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TO: ALL SCHOOL DISTRICT TREASURERS
ALL SCHOOL DISTRICT SUPERINTENDENTS
ALL VOCATIONAL SCHOOL DISTRICT TREASURERS
ALL VOCATIONAL SCHOOL DISTRICT SUPERINTENDENTS
ALL SCHOOL BOARD PRESIDENTS
ALL VOCATIONAL SCHOOL BOARD PRESIDENTS
ALL INDEPENDENT PUBLIC ACCOUNTANTS

SUBJECT: ADVANCEMENTS FROM THE STATE SOLVENCY ASSISTANCE FUND

The purpose of this Bulletin is to inform all school districts of potential time constraints if they
anticipate receiving an advancement from the State Solvency Assistance Fund under the provisions
of Ohio Revised Code §3316.20 for fiscal year 1999.

The advancement process requires the involvement of the school district, the Department of
Education and the State Auditor’s Office.  School districts requesting an advance need to submit the
following information to the Department of Education:

(1) Facts that demonstrate the district’s inability to meet all fiscal obligations for the fiscal year
in which the school district needs the advance due to the occurrence of one of the events
listed in section (B) of Ohio Admin. Code §3301-92-06;

(2) A resolution passed by the board of education requesting the Department of Education to
advance funds to the district and the Auditor of State to certify a potential deficit; and

(3) A proposed plan for reduction of expenditures in program, services and/or personnel for the
two-year advancement repayment period equal to the estimated deficit.

This information must be received prior to April 15, 1999 if the district wants to ensure that the
request will be processed prior to the end of the fiscal year.  A copy of the administrative rule
governing advances is included as part of this Bulletin.  Questions should be directed to the Local
Government Services Division of the State Auditor’s Office at (800) 345-2519 or to the Division of
School Management Assistance of the Ohio Department of Education at 614-466-0946.
  



3301-92-06 Solvency Assistance Fund.

(A) Any school district seeking approval from the department of education for participation in the school district
solvency assistance fund shall submit the following information to the department of education at any time during the
fiscal year in which the school district intends to receive the advance:

(1) Facts that demonstrate the district’s inability to meet all fiscal obligations for the fiscal year in
which the school district needs the advance due to the occurrence of one of the events listed in
paragraph (B) of this rule;
(2) A resolution passed by the board of education requesting the department of education to
advance funds to the district and the auditor of state to certify a potential deficit; and 
(3) A proposed plan for reduction of expenditures in program, services and/or personnel for the
two year advancement repayment period equal to the estimated deficit.  The school district shall
submit a copy of the resolution requesting the certification of a potential deficit to the auditor of
state.

(B) For a school district to be eligible for an advancement, the district shall document the inability to pay fiscal year
expenses, and the superintendent of public instruction shall certify that the district has experienced one or more of the
following:

(1) The school district’s loss at the ballot of an existing operating levy in the current or previous
fiscal year;
(2) Income or property tax delinquencies equal to five percent or more of taxes charged and
payable in any one fiscal year;
(3) A loss of five percent or more of total tangible personal property assessed valuation in any one
fiscal year;
(4) A loss of revenue or an expenditure due to civil insurrection which equals five percent or more
of all revenues received by the district for operating expenses as defined in paragraph (B) in rule
330l-92-01 of the Administrative Code;
(5) A loss in revenue or an expenditure due to a natural disaster which equals five percent or more
of all revenues received by the district for operating expenses as defined in paragraph (B) in rule
3301-92-01 of the Administrative Code; 
(6) An expenditure due to a catastrophic capital loss which equals five percent or more of all
revenues received by the district for operating expenses as defined in paragraph (B) in rule
3301-92-01 of the Administrative Code; 
(7) A loss of state aid in any one fiscal year which equals five percent or more of all revenues
received by the district for operating expenses as defined in paragraph (B) in rule 3301-92-01 of
the Administrative Code; 
(8) A tax refund paid by the school district in any one fiscal year which equals five percent or
more of all revenues received by the district for operating expenses as defined in paragraph (B)
in rule 3301-92-01 of the Administrative Code; 
(9) Any other unanticipated, extraordinary, unusual and infrequent occurrence in any one fiscal
year that results in an expenditure or a loss in revenue equal to five percent or more of all
revenues received by the district for operating expenses as defined in paragraph (B) in rule
3301-92-01 of the Administrative Code.

(C) A school district shall also be eligible for an advancement if the school district is declared to be in a state of fiscal
emergency pursuant to section 3316.03 of the Revised Code.

                      (D) Prior to receiving an advancement from the solvency assistance fund:
(1) The department of education must certify that the school district has met the criteria stated in
paragraphs (A) and (B) of this rule; and
(2) The auditor of state must certify the school district’s deficit.

(E) A school district shall not qualify for the solvency assistance fund under conditions which include, but are not
limited to, the following:

(1) The district has entered into a contractual agreement which exceeds the available resources;
(2) The advancement is for routine capital repairs or maintenance.

(F) The amount of the advancement received by a school district not currently in a state of fiscal emergency shall be



limited to the amount of the deficit caused by one or more of the factors stated in paragraph (B) of this rule.
(G) The repayment of the advancement shall be completed by making substantially equal deductions from the school
district’s school foundation settlement each month for twenty-four months, or from any other source if the district’s
school foundation settlement is insufficient, beginning July of the fiscal year following receipt of the advancement and
concluding with the June school foundation settlement of the second fiscal year following the advancement, unless early
repayment from another source of funds is approved by the superintendent of public instruction.


