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Ohio Water
evelopment Authority

Ohio Legislature in 1968

- To preserve, protect, upgrade, conserve, develop, utilize, and
manage the water resources of the state

- To promote beneficial uses of the waters of the state

Ohio Legislature in 1968 (cont'd)

- To assist in the financing of waste water facilities

- To assist and cooperate with local governmental agencies in
achieving such purposes
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The Ohio Water Development Authority’s Vision

To continue to provide financial assistance for environmental
infrastructure by:

- Being responsive to the needs of local governments;

- Enhancing the provision of financial and technical assistance;

=
The Ohio Water Development Authority’s Vision (cont'd)

- Developing new financial assistance products for environmental
projects in both public and the private sector and promoting
public-private partnerships for those projects; and

- Facilitating statewide cooperation for environmental
infrastructure financing

W/
The Ohio Legislature

- Sold $100 million in State General Obligation Bonds
- Created a revolving loan fund

- Created the Ohio Water Development Board
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Loans to Date

- Over $12 Billion in loans

- OWDA Market Rate Program

- Water Pollution Control Loan Fund Program

- Drinking Water Assistance Fund Program

OWDA Board

- 5 members appointed by the Governor

- Director of Department of Natural Resources

- Director of Development Services Agency

- Director of Environmental Protection Agency

Revolving Loan Process

- Make loans

- Sell bonds to raise additional funds

- Loan repayments to pay bondholders

- Make additional loans

- Cycle repeats




OWDA makes loans for:

- Planning and design

- Construction

Eligible recipients are Local Governmental Agencies:

- Villages - Cities
- Counties + School Districts
- Water and Sewer Districts - Conservancy Districts

Entities not eligible:

- Townships

- Non-profit Corporations

- For-profit Corporations
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Types of Projects include:

- Water supply and distribution facilities

- Wastewater treatment and collection facilities

- Stormwater facilities

- Solid waste facilities

Interest Rate

« Municipal Market Data (MMD Aa)

- 20-year and 30-year rates

- Set monthly based on an 8-week average

- Posted on our website: www.owda.org

Planning Loan Terms

- 5years

- Semi-annual repayments begin 1 year after approval

+ 1/40th principal amount
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Planning Loan Terms (cont'd)

- Duein full at end of term

« Due in full at time of construction

- Interest rate set at time of loan approval

« Interest accrues as funds are expended

Construction Loan Terms

- 5to 30 vyears

- No prepayment

- Interest rate set at time of loan approval

Construction Loan Terms (cont'd)

- Some discounts available

- Interest accrues as funds are disbursed

- Interest up to 6 months before first payment date is
capitalized to the loan
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Construction Loan Discounts

= %% for communities that are purchasing another system

- %% for connecting to existing treatment service system
where community does not own system

- %% for meeting a health concern or being under OEPA
Findings and Orders under enforcement action

Construction Loan Discounts (cont'd)

- %% for being a previous borrower

= %% for having an approved Balanced Growth Plan

« Maximum of 1%

Community Assistance Loans

- Fewer than 2,000 customers or 5,000 population

- Water user charges 1.1% of MHI

- Wastewater user charges 1.5% of MHI
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Community Assistance Loans (cont'd)

- Combined user charges 2.6% of MHI

- Interest rate discount is 2.5%

OWDA Requirements

- Rates in place to support debt and expenses of the system

- Bids taken for construction loans

All environmental permits received

OWDA Requirements (cont’d)

- Local governmental legislation to enter into the agreement

- Demographic and financial information including last three
audits
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OWDA loans do not count against:

- Voted net indebtedness limit

« Non-voted net indebtedness limit

Does not require additional coverage

One-time administrative fee

- 35-basis points of loan amount

- $400 minimum

Board meets monthly except for November for approval
of loans

= Funds available within 2 weeks

- Contractors can be paid directly

- Local government reimbursed for all other costs




Application due dates:

« 15th of month

- November 25th for December meeting

Applications

= No priority system

- Loans awarded on a first-come, first-serve basis

No limit to OWDA funds

Trust Agreement Obligations of OWDA

- Force local governments who have defaulted to raise rates in
order to assure bondholders that OWDA is doing everything
possible to collect revenues that are promised to support
OWDA bonds
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Trust Agreement Obligations of OWDA (cont'd)

- Allow local governments to pay prepaid assessments (one-
time only) on their projects to reduce the principal amount
of a loan preferably before first payment date

=
OWDA Management Billing Cycle

« April 15th and October 15th
- First time borrowers received new billing notice

- May 15th and November 15th
- All borrowers receive billing notice

- January 1st and July 1st
- Due date for semi-annual payment

- January 10th and July 10th
- Late notices sent

a—”/
OWDA Management Enforcement Mode

- January 19th and July 19th
- Phone calls from the Executive Director

« 20-days past due
- Certified letters to local government agency (LGA) stating
that payment must be received within 60 days from due date

- 60-days past due
- Certified letters to LGA that legal action has begun

- 90-days past due
-+ Alaw suit is filed
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www.owda.org

- Application forms

- Information regarding existing loans

+ Audit information and confