Cash and Cash Equivalents 
 

The Foundation considers all highly liquid investments with a maturity of three months or less to be cash 
equivalents. 
 
Investments 
 
Investments in marketable securities are reported at their fair values in the Statement of Financial Position. 
Unrealized gains and losses are included in the change in net assets as a non-operating activity. Investment 
fees were $58,156 during the year ended June 30, 2022. 

 
Investments of net assets with donor restrictions and without donor restrictions are pooled for making 
investment transactions and are carried at market value. Interest and dividend income, gains and losses are 
allocated based on having donor restrictions. 
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STARK STATE COLLEGE FOUNDATION  
Notes to Financial Statements 

For the Year Ended June 30, 2022 

 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Promises to Give 

 
Contributions received, including unconditional promises to give, are recognized as revenue by net asset 
class when the donor’s commitment is received. Unconditional promises are recognized at the estimated 
present value of the future cash flows, net of allowances (fair value). Promises designated for future periods, 
with or without donor restrictions for specific purposes are reported as support. Conditional promises are 
recorded when donor stipulations are substantially met. 

Management analyzes the promises to give on a continuing basis to determine collectability and to assess 
the need for an allowance for doubtful accounts. Pledges are written off when collection is considered 
doubtful. No allowance was established as of June 30, 2022. 

 
The Foundation requires an initial minimum balance of $5,000 to establish an endowed scholarship fund. 
The policy allows a period, generally not to exceed 60 months, for the accumulation of contributions and 
interest to meet the minimum $5,000 requirement. 
 
Estimates 
 
The preparation of the financial statements in conformity with accepted accounting principles requires 
management to make estimates and assumptions that affect the amount reported in the financial statements 
and related notes.  Actual results may differ from those estimates. 
 
Concentrations of Credit Risk 
 
Financial instruments which potentially subject the Foundation to concentrations of credit risk consist of 
cash and cash equivalents, investments, and promises to give. 
 
The Foundation has significant investments in equity and debt securities and is, therefore, subject to 
concentrations of credit risk. Investments are managed by investment advisors who are overseen by a 
committee. Though the market value of investments is subject to fluctuations on a year-to-year basis, the 
committee believes that the investment policy is prudent for the long-term welfare of the Foundation. 
 

Credit risk with respect to promises to give is limited due to the number and credit worthiness of the 
foundations, corporations, governmental units, and individuals who comprise the contributor base.  At 
various times during the year ended June 30, 2022, the Foundation’s cash in bank balances may have 
exceeded the federal insured limits. 
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STARK STATE COLLEGE FOUNDATION  
Notes to Financial Statements 

For the Year Ended June 30, 2022 

 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Donated Administrative Expenses 

 

Certain administrative functions of the Foundation are performed by administrative employees of the 
College.  The value of these services are immaterial and are not recognized in these financial statements. 
 
In-Kind Donations 

 

In-kind donations, when received are reflected in the accompanying Statement of Activities at their estimated 
fair value as of the date of receipt. Such in-kind support is offset by like amounts in instructional equipment 
and supplies in the accompanying Statement of Activities. 
 
Subsequent Events 

 
In preparing these financial statements, the Foundation has evaluated events and transactions for potential 
recognition or disclosure through February 22, 2023, the date the financial statements were available to be 
issued. 
 
Investments 

 

Investments consist of the following at June 30, 2022: 

 

   Foundation   Held for College  
Fixed income 2,559,766$            110,337$               
Cash equivalents 567,542                 45,005                   
Equity 5,196,552              223,993                 

8,323,860$            379,335$               

 
3. FAIR VALUE MEASUREMENTS 
 
Fair Value of Financial Instruments – The Foundation adopted applicable sections of the ASC 820: Fair 
Value Measurements and Disclosures for financial assets and financial liabilities. In accordance with 
ASC 820, fair value is defined as the price the Foundation would receive to sell an asset or pay to transfer 
a liability in a timely transaction with an independent buyer in the principal market, or in the absence of a 
principal market, the most advantageous market for the investment or liability. ASC 820 establishes a 
three- tier hierarchy to distinguish between (1) inputs that reflect the assumptions market participants 
would use in pricing an asset or liability developed based on market data obtained from sources independent 
of the reporting entity (observable inputs) and (2) inputs that reflect the reporting entity’s own 
assumptions about the assumptions market participants would use in pricing an asset or liability  

 



12 
 

STARK STATE COLLEGE FOUNDATION  
Notes to Financial Statements 

For the Year Ended June 30, 2022 

 
3. FAIR VALUE MEASUREMENTS (continued) 

developed based on the best information available in the circumstances (unobservable inputs) and to 
establish classification of fair value measurements for disclosure purposes. Various inputs may be used in 
determining the value of the Foundation’s investments. The inputs are summarized in the three broad 
levels below: 
 

Level 1 – quoted prices in active markets for identical assets and liabilities 
 
Level 2 – other significant observable inputs (including quoted prices for similar assets and  
liabilities, interest rates, credit risk, etc.) 

 

Level 3 – significant unobservable inputs (including the Foundation’s own assumptions in 
determining the fair value of the assets and liabilities) 

 

The input or methodology used for valuing securities is not necessarily an indication of the risk associated 
with maintaining those investments. 
 
 

    Level 1 Level 2 Total 
Equity:
Corporate stock 3,349,419$           -                        3,349,419$           
Fixed Income:
  Corporate notes -                        1,785,094             1,785,094             
  Mutual funds 1,847,133             -                        1,847,133             
  U.S. agencies -                        774,672                774,672                
Money Market funds 567,542                -                        567,542                

5,764,094$           2,559,766$           8,323,860$            
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STARK STATE COLLEGE FOUNDATION  
Notes to Financial Statements 

For the Year Ended June 30, 2022 

 

3. FAIR VALUE MEASUREMENTS (continued) 
 
The following is a summary of the inputs used as of June 30, 2022, in valuing the Foundation’s investments 
held on behalf of others carried at fair value.  

    Level 1 Level 2 Total 

Equity:
Corporate stock 144,374$        -$               144,374$        
Fixed Income:
  Corporate notes -                 76,945            76,945            
  Mutual funds 79,619            -                 79,619            
Money Market funds 45,005            -                 45,005            
US Agencies -                 33,392            33,392            

268,998$        110,337$        379,335$         

 

The corporate notes and U.S. agencies are valued using a “matrix-based” pricing model. This pricing model 
analyzes investments with similar attributes. 

 
4. ENDOWMENT FUND  

The Foundation endowments are established for a variety of purposes.  The Foundations endowment 
includes contributed funds to be maintained in perpetuity or donor-restricted funds contributed for a specific 
purpose or term.  As required by generally accepted accounting principles, net assets associated with 
endowment funds are classified and reported based on the existence or absence of donor-imposed 
restrictions. 
 
As described in Note 1, FASB ASU 2016-14 prescribes new guidelines for expenditure of donor-restricted 
endowment funds where the focus is shifted from prudent spending to the management of the entirety of the 
fund.  The amount that is classified as donor-restricted is the amount of the fund that (a) must be retained 
permanently in accordance with explicit donor stipulations, or (b) that in the absence of such stipulations, 
the Foundation’s Board of Directors determines must be retained permanently under the relevant law. 
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STARK STATE COLLEGE FOUNDATION 
Notes to Financial Statements 

For the Year Ended June 30, 2022 

 
4. ENDOWMENT FUND (continued) 

Changes in endowment net assets for the year ended June 30, 2022: 

 

Without Donor With Donor
Restrictions Restrictions Total

Net asset balances June 30, 2021 75,046$          9,342,189$     9,417,235$    

Investment return, net
Interest and dividends 823                122,453         123,276        
Realized and unrealized gains (9,004)            (1,084,738)     (1,093,742)    

