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Auditor of State Bulletin 97-018
December 22, 1997

TO: All School District Treasurers
All County Auditors
All County Treasurers
All Educational Service Center Treasurers 
All IPAs

SUBJECT: School Building Program Assistance

The purpose of this bulletin is to inform you of several changes which have recently
occurred in the classroom facilities assistance program which is now under the direction
of the Ohio School Facilities Commission.

Emergency School Building Repair Program

Effective May 20, 1997, Senate Bill No. 102 expanded the school building and repairs
programs available under Chapter 3318 O.R.C.

A new program created by Section 3318.35, O.R.C.,  is the  emergency school building
repair program.  Under the program, the Ohio School Facilities Commission distributes
monies appropriated by the General Assembly for emergency school building repair  to
school districts beginning with those districts with an adjusted per pupil valuation less
than a prescribed threshold valuation. The Commission determines and certifies to the
Controlling Board for its approval  the necessity of emergency repairs based on an on-site
inspection of the school buildings in a school district.  Any school district that receives
monies under this emergency program may expend them only to repair the following
items:

1) heating systems;
2) floors, roofs, and exterior doors;
3) air ducts and other air ventilation devices;
4) emergency exit or other egress passageway lighting
5) fire alarm systems;
6) handicapped access needs;
7) sewage systems;
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8) water supplies;
9) asbestos removal;

    10) any other repairs to a school building that meet the requirements of the life
   safety code, as interpreted by the commission.

A school district receiving emergency repair monies shall establish fund 497, the
Emergency School Building Repair Fund, which shall be classified as a governmental
fund type, capital projects fund.  A special cost center should be used for each separate
grant or award of money.

School Building Program Assistance Limited Fund

Senate Bill No. 102 of the 122nd General assembly also established that  up to
$100,000,000 shall be used by the Ohio School Facility Commission to provide funds
to the big eight school districts to be used for major renovations and repairs of school
facilities. Funds are to be allocated to the school districts on a per-pupil basis, based on
fiscal year 1997 total average daily membership.  To be eligible to receive these funds,
each school district must provide a 100 per cent match from funds that are approved by
the Ohio School Facilities Commission and develop and submit a capital renovations plan
for the use of state and local funds subject to approval by the Ohio School Facilities
Commission.

In order to account for grant and matching money received under this provision, recipient
school districts should establish a School Building Assistance Limited Fund.  This fund
should be classified as a governmental fund type, capital projects fund.  The fund code
within the Uniform School Accounting System is 496.  A special cost center should be
used for each separate grant or award of money.

Classroom Facilities Fund

The “original” classroom facilities program as established by Chapter 3318 of the Ohio
Revised Code is still available to school districts. School districts receiving money from
the original program (non-emergency and not as one of the big eight school districts)
should continue to account for this money in fund code 010, the Classroom Facilities
Fund. A special cost center shall be used for each grant or award of money.

Repayment of State Loan
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Section 3318.06 O.R.C., which addresses the repayment of State funds loaned to school
districts for the construction of classroom facilities, has been revised.  Previously, school
districts were required to pass a half mill levy and agreed to send the proceeds of the levy
to the State to repay the loan.  The levy continued until the loan was repaid but in no case
for a period longer than twenty-three years.  At the end of the twenty-three year period,
any amount remaining was forgiven.  The County Treasurer at the time of settlement was
required to pay the proceeds of the levy directly to the State.

The code section now allows school districts to use the proceeds of the levy for
maintenance of the new facilities provided the district’s adjusted valuation per pupil is
less that the state-wide median adjusted valuation per pupil.  In any year in which the
district’s per pupil valuation exceeds the state-wide valuation median, half of the
proceeds of the levy must be used to repay the loan.

The section also permits the Ohio School Facilities Commission to enter into a
supplemental agreement with school districts that are paying the full amount of the half-
mill levy to the State under the previous version of the code section.  The supplemental
agreement allows these districts to use the levy proceeds for facilities maintenance under
the same terms stated above.

The proceeds of a levy authorized by Section 3318.06, O.R.C., that are to be used for
maintenance of the facilities should be receipted in the Classroom Facilities Maintenance
Fund, fund code 034.  This fund should be classified as a governmental fund type, special
revenue fund.  Proceeds of the levy authorized by Section 3318.06, O.R.C., that are sent
to the State for re-payment of the loan should be budgeted and appropriated in the Bond
Retirement Fund, fund code 002, even though the money is sent directly by the County
to the State

Section 3318.14, O.R.C., requires that County Treasurer to pay the portion of the half-
mill levy to be used for maintenance to the school district and the portion that is required
to be used to repay the loan to the Commission.  This distribution may change from year
to year as the school district’s valuation per pupil changes.  The Commission is currently
reviewing the issue of how to insure that timely notification of the proper distribution is
sent to the County Auditor and Treasurer.  Until this process is finalized, school
treasurers whose districts are affected by this legislation should be informing the County
officials of how the distribution of the tax should be made (i.e. what portion of the tax
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should be sent to the school district and what portion should be distributed to the State).

If you have any questions regarding this bulletin, please call the Local Government
Services Division at (800) 345-2519 or (614) 466-4717.


