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Auditor of State Bulletin 2011-004 mandated Governmental Accounting Standards Board Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions for financial statements for periods beginning after June 15, 2010.  

However, Agricultural Society statements use proprietary statement formatting; therefore, GASB 54 does not apply. 
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1.	Summary of Significant Accounting Policies

A. Description of the Entity (Modify as needed.)

The constitution and laws of the State of Ohio establish the rights and privileges of the [ENTITY NAME], [COUNTY NAME] County, (the Society) as a body corporate and politic.  The Society is a [county or independent] agricultural society corporation formed under Chapter 1711 of the Ohio Revised Code.  The Society was founded in [founded date] to operate an annual agricultural fair.  The Society sponsors the week-long [Name of Fair] Fair during [Month of Fair].  During the fair, harness races are held, culminating in the running of the [Name of harness racing event].  (If applicable) [COUNTY NAME] County is not financially accountable for the Society.  The Board of Directors manages the Society.  The Board is made up of (Insert  number) directors serving staggered three-year terms.  Society members elect Board members from its membership. Members of the Society must be residents of [COUNTY NAME] County and pay an annual membership fee to the Society.

Reporting Entity

The reporting entity includes all activity occurring on the fairgrounds (if applicable, continue with) and simulcast activity occurring at other locations relating to the harness races.  This includes the annual fair, harness racing during fair week and simulcast relating to harness racing.  Other year round activities at the fairgrounds including facility rental, track and stall rental, and community events including list any significant community events such as trade shows, horse shows, swap meets.  The reporting entity does not include any other activities or entities of [COUNTY NAME] County, Ohio.

Notes XX and XX, respectively, summarize the Junior Fair Board’s and Junior Livestock Sale Committee’s financial activity.

The Society’s management believes this financial statement presents all activities for which the Society is financially accountable.


B.    Accounting Basis

These financial statements follow the accounting basis permitted by the financial reporting provisions of Ohio Revised Code Section 117.38 and Ohio Administrative Code Section 117-2-03(D).  This basis is similar to the cash receipts and disbursements accounting basis.  The Board recognizes   receipts when received in cash rather than when earned, and recognizes disbursements when paid rather than when a liability is incurred.  Budgetary presentations report budgetary expenditures when a commitment is made (i.e., when an encumbrance is approved).  

These statements include adequate disclosure of material matters, as the financial reporting provisions of Ohio Revised Code Section 117.38 and Ohio Administrative Code Section 117-2-03(D) permit.

C.	Deposits and Investments

The Society’s accounting basis includes investments as assets.  This basis does not record disbursements for investment purchases or receipts for investment sales.  This basis records gains or losses at the time of sale as receipts or disbursements, respectively.

The Society values U.S. Treasury Notes and common stock at cost (or fair value when donated).<<DELETE IF NO DONATED INVESTMENTS.  Money market mutual funds (including STAR Ohio) are recorded at share values the mutual funds report.  Modify this note as needed.  Only describe investments actually held during the audit period.  Equity securities (stock) are normally illegal, unless donated.  Consult with the Legal Division if in doubt about an investment’s legality.  Also, if equity securities have an impaired value deemed “other than temporary,” write them down to fair value.  Consider consultation on the matter.)  

D.	Property, Plant, and Equipment

[bookmark: A26]The Society records disbursements for acquisitions of property, plant, and equipment when paid.  The accompanying financial statements do not report these items as assets.

E.	Income Tax Status

The Society is a not-for-profit organization, exempt from income taxes under Section 501(c) (3) of the Internal Revenue Code.  The Society is not a private foundation within the meaning of Section 509 (a).  Contributions to the Society are deductible per Section 170(b)(1)(A)(v1).  Management is unaware of any actions or events that would jeopardize the Society’s tax status.

F.	Race Purse (f applicable)

[NAME OF RACES] stake races are held during the [COUNTY NAME] County Fair.  The Society pays all Sustaining and Entry fees and the required portion of the cash received from the Ohio Fairs Fund as Race Purse to winning horses.
	
Sustaining and Entry Fees 

Horse owners and (Name and Title of Horseman’s Association) Association pay fees to the Society to qualify horses for entry into stake races.  They must make payment before a horse can participate in a stake race.  The accompanying financial statement report these fees as Sustaining and Entry Fees.

Ohio Fairs Fund  

The State of Ohio contributes money to the Society from the Ohio Fairs Fund to supplement the race purse.  See Note 3 for additional information.

G.	Pari-mutuel Wagering  If applicable

A wagering system totals the amounts wagered and adjusts the payoff to reflect the relative amount bet on different horses and various odds.  The total amount bet (also known as the “handle”), less commission, is paid to bettors in accordance with the payoffs, as the pari-mutuel wagering system determines.  The Society contracts with a totalizer service to collect bets and provide the pari-mutuel wagering system. 

Pari-mutuel wagering commission (the commission) is the Society’s share of total pari-mutuel wagers after payment of amounts to winning bettors.  The commission is determined by applying a statutory percentage to the total amount bet and is reflected in the accompanying financial statement as Pari-mutuel Wagering Commission.  See Note 3 for additional information.

H.	Accumulated Leave

(Delete if no employees are entitled to these benefits) 

In certain circumstances, such as upon leaving employment, employees are entitled to cash payments for unused leave.  The Society’s basis of accounting does not report these amounts as liabilities.

2.       Deposits and Investments

The Society maintains a deposit and investment pool all funds use.  The Ohio Revised Code prescribes allowable deposits and investments.  The carrying amount of deposits and investments at [FYE DATE] was as follows:


		

Note: The above is an embedded Excel Spreadsheet.  Double-click to edit.  Do not enter $ signs.)

[bookmark: A30]At November 30, 20EE, (Insert other time period noted, if any, or other ineligible investments, if any.  Also, disclose material amounts as a material violation in the Compliance Report.  Note that entities may be allowed to hold equity securities, if required under a trust agreement.  Check with the Legal Division.)  the Society held $XXX in equity securities.  Equity securities are not eligible investments for the Society under Ohio law.

[bookmark: A32]	Deposits:  Deposits are insured by the Federal Depository Insurance Corporation; [or] collateralized by securities specifically pledged by the financial institution to the Society; (delete if there is no specific pledging) or collateralized by the financial institution’s public entity deposit pool.  (delete if no pool is used)

At November 30, 20EE, (Insert other time period noted.  Also, disclose as a material violation in the Compliance Report.)  $XXX of deposits were not insured or collateralized, contrary to Ohio law.

[bookmark: A33]	Investments:  (The following MUST be modified, based on the entity’s circumstances.  It may be best to discuss the arrangement with a knowledgeable officer of the financial institution.)  The Federal Reserve holds the Society’s U.S. Treasury Notes in book-entry form by, in the name of the Society’s financial institution.  The financial institution maintains records identifying the Society as owner of these securities.  

[The following sentences describe some repurchase agreements / sweep accounts.  However, circumstances may require modification to this disclosure.  Also, not all sweep accounts are repurchase agreements.   The Society’s financial institution transfers securities to the Society’s agent to collateralize repurchase agreements.  The securities are not in the Society’s name.  

[The following may describe some equity securities, but you should check with the broker-dealer or financial institution.]  A financial institution’s trust department holds the Society’s equity securities in book entry form in the Society’s name.

Investments in STAR Ohio and mutual funds are not evidenced by securities that exist in physical or book-entry form.  

3.	Horse Racing

State Support Portion of Purse

The financial statements report Ohio Fairs Fund money, received to supplement purse for the year ended [FYE DATE] was $XXX, as State Support.

Pari-mutuel Wagering

The Society does not record the Total Amount Bet or the Payoff to Bettors in the accompany financial statement, rather, it records the Pari-mutuel Wagering Commission (commission) which is the Society’s share of total pari-mutuel wagers after paying winning bettors.  The expenses of providing the pari-mutuel wagering system are called Tote Services, and these expenses are included in Professional Service Disbursements, State taxes, which are also paid from Pari-mutuel Wagering Commission, are reflected in Other Operating Disbursements, and the amount remaining is the Society’s net portion.  



(Note: The above is an embedded Excel Spreadsheet.  Double-click to edit.  Do not enter $ signs.  Enter tote services and tax as negative numbers.)

4.      Debt  (List other indebtedness, such as leases, If material.)

Debt outstanding at [FYE DATE] was as follows:


[bookmark: _MON_1474112040]		
(Note: The above is an embedded Excel Spreadsheet.  Double-click to edit.  Do not enter $ signs.  Enter percentages as decimals, e.g., .0525 = 5.25%)

Add a brief description of the debt, including amount, term, maturity date, interest rate, purpose, collateral, and any other significant information, such as defaults, etc.

