School Funding Footnotes – Contingency & Subsequent Events
Traditional & Community Schools
[bookmark: _GoBack]Sample Contingency Footnotes
[You must modify these sample footnotes based on the timing, and the circumstances of the School.]
[The contingency footnote is not required if ODE has completed all FTE adjustments for the year, the school is not appealing their FTE review final determination results, and if material, the liability is on the statements and disclosed in the footnotes.]

School Foundation (Community Schools)

A. [Use this footnote if the School did not appeal their Fy 202X FTE review final determination results, or ODE did not perform a Fy 202X FTE review.]

School foundation funding is based on the annualized full-time equivalent (FTE) enrollment of each student.  However, there is an important nexus between attendance and enrollment for Foundation funding purposes.  Community schools must provide documentation that clearly demonstrates students have participated in learning opportunities. The Ohio Department of Education (ODE) is legislatively required to adjust/reconcile funding as enrollment information is updated by schools throughout the State, which can extend past the fiscal year end. 
	
Under Ohio Rev. Code Section 3314.08, ODE may also perform a FTE review for the fiscal year that may result in an additional adjustment to the enrollment information as well as claw backs of Foundation funding due to a lack of evidence to support student participation and other matters of noncompliance. ODE performed such a review on the School for fiscal year 202X. [OR As of the date of this report, ODE has not performed an FTE review on the School for fiscal year 202X.] 

As of the date of this report, additional ODE adjustments for fiscal year 202X are not finalized.  As a result, the impact of future FTE adjustments on the fiscal year 202X financial statements is not determinable, at this time. Management believes this may result in either an additional receivable to, or a liability of, the School.

[You must modify this paragraph based on the contracts or other documents involved & related language.  The first sentence may need split out for each contract/agreement depending on the terms.]  In addition, the School’s contracts with their [Sponsor, Management Company and [software] vendor] require payment based on revenues received from the State.  As discussed above, additional FTE adjustments for fiscal year 202X are not finalized.  Until such adjustments are finalized by ODE, the impact on the fiscal year 202X financial statements, related to additional reconciliation necessary with these contracts/agreements, is not determinable.  Management believes this may result in either an additional receivable to, or liability of, the School.  

B. [Use this footnote if the school did appeal their Fy 202X FTE review final determination results, and the appeal has not yet been settled.]

School foundation funding is based on the annualized full-time equivalent (FTE) enrollment of each student.  However, there is an important nexus between attendance and enrollment for Foundation funding purposes.  Community schools must provide documentation that clearly demonstrates students have participated in learning opportunities. The Ohio Department of Education (ODE) is legislatively required to adjust/reconcile funding as enrollment information is updated by schools throughout the State, which can extend past the fiscal year end. 

Under Ohio Rev. Code Section 3314.08 ODE may also perform a FTE review for the fiscal year that may result in an additional adjustment to the enrollment information as well as claw backs of Foundation funding due to a lack of evidence to support student participation and other matters of noncompliance. ODE performed such a review on the School for fiscal year 202X.  The School appealed their fiscal year 202X FTE review final determination results, which as of the date of this report, has not been settled.  As a result, the impact of the appealed FTE review final determination on the fiscal year 202X financial statements is not determinable, at this time.  Management believes this may result in a liability of the School.

As of the date of this report, additional ODE adjustments for fiscal year 202X are not finalized.  As a result, the impact of future FTE adjustments on the fiscal year 202X financial statements is not determinable, at this time. Management believes this may result in either an additional receivable to, or a liability of, the School.

[You must modify this paragraph based on the contracts or other documents involved & related language.  The first sentence may need split out for each contract/agreement depending on the terms.]  In addition, the School’s contracts with their [Sponsor, Management Company and [software] vendor] require payment based on revenues received from the State.  As discussed above, the fiscal year 202X FTE review final determination appeal is not finalized.  Until ODE finalizes this appeal, the impact on the fiscal year 202X financial statements related to additional reconciliation necessary with these contracts/agreements, is not determinable.  Management believes this may result in a receivable to the School.  


School Foundation (Traditional Schools) 

School District foundation funding is based on the annualized full-time equivalent (FTE) enrollment of each student. The Ohio Department of Education (ODE) is legislatively required to adjust/reconcile funding as enrollment information is updated by schools throughout the State, which can extend past the fiscal year end.  As of the date of this report, additional ODE adjustments for fiscal year 202X are not finalized.  As a result, the impact of future FTE adjustments on the fiscal year 202X financial statements is not determinable, at this time. Management believes this may result in either an additional receivable to, or a liability of, the School District.


Fy 2021 Sample Subsequent Event Footnotes  

Subsequent Event (Community Schools)

For fiscal year 2022, community school foundation funding received from the state of Ohio will be funded using a direct funding model.  For fiscal year 2021 and prior, the amounts related to students who were residents of a particular school district were funded to the school district who, in turn, made the payment to the respective community school.  This new funding system calculates a unique base cost for each community school.  Any change in funding will be subject to a phase in percentage of 16.67 percent for fiscal year 2022 and 33.33 percent for fiscal year 2023.  (update as needed)

Subsequent Event (Traditional Schools)

For fiscal year 2022, School District foundation funding received from the state of Ohio will be funded using a direct funding model.  Under this new model, community school, STEM school, scholarship, and open enrollment funding will be directly funded by the State of Ohio to the respective educating schools.  For fiscal year 2021 and prior, the amounts related to students who were residents of the School District were funded to the School District who, in turn, made the payment to the educating school.  For fiscal year 2021, the School District reported $x,xxx,xxx in revenues and expenditures/expenses related to these programs.  Also during fiscal year 2021, the school district reported $xxx,xxx in tuition and fees from the resident school districts which will be direct funded to the School District as the educating entity in fiscal year 2022.  This new funding system calculates a unique base cost and a unique “per-pupil local capacity amount” for each School District.  The School District’s state core foundation funding is then calculated. Any change in funding will be subject to a phase in percentage of 16.67 percent for fiscal year 2022 and 33.33 percent for fiscal year 2023. (update as needed)  Sentence in green highlight may be deleted if immaterial.

Subsequent Event (ESC’s)

For fiscal year 2022, foundation funding for Educational Service Centers will be funded on a new model which is based on student count.  Any change in funding will be subject to a phase in percentage of 16.67 percent for fiscal year 2022 and 33.33 percent for fiscal year 2023.  (update as needed)

Subsequent Event (Vocational Schools)

Note:  The term “School District” has been used throughout this note.  This terminology can be updated so it is consistent with the remaining notes. 

For fiscal year 2022, School District (update as needed throughout note, i.e. Career Center) foundation funding received from the state of Ohio will be funded using a direct funding model.  Under this new model, open enrollment funding will be directly funded by the State of Ohio to the respective educating schools.  For fiscal year 2021 and prior, the amounts related to students who were residents of the School District were funded to the School District who, in turn, made the payment to the educating school.  For fiscal year 2021, the School District reported $x,xxx,xxx in tuition and fees from the resident school district which will be direct funded to the School District in fiscal year 2022.  This new funding system calculates a unique base cost for each School District.  Any change in funding will be subject to a phase in percentage of 16.67 percent for fiscal year 2022 and 33.33 percent for fiscal year 2023. (update as needed)  Sentence in green highlight may be deleted if immaterial.
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