Contributions 50                  330,444         330,494        

Appropriation of funds for expenditure -                (12,361)         (12,361)        

Net asset balances June 30, 2022 66,915$        8,697,987$  8,764,902$  
 

Return Objectives and Risk Parameters 
 

The Foundation has adopted investment and spending policies for the endowment fund. The policy goal for 
the Foundation’s endowment investment portfolio is to provide a real total return that preserves the 
purchasing power of the endowment assets, while providing an income stream to support the Foundation’s 
activities in support of the College. Assets for the investment pool include those assets of donor-restricted 
funds that the Foundation must hold in perpetuity, as well as board-designated funds. The Foundation 
engages an investment manager whose performance is measured against respective benchmarks. The 
endowment’s real total return is sought from an investment strategy that provides an opportunity for 
superior total returns within acceptable levels of risk and volatility. The Foundation recognizes that risk 
(i.e., the uncertainty of future events), volatility (i.e., the potential for variability of asset values), and the 
potential loss in purchasing power due to inflation are present to some degree with all types of investment 
vehicles. While high levels of risk are to be avoided, the assumption of a moderate level of risk is warranted 
and encouraged in order to allow the investment portfolio the opportunity to achieve satisfactory results 
consistent with the objectives and character of the portfolio. 
 
Strategies Employed for Achieving Objectives 
 

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in which 
investment returns are achieved through both capital appreciation (realized and unrealized) and current 
yield (interest and dividends). In recognition of the difficulty in predicting the direction of the markets or 
future state of the economy, the Foundation’s assets are diversified among asset classes, managers/funds, 
and investment styles. The Board has determined that 60% to 70% of the investment portfolio be allocated 
to equities, including international securities, and 30% to 40% be allocated to fixed income or cash 
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STARK STATE COLLEGE FOUNDATION 
Notes to Financial Statements 

For the Year Ended June 30, 2022 

 
4. ENDOWMENT FUND (continued) 

investments. The Board also reviews the portfolio on a regular basis (at least annually) to consider the 
portfolio’s asset mix relative to its target and the allowable range around the target. 

 
The investment strategy for the Foundation’s portfolio indicates the principal category of equity investments 
will be common stocks with primary emphasis on high quality companies that are financially sound and that 
have favorable prospects for earnings growth. The largest percentage of fixed income investments will be 
invested in portfolios of high quality (primarily A- to AAA- rated) corporate bonds, U.S. Treasury, and U.S. 
Government Agency securities. Investments in foreign securities may comprise 15% to 25% of equity 
investments based upon market conditions and investment manager discretion. In addition to asset classes, 
the Foundation may be diversified between managers/funds and investment styles, as well. The purpose of 
this approach is to incorporate prudent diversification within the Foundation, enhancing expected returns, 
and/or reducing risk of the total portfolio. This structure will be reviewed by the investment committee on 
an ongoing basis as part of the overall monitoring process.  
 
Spending Policy 

The Foundation’s spending policy is based on a total return approach in order to maintain stable cash flows 
over an extended period of time, to protect endowment funds against inflation, and to preserve the purchasing 
power of endowment funds by improving investment growth and management. The spending policy allows 
up to a maximum of 6% of the three-year average market value of a designated endowment fund to be 
distributed yearly. Spending may include net realized gains over that three-year period, and is offset by any 
previously designated spending amounts. All returns (gains, losses, and income-net of external and internal 
fees and previously designated spending amount) above 6% will be reinvested in the endowment fund’s 
portfolio. The spending policy is closely monitored by the investment committee and recommendations for 
any changes are forwarded to the full Board for review and approval. 
 
5. PROMISES TO GIVE 

Unconditional promises to give are included in the financial statements as contributions to the appropriate 
net asset category. Unconditional promises to give that are expected to be collected within one year are 
recorded at net realizable value. Unconditional promises to give that are expected to be collected in future 
years are recorded at the present value of their estimate of future cash flows using a discount rate of 0.1595%. 
Conditional promises to give are not included as support until conditions are met. 
 

Unconditional promises to give:

Gross receivables due within:
Less than one year 27,623$  

27,623$  
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STARK STATE COLLEGE FOUNDATION 
Notes to Financial Statements 

For the Year Ended June 30, 2022 

 
5. PROMISES TO GIVE (continued) 

 
The promises to give at year end are from eighty-five donors including employees of the college with total 
net pledges of $27,623 at June 30, 2022. Thirteen donors accounted for 75% of net pledges, or $20,717. 

 

6. NET ASSETS RELEASED FROM DONOR RESTRICTIONS 

The following schedule shows qualifying expenses satisfying the donor restrictions as follows: 

 

Scholarships and loans for students 674,029$      
Aesthetics 1,111           
Professional development 29,737         
Student services 311,382        

Total net assets released from donor restrictions 1,016,259$ 
 

 
7. LIQUIDITY AND FUNDS AVAILABILITY 

The following schedule reflects the Foundation’s financial assets as of June 30, 2022 reduced by amounts 
not available for general use within one year because of donor imposed restrictions.  The Foundation’s 
financial assets available within one year of the date of the Statement of Financial Position are as follows: 

 
Financial Assets:
Cash and cash equivalents 1,934,556$      
Pledges receivable-Net 27,623             
Investments 8,703,194        

Financial Assets at Year end 10,665,373      

Less those unavailable for general expenditure within one year due to 
Donor restricted contribution (excluding time restrictions) 6,152,021        

Financial assets available to meet cash needs for expenditures 
within one year. 4,513,352$      
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STARK STATE COLLEGE FOUNDATION 
Notes to Financial Statements 

For the Year Ended June 30, 2022 

 
8. INCOME TAXES 
 

The Foundation is exempt from Federal income taxes under Section 501(c)(3) of the Internal Revenue Code 
and therefore makes no provision for income taxes. 

The Foundation accounts for income taxes in accordance with the “Income Taxes” topic of the ASC. Income 
tax provisions are evaluated at least annually by management. The Foundation classifies interest and 
penalties related to income tax matters as income tax expense in the accompanying financial statements. 

As of June 30, 2022, the Foundation has not identified any uncertain income tax positions and has incurred 
no amounts for income tax penalties and interest for the year then ended. 
 

9. RELATED ORGANIZATIONS 
 
A significant portion of the general and administrative expenses of the Foundation, including salaries, are 
paid by the College and are not included with the operations of the Foundation. The Foundation contributes 
funds to the College in the form of scholarships, instructional equipment, supplies and buildings. 
Foundation support to the College amounted to $977,573 in fiscal year ended June 30, 2022. 

The Foundation has invested $379,335 on behalf of the College which is reflected as “Investments held for 
others.” The Foundation also has a net payable due to the College in the amount of $907,566. 
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Charles	E.	Harris	&	Associates,	Inc.    Office phone - (216) 575-1630 
Certified	Public	Accountants      Fax - (216) 436-2411 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS  

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 

Stark State College Foundation 
Stark County 
6200 Frank Avenue NW 
North Canton, Ohio 44720 
 
To the Board of Directors: 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the Stark State College 
Foundation (the Foundation), a nonprofit organization and component unit of Stark State College, which 
comprise the statement of financial position as of June 30, 2022, and the related statements of activities,  
cash flows, and functional expenses for the year then ended, and the related notes to the financial statements, 
and have issued our report thereon dated February 22, 2023. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered Foundation’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of Foundation’s internal control. Accordingly, we do 
not express an opinion on the effectiveness of Foundation’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of Bureua’s financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
or significant deficiencies may exist that have not been identified. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Foundation’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards.   
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of Foundation’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering Foundation’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 
 

 

Charles E. Harris & Associates, Inc. 
February 22, 2023 
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