Example A-12 (SLG Chapter 14):  Opinions on GASB 34 Basic Financial Statements of a
Primary Government Omitting Each Component Unit, and that does NOT issue separate audited statements that include the component units (with Required 
Supplementary Information and Supplementary Information[endnoteRef:1]) [1:  	Paragraph A.1 (in SLG Ch. 14, App. A) describes conditions that may require modifying this report, such as when the financial statements include information from a prior period.
] 


Revised December 2009:  This version updates AOSAM and other authoritative references.  In addition, the information previously included in the shaded boxes is now included as endnotes.

 (SLG 14.41 & 14.43)

INDEPENDENT ACCOUNTANTS’ REPORT


[ENTITY NAME]
[COUNTY NAME] County
[STREET ADDRESS]
[CITY], Ohio [ZIP CODE]

To the [GOVERNING BODY]:

[bookmark: ClientName]We have audited the accompanying financial statements of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund information of the [ENTITY NAME], [COUNTY NAME] County, Ohio[endnoteRef:2] (the Government), Dublin City School DistrictDublin Schools
as of and for the year ended [FYE DATE], which collectively comprise the basic financial statements of the [ENTITY NAME]’s primary government, as listed in the table of contents.  These financial statements are the responsibility of the Government’s management.  Our responsibility is to express opinions on these financial statements based on our audit. [2:  	As discussed in SLG 14.43, the auditors’ report should disclose if an entity is a component unit of another entity.  
] 


We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in the Comptroller General of the United States’ Government Auditing Standards.  Those standards require that we plan and perform the audit to reasonably assure whether the financial statements are free of material misstatement.[endnoteRef:3]  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation.  We believe our audit provides a reasonable basis for our opinions.   [3:  	If a material fund was audited under GAAS but not GAS, insert the following as the third sentence:  “The financial statements of [name of fund or CU] were not audited in accordance with Government Auditing Standards.”
] 


The financial statements do not include financial data for the Government’s legally separate component unit(s).  Accounting principles generally accepted in the United States of America require the financial data for those component units to be reported with the financial data of the Government’s primary government unless the Government also issues financial statements for the reporting entity that includes the component unit’s [units‘] financial data. The Government has not issued reporting entity financial statements.   Because of this departure from accounting principles generally accepted in the United States of America, the assets, liabilities, net assets, revenues and expenses of the aggregate discretely-presented component units would have been presented as $XXX, $YYY, $ZZZ, $AAA, and $BBB, respectively.]  If not determinable, replace the preceding sentence with: “We cannot determine the amounts of assets, liabilities, net assets, revenues and expenses that the accompanying statements should present for the omitted discretely-presented component units in order to comply with accounting principles generally accepted in the United States of America.]  In addition, the assets, liabilities, fund balances, revenues and expenditures of the aggregate remaining fund information would have increased by $XXX, $YYY, $ZZZ, $AAA, and $BBB, respectively.]  If not determinable, replace bold font with:  “are understated by amounts which we cannot determine.][endnoteRef:4]    [4:  	This example assumes any missing CU requiring blending would have been part of RFI.  If a missing CU requiring blending would have been a major fund, modify for the omission of a major fund.
] 


In our opinion, because of the omission of the discretely-presented component units, as discussed above, the financial statements referred to above do not present fairly, in conformity with accounting principles generally accepted in the United States of America, the financial position of the aggregate discretely-presented component units [or the remaining fund information/name of major fund<<INSERT HERE WHEN RENDERING AN ADVERSE OPINION ON RFI, OR MODIFY IF “BLENDED MAJOR FUND” IS OMITTED] of the [ENTITY NAME], [COUNTY NAME] County, Ohio, as of [FYE DATE], and the changes in its financial position [and cash flows << if omitted RFI include cash flows] for the year then ended.  

In addition, in our opinion, except for the effects of omitting blended component units, as discussed above <<insert here when the effect is not significant enough to require an adverse opinion on RFI, the financial statements referred to above present fairly, in all material respects, the financial position of the aggregate remaining fund information of [ENTITY NAME], [COUNTY NAME] County, Ohio, as of [FYE DATE], and the changes in financial position and, where applicable, cash flows,[endnoteRef:5] thereof for the year then ended in conformity with accounting principles generally accepted in the United States of America.  [5:  	Delete the reference to cash flows if none are presented.  If all funds present cash flow statements, delete the phrase “where applicable.”
] 


