XYZ County, Ohio 
Notes to the Basic Financial Statements

For the Year Ended December 31, 20CY

In this sample 20CY means current year and 20PY means prior year and would be replaced with the four digit current year (for example 2011 or four digit prior year (for example 2010).

Note 1 - Reporting Entity
Ohio County (the County) is a body politic and corporate established in 18__ to exercise the rights and privileges conveyed to it by the constitution and laws of the state of Ohio.  The County is governed by a board of three commissioners elected by the voters of the County.  Other officials elected by the voters of the County that manage various segments of the County’s operations are the Auditor, Treasurer, Recorder, Clerk of Courts, Coroner, Engineer, Prosecuting Attorney, Sheriff, a Common Pleas Court Judge, and a Probate/Juvenile Court Judge.

Although the elected officials manage the internal operations of their respective departments, the County Commissioners authorize cash disbursements as well as serve as the budget and taxing authority, contracting body, and the chief administrators of public services for the entire County.

The reporting entity is comprised of the primary government, component units, and other organizations that are included to ensure the financial statements of the County are not misleading.

Primary Government

The primary government consists of all funds, departments, boards, and agencies that are not legally separate from the County.  For Ohio County, this includes the Ohio County Board of Developmental Disabilities (DD), Mental Health and Recovery Board of Ohio County, Ohio County Home, Children Services Board, and departments and activities that are directly operated by the elected County officials.

Component Units
Component units are legally separate organizations for which the County is financially accountable.  The County is financially accountable for an organization if the County appoints a voting majority of the organization’s governing board; and (1) the County is able to significantly influence the programs or services performed or provided by the organization; or (2) the County is legally entitled to or can otherwise access the organization’s resources; the County is legally obligated or has otherwise assumed the responsibility to finance the deficits of, or provide financial support to, the organization; or the County is obligated for the debt of the organization.  Component units may also include organizations for which the County authorizes the issuance of debt or the levying of taxes or determines the budget if there is also the potential for the organization to provide specific financial benefits to, or impose specific financial burdens on the County.  Component units also include legally separate, tax-exempt entities whose resources are for the direct benefit of the County, accessible to the County, and significant in amount to the County.  (Delete if no tax-exempt entities are included per GASB 39.  Also, Auditor of State Bulletin 2004-001 provides guidance on determining significance.)

Describe any included component units and the GASB Statement 14/39 criteria mandating their inclusion (e.g., appointment of a majority of the governing board).  For any blended component units presented with aggregated nonmajor funds, disclose whether they are presented with governmental, enterprise or fiduciary funds.

Discretely Presented Component Unit

The component unit column on the financial statements identifies the financial data of the County’s component unit, Workshop, Inc.  It is reported separately to emphasize that it is legally separate from the County.  Information about this component unit is presented in Note 26 to the basic financial statements.

Workshop, Inc.  Workshop, Inc. is a legally separate, not-for-profit corporation, served by a self-appointing board of trustees.  Workshop, Inc., under a contractual agreement with the Ohio County Board of Developmental Disabilities (DD), provides sheltered employment for mentally retarded or handicapped adults in Ohio County.  The Ohio County Board of DD provides Workshop, Inc. with staff salaries, transportation, equipment (except that used directly in the production of goods or rendering of services), staff to administer and supervise training programs, and other funds as necessary for the operation of Workshop, Inc.  Based on the significant services and resources provided by the County to Workshop, Inc. and Workshop, Inc.’s sole purpose of providing assistance to the retarded and handicapped adults of Ohio County, Workshop, Inc. is presented as a component unit of Ohio County.  The nature and significance of the relationship between the County and the Workshop is such that exclusion would cause the County’s financial statements to be misleading or incomplete.  Workshop, Inc. operates on a fiscal year ending December 31.  Separately-audited statements for Workshop, Inc. are available from [name of chief fiscal officer, address, etc.].
As custodian of public funds, the County Treasurer invests all public monies held on deposit in the County treasury.  In the case of the separate organizations listed below, the County serves as fiscal agent, but the organizations are not considered part of Ohio County.  Accordingly, the activity of the following organizations is reported as agency funds within the financial statements:


Ohio County Soil and Water Conservation District


Ohio City-County Health Department


Local Emergency Planning Commission


Ohio County Family and Children First Council

Joint Venture

(Delete if the County does not participate in a joint venture.)  A joint venture is a legal entity or other organization that results from a contractual arrangement and that is owned, operated, or governed by two or more participants as a separate and specific activity subject to joint control, in which the participants retain (a) an ongoing financial interest or (b) an ongoing financial responsibility. (Delete if no equity interests in joint ventures.)  Under the modified cash basis of accounting, the County does not report assets for equity interests in joint ventures.

(Delete if the County does not participate in any jointly governed organizations, public entity risk pools, and/or related organizations.)  The County participates in several jointly governed organizations and public entity risk pools, and is associated with a related organization.  These organizations are presented in Notes 23, 24, and 25 to the basic financial statements.  These organizations are:

Ohio County Regional Planning Commission


Northern Ohio Juvenile Community Corrections Facility


Ohio County Improvement Corporation (CIC)


County Risk Sharing Authority, Inc. (CORSA)


County Commissioners Association of Ohio Service Corporation (CCAOSC)


Ohio County Airport Authority

(Delete if none.) The financial statements exclude the following entities which perform activities within the County’s boundaries for the benefit of its residents because the County is not financially accountable for these entities nor are they fiscally dependent on the County:

(Describe any excluded entities.)

The County’s management believes these financial statements present all activities for which the County is financially accountable.

Note 2 - Summary of Significant Accounting Policies
As discussed further in the Basis of Accounting section of this Note, these financial statements are presented on a modified cash basis of accounting.  This modified cash basis of accounting differs from accounting principles generally accepted in the United States of America (GAAP).  Generally accepted accounting principles include all relevant Governmental Accounting Standards Board (GASB) pronouncements, which have been applied to the extent they are applicable to the modified cash basis of accounting.  In the government-wide financial statements and the fund financial statements for the proprietary funds, Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions issued on or before November 30, 1989, have been applied, to the extent they are applicable to the modified cash basis of accounting, unless those pronouncements conflict with or contradict GASB pronouncements.  The County has elected not to apply FASB statements issued after November 30, 1989, to its business-type activities and to its enterprise funds. (These statements will be eliminated once GASB 62 is implemented.) Following are the more significant of the County’s accounting policies.
Basis of Presentation

The County’s basic financial statements consist of government-wide financial statements, including a statement of net position and a statement of activities, and fund financial statements which provide a more detailed level of financial information.

Government-Wide Financial Statements  The statement of net position and the statement of activities display information about the County as a whole.  These statements include the financial activities of the primary government, except for fiduciary funds.  The activity of the internal service fund is eliminated to avoid “doubling up” receipts and cash disbursements  The statements distinguish between those activities of the County that are governmental in nature and those that are considered business-type activities.  Governmental activities generally are financed through taxes, intergovernmental receipts or other nonexchange transactions.  Business-type activities are financed in whole or in part by fees charged to external parties for goods or services.

The statement of net position presents the cash balance, inventory, prepaid items, interfund loan balances, capital assets and debt (modify as needed) of the governmental and business-type activities of the County at year end.  The statement of activities compares disbursements and program receipts for each program or function of the County’s governmental activities and business-type activities.  Disbursements are reported by function.  A function is a group of related activities designed to accomplish a major service or regulatory program for which the County is responsible.  Program receipts include charges paid by the recipient of the goods or services offered by the program, grants and contributions that are restricted to meeting the operational or capital requirements of a particular program, and receipts of interest earned on grants that are required to be used to support a particular program.
Receipts which are not classified as program receipts are presented as general receipts of the County, with certain limited exceptions.  The comparison of direct disbursements with program receipts identifies the extent to which each governmental program or business activity is self-financing on a modified cash basis or draws from the general receipts of the County.

Fund Financial Statements  During the year, the County segregates transactions related to certain County functions or activities in separate funds in order to aid financial management and to demonstrate legal compliance.  Fund financial statements are designed to present financial information of the County at this more detailed level.  The focus of governmental and enterprise fund financial statements is on major funds.  Each major fund is presented in a separate column.  Nonmajor funds are aggregated and presented in a single column.  The internal service fund is presented in a single column on the face of the proprietary fund financial statements.  Fiduciary funds are reported by type.
Proprietary fund statements distinguish operating transactions from nonoperating transactions.  Operating receipts generally result from exchange transactions such as charges for services directly relating to the funds’ principal services. Operating disbursements include costs of sales and services and administrative costs.  The fund statements report all other receipts and disbursements as nonoperating.

Fund Accounting

The County uses funds to maintain its financial records during the year.  A fund is defined as a fiscal and accounting entity with a self-balancing set of accounts.  The funds of the County are presented in three categories:  governmental, proprietary, and fiduciary.

Governmental Funds  Governmental funds are those through which most governmental functions of the County are financed.  The following are the County’s major governmental funds (Each major governmental fund’s description should be specific to the fund and not a generic fund-type description.  Each major special revenue fund’s description should disclose the fund’s purpose and identify the revenue and other resources reported in the fund.):

General   The General Fund accounts for and reports all financial resources not accounted for and reported in another fund.  The General Fund balance is available to the County for any purpose provided it is expended or transferred according to the general laws of Ohio.

Motor Vehicle and Gasoline Tax   This fund accounts for and reports State levied, shared monies derived from gasoline taxes and the sale of motor vehicle licenses.  Disbursements are restricted by State statute to county road and bridge repair/improvement programs.

Job and Family Services   This fund accounts for and reports federal, state, and local grants whose use is restricted to providing general relief and to paying providers of medical assistance and social services.
Alcohol, Drug Addiction, and Mental Health Services   This fund accounts for and reports a county-wide property tax levy and federal and state grants whose use is restricted by State statute and grant agreements to paying the costs of contracts with local mental health agencies that provide services to the public.

Developmental Disabilities   This fund accounts for and reports the operation of a school for the mentally retarded and developmentally disabled, financed by a county-wide property tax levy and federal and state grants.  Disbursements are restricted by State statute and grant agreements to mental retardation and developmental disabilities programs.
Special Assessment Bond Retirement Fund   The special assessment bond retirement fund accounts for and reports resources restricted for the retirement of debt issued to finance public improvements deemed to benefit the properties against which special assessments are levied.  
Issue II  Fund   The issue II capital projects fund accounts for and reports capital grants received from the Ohio Public Works Commission and restricted by the grantor for improvement projects undertaken by the County Highway Engineering Department.
The other governmental funds of the County account for and report grants and other resources whose use is restricted, committed or assigned to a particular purpose.

