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REPORT OF INDEPENDENT ACCOUNTANTS ON APPLYING AGREED-UPON PROCEDURES

Ohio Lottery Commission 
Cuyahoga County 
615 West Superior Avenue 
Cleveland, Ohio 441113 

We have performed the procedures enumerated below, which were agreed to by the Ohio Lottery 
Commission (the OLC) and the other member lotteries in the states of Georgia, Illinois, Maryland, 
Massachusetts, Michigan, New Jersey, New York, Virginia, Texas, and Washington (referred to as the 
“Member Lotteries”)  who operate Mega Millions, solely to assist the OLC and the Member Lotteries with 
respect to the evaluation of the following financial information associated with Mega Millions:  The OLC’s 
sales and prize expense for the period April 1, 2004 through March 31, 2005.  This agreed-upon 
procedures engagement was conducted in accordance with attestation standards established by the 
American Institute of Certified Public Accountants.  The sufficiency of these procedures is solely the 
responsibility of those parties specified in this report.  Consequently, we make no representation 
regarding the sufficiency of the procedures described below either for the purpose for which this report 
has been requested or for any other purpose.  Our procedures were as follows: 

a) We obtained from the OLC the “Draw Activity“ and the “Fixed Prize Analysis” report for the                          
period April 1, 2004 to March 31, 2005 (attached as Exhibits I and II respectively).  We proved their 
mathematical accuracy with no exceptions noted.  

b)   We randomly selected the following five (5) drawings from the period April 1, 2004 to March 31,                                     
2005 for testing and performed procedures “c”, “d”, and “e” below: 

  April 9, 2004 
  July 2, 2004 
  December 31, 2004 
  January 18, 2005 
  March 1, 2005 

c)   For each drawing selected in step “b” above we compared the total amount of sales as shown on the 
Daily Sales report produced by the OLC’s gaming system and the total amount of sales shown on the 
related daily sales report produced by the Internal Control System (“ICS”) with the balance listed in 
the “Sales” column for the respective drawing on the “Draw Activity” report attached as Exhibit I, and 
found them to be in agreement.  

d) We calculated the total dollar amount of the low tier prizes for the drawings selected in step “b”                         
above based on the total number of winners obtained from the OLC’s gaming system for each prize 
level and the prize structure of Mega Million’s low tier prizes (as defined in the Official Game Rules 
obtained from the OLC).  We compared the calculated expense with the amount listed in the “Actual 
Fixed Prizes” column for the respective drawing on the “Draw Activity” report attached as Exhibit I, 
and found them to be in agreement. 
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e) For each drawing selected in step “b” above, we compared the amount of sales, actual low tier prizes 
and share of low tier prizes shown on the “Draw Activity” report attached as Exhibit I to the amounts 
shown on the applicable Mega Million Prize Settlement Reports obtained from the OLC and, found 
them to be in agreement.   

f)   We selected two months (June  2004 and March 2005) and obtained the “Expired Prize Settlement 
Report” distributed by the Virginia Lottery.  For the two months selected, we obtained from the OLC 
Internal Control System (ICS) the actual fixed prizes awarded and the prizes unclaimed.  We agreed 
the ICS data to the data reported by the Virginia Lottery for each draw of the selected months and 
found them to be in agreement. 

g) We compared the amounts shown as the total of the actual low tier prizes and the total of the share of 
low tier prizes on the “Draw Activity” report attached as Exhibit I to the applicable amounts shown on 
the “Fixed Prize Analysis” report attached as Exhibit II, and found them to be in agreement.    

h) For each amount listed in the “Cost of Jackpot Prizes” or “Cash Options” column on the “Draw 
Activity” report attached as Exhibit I, we compared the “Annuitized Jackpot” or “Cash Options” 
amounts, as applicable, to the OLC’s cash disbursement subsidiary records which summarize the 
funds disbursed to the prize winner or the broker from which the jackpot annuities were purchased 
and found them to be in agreement.  

i) For the investment purchases associated with jackpot prizes during the period from April 1, 2004 to 
March 30, 2005: 

 We obtained broker confirmations.  Investments per the confirmations were limited solely to 
United States Government STRIP bonds. 

 We obtained and inspected Ohio Lottery Commission bid sheets.  These documents indicated 
that investments were purchased through a competitive bidding practice involving a minimum of 
three primary brokerage firms.   

 We obtained the Security Purchase Report which lists the results of the purchase, including the 
annuity factor for the non-winning bidders.  We found this report to be in agreement with the Ohio 
Lottery Commission bid sheets. 

j) We compared the total of the annual transfers by the OLC to the Virginia Lottery for settlement of the 
fixed prize liability as shown in the cash receipts/disbursement subsidiary records obtained from the 
OLC to the amount listed in the “Transfers” column on the “Fixed Prize Analysis” report attached as 
Exhibit II and found them to be in agreement. 

k) We compared the balance listed in the OLC’s receivable or payable as of March 31, 2005 for the low 
tier prizes as shown on the “Fixed Prize Analysis” report attached as Exhibit II to Mega Million Prize 
Settlement Report as of March 31, 2005, and found them to be in agreement. 

We were not engaged to and did not conduct an examination, the objective of which would be the 
expression of an opinion on the OLC’s sales and prize expense for the period April 1, 2004 through 
March 31, 2005.  Accordingly, we do not express such an opinion.  Had we performed additional 
procedures, other matters might have come to our attention that would have been reported to you.   
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This report is intended solely for the use of the Ohio Lottery Commission and Member lotteries, and is not 
intended to be and should not be used by anyone other than these specified parties. 

Betty Montgomery 
Auditor of State 

November  30, 2005 
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MEGA MILLIONS
MULTI-STATE LOTTERY EXHIBIT II
FIXED PRIZE ANALYSIS
FOR THE PERIOD FROM APRIL 02, 2004 TO MARCH 31, 2005

April 2, 2004 
Receivable
(Payable)

Prior Year 
Settlement

Adjustment*

Actual Fixed 
Prizes

Share of Fixed 
Prizes

Qtrly/Yrly
Settlements

Transfers In (Out)

March 31, 2005 
Receivable
(Payable)

Georgia (271,770) 517 33,250,297 31,808,132 1,485,676 (314,764)
Illinois 291,478 690 36,261,727 36,708,727 (329,857) 175,025
Massachusetts (201,519) 202 16,434,713 17,411,696 (1,259,343) 81,043
Maryland 297,525 (5,849) 16,645,631 17,840,605 (798,897) (104,401)
Michigan (494,532) 578 34,783,018 34,888,329 (418,381) (180,884)
New Jersey 564,538 685 44,268,257 44,919,419 433,542 (519,481)
New York (439,256) 1,355 83,390,892 83,029,103 (265,153) 189,041
Ohio (457,066) 542 32,966,260 33,456,257 (1,346,805) 400,284
Texas (365,454) 740 35,447,364 36,660,325 (1,378,921) (198,754)
Virginia 632,980 364 27,215,845 25,448,928 2,125,168 275,093
Washington 443,076 176 11,145,354 9,637,837 1,752,971 197,798

Total 0 0 371,809,358 371,809,358 0 0

*Prize Adjustment Report for Draw Date 12/09/03 prepared on 6/28/04.
Correction for Maryland winner count.

Approved:

Date:
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in 
the Office of the Auditor of State pursuant to Section 117.26, Revised Code, 
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CERTIFIED 
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