(Example note disclosure): The $25,000 Tractor Note bears an interest rate of X.XX percent and is due to the Tractor Credit Corporation.  The note was entered into on July 1, 20XX and matures June 30, 20XX.  Proceeds of the note were used to purchase a tractor and are collateralized by the tractor. 

The (COUNTY NAME) County loaned the Society $250,000 on September 15, 20XX for repairs to the grandstands.  The Society must repay the loan to the County at a rate of twenty-five thousand dollars ($25,000) per year plus interest at a rate based upon the annual investment rate of the County.  The interest rate applicable at [FYE DATE] is X.XX percent.

Amortization of the above debt is scheduled as follows:



(Note: The above is an embedded Excel Spreadsheet.  Double-click to edit.  Do not enter $ signs.
Present amounts due after 5 years in five-year increments.) 

5. Risk Management

The Society provides health coverage for full-time, supervisory employees through an insurance company.

[bookmark: OLE_LINK3][bookmark: OLE_LINK4]The [COUNTY NAME] County Commissioners provide general insurance coverage for all the buildings on the [COUNTY NAME] County Fairgrounds pursuant to Ohio Revised Code § 1711.24.  A private company provides general liability and vehicle insurance, with limits of $XXX and $XXX aggregate.  This policy includes crime coverage for employee dishonesty with limits of liability of $XXX.  The Society’s general manager is bonded with coverage of $XXX.

The Society provides workers compensation coverage on all employees through the State of Ohio workers compensation fund.  Coverage is currently in effect through [Month] 20XX.

(Note: If this is a county agricultural society and a board of county commissioners does not insure the buildings, you must issue a management letter comment that informs the Society of the county’s responsibility for insuring buildings and a citation of ORC 1711.24 in the County’s report.)

(Insert the following sentence if uninsured losses were material.)  During 20EE, the Society paid $XXX for losses that exceeded insurance coverage.

(Also disclose any significant changes in coverage from the prior year.)

6. Contingent Liabilities

(Modify as needed.  Briefly describe potentially material suits.  Include the range of potential loss.  However, avoid naming plaintiffs.  Allow legal counsel to review your draft language before finalizing this report.)

Example  The Society is defendant in several lawsuits.  Although management cannot presently determine the outcome of these suits, management believes that the resolution of these matters will not materially adversely affect the Society’s financial condition. 

(Include the following paragraph only if grants were received.)  Amounts grantor agencies pay to the Society are subject to audit and adjustment by the grantor, (if significant federal grants were received continue this sentence with the following) principally the federal government.  The grantor may require refunding any disallowed costs.  Management cannot presently determine amounts grantors may disallow.  However, based on prior experience, management believes any refunds would be immaterial.

7. Related Party Transactions (Modify as needed.)

Example:  A Board member is part owner of a company from which the Society acquired (describe acquisition briefly) during the year.  The Society paid $XXX for this acquisition.   

Significant* related party transactions must be disclosed.  They may be indicative of ethics or other violations, but that is not the purpose of disclosing related party transactions.  Related party transactions require disclosure because the reported amount of a transaction not conducted at arms-length may not be indicative of its true value, and may mislead readers about the Society’s ongoing ability to obtain or provide these goods or services if it must repay (or receive) fair value for them in future years.

* A transaction may be “significant” when the dollar amount is immaterial, if it does not represent the fair value of the transaction.  For example, a Society may rent a facility to a related party for $1 per year.

8. SUBSEQUENT EVENTS

(Describe material uninsured losses, or other material revenues or expenditures incurred subsequent to the financial statement date.)

9. JUNIOR FAIR BOARD

This footnote is not appropriate in cases where the Junior Fair activities are all run through the Ag Societies’ books and there is no separate Junior Fair bank account.  

The Junior Fair Board, which is comprised of 4-H, FFA, Boy Scout, Girl Scout, and Farm Bureau Youth organization representatives, is responsible for the Junior Fair Division activities of the (Name of County) County Fair.  The Society disbursed $XXX directly to the Junior Fair Board and $XXX directly to vendors to support Junior Fair activities.  These expenses are reflected as a disbursement in the accompanying financial statement as Junior Fair Disbursement.  [Name of County] paid the Society $XXX to support Junior Club work.  The Junior Fair Board accounts for its activities separately.  These accompanying financial statements do not include this activity.  The Junior Fair Board’s financial activity for the year ended [FYE DATE] follows:
[bookmark: OLE_LINK13][bookmark: OLE_LINK14]


(Note: The above is an embedded Excel Spreadsheet.  Double-click to edit.  Do not enter $ signs.
Enter disbursements as a negative number.) 