Proprietary Funds   The County classifies funds financed primarily from user charges for goods or services as proprietary.  Proprietary funds are classified as either enterprise funds or internal service funds.
Enterprise Funds   Enterprise funds may be used to account for any activity for which a fee is charged to external users for goods or services.  The following are the County’s major enterprise funds:

Sewer District Fund   The sewer fund accounts for sanitary sewer services provided to individuals and commercial users in various parts of the County.  The costs of providing these services are financed primarily through user charges.  This sewer district has its own facilities and rate schedule.

Water District Fund  The water fund accounts for the distribution of treated water to individuals and commercial users in the northern parts of the County.  The costs of providing these services are financed primarily through user charges.  The water district has its own facilities and rate schedule.

Internal Service Fund   The internal service fund accounts for and reports the financing of services provided by one department or agency to other departments or agencies of the County on a cost reimbursement basis.  The County’s internal service fund accounts for monies received for the activities of the self insurance program for employee health benefits.

Fiduciary Funds  Fiduciary fund reporting focuses on net position and changes in net position.  The fiduciary fund category is split into four classifications:  pension trust funds, investment trust funds, private purpose trust funds, and agency funds.  Trust funds are used to account for assets held by the County under a trust agreement for individuals, private organizations, or other governments and are not available to support the County’s own programs.  The County has no trust funds (or describe the nature of any trust funds).  Agency funds are purely custodial in nature and are used to account for assets held by the County for political subdivisions for which the County acts as fiscal agent and for taxes, state-levied shared revenues, and fines and forfeitures collected and distributed to other political subdivisions (modify to describe the nature of agency funds).

Basis of Accounting

The County’s financial statements are prepared using the modified cash basis of accounting.  Except for modifications having substantial support, receipts are recorded in the County’s financial records and reported in the financial statements when cash is received rather than when earned and disbursements are recorded when cash is paid rather than when a liability is incurred.  Any such modifications made by the County are described in the appropriate section in this note.

As a result of the use of this modified cash basis of accounting, certain assets and their related revenues (such as accounts receivable and revenue for billed or provided services not yet collected) and certain liabilities and their related expenses (such as accounts payable and expenses for goods or services received but not yet paid, and accrued expenses and liabilities) are not recorded in these financial statements.

Two criteria which are helpful in determining whether a modification to the cash basis has substantial support are:
1.
The modification is equivalent to the accrual basis of accounting (or modified accrual basis, where applicable, in GAAP for state and local governments) for a particular item; and
2.
The modification is not illogical.

In the process of implementing the modified cash basis, the County should use the following criteria:


1.
The modifications should be made only to transactions initially derived from cash 


receipts or disbursements; and

2. 
 The modifications should have substantial support by being both equivalent to GAAP 


and logical.

For example, a modification to report capital assets should involve recording and depreciating only capital assets that result from cash transactions.  This modification should not involve the recording and depreciating of capital assets resulting from capital lease transactions or donated capital assets, because these assets are not the result of a cash transaction.  Depreciating capital assets that were acquired with cash is considered logical because it is a GAAP-equivalent allocation of the cash basis assets’ costs over the assets’ useful lives.

Budgetary Process

All funds, except agency funds, are legally required to be budgeted and appropriated.  The major documents prepared are the tax budget, the certificate of estimated resources, and the appropriations resolution, all of which are prepared on the budgetary basis of accounting.  The tax budget demonstrates a need for existing or increased tax rates.  The certificate of estimated resources establishes a limit on the amount the County Commissioners may appropriate.  The appropriations resolution is the County Commissioners’ authorization to spend resources and sets annual limits on cash disbursements plus encumbrances at the level of control selected by the County Commissioners.  The legal level of control has been established by the County Commissioners at the fund, department, and object level for all funds.  (Modify as needed. ORC Section 5705.38(C) requires the minimum level of control to be at the office, department, division, and, within each, the amount appropriated for personal services.)  

The certificate of estimated resources may be amended during the year if projected increases or decreases in receipts are identified by the County Auditor.  The amounts reported as the original budgeted amounts on the budgetary statements reflect the amounts on the certificate of estimated resources when the original appropriations were adopted.  The amounts reported as the final budgeted amounts on the budgetary statements reflect the amounts on the amended certificated of estimated resources in effect at the time final appropriations were passed by the County Commissioners.

The appropriations resolution is subject to amendment throughout the year with the restriction that appropriations cannot exceed estimated resources.  The amounts reported as the original budgeted amounts reflect the first appropriation resolution for that fund that covered the entire year, including amounts automatically carried forward from prior years.  The amounts reported as the final budgeted amounts represent the final appropriation amounts passed by the County Commissioners during the year.

Cash and Investments

To improve cash management, cash received by the County is pooled and invested.  Individual fund integrity is maintained through County records.  Interest in the pool is presented as “Equity in Pooled Cash and Cash Equivalents”.

Cash and cash equivalents that are held separately within departments of the County are recorded as “Cash and Cash Equivalents in Segregated Accounts”. 

Cash and cash equivalents of Workshop, Inc. are held by the component unit and are recorded as “Cash and Cash Equivalents in Segregated Accounts”.

Investments of the cash management pool and investments with an original maturity of three months or less at the time of purchase are presented on the financial statements as cash equivalents.  Investments with an initial maturity of more than three months that were not purchased from the pool are reported as investments.
Investments are reported as assets.  Accordingly, purchases of investments are not recorded as disbursements, and sales of investments are not recorded as receipts.  Gains or losses at the time of sale are recorded as receipts or negative receipts (contra revenue), respectively.
During 20CY, the County invested in nonnegotiable certificates of deposit, repurchase agreements, federal agency securities, a money market fund, and STAR Ohio.  Investments are reported at cost, except for the money market fund and STAR Ohio.  The County’s money market fund investment is recorded at the amount reported by [institution’s name] at December 31, 20CY.  STAR Ohio is an investment pool, managed by the State Treasurer’s Office, which allows governments within the State to pool their funds for investment purposes.  STAR Ohio is not registered with the SEC as an investment company, but does operate in a manner consistent with Rule 2a7 of the Investment Company Act of 1940.  Investments in STAR Ohio are valued at STAR Ohio’s share price, which is the price the investment could be sold for on December 31, 20CY.

Interest earnings are allocated to County funds according to State statutes, grant requirements, or debt related restrictions.  Interest receipts credited to the General Fund during 20CY were $___________ which includes $_______ assigned from other County funds.

Restricted Assets

Assets are reported as restricted when limitations on their use change the nature or normal understanding of the availability of the asset.  Such constraints are either externally imposed by creditors, contributors, grantors, or laws of other governments, or are imposed by law through constitutional provisions or enabling legislation.  Unclaimed monies that are required to be held for five years before they may be utilized by the County are reported as restricted.  Monies required to be set aside for postclosure costs at the landfill are also reported as restricted. (Modify as needed.)

Inventory and Prepaid Items

The County reports disbursements for inventory and prepaid items when paid.  These items are not reflected as assets in the accompanying financial statements.
Inventories resulting from cash transactions are presented at cost on a first-in, first-out basis and are reported as disbursements when used.  Prepaid items are reported as disbursements when consumed.  (Modify as needed.)
Capital Assets

Acquisitions of property, plant and equipment are recorded as disbursements when paid.  These items are not reflected as assets in the accompanying financial statements.
(Sample disclosure if the County chose to report and depreciate capital assets arising from cash transactions.)  The County’s general capital assets are capital assets which are associated with and generally arise from governmental activities.  They result from disbursements, generally from the governmental funds.  General capital assets are reported in the governmental activities column of the government-wide statement of net position but are not reported in the fund financial statements.  Capital assets utilized by the proprietary funds are reported both in the business-type activities column of the government-wide statement of net position and in the respective fund.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and reductions during the year.  The County was able to estimate the historical cost for the initial reporting of infrastructure by backtrending (i.e., estimating the current replacement cost of the infrastructure to be capitalized and using an appropriate price-level index to deflate the cost to the acquisition year or estimated acquisition year).

Prior to ___________, governmental infrastructure assets were not capitalized.  Infrastructure assets acquired since _________ are recorded at cost.  The County maintains a capitalization threshold of $______.  Improvements are capitalized; the costs of normal maintenance and repairs that do not add to the value of the asset or materially extend an asset’s life are not.  Interest incurred during the construction of proprietary fund capital assets is also capitalized.

All capital assets are depreciated except for land and construction in progress.  Improvements are depreciated over the remaining useful lives of the related capital assets.  Useful lives for infrastructure were based on the County’s historical records of necessary improvements and replacement.  Depreciation is computed using the straight-line method over the following useful lives:
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Activities

Description Estimated Lives

Buildings xx years

Improvements other than Buildings xx years

Machinery and Equipment xx years

Furniture and Fixtures xx years

Vehicles xx years

Infrastructure xx years


Interfund Receivables/Payables

The County reports advances-in and advances-out for interfund loans.  These items are not reflected as assets and liabilities in the accompanying financial statements.
The fund financial statements report outstanding interfund loans as interfund receivables/payables.  Interfund loans which do not represent available expendable resources are classified as nonspendable fund balance.  Interfund balances are eliminated in the statement of net position, except for any net residual amounts due between governmental and business-type activities, which are presented as internal balances.

Accumulated Leave
In certain circumstances, such as upon leaving employment or retirement, employees are entitled to cash payments for unused leave.   Unpaid leave is not reflected as a liability under the County’s modified cash basis of accounting. 

Employer Contributions to Cost-Sharing Pension Plans

The County recognizes the disbursement for employer contributions to cost-sharing pension plans when they are paid.  As described in Notes 12 and 13, the employer contributions include portions for pension benefits and for postretirement health care benefits.
Long-Term Obligations

The County’s modified cash basis financial statements do not report liabilities for bonds and other long-term obligations.  Proceeds of debt are reported when cash is received and principal and interest payments are reported when paid.  Since recording a capital asset when entering into a capital lease is not the result of a cash transaction, neither an other financing source nor a capital outlay expenditure is reported at inception.  Lease payments are reported when paid.
(Modify if the County chose to modify the cash basis of accounting to record and report long-term obligations arising from cash transactions in the financial statements.)

Net Position
Net investment in capital assets consists of capital assets, net of accumulated depreciation, reduced by the outstanding balances of any borrowings used for the acquisition, construction, or improvement of those assets. (Delete if none reported.)   Net position is reported as restricted when there are limitations imposed on their use either through enabling legislation or through external restrictions imposed by creditors, grantors, or laws or regulations of other governments.  Net position restricted for other purposes include resources restricted for [describe most significant purposes included in other purposes].

The County’s policy is to first apply restricted resources when an expense is incurred for purposes for which both restricted and unrestricted resources are available.  (Modify as needed.)

Disclose amount restricted by enabling legislation.

Fund Balance
Fund balance is divided into five classifications based primarily on the extent to which the County is bound to observe constraints imposed upon the use of the resources in the governmental funds.  The classifications are as follows:
Nonspendable   The nonspendable fund balance category includes amounts that cannot be spent because they are not in spendable form, or are legally or contractually required to be maintained intact.  The “not in spendable form” criterion includes items that are not expected to be converted to cash.  It also includes the long-term amount of interfund loans.
Restricted   Fund balance is reported as restricted when constraints placed on the use of resources are either externally imposed by creditors (such as through debt covenants), grantors, contributors, or laws or regulations of other governments; or is imposed by law through constitutional 
provisions.

Committed   The committed fund balance classification includes amounts that can be used only for the specific purposes imposed by formal action (resolution) of the County Commissioners.  Those committed amounts cannot be used for any other purpose unless the County Commissioners remove or change the specified use by taking the same type of action (resolution) it employed to previously commit those amounts.  Committed fund balance also incorporates contractual obligations to the extent that existing resources in the fund have been specifically committed for use in satisfying those contractual requirements.
Assigned   Amounts in the assigned fund balance classification are intended to be used by the County for specific purposes but do not meet the criteria to be classified as restricted or committed.  In governmental funds other than the general fund, assigned fund balance represents the remaining amount that is not restricted or committed.  In the general fund, assigned amounts represent intended uses established by the County Commissioners or a County official delegated that authority by resolution or by State Statute.
Unassigned   Unassigned fund balance is the residual classification for the general fund and includes amounts not contained in the other classifications.  In other governmental funds, the unassigned classification is used only to report a deficit balance.

The County applies restricted resources first when expenditures are incurred for purposes for which either restricted or unrestricted (committed, assigned, and unassigned) amounts are available.  Similarly, within unrestricted fund balance, committed amounts are reduced first followed by assigned, and then unassigned amounts when expenditures are incurred for purposes for which amounts in any of the unrestricted fund balance classifications could be used.
Interfund Transactions

Transfers between governmental and business-type activities on the government-wide financial statements are reported in the same manner as general receipts.

Exchange transactions between funds are reported as receipts in the seller funds and as disbursements in the purchaser funds.  Subsidies from one fund to another without a requirement for repayment are reported as interfund transfers.  Interfund transfers are reported as other financing sources/uses in governmental funds and after nonoperating receipts/cash disbursements in proprietary funds.  Repayments from funds responsible for particular cash disbursements to the funds that initially paid for them are not presented in the financial statements.

Extraordinary and Special Items

(Delete if none.)  Extraordinary items are transactions or events that are both unusual in nature and infrequent in occurrence.  Special items are transactions or events that are within the control of management and are either unusual in nature or infrequent in occurrence.  

Estimates

(Delete if none.)  The modified cash basis of accounting used by the County requires management to make estimates and assumptions that affect certain reported amounts and disclosures (such as estimated useful lives in determining depreciation expense); accordingly, actual results could differ from those estimates.

Note 3 – Change in Basis of Accounting and Restatement of Fund Equity

 (Use this note if the County reported on the basis of generally accepted accounting principles for the prior year.)

Change in Basis of Accounting

For 20CY the County ceased to report using generally accepted accounting principles and reported on the modified cash basis as described in Note 2.
Restatement of Fund Equity

The implementation of this change had the following effects on fund equity of the major and nonmajor funds of the County as they were previously reported.  The effects on net position of governmental activities are also presented.  (Modify or delete lines in these tables to meet the County’s choices regarding modifications to the cash basis of accounting.)
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Fund Governmental Governmental

General Name Funds Funds

Fund Balance December 31, 20PY $0

Eliminations:

    Asset Accruals 0

    Inventory 0

    Prepaid Items 0

    Interfunds 0

    Liability Accruals 0

Adjusted Fund Balance

    December 31, 20PY $0 $0 $0 $0



[image: image3.emf]Governmental Activities Net Position, December 31, 20PY

Eliminations:

    Asset Accruals

    Inventory

    Prepaids

    Loans Receivable

    Capital Assets

    Liability Accruals

    Notes Payable

    Long-term Liabilities

Adjusted Governmental Activities Net Position

    December 31, 20PY $0


The restatement of the business-type activities is presented below:
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Fund Fund Business-Type

Name Name Activities

Net Position, Proprietary Funds

    December 31, 20PY $0

Eliminations:

    Asset Accruals 0

    Inventory 0

    Prepaid Items 0

    Capital Assets 0

    Interfunds 0

    Liability Accruals 0

    Notes Payable 0

    Long-Term Liabilities 0

Adjusted Net Position,

    December 31, 20PY $0 $0 0

Internal Service Fund - Internal Balance

Adjusted Net Position, Business-Type

    Activities, December 31, 20PY $0


Note 3 – Change in Basis of Accounting and Restatement of Fund Equity
(Use this note if the County did not report on the basis of generally accepted accounting principles for the prior year.  Modify or delete as appropriate.) 
Last year the County reported fund financial statements by fund type using the cash basis of accounting.  In implementing the other comprehensive basis of accounting described in Note 2, the fund financial statements now present each major fund in a separate column with nonmajor funds aggregated and presented in a single column, rather than a column for each fund type.
(Modify or delete lines in the following tables or the following tables in their entirety, as appropriate, given the County’s choices regarding modifications to the cash basis of accounting, such as reporting inventory, prepaid items, interfund receivables (payables), capital assets, and long-term debt.)

As described in Note 2, the County made the following modifications to the cash basis of accounting in implementing the modified cash basis of accounting:
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Fund Governmental Governmental

General Name Funds Funds

Fund Balance December 31, 20PY $0

Adjustments:

    Inventory 0

    Prepaid Items 0

    Interfunds 0

Adjusted Fund Balance

    December 31, 20PY $0 $0 $0 0

Government Wide Financial Statement Adjustments:

    Capital Assets

    Long-Term Debt

    Internal Service Fund - Internal Balance

    Internal Service Fund - Governmental Portion

    Internal Service Fund - External Portion

Governmental Activities Net Position December 31, 20PY $0


The restatement of the business-type activities is as follows:
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Fund Fund Business-Type

Name Name Activities

Fund Equity,

    December 31, 20PY $0

Adjustments:

    Inventory 0

    Prepaid Items 0

    Capital Assets 0

    Interfunds 0

    Notes Payable 0

    Long-Term Liabilities 0

Adjusted Fund Equity

    December 31, 20PY $0 $0 0

Internal Service Fund - Internal Balance

Adjusted Net Position, Business-Type

    Activities, December 31, 20PY $0


Note 3 – Change in Accounting Principle and Restatement of Net Position/Fund Equity

For 20X2, the County implemented Governmental Accounting Standard Board (GASB) Statement No. 54, “Fund Balance Reporting and Governmental Fund Type Definitions.”  GASB Statement No. 54 enhances the usefulness of fund balance information by providing clearer fund balance classifications that can be more consistently applied and by clarifying the existing governmental fund type definitions.  This statement establishes fund balance classifications that comprise a hierarchy based primarily on the extent to which a government is bound to observe constraints imposed upon the use of the resources reported in governmental funds.  The implementation of GASB Statement No. 54 had the following effect on fund balances of the major governmental funds and all other governmental funds as previously reported:
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Fund Governmental

General Name Funds Total

Fund Balance at $0

  December 31, 20PY

GASB 54 Change in

  in Fund Structure 0

Adjusted Fund Balance at

  December 31, 20PY $0 $0 $0 $0


Note 3 – Change in Accounting Principle 
For 20X2, the County has implemented Governmental Accounting Standard Board (GASB) Statement No. 63, “Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position.”  GASB Statement No. 63 identifies net position, rather than net assets, as the residual of all other elements presented in a statement of financial position.  This change was incorporated in the County’s 20X2 financial statements; however, there was no effect on beginning net position/fund balance.

Note 4 - Accountability and Compliance

Accountability

Describe any deficit fund balances/net position and management’s actions taken to address any such deficits.

Compliance

Describe any significant violations of finance-related legal or contractual provisions and management’s actions taken to address such violations.
Ohio Administrative Code, Section 117-2-03 (B), requires the County to prepare its annual financial report in accordance with generally accepted accounting principles.  However, the County prepared its financial statements on a modified cash basis, which is a comprehensive basis of accounting other than accounting principles generally accepted in the United States of America.  The accompanying financial statements omit assets, liabilities, net position/fund balances, and disclosures that, while material, cannot be determined at this time.  The County can be fined and various other administrative remedies may be taken against the County.
The notes should disclose significant violations of finance-related legal or contractual provisions.  GASB does not define what are considered significant violations, but other literature provides the following examples:
Disclose any instance where the accounting system does not include a fund required by law or regulation to help assure restrictions on cash disbursements are met.

Disclose ANY excess of cash disbursements over appropriations in the general or major special revenue funds included in budgetary statements.  Disclose in footnotes to RSI if presented as RSI.

Disclose any significant excess of cash disbursements over appropriations for other funds.

Disclose any other significant budgetary violations such as appropriating more than what was certified available for appropriation.

Disclose any deficit fund equity in nonmajor funds.

Disclose violations of debt covenants or contracts.

Disclose significant violations of grant requirements such as disallowed costs or failure to meet eligibility requirements or matching requirements that may require repayment.

Disclose violations of laws relating to investments and deposits. 
Note 5 - Budgetary Basis of Accounting
The budgetary basis as provided by law is based upon accounting for certain transactions on the basis of cash receipts, disbursements, and encumbrances.  The Statement of Receipts, Disbursements and Changes in Fund Balance – Budget and Actual – Budgetary Basis presented for the general fund and each major special revenue fund is prepared on the budgetary basis to provide a meaningful comparison of actual results with the budget.  The difference between the budgetary basis and the modified cash basis is (are) outstanding year end encumbrances are treated as expenditures (budgetary basis) rather than as restricted, committed or assigned fund balance (modified cash basis) (and outstanding year end advances are treated as an other financing source or use (budgetary basis) rather than as an interfund receivable or payable (modified cash basis)).  The encumbrances outstanding at year end (budgetary basis) amounted to:
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Major Special Revenue Funds:

    Motor Vehicle and Gasoline Tax

    Job and Family Services

    Alcohol, Drug Addiction and Mental Health Services

    Developmental Disabilities


(If there is more than one difference (encumbrances and advances for example) between the budgetary basis and the modified cash basis consider using a table for the reconciliation.)

Note 6 – Deposits and Investments 
(Modify as appropriate considering the County’s investment policy)

Monies held by the County are classified by State statute into two categories.  Active monies are public monies determined to be necessary to meet current demands upon the County treasury.  Active monies must be maintained either as cash in the County treasury, in commercial accounts payable or withdrawable on demand, including negotiable order of withdrawal (NOW) accounts, or in money market deposit accounts.

Monies held by the County which are not considered active are classified as inactive.  Inactive monies may be deposited or invested with certain limitations in the following securities provided the County has filed a written investment policy with the Ohio Auditor of State:

1. United States Treasury bills, bonds, notes, or any other obligation or security issued by the United States Treasury, or any other obligation guaranteed as to principal and interest by the United States, or any book entry, zero coupon Unites States Treasury security that is a direct obligation of the United States;

2. Bonds, notes, debentures, or any other obligations or security issued by any federal government agency or instrumentality including, but not limited to, the Federal National Mortgage Association, Federal Home Loan Bank, Federal Farm Credit Bank, Federal Home Loan Mortgage Corporation, Government National Mortgage Association, and Student Loan Marketing Association.  All federal agency securities shall be direct issuances of federal government agencies or instrumentalities;
3. Written repurchase agreements in the securities listed above provided the market value of the securities subject to the repurchase agreement must exceed the principal value of the agreement by at least two percent and be marked to market daily, and the term of the agreement must not exceed thirty days;
4. Bonds and other obligations of the State of Ohio or its political subdivisions, provided such political subdivisions are located wholly or partly within the County;

5. Time certificates of deposit or savings or deposit accounts including, but not limited to, passbook accounts;

6. No-load money market mutual funds consisting exclusively of obligations described in (1) or (2) above and repurchase agreements secured by such obligations, provided these investments are made only through eligible institutions;
7. The State Treasurer’s investment pool (STAR Ohio);

8. Securities lending agreements in which the County lends securities and the eligible institution agrees to simultaneously exchange either securities or cash, equal value for equal value; 

9. Up to twenty-five percent of the County’s average portfolio in either of the following


a.
Commercial paper notes in entities incorporated under the laws of Ohio, or any other 


State, that have assets exceeding five hundred million dollars, which are rated in the 


highest 
classification established by two nationally recognized standard rating services, 


which do not exceed ten percent of the value of the outstanding commercial paper of the 


issuing 
corporation and which mature within 270 days after purchase.


b.
Bankers acceptances eligible for purchases by the Federal Reserve System and which 


mature within 180 days after purchase.

10. Up to fifteen percent of the County’s average portfolio in notes issued by U.S. corporations or by depository institutions doing business under authority granted by the U.S. provided the notes are rated in the second highest or higher category by at least two nationally recognized standard rating services at the time of purchase and the notes mature within two years from the date of purchase;
11. No-load money market mutual funds rated in the highest category at the time of purchase by at least one nationally recognized standard rating service consisting exclusively of obligations guaranteed by the United States, securities issued by a federal government agency of instrumentality, and/or highly rated commercial paper; and,

12. Up to one percent of the County’s average portfolio in debt interests rated at the time of purchase in the three highest categories by two nationally recognized standard rating services and issued by foreign nations diplomatically recognized by the United States government.  All interest and principal shall be denominated and payable in United States funds.
Reverse repurchase agreements, investments in derivatives, and investments in stripped principal or interest obligations that are not issued or guaranteed by the United States, are prohibited.  The issuance of taxable notes for the purpose of arbitrage, the use of leverage and short selling are also prohibited.  Bankers’ acceptances must mature within 180 days.  Commercial paper and corporate notes must mature within 270 days.  All other investments must mature within five years from the date of settlement unless matched to a specific obligation or debt of the County.  Investments must be purchased with the expectation that they will be held to maturity. 
Investments may only be made through specified dealers and institutions.  Investments may only be made through specified dealers and institutions.  Payment for investments may be made only upon delivery of the securities representing the investments to the treasurer or, if the securities are not represented by a certificate, upon receipt of confirmation of transfer from the custodian.  
At year end, the County had $_________ in undeposited cash on hand which is included as part of “Equity in Pooled Cash and Cash Equivalents”.

Deposits  

(Delete if no such exposure.)  Custodial credit risk for deposits is the risk that in the event of bank failure, the County will not be able to recover deposits or collateral securities that are in the possession of an outside party.  At year end, $___________ of the County’s bank balance of $____________ was exposed to custodial credit risk because those deposits were uninsured and collateralized with securities held by the pledging financial institution’s trust department or agent, but not in the County’s name. (Modify as needed.)
The County has no deposit policy for custodial risk beyond the requirements of State statute.  Ohio law requires that deposits be either insured or be protected by eligible securities pledged to and deposited either with the County or a qualified trustee by the financial institution as security for repayment, or by a collateral pool of eligible securities deposited with a qualified trustee and pledged to secure the repayment of all public monies deposited in the financial institution whose market value at all times shall be at least one hundred five percent of the deposits being secured.  (Modify as needed.)
Investments

As of December 31, 20CY, the County had the following investments:
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Investment Type Value than 1 1-2 3-5 than 5

Federal Home Loan

  Mortgage Corporation Notes

Federal Home Loan Bank Notes

Federal National Mortgage

  Association Notes

Repurchase Agreements

Money Market Mutual Fund

STAR Ohio

Total Investments $0 $0 $0 $0 $0

Investment Maturities (in Years)

Interest  Rate Risk  Interest rate risk arises because potential purchasers of debt securities will not agree to pay face value for those securities if interest rates subsequently increase.  The County’s investment policy addresses interest rate risk by requiring that the County’s investment portfolio be structured so that securities mature to meet cash requirements for ongoing operations and/or long-term debt payments, thereby avoiding the need to sell securities on the open market prior to maturity, and by investing operating funds primarily in short term investments.  (Modify as needed.)

Credit Risk   The security underlying the repurchase agreement, the federal national mortgage association notes, federal home loan corporation notes and the federal home loan bank notes carry a rating of _________ by ______________ and ______________ by __________________. STAR Ohio carries a rating of AAAm by Standard and Poor’s.  The money market fund carries a rating of ______ by ______________.  The County has no investment policy dealing with investment credit risk beyond the requirements in state statutes.  Ohio law requires that STAR Ohio maintain the highest rating provided by at least one nationally recognized standard rating service and that the money market fund be rated in the highest category at the time of purchase by at least one nationally recognized standard rating service.  (Modify as needed.  ORC Section 135.14 also contains credit risk requirements for commercial paper notes, which could be disclosed if the County invests in commercial paper notes and does not have an investment of its own policy regarding the notes.)
Custodial Credit Risk   For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the County will not be able to recover the value of its investments or collateral securities that are in the possession of an outside party.  The repurchase agreement, federal national mortgage association notes, federal home loan mortgage corporation notes, and the federal home loan bank notes are exposed to custodial credit risk as they are uninsured, unregistered, and held by the counterparty’s trust department or agent but not in the County’s name.

The County has no investment policy dealing with investment custodial risk beyond the requirements in ORC 135.14(M)(2) which states, “Payment for investments shall be made only upon the delivery of securities representing such investments to the treasurer, investing authority, or qualified trustee.  If the securities transferred are not represented by a certificate, payment shall be made only upon receipt of confirmation of transfer from the custodian by the treasurer, governing board, or qualified trustee.”  (Modify as needed.)
Concentration of Credit Risk   The County places no limit on the amount it may invest in any one issuer.  The following investments represent five percent or more of total investments as of December 31, 20CY:
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Federal Home Loan Mortgage Corporation Notes %

Federal Home Loan Bank Notes

Federal National Mortgage Association Notes

Percentage of

Investments


Note 7 - Permissive Sales and Use Tax

The County Commissioners, by resolution, imposed a ______ percent tax on all retail sales made in the County, except sales of motor vehicles, and on the storage, use, or consumption of tangible personal property in the County, including motor vehicles, not subject to the sales tax.  The allocation of the sales tax is ___ percent to the County’s General Fund (and ____ percent for any other applicable fund).  Vendor collections of the tax are paid to the State Treasurer by the twenty-third day of the month following collection.  The State Tax Commissioner certifies the amount of the tax to be returned to the County to the State Auditor.  The Tax Commissioner’s certification must be made within forty-five days after the end of each month.  The State Auditor then has five days in which to draw the warrant payable to the County.

Note 8 - Property Taxes
This sample note uses dates and years appropriate for reporting the year ended December 31, 2011.

Property taxes include amounts levied against all real and public utility property located in the County.  Property tax revenue received during 2011 for real and public utility property taxes represents collections of 2010 taxes.  
2011 real property taxes are levied after October 1, 2011, on the assessed value as of January 1, 2011, the lien date.  Assessed values are established by State law at 35 percent of appraised market value.  2011 real property taxes are collected in and intended to finance 2012.

Real property taxes are payable annually or semi-annually.  If paid annually, payment is due December 31; if paid semi-annually, the first payment is due December 31, with the remainder payable by June 20.  Under certain circumstances, State statute permits later payment dates to be established.

Public utility tangible personal property currently is assessed at varying percentages of true value; public utility real property is assessed at 35 percent of true value.  2011 public utility property taxes which became a lien December 31, 2010, are levied after October 1, 2011, and are collected in 2012 with real property taxes.

The full tax rate for all County operations for the year ended December 31, 2011, was $X.XX per $1,000 of assessed value.  The assessed values of real property and public utility tangible property upon which 2011 property tax receipts were based are as follows:
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Public Utility Personal Property

Total $0


The County Treasurer collects property taxes on behalf of all taxing districts in the county, including the County.  The County Auditor periodically remits to the County its portion of the taxes collected.

Note 9 - Capital Assets 
(Even if the County chose not to report and depreciate capital assets resulting from cash transactions in the financial statement, the Auditor of State’s Office encourages reporting capital asset activity in the notes to the financial statements to demonstrate compliance with OAC 117-2-02.)

Capital asset activity for the year ended December 31, 20CY, was as follows:
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12/31/20PY Additions Deductions 12/31/20CY

Governmental Activities

Nondepreciable Capital Assets,

Land $0

Construction in Progress 0

Total Nondepreciable Capital Assets, 0 0 0 0

Depreciable Capital Assets

Buildings 0

Improvements Other Than Buildings 0

Equipment and Machinery 0

Furniture and Fixtures 0

Vehicles 0

Infrastructure 0

Total Depreciable Capital Assets 0 0 0 0

Less Accumulated Depreciation

Buildings 0

Improvements Other Than Buildings 0

Equipment and Machinery 0

Furniture and Fixtures 0

Vehicles 0

Infrastructure 0

Total Accumulated Depreciation 0 * 0 0

Total Depreciable Capital Assets 0 0 0 0

Total Governmental Activities

  Capital Assets, Net $0 $0 $0 $0



* Depreciation expense was charged to the governmental activities as follows:
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    Legislative and Executive

    Judicial

Public Safety

Public Works

Health

Human Services

Conservation and Recreation

Total Governmental Depreciation Expense $0
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12/31/20PY Additions Deductions 12/31/20CY

Business-Type Activities

Nondepreciable Capital Assets

Land $0

Construction in Progress 0

Total Nondepreciable Capital Assets 0 0 0 0

Depreciable Capital Assets

Buildings 0

Equipment and Machinery 0

Furniture and Fixtures 0

Vehicles 0

Infrastructure 0

Total Depreciable Capital Assets 0 0 0 0

Less Accumulated Depreciation

Buildings 0

Equipment and Machinery 0

Furniture and Fixtures 0

Vehicles 0

Infrastructure 0

Total Accumulated Depreciation 0 0 0 0

Total Depreciable Capital Assets,  Net 0 0 0 0

Total Business-Type Activities

  Capital Assets, Net $0 $0 $0 $0


Note 10 - Interfund Receivables/Payables

Interfund balances at December 31, 20CY, consisted of the following individual fund receivables and payables:
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Interfund Other Funds Interfund Other Funds

Major Funds

General Fund

Fund Name

Other Governmental Funds

Fund Name

Fund Name

Fund Name

Total Governmental Activities 0 0 0 0

Business-Type Activity

Fund Name

Total $0 $0 $0 $0

Receivable Payable


Interfund balances at December 31, 20CY, consisted of $XXX,XXX advanced to other governmental funds to provide working capital for operations or projects.  The interfund receivables/payables are expected to be repaid within one year. Advances to/from other funds consisted of a general fund advance of $XXX,XXX to the water district enterprise fund to pay for the construction of new water lines and $XX,XXX to other governmental funds for capital projects.  Advances to/from other funds are not expected to be repaid within one year.   (Modify as needed.)
Note 11 - Risk Management

The County is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters.  During 20CY, the County contracted with County Risk Sharing Authority, Inc. (CORSA) for insurance coverage.  The CORSA program has a $2,500 deductible.  Coverage provided by CORSA is as follows:
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General Liability

Employee Benefit Liability

Law Enforcement Professional Liability

Public Officials Errors and Omissions Liability

Automobile Liability

Uninsured Motorist Liability

Ohio Stop Gap (Additional Workers' Compensation Coverage)

Building and Contents - Replacement Cost

Flood and Earthquake

Comprehensive Boiler and Machinery

Crime Insurance:

  Faithful Performance

  Money and Securities

  Depositor's Forgery

  Money Orders/Counterfeit Currency


With the exceptions of medical coverage, dental coverage for MRDD employees, and worker’s compensation, all insurance is held with CORSA.  There has been no significant reduction in insurance coverage from 20PY, and settled claims have not exceeded this coverage in the past three years.  The County pays all elected officials’ bonds by statute.
For 20CY, the County participated in the County Commissioners Association of Ohio Service Corporation, a worker’s compensation group rating plan (Plan).  The Plan is intended to achieve lower workers’ compensation rates while establishing safer working conditions and environments for the participants.  The workers’ compensation experience of the participating counties is calculated as one experience and a common premium rate is applied to all counties in the Plan.  Each county pays its workers’ compensation premium to the State based on the rate for the Plan rather than the county’s individual rate.  

In order to allocate the savings derived by the formation of the Plan, and to maximize the number of participants in the Plan, the Plan’s executive committee annually calculates the total savings which accrued to the Plan through its formation.  This savings is then compared to the overall savings percentage of the Plan.  The Plan’s executive committee then collects rate contributions from or pays rate equalization rebates to the various participants.  Participation in the Plan is limited to counties that can meet the Plan’s selection criteria.  The firm of Comp Management, Inc. provides administrative, cost control and actuarial services to the Plan.  Each year, the County pays an enrollment fee to the Plan to cover the costs of administering the program. 

The County may withdraw from the Plan if written notice is provided sixty days prior to the prescribed application deadline of the Ohio Bureau of Workers’ Compensation.  However, the County is not relieved of the obligation to pay any amounts owed to the Plan prior to withdrawal, and any county leaving the Plan allows the representative of the Plan to access loss experience for three years following the last year of participation.

The County provides employee medical coverage through a self insured program.  The County established a Medical Insurance fund (an internal service fund) to account for and finance employee health benefits.  Under this program, the Medical Insurance fund provides coverage up to a maximum of $70,000 per year for each individual.  The County purchases commercial insurance for claims in excess of coverage provided by the fund and for all other risks of loss.  Settled claims have not exceeded this commercial coverage in the past three years.

All funds of the County, except the Board of Mental Retardation and Developmental Disabilities (MRDD), participate in the program and make payments to the Medical Insurance fund based on actuarial estimates of the amounts needed to pay prior- and current-year claims. 
Employees of the Board of Mental Retardation and Developmental Disabilities (MRDD) receive medical and dental insurance coverage provided by commercial insurance providers.  Employees participate in the payment of premiums for this coverage.

Note 12 - Defined Benefit Pension Plans
This sample note uses dates and years appropriate for reporting the year ended December 31, 2010.
Ohio Public Employees Retirement System  

Plan Description – The County participates in the Ohio Public Employees Retirement System (OPERS).  OPERS administers three separate pension plans.  The Traditional Pension Plan is a cost-sharing, multiple-employer defined benefit pension plan.  The Member-Directed Plan is a defined contribution plan in which the member invests both member and employer contributions (employer contributions vest over five years at 20 percent per year).  Under the Member-Directed Plan, members accumulate retirement assets equal to the value of the member and vested employer contributions plus any investment earnings.  The Combined Plan is a cost-sharing, multiple-employer defined benefit pension plan.  Under the Combined Plan, OPERS invests employer contributions to provide a formula retirement benefit similar in nature to, but less than, the Traditional Pension Plan benefit.  Member contributions, the investment of which is self-directed by the members, accumulate retirement assets in a manner similar to the Member-Directed Plan.  

OPERS provides retirement, disability, survivor and death benefits, and annual cost-of-living adjustments to members of the Traditional Pension and Combined Plans.  Members of the Member-Directed Plan do not qualify for ancillary benefits.  Authority to establish and amend benefits is provided by Chapter 145 of the Ohio Revised Code.  OPERS issues a stand-alone financial report.  Interested parties may obtain a copy by writing to OPERS, 277 East Town Street, Columbus, Ohio 43215-4642, or by calling 614-222-5601 or 800-222-7377.

Funding Policy – The Ohio Revised Code provides statutory authority for member and employer contributions and currently limits the employer contribution to a rate not to exceed 14 percent of covered payroll for state and local employer units and 18.1 percent of covered payroll for law enforcement and public safety employer units.  Member contribution rates, as set forth in the Ohio Revised Code, are not to exceed 10 percent of covered payroll for members in the State and local divisions and 12 percent for law enforcement and public safety members.  For the year ended December 31, 2010, members in the state and local divisions contributed 10 percent of covered payroll while public safety and law enforcement members contributed 10.5 percent and 11.1 percent, respectively.  While members in the state and local divisions may participate in all three plans, law enforcement and public safety divisions exist only within the Traditional Pension Plan.  For 2010, member and employer contribution rates were consistent across all three plans.
The County’s 2010 contribution rate was 14.0 percent, except for those plan members in law enforcement or public safety, for whom the County’s contribution was 17.87 percent of covered payroll.  The portion of employer contributions used to fund pension benefits is net of post-employment health care benefits.  The portion of employer contribution allocated to health care for members in the Traditional Plan was 5.5 percent from January 1 through February 28, 2010, and 5 percent from March 1 through December 31, 2010.  The portion of employer contributions allocated to health care for members in the Combined Plan was 4.73 percent from January 1 through February 28, 2010, and 4.23 percent from March 1 through December 31, 2010.   Employer contribution rates are actuarially determined.  

The County’s required contributions for pension obligations to the Traditional Pension and Combined Plans for the years ended December 31, 2010, 2009, and 2008 were $X,XXX,XXX, $X,XXX,XXX, and $X,XXX,XXX, respectively; XX.XX percent has been contributed for 2010 and 100 percent for 2009 and 2008.  Contributions to the Member-Directed Plan for 2010 were $XX,XXX made by the County and $XX,XXX made by plan members.

State Teachers Retirement System
Plan Description – Certified teachers employed by the school for Developmental Disabilities participate in the State Teachers Retirement System of Ohio (STRS Ohio), a cost-sharing multiple-employer public employee retirement system.  STRS Ohio provides retirement and disability benefits to members and death and survivor benefits to beneficiaries.  STRS Ohio issues a stand-alone financial report that can be obtained by writing to STRS Ohio, 275 E. Broad St., Columbus, OH 43215-3771, by calling (888) 227-7877, or by visiting the STRS Ohio Web site at www.strsoh.org.

New members have a choice of three retirement plans; a Defined Benefit (DB) Plan, a Defined Contribution (DC) Plan and a Combined Plan.  The DB plan offers an annual retirement allowance based on final average salary multiplied by a percentage that varies based on years of service, or an allowance based on a member’s lifetime contributions and earned interest matched by STRS Ohio funds divided by an actuarially determined annuity factor.  The DC Plan allows members to place all their member contributions and employer contributions equal to 10.5 percent of earned compensation into an investment account.  Investment decisions are made by the member.  A member is eligible to receive a retirement benefit at age 50 and termination of employment.  The member may elect to receive a lifetime monthly annuity or a lump sum withdrawal.  The Combined Plan offers features of both the DB Plan and the DC Plan. In the Combined Plan, member contributions are invested by the member, and employer contributions are used to fund the defined benefit payment at a reduced level from the regular DB Plan.  The DB portion of the Combined Plan payment is payable to a member on or after age 60; the DC portion of the account may be taken as a lump sum payment or converted to a lifetime monthly annuity at age 50.  Benefits are established by Ohio Revised Code Chapter 3307.
A DB or Combined Plan member with five or more years of credited service who becomes disabled may qualify for a disability benefit.  Eligible spouses and dependents of these active members who die before retirement may qualify for survivor benefits.  Members in the DC Plan who become disabled are entitled only to their account balance. If a member of the DC Plan dies before retirement benefits begin, the member’s designated beneficiary is entitled to receive the member’s account balance.
Funding Policy - Chapter 3307 of the Ohio Revised Code provides statutory authority for member and employer contributions.  Contribution rates are established by the State Teachers Retirement Board, upon the recommendation of its consulting actuary, not to exceed statutory maximum rates of 10 percent for members and 14 percent for employers.  For 2010, plan members were required to contribute 10 percent of their annual covered salary.  The County was required to contribute 14 percent; 13 percent was the portion used to fund pension obligations.  

The County’s required contributions to STRS Ohio for the DB Plan and for the defined benefit portion of the Combined Plan were $XXX,XXX and $XXX,XXX for the year ended December 31, 2010, $XXX,XXX and $XXX,XXX for the year ended December 31, 2009, and $XXX,XXX and $XXX,XXX for the year ended December 31, 2008.  For 2010, XX.XX percent has been contributed for the DB plan and XX.XX percent has been contributed for the Combined Plan.  The full amount has been contributed for 2009 and 2008.  

Contributions made to STRS Ohio for the DC Plan and for 2010 were $XXX,XXX made by the County and $XXX,XXX made by the plan members.   In addition, member contributions of $XXX,XXX were made for 2010 for the defined contribution portion of the Combined Plan. 

Note 13 - Postemployment Benefits
This sample note uses dates and years appropriate for reporting the year ended December 31, 2010.
Ohio Public Employees Retirement System

Plan Description – Ohio Public Employees Retirement System (OPERS) administers three separate pension plans:  The Traditional Pension Plan—a cost-sharing, multiple-employer defined benefit pension plan; the Member-Directed Plan—a defined contribution plan; and the Combined Plan—a cost-sharing, multiple-employer defined benefit pension plan that has elements of both a defined benefit and defined contribution plan.

OPERS maintains a cost-sharing multiple-employer defined benefit post-employment health care plan for qualifying members of both the Traditional Pension and the Combined Plans.  Members of the Member-Directed Plan do not qualify for ancillary benefits, including post-employment health care coverage.  The plan includes a medical plan, prescription drug program and Medicare Part B premium reimbursement. 

In order to qualify for post-employment health care coverage, age-and-service retirees under the Traditional Pension and Combined Plans must have 10 or more years of qualifying Ohio service credit.  Health care coverage for disability benefit recipients and qualified survivor benefit recipients is available. The Ohio Revised Code permits, but does not mandate, OPERS to provide health care benefits to its eligible members and beneficiaries.  Authority to establish and amend benefits is provided in Chapter 145 of the Ohio Revised Code.

Disclosures for the health care plan are presented separately in the OPERS financial report which may be obtained by writing to OPERS, 277 East Town Street, Columbus, Ohio 43215-4642, or by calling 614-222-5601 or 800-222-7377.

Funding Policy – The post-employment health care plan was established under, and is administrated in accordance with, Internal Revenue Code 401(h).  The Ohio Revised Code provides the statutory authority requiring public employers to fund post-retirement health care through contributions to OPERS.  A portion of each employer’s contribution to OPERS is set aside for the funding of post-retirement health care.

Employer contribution rates are expressed as a percentage of the covered payroll of active members.  In 2010, state and local employers contributed at a rate of 14.0 percent of covered payroll, and public safety and law enforcement employers contributed at 17.87 percent. The Ohio Revised Code currently limits the employer contribution to a rate not to exceed 14 percent of covered payroll for state and local employer units and 18.1 percent of covered payroll for law and public safety employer units.

Each year, the OPERS Retirement Board determines the portion of the employer contribution rate that will be set aside for funding of post-employment health care benefits.  The portion of employer contributions allocated to health care for members in the Traditional Plan was 5.5 percent from January 1 through February 28, 2010, and 5 percent from March 1 through December 31, 2010.  The portion of employer contributions allocated to health care for members in the Combined Plan was 4.73 percent from January 1 through February 28, 2010, and 4.23 percent from March 1 through December 31, 2010.  

The OPERS Retirement Board is also authorized to establish rules for the payment of a portion of the health care benefits provided, by the retiree or their surviving beneficiaries.  Payment amounts vary depending on the number of covered dependents and the coverage selected.  Active members do not make contributions to the post-employment health care plan.

The County’s contributions allocated to fund post-employment health care benefits for the years ended December 31, 2010, 2009, and 2008 were $X,XXX,XXX, $X,XXX,XXX, and $XXX,XXX, respectively; XX.XX percent has been contributed for 2010 and 100 percent for 2009 and 2008.
The Health Care Preservation Plan (HCPP) adopted by the OPERS Retirement Board on September 9, 2004, was effective January 1, 2007.  Member and employer contribution rates increased on January 1 of each year from 2006 to 2008.  Rates for law enforcement and public safety employers increased over a six year period beginning on January 1, 2006, with a final rate increase on January 1, 2011.  These rate increases allowed additional funds to be allocated to the health care plan.

State Teachers Retirement System
Plan Description – Certified teachers employed by the school for Developmental Disabilities participate in the cost-sharing multiple-employer defined benefit Health Plan administered by the State Teachers Retirement System of Ohio (STRS Ohio) for eligible retirees who participated in the defined benefit or combined pension plans offered by STRS Ohio.  Ohio law authorizes STRS to offer this plan.  Benefits include hospitalization, physicians’ fees, prescription drugs and reimbursement of monthly Medicare Part B premiums.  The Plan is included in the report of STRS Ohio which can be obtained by visiting www.strsoh.org or by calling (888) 227-7877.

Funding Policy – Ohio Revised Code Chapter 3307 authorizes STRS Ohio to offer the Plan and gives the Retirement Board authority over how much, if any, of the health care costs will be absorbed by STRS Ohio.  Active employee members do not contribute to the Health Care Plan.  All benefit recipients, for the most recent year, pay a monthly premium.  Under Ohio law, funding for post-employment health care may be deducted from employer contributions.  For 2010, STRS Ohio allocated employer contributions equal to 1 percent of covered payroll to post-employment health care.  The County’s contributions for health care for the years ended December 31, 2010, 2009, and 2008 were $XXX,XXX, $XXX,XXX, and $XXX,XXX respectively.  For 2010, XX.XX percent has been contributed.   The full amount has been contributed for 2009 and 2008.  
Note 14 - Notes Payable

The changes in the County’s notes payable during 20CY were as follows:
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June 30, 20PY Additions Deletions June 30, 20CY

Governmental Activities

2009   1.5%

Bond Anticipation Note $0


(Describe the purpose for which the note was issued.)  All note proceeds had been spent at December 31, 20CY.  The bond anticipation note is backed by the full faith and credit of the County and matures within one year. (Provide a payment schedule if the notes are to be repaid over multiple years and modify as needed.) 

Note 15 - Debt
(This note should be presented even if the County does not choose to present long-term debt arising from cash transactions in the financial statement.)

If the County modifies the cash basis to record and report long-term debt arising from cash transactions, all elements of GAAP that would apply to the transactions resulting from cash receipts and disbursements should be applied.  In recording long-term bonded indebtedness arising from cash transactions, any bond discounts or premiums should be recorded and amortized or accreted as required by GAAP.  The accretion of capital appreciation bonds (deep-discount bonds) should be disclosed.

Similarly, deferral and amortization of bond issuance costs is appropriate.

While the issue used for this example did not have call provisions, any call provision terms should be disclosed.  The example does illustrate disclosure of term bond mandatory redemption requirements and accretion of capital appreciation bonds.


[image: image18.emf]Debt Issue Rate Issue Amount Date of Maturity

Various Purpose General Obligation Bond 


The changes in the County’s long-term debt during 20CY were as follows:


[image: image19.emf]Amount  Amount  Amounts

Outstanding Outstanding Due in

12/31/20PY Additions Deletions 12/31/20CY One Year

General Obligation Bonds

    Term $0

    Serial 0

    Capital Appreciation: 0

        Original Issue 0

        Accretion 0

    Premium on Bond Issue 0

Total Governmental Activities $0 $0 $0 $0 $0


All general obligation bonds are supported by the full faith and credit of XYZ County and are payable from unvoted property tax receipts to the extent that other resources are not available to meet annual principal and interest payments.  

20XX General Obligation Bonds   On ___________, 20XX, the County issued $___________ in unvoted general obligation bonds for the purpose of ____________________________.  The bond issue included serial, term, and capital appreciation bonds, in the amount of $__________, $__________, and $_________, respectively.  The capital appreciation bonds were issued at a premium of $___________. 

The term bonds maturing on December 1, 20XX, are subject to mandatory sinking fund redemption at a redemption price equal to 100 percent of the principal amount redeemed, plus accrued interest to the redemption date, on December 1 in the years and respective principal amounts as follows:


[image: image20.emf]Year Amount

20XX $0

20XX 0


The serial bonds maturing after December 1, 20XX, are subject to optional redemption, in whole or in part on any interest payment date, in integral multiples of $5,000, at the option of the County on or after December 1, 20XX, at the redemption prices of 100 percent plus accrued interest to the redemption date.

The capital appreciation bonds will mature in 20XX and 20XX and are not subject to redemption prior to maturity.  The maturity amount of the bonds is $___________ each year.  For  20CY, the capital appreciation bonds were accreted $______________.  

Principal and interest requirements to retire general obligation bonds outstanding at December 31, 20CY, were as follows:

[image: image21.emf]Year Principal Interest Principal Interest Principal Interest

20XX

20XX

20XX

20XX

20XX

20XX-20XX

20XX-20XX

Total $0 $0 $0 $0 $0 $0

Term Bonds Serial Bonds Capital Appreciation Bonds

General Obligation Bonds


The Ohio Revised Code provides that net general obligation debt of the County, exclusive of certain exempt debt, issued without a vote of the electors shall never exceed 5.5 percent of the tax valuation of the County.  The Revised Code further provides that total voted and unvoted net debt of the County less the same exempt debt shall never exceed amount equal to 10.5 percent of its tax valuation.  The effects of the debt limitations at December 31, 20CY, were an overall debt margin of $____________and an unvoted debt margin of $_______________.

(Delete if no conduit debt.)  To assist private sector entities in acquiring and constructing facilities deemed to be in the public interest, the County on occasion has issued industrial revenue bonds.  Mortgages on the facilities secure the bonds.  The bonds are payable solely from payments received on the underlying mortgage loans.  Upon repayment of the loans, ownership of the facilities will transfer to the private sector entities.  The County, the State or any other political subdivision is not obligated in any manner for paying the bonds, which are not reflected in the debt schedule above.  At December 31, 20CY, aggregate principal outstanding on these bonds was $______________.  (Modify as needed.  This description might not fit all conduit debt.)     

(Delete if no defeased debt.)  The County has defeased certain debt issues by placing cash with a trustee in an amount sufficient to pay all debt principal and interest when they come due.  The principal amount of the defeased debt outstanding at December 31, 20CY was $__________.  The cash and investments held by the trustee are not included in the County’s assets nor are the outstanding bonds included above.

Note 16 – Leases

(Disclose material leases.  Under the County’s modified cash basis of accounting, there is no distinction between the reporting for a capital lease and an operating lease.)

The County leases buildings, vehicles and other equipment under noncancelable leases.  The County disbursed $___________ to pay lease costs for the year ended December 31, 20CY.  Future lease payments are as follows (next five years individually then five year increments):


[image: image22.emf]Year Amount

20XX $0

20XX 0

20XX 0

20XX 0

20XX 0

20XX-20XX 0

Total $0


Note 17 - Postclosure Costs

(Delete if none.)  State and federal laws and regulations require the County to perform certain maintenance and monitoring functions at the landfill site for thirty years after closure.  The County’s landfill was closed in _____.
The County is required by state and federal laws and regulations to provide assurances that financial resources will be available to provide for postclosure care and remediation or containment of environmental hazards at the landfill.  The County has passed the financial accountability test in which the County has proven to be able to self-fund these future costs.  (Modify as needed.)
Note 18 – Fund Balances
Fund balance is classified as nonspendable, restricted, committed, assigned and/or unassigned based primarily on the extent to which the County is bound to observe constraints imposed upon the use of the resources in the government funds.  The constraints placed on fund balance for the major governmental funds and all other governmental funds are presented below:  (See the Fund Balance Classification Worksheet contained in the OCBOA shells to identify purposes.)


[image: image23.emf]Other

Fund Fund Governmental

Fund Balances General Fund Name Name Funds Total

Nonspendable

Prepaids $0

Inventory 0

Interfund Loans 0

Total Nonspendable 0 0 0 0 0

Restricted for

Mental Health Programs 0

Jail Operations 0

Children's Services Programs 0

Unclaimed monies 0

Debt Service Payments 0

Issue II improvements 0

Total Restricted 0 0 0 0 0

Committed to

Compensated Absences 0

Other purposes 0

Total Committed 0 0 0 0 0

Assigned to

Other purposes 0

Total Assigned 0 0 0 0 0

Unassigned (deficits): 0

Total Fund Balances $0 $0 $0 $0 $0


Note 19 - Interfund Transfers
During 20CY the following transfers were made:

[image: image24.emf]Other

Fund Governmental

Transfers To General Name Funds Total

Other Governmental Funds

Fund Name $0

Fund Name 0

Fund Name 0

Total $0 $0 $0 $0

Transfers From


Transfers represent the allocation of unrestricted receipts collected in the General Fund to finance various programs accounted for in other funds in accordance with budgetary authorizations.  (Modify as needed)

The general fund transfers to the other governmental funds were made to provide additional resources for current operations and capital improvements.  The transfers from the Job and Family Services special revenue fund and from  other governmental funds to the capital improvements capital projects fund were to provide additional resources for capital improvements.  

Disclose intended purpose of transfers that either do not occur on a regular basis or are inconsistent with the activities of the fund making the transfer.

Disclose intended purpose of transfers that either do not occur on a regular basis or are inconsistent with the activities of the fund making the transfer.

Note 20 - Federal Food Stamp Program

The County’s Department of Job and Family Services distributes federal food stamps to entitled recipients within Ohio County.  The receipt and issuance of food stamps have the characteristics of federal “grants”; however, the Department of Job and Family Services merely acts in an intermediary capacity.  The inventory value of these stamps is not reflected in the accompanying financial statements as the only economic interest related to the stamps rests with the ultimate recipient.  Federal food stamp activity for the year was as follows:

	Balance at Beginning of Year
	$

	Amount Received for Distribution
	

	Amount Distributed to Entitled Recipients
	

	Balance at End of Year
	$


Note 21 – Construction and Contractual Commitments

Identify any potentially significant outstanding construction or other contractual commitments.  

Note 22 – Contingent Liabilities

(Modify as needed.  Briefly describe potentially material suits.  Include the range of potential loss.  However, avoid naming plaintiffs.  Allow legal counsel to review your draft language.)
(Modify or delete as appropriate.)   The County is defendant in several lawsuits.  Although management cannot presently determine the outcome of these suits, they believe the resolution of these matters will not materially adversely affect the County’s financial condition.

(Include the following paragraph only if grants were received.)  Amounts grantor agencies pay to the County are subject to audit and adjustment by the grantor, principally the federal government. Grantors may require refunding any disallowed costs.  Management cannot presently determine amounts grantors may disallow.  However, based on prior experience, management believes any refunds would be immaterial.

Note 23 – Joint Ventures

Include a general description of each joint venture that includes the following:

Describe any ongoing financial interest.

Describe any ongoing financial responsibility.

Provide information to allow users of the financial statements to evaluate whether the joint venture is accumulating significant financial resources or is experiencing fiscal stress that may cause an additional financial benefit or burden for the County in the future.

Provide information on related party transactions.

Note 24 - Jointly Governed Organizations

Ohio County Regional Planning Commission

The County participates in the Ohio County Regional Planning Commission, which is a statutorily created political subdivision of the State.  The Commission is jointly governed among Ohio County, the City, eight villages, and thirteen townships within the County.  Each member’s control over the operation of the Commission is limited to its representation on the Board of Trustees.  The Commission makes studies, maps, plans, recommendations, and reports concerning the physical, environmental, social, economic, and governmental characteristics, functions, and services of the County.  In 20CY, the County contributed $_________ to the Regional Planning Commission.

Northern Ohio Juvenile Community Corrections Facility 

The Northern Ohio Juvenile Community Corrections Facility is a jointly governed organization between Ohio, (list other counties).  The Corrections Facility provides for juvenile rehabilitation and correction for juvenile offenders who would otherwise be eligible for commitment to the Ohio Department of Youth Services.  The Corrections Facility is controlled by a governing board consisting of the juvenile court judge from each of the participating counties.  Each County’s ability to influence the operations of the Corrections Facility is limited to their representation on the governing board.  (Specify county) serves as the fiscal agent.

Ohio Community Improvement Corporation (CIC)

The County participates in the Ohio Community Improvement Corporation (CIC), a 501(c) (3) not-for-profit-corporation established under Ohio Revised Code Section 1724.10.  The CIC administers the CDBG revolving loan program in conjunction with the Ohio County revolving loan fund.

The CIC board consists of thirty members, two-fifths of whom are required by the Ohio Revised Code to be from the participating governments.  Ohio County has one representative on the CIC board.  Financial information can be obtained from (provide name and address).

Note 25 – Public Entity Risk Pools

County Risk Sharing Authority, Inc.

The County Risk Sharing Authority, Inc. (CORSA) is a jointly governed organization among thirty-nine counties in Ohio.  CORSA was formed as an Ohio not-for-profit corporation for the purpose of establishing the CORSA Insurance/Self-Insurance Program, a group primary and excess insurance/self-insurance and risk management program.  Member counties agree to jointly participate in coverage of losses and pay all contributions necessary for the specified insurance coverages provided by CORSA. 

Each member county has one vote on all matters requiring a vote, to be cast by a designated representative.  The affairs of CORSA are managed by an elected board of not more than nine trustees.  Only county commissioners of member counties are eligible to serve on the Board of Trustees.  No county may have more than one representative on the Board of Trustees at any time.  Each member county’s control over the budgeting and financing of CORSA is limited to its voting authority and any representation it may have on the Board of Trustees.
County Commissioners Association of Ohio Service Corporation

The County participates in a group rating plan for workers’ compensation as established under Section 4123.29 of the Ohio Revised Code.  The County Commissioners Association of Ohio Service Corporation (CCAOSC) was established through the County Commissioners Association of Ohio (CCAO) as an insurance purchasing pool.

A group executive committee is responsible for calculating annual rate contributions and rebates, approving the selection of a third party administrator, reviewing and approving proposed third party fees, fees for risk management services and general management fees, determining ongoing eligibility of each participant, and performing any other acts and functions which may be delegated to it by the participants.  The group executive committee consists of nine members.  Two members are the president and treasurer of CCAOSC; the remaining seven members are representatives of the participants.  These seven members are elected for the ensuing year by the participants at a meeting held in December of each year.  No participant can have more than one member on the group executive committee in any year, and each elected member shall be a county commissioner.

Note 26 - Related Organization

The Ohio County Airport Authority was created by resolution of the County Commissioners under the authority of Chapter 308 of the Ohio Revised Code.  The Airport Authority is governed by a five member board of trustees appointed by the County Commissioners.  The Board of Trustees has the authority to exercise all of the powers and privileges provided under the law.  These powers include the ability to sue or be sued in its corporate name; the power to establish and collect rates, rentals, and other charges; the authority to acquire, construct, operate, manage, and maintain airport facilities; the authority to buy and sell real and personal property; and the authority to issue debt for acquiring or constructing any facility or permanent improvement.  The Airport Authority serves as custodian of its own funds and maintains all records and accounts independent of Ohio County. 

Disclose any related party transactions.   Evaluate those related party transactions in light of a potential component unit relationship due to a financial burden relationship resulting from the primary government providing financial support to the organization.  The evaluation should consider the significance of the amount and the frequency of any subsidy transactions. 
Note 27 - Workshop, Inc.
Summary of Significant Accounting Policies

Basis of Presentation   Financial statement presentation follows the recommendations of Governmental Accounting Standards Board (GASB) Statement No. 34, “Basic Financial Statements – and Management’s Discussion and Analysis – for State and Local Governments.”  Under GASB 34, Workshop, Inc. prepares its financial statements in accordance with generally accepted accounting principles (GAAP) as applied to a governmental nonprofit organization.   

Measurement Focus and Basis of Accounting   Workshop, Inc. is accounted for using a flow of economic resources measurement focus.  With this measurement focus, all assets and liabilities are included on the statement of net position.  Workshop, Inc. uses the accrual basis of accounting.  Revenues are recognized in the accounting period in which they are earned, and expenses are recognized at the time they are incurred.

Materials and Supplies Inventory  Inventory is presented at cost on a first-in, first-out basis and is expensed when used.  Inventory consists of expendable supplies held for consumption.

Capital Assets  Equipment and vehicles are recorded at cost.  Donated equipment is recorded at fair market value on the date donated.  Depreciation is calculated on a straight-line basis over the following estimated useful lives:

	Asset Category
	
	Estimated Lives

	Equipment
	
	

	Vehicles
	
	


Deposits and Investments

At year end, the carrying amount of Workshop, Inc. deposits was $_____________ and the bank balance was $____________.  The entire bank balance was covered by federal depository insurance.  Workshop, Inc. did not have any investments at year end.  There are no significant statutory restrictions regarding the deposit and investment of funds by the not-for-profit corporation.

