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TO: STATE POLITICAL PARTY CHAIRPERSONS
COUNTY POLITICAL PARTY CHAIRPERSONS
ALL INDEPENDENT PUBLIC ACCOUNTANTS

SUBJECT: POLITICAL PARTY CHECKOFF FUNDS

The purpose of this bulletin is to inform state and county political parties that moneys received from the Ohio Political Party Fund may
be invested to earn interest.  In addition, county parties are required to establish separate bank accounts for Fund moneys.  

The Ohio Political Party Fund was created by Ohio Rev. Code § 3517.16.  It is funded by individuals exercising the checkoff option
on their Ohio personal income tax returns.  Ohio Rev. Code § 3517.18(A) lists the purposes for which moneys from the Ohio Political
Party Fund may be expended when received by a state or county political party.  The purposes are:

1. The defraying of operating and maintenance costs associated with political party headquarters and the salaries of
party staff employees.

2. The organization of voter registration programs and get-out-the-vote campaigns and the costs associated with voter
registration and get-out-the-vote activities, including, but not limited to, rental costs for booth spaces at fairs,
festivals, or similar events if voter registration forms are available at those booths, printing costs for registration
forms, mailing costs for communications soliciting voter registration, and payments for the services of persons
conducting voter registration and get-out-the-vote activities.

3. The administration of party fund-raising drives.

4. Paid advertisements in the media to publicize the Ohio Political Party Fund and to encourage taxpayers to support
the income tax checkoff program.

5. Direct mail campaigns or other communications with the registered voters of a party that are not related to any
particular candidate or election.

6. The preparation of reports required by law.

Ohio Rev. Code § 3517.18(B)(1) lists the purposes for which the money shall not be expended.  The purposes are:

1. To further the election or defeat of any particular candidate or to influence directly the outcome of any candidate
or issue election.

2. To pay party debts incurred as the result of any election.

3. To make a payment clearly in excess of the market value of the item or service that is received for the payment.

Ohio Rev. Code § 3517.18(B)(2) states an exception to the prohibition that money shall not be expended to further the election or defeat
of any particular candidate or to influence directly the outcome of any candidate or issue election.  Ohio Rev. Code § 3517.18(B)(2)
states it is not a violation when moneys from the Ohio Political Party Fund are used as rental costs for booth spaces at fairs, festivals,
or similar events, at which candidates are present or informational materials about candidates are available, if voter registration forms
also are available at those booths and booth space is available for use by all candidates of the party renting the booth.

Ohio Rev. Code § 3517.17(A) requires the Auditor of State to annually audit state and county political parties to ascertain that money
received from the Fund is used in accordance with § 3517.18.

The question has arisen whether a state or county political party may invest moneys received from the Ohio Political Party Fund if the
moneys are not immediately needed for expenditures of the types permitted by Ohio Rev. Code § 3517.18(A).  Since the only permitted
expenditures are those listed in § 3517.18(A), it necessarily follows that Ohio Political Party Fund moneys can be invested only for the
purpose of creating more money to spend on the items listed in § 3517.18(A).  Accordingly, a state or local political party may invest
Ohio Political Party Fund moneys it receives provided that any interest or income earned is expended only on the items listed in §
3517.18(A)(1) through (6).

In addition, the question has arisen whether a county political party must open a separate bank account for moneys it receives from
the Fund or whether a separate bookkeeping “account” will suffice. 

Ohio Rev. Code § 3517.17(A) requires that "[e]ach party treasurer receiving public moneys from the Ohio political party fund shall
maintain such moneys in an account separate from all other assets of the political party . . . ."  The term "account" is not defined in



Chapter 3517. Traditionally, this Office has viewed the term “account” to mean any account with a bank. 

The Auditor of State’s Office believes that maintaining Ohio Political Party Fund money in a separate bank account will better enable
our auditors to verify whether moneys were expended in accordance with Ohio Rev. Code § 3517.18(A)(1) through (6).  In addition,
physically segregating Fund moneys from county party general fund moneys will more likely insure that they will not be co-mingled
and/or that Fund moneys will not be spent on items other than those listed in Ohio Rev. Code § 3517.18(A).  Thus, county political
parties receiving Ohio Political Party Fund moneys are required to establish a separate bank account for the moneys.

If you have any questions, please contact the Legal Division at (800) 282-0370.