Further, in our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the governmental activities, the business-type activities, and each major fund, [and the aggregate remaining fund information] of [ENTITY NAME], [COUNTY NAME] County, Ohio, as of [FYE DATE], and the respective changes in financial position and where applicable, cash flows,[endnoteRef:6] thereof and the respective budgetary comparison for the General and [list major special revenue funds][endnoteRef:7] for the year then ended in conformity with accounting principles generally accepted in the United States of America.  [6:  	Delete the reference to cash flows if none are presented.  If all funds present cash flow statements, delete the phrase “where applicable.”
]  [7:  	Delete reference to the budgetary comparisons from the opinion paragraph, and refer to it with the “MD&A paragraph” if the budgetary comparisons are presented as RSI.
] 


[bookmark: OLE_LINK1]In accordance with Government Auditing Standards, we have also issued our report dated [REPORT DATE], on our consideration of the Government’s internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.  While we did not opine on the internal control over financial reporting or on compliance, that report describes the scope of our testing of internal control over financial reporting and compliance and the results of that testing.  That report is an integral part of an audit performed in accordance with Government Auditing Standards.  You should read it in conjunction with this report in assessing the results of our audit.

     [endnoteRef:8] is/are not a required part of the basic financial statements but is/are supplementary information accounting principles generally accepted in the United States of America requires.  We have applied certain limited procedures, consisting principally of inquiries of management regarding the methods of measuring and presenting the required supplementary information.  However, we did not audit the information and express no opinion on it.  [See GASB 34, ¶ 10, regarding possible effect of missing CU on MD&A.  Often missing CU would not affect MD&A.]     [8:  	Identify accompanying required supplementary information, such as management's discussion and analysis and budgetary comparison information.
] 


[bookmark: Text10][bookmark: Text11][bookmark: Text12]We conducted our audit to opine on the financial statements that collectively comprise the Government’s basic financial statements.  The      [endnoteRef:9] provide(s) additional information and is/are not a required part of the basic financial statements.  We subjected the      [endnoteRef:10] to the auditing procedures applied in the audit of the basic financial statements.  In our opinion, [except for the remaining fund information, upon which we express no opinion,] <<[Per AU 551.10:  “The auditor should consider the effect of any modifications in his standard report when reporting on accompanying information. When the auditor expresses a qualified opinion on the basic financial statements, he should make clear the effects upon any accompanying information as well (see AU 551.14). When the auditor expresses an adverse opinion, or disclaims an opinion, on the basic financial statements, he should not express the opinion described in AU 551.06 on any accompanying information.”  Therefore, we must modify this paragraph regarding the effects on supplementary information.  This example language is proper if the omission of blended CU requires an adverse opinion on RFI.]  this information is fairly stated in all material respects in relation to the basic financial statements taken as a whole.[endnoteRef:11]  [endnoteRef:12]    We did not subject the      [endnoteRef:13] to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we express no opinion on it/them.   [9:  	Identify accompanying supplementary information, such as the introductory section, combining nonmajor fund statements and schedules and statistical tables.  
]  [10:  	Identify relevant supplementary information, such as the combining  nonmajor fund statements and schedules.  
]  [11: 	When reporting on supplementary information, the auditor should consider the effect of any modifications to the report on the financial statements.  Further, if the report on supplementary information is other than unqualified, this paragraph should be modified.  Guidance for reporting in these circumstances is described in SAS No. 29, Reporting on Information Accompanying the Basic Financial Statements in Auditor-Submitted Documents (AICPA, Professional Standards, vol. 1, AU sec. 551, paragraphs 551.09-.11 and 551.13-.14).  
]  [12:   	If supplementary information also includes a schedule of Federal awards expenditures, modify this paragraph as follows (The example below is for a CAFR.  If the report is not a CAFR, it will require additional modification.)  Of course, if there is no supplementary information, you should delete the entire paragraph.

We conducted our audit to opine on the financial statements that collectively comprise the Government’s basic financial statements.  The introductory section, combining nonmajor fund statements and schedules and statistical tables provide additional information and are not a required part of the basic financial statements.  The federal awards expenditure schedule is required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is also not a required part of the basic financial statements. We subjected the combining nonmajor fund statements and schedules and the federal awards expenditure schedule to the auditing procedures applied in the audit of the basic financial statements. In our opinion, this information is fairly stated in all material respects in relation to the basic financial statements taken as a whole.  We did not subject the introductory section and statistical tables to the auditing procedures applied in the audit of the basic financial statements, and accordingly, we express no opinion on them.  (Modify this as needed.)
]  [13:  	Identify relevant supplementary information, such as the introductory section and statistical tables.  ] 
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[REPORT DATE]