Capital Assets

The Workshop, Inc.’s capital asset activity for the year ended December 31, 20CY, was as follows:

[image: image25.emf]Balance Balance

12/31/20PY Additions Deductions 12/31/20CY

Depreciable Capital Assets

Equipment $0

Vehicles 0

Total Depreciable Capital Assets 0 0 0 0

Less Accumulated Depreciation

Equipment 0

Vehicles 0

Total Accumulated Depreciation 0 0 0 0

Total Depreciable Capital Assets,  Net $0 $0 $0 $0


Note 28 - Related Party Transactions
During 20CY, Ohio County provided facilities, certain equipment, transportation, and salaries for administration, implementation, and supervision of its programs to Workshop, Inc.  Workshop, Inc., a discretely presented component unit of Ohio County, reported $_____________ for such contributions.  Workshop, Inc. recorded operating revenues and expenses at cost or fair market value, as applicable, to the extent the contribution was related to the vocational purpose of Workshop, Inc.  Additional habilitative services provided directly to Workshop, Inc. clients by the County was $_______________. See GASB 56 for further guidance.
Note 29 – Subsequent Events

Identify any event occurring after the end of the year that significantly affects the financial condition of the County (debt issue, tax levy, etc.).  See GASB 56 for further guidance.
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Sheet1

		General Government:

		    Legislative and Executive

		    Judicial

		Public Safety

		Public Works

		Health

		Human Services

		Conservation and Recreation



		Total Governmental Depreciation Expense				$0
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Sheet1

										Investment Maturities (in Years)

						Fair				Less												More

		Investment Type				Value				than 1				1-2				3-5				than 5

		Repurchase Agreements				$0				$0				$0				$0				$0

		U.S. Treasury Bills

		Commercial Paper

		Federal Home Loan

		Mortgage Corporation Notes

		Federal Home Loan Bank Notes

		Federal National Mortgage

		Association Notes

		Repurchase Agreements

		Money Market Mutual Fund

		STAR Ohio

		Total Investments				$0				$0				$0				$0				$0






Sheet1

												Total

				Fund				Fund				Business-Type

				Name				Name				Activities



		Net Position, Proprietary Funds

		    December 31, 20PY										$0

		Eliminations:

		    Asset Accruals										0

		    Inventory										0

		    Prepaid Items										0

		    Capital Assets										0

		    Interfunds										0

		    Liability Accruals										0

		    Notes Payable										0

		    Long-Term Liabilities										0



		Adjusted Net Position,

		    December 31, 20PY		$0				$0				0



		Internal Service Fund - Internal Balance



		Adjusted Net Position, Business-Type

		    Activities, December 31, 20PY										$0











































Sheet2






Sheet1

												Other				Total

								Fund				Governmental				Governmental

				General				Name				Funds				Funds



		Fund Balance December 31, 20PY														$0

		Adjustments:

		    Inventory														0

		    Prepaid Items														0

		    Interfunds														0



		Adjusted Fund Balance

		    December 31, 20PY		$0				$0				$0				0



		Government Wide Financial Statement Adjustments:

		    Capital Assets

		    Long-Term Debt

		    Internal Service Fund - Internal Balance

		    Internal Service Fund - Governmental Portion

		    Internal Service Fund - External Portion



		Governmental Activities Net Position December 31, 20PY														$0
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												Total

				Fund				Fund				Business-Type

				Name				Name				Activities



		Fund Equity,

		    December 31, 20PY										$0

		Adjustments:

		    Inventory										0

		    Prepaid Items										0

		    Capital Assets										0

		    Interfunds										0

		    Notes Payable										0

		    Long-Term Liabilities										0



		Adjusted Fund Equity

		    December 31, 20PY		$0				$0				0



		Internal Service Fund - Internal Balance



		Adjusted Net Position, Business-Type

		    Activities, December 31, 20PY										$0
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Sheet1

						Balance												Balance

						12/31/20PY				Additions				Deductions				12/31/20CY

		Depreciable Capital Assets

		Equipment																$0

		Vehicles																0

		Total Depreciable Capital Assets				0				0				0				0

		Less Accumulated Depreciation

		Equipment																0

		Vehicles																0

		Total Accumulated Depreciation				0				0				0				0

		Total Depreciable Capital Assets,  Net				$0				$0				$0				$0
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		Governmental Activities Net Position, December 31, 20PY

		Eliminations:

		    Asset Accruals

		    Inventory

		    Prepaids

		    Loans Receivable

		    Capital Assets

		    Liability Accruals

		    Notes Payable

		    Long-term Liabilities



		Adjusted Governmental Activities Net Position

		    December 31, 20PY				$0
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						Balance												Balance

						12/31/20PY				Additions				Deductions				12/31/20CY

		Business-Type Activities

		Nondepreciable Capital Assets

		Land																$0

		Construction in Progress																0

		Total Nondepreciable Capital Assets				0				0				0				0

		Depreciable Capital Assets

		Buildings																0

		Equipment and Machinery																0

		Furniture and Fixtures																0

		Vehicles																0

		Infrastructure																0

		Total Depreciable Capital Assets				0				0				0				0

		Less Accumulated Depreciation

		Buildings																0

		Equipment and Machinery																0

		Furniture and Fixtures																0

		Vehicles																0

		Infrastructure																0

		Total Accumulated Depreciation				0				0				0				0

		Total Depreciable Capital Assets,  Net				0				0				0				0

		Total Business-Type Activities

		  Capital Assets, Net				$0				$0				$0				$0








Sheet1

						Interest				Original

		Debt Issue				Rate				Issue Amount				Date of Maturity





		Various Purpose General Obligation Bond 

		Electric North Substation General Obligation Bonds - 1987				6.00				1,500,000				December 1, 2007

		Sewer System Improvement General Obligation Bonds - 1989				7.02				1,500,000				December 1, 2009

		Ohio Water Development Authority Loan - 2007				3.25
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		Year				Amount

		20XX				$0

		20XX				0
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Sheet1

		Year				Amount

		20XX				$0

		20XX				0

		20XX				0

		20XX				0

		20XX				0

		20XX-20XX				0

		2023-2025				0

		Total				$0
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Sheet1

																		Other

										Fund				Fund				Governmental

		Fund Balances				General Fund				Name				Name				Funds				Total

		Nonspendable

		Prepaids																				$0

		Inventory																				0

		Interfund Loans																				0

		Total Nonspendable				0				0				0				0				0

		Restricted for

		Mental Health Programs																				0

		Jail Operations																				0

		Children's Services Programs																				0

		Unclaimed monies																				0

		Debt Service Payments																				0

		Issue II improvements																				0

		Total Restricted				0				0				0				0				0

		Committed to

		Compensated Absences																				0

		Other purposes																				0

		Total Committed				0				0				0				0				0

		Assigned to

		Other purposes																				0

		Total Assigned				0				0				0				0				0

		Unassigned (deficits):																				0

		Total Fund Balances				$0				$0				$0				$0				$0

																						(continued)
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Sheet1

						Transfers From

														Other

										Fund				Governmental				City Hall

		Transfers To				General				Name				Funds				Construction				Total

		Other Governmental Funds

		Fund Name																$0				$0

		Fund Name																0				0

																		0				0

		Fund Name																0				0

		Total				$0				$0				$0				$0				$0
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Sheet1

						General Obligation Bonds

						Term Bonds								Serial Bonds										Capital Appreciation Bonds

		Year				Principal				Interest				Principal				Interest						Principal				Interest

		20XX

		20XX

		20XX

		20XX

		20XX

		20XX-20XX

		20XX-20XX

		2023-2025				0				0				0				0						0				0

		Total				$0				$0				$0				$0						$0				$0






Sheet1

				Amount 												Amount 				Amounts

				Outstanding												Outstanding				Due in

				12/31/20PY				Additions				Deletions				12/31/20CY				One Year



		General Obligation Bonds

		    Term														$0

		    Serial														0

		    Capital Appreciation:														0

		        Original Issue														0

		        Accretion														0

		    Premium on Bond Issue														0

		Total Governmental Activities		$0				$0				$0				$0				$0
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Sheet1

						Limits of Coverage

		General Liability

		Employee Benefit Liability

		Law Enforcement Professional Liability

		Public Officials Errors and Omissions Liability

		Automobile Liability

		Uninsured Motorist Liability

		Ohio Stop Gap (Additional Workers' Compensation Coverage)

		Building and Contents - Replacement Cost

		Flood and Earthquake

		Comprehensive Boiler and Machinery

		Crime Insurance:

		Faithful Performance

		Money and Securities

		Depositor's Forgery

		Money Orders/Counterfeit Currency
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Sheet1

						Outstanding												Outstanding

						June 30, 20PY				Additions				Deletions				June 30, 20CY

		Governmental Activities

		2009   1.5%

		Bond Anticipation Note																$0
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Sheet1

						Receivable								Payable

										Advance to								Advance from

						Interfund				Other Funds				Interfund				Other Funds

		Major Funds

		General Fund

		Fund Name

		Other Governmental Funds

		Fund Name

		Fund Name

		Fund Name

		Total Governmental Activities				0				0				0				0

		Business-Type Activity

		Fund Name

		Total				$0				$0				$0				$0
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		General Fund

		Major Special Revenue Funds:

		    Motor Vehicle and Gasoline Tax

		    Job and Family Services

		    Alcohol, Drug Addiction and Mental Health Services

		    Developmental Disabilities
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		Real Property

		Public Utility Personal Property

		Total				$0










Sheet1

				Balance												Balance

				12/31/20PY				Additions				Deductions				12/31/20CY

		Governmental Activities

		Nondepreciable Capital Assets,

		Land														$0

		Construction in Progress														0

		Total Nondepreciable Capital Assets,		0				0				0				0

		Depreciable Capital Assets

		Buildings														0

		Improvements Other Than Buildings														0

		Equipment and Machinery														0

		Furniture and Fixtures														0

		Vehicles														0

		Infrastructure														0

		Total Depreciable Capital Assets		0				0				0				0

		Less Accumulated Depreciation

		Buildings														0

		Improvements Other Than Buildings														0

		Equipment and Machinery														0

		Furniture and Fixtures														0

		Vehicles														0

		Infrastructure														0

		Total Accumulated Depreciation		0						*		0				0

		Total Depreciable Capital Assets		0				0				0				0

		Total Governmental Activities

		  Capital Assets, Net		$0				$0				$0				$0
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Sheet1

						Percentage of

		Investment Issuer				Investments

		Federal Home Loan Mortgage Corporation Notes						%

		Federal Home Loan Bank Notes

		Federal National Mortgage Association Notes

		Federal Farm Credit Bank Notes				0.00

		STAROhio				0.00

		Total				0.00		%
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												Other				Total

								Fund				Governmental				Governmental

				General				Name				Funds				Funds



		Fund Balance December 31, 20PY														$0

		Eliminations:

		    Asset Accruals														0

		    Inventory														0

		    Prepaid Items														0

		    Interfunds														0

		    Liability Accruals														0



		Adjusted Fund Balance

		    December 31, 20PY		$0				$0				$0				$0
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Sheet1

												Other

								Fund				Governmental

				General				Name				Funds				Total

		Fund Balance at														$0

		December 31, 20PY

		GASB 54 Change in

		in Fund Structure														0

		Adjusted Fund Balance at

		December 31, 20PY		$0				$0				$0				$0
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						Governmental

						Activities

		Description				Estimated Lives



		Buildings				xx years

		Improvements other than Buildings				xx years

		Machinery and Equipment				xx years

		Furniture and Fixtures				xx years

		Vehicles				xx years

		Infrastructure				xx years