10. JUNIOR LIVESTOCK SALE COMMITTEE

This disclosure is not appropriate in cases where all Junior Fair Livestock Sale Committee activity is run through the Ag Societies’ books and no separate bank account exists for the Committee. 

[bookmark: OLE_LINK1][bookmark: OLE_LINK2]The Junior Livestock Committee is a separate committee charged with running the Junior Livestock Auction.  This auction is held during fair week.  Children may sell their animals directly to market or through the (Name of County) County’s auction.  A commission of X percent on auction sales covers auction costs.  (modify for your situation) per head, per group of animals (pen), assessed on the net difference between the auction price and the market cost, assessed on the market price for those animals that are sold directly to market, assessed on the auction price) The Junior Livestock Committee retains this money.  The accompanying financial statement does not include the Junior Livestock Committee’s activities.  The Junior Livestock Committee’s financial activity for the year ended [FYE DATE] follows:



(Note: The above is an embedded Excel Spreadsheet.  Double-click to edit.  Do not enter $ signs.
Enter disbursements as a negative number.) 
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FINDING NUMBER 20EE-001

Noncompliance Citation

OR

Significant Deficiency

OR

Material Weakness
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	Finding
Number
	Finding
Summary
	Fully
Corrected?
	Not Corrected, Partially Corrected; Significantly Different Corrective Action Taken; or Finding No Longer Valid; Explain
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20EE 20BB

Demand deposits

Certificates of deposit

Other time deposits (savings and NOW accounts)

Total deposits 0 0

U.S. Treasury Notes

STAR Ohio

Repurchase agreement

Common stock (at cost, fair value was $XXXX and 

$ZZZZ at November 30, 20EE and 20BB, 

respectively.)

Total investments 0 0

Total deposits and investments $0 $0


Microsoft_Excel_97-2003_Worksheet1.xls
Equity

						20EE				20BB

		Demand deposits

		Certificates of deposit

		Other time deposits (savings and NOW accounts)

		Total deposits				0				0

		U.S. Treasury Notes

		STAR Ohio

		Repurchase agreement

		Common stock (at cost, fair value was $XXXX and $ZZZZ at November 30, 20EE and 20BB, respectively.)

		Total investments				0				0

		Total deposits and investments				$0				$0
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20EE 20BB

Total Amount Bet (Handle)

Less: Payoff to Bettors

Parimutuel Wagering Commission 0  0 

Tote Service Set Up Fee

Tote Service Commission

State Tax

Society Portion  $            -   $            - 


Microsoft_Excel_97-2003_Worksheet2.xls
Sheet1

				20EE				20BB

		Total Amount Bet (Handle)

		Less: Payoff to Bettors

		Parimutuel Wagering Commission		0				0

		Tote Service Set Up Fee

		Tote Service Commission

		State Tax

		Society Portion		$   -				$   -
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Principal Interest Rate

Note Payable for Tractor X.XX%

County Loan

Total $0


Microsoft_Excel_97-2003_Worksheet3.xls
Debt

						Principal				Interest Rate

		Note Payable for Tractor								X.XX%

		County Loan

		Total				$0
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Year ending 

November 30: Tractor Note County Loan Total

2015 $0

2016 0

2017 0

2018 0

2019 0

2020-2024 0

$0 $0 $0


Microsoft_Excel_97-2003_Worksheet4.xls
Debt

		Year ending November 30:				Tractor Note				County Loan						Total

		2015														$0

		2016														0

		2017														0

		2018														0

		2019														0

		2020-2024														0

						$0				$0						$0
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20EE 20BB

Beginning Cash Balance

Receipts

Disbursements

Ending Cash Balance  $                  -   $                  - 


Microsoft_Excel_97-2003_Worksheet5.xls
Sheet1

				20EE				20BB

		Beginning Cash Balance

		Receipts

		Disbursements

		Ending Cash Balance		$   -				$   -
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20EE 20BB

Beginning Cash Balance

Receipts

Disbursements

Ending Cash Balance  $                  -   $                  - 


Microsoft_Excel_97-2003_Worksheet6.xls
Sheet1

				20EE				20BB

		Beginning Cash Balance

		Receipts

		Disbursements

		Ending Cash Balance		$   -				$   -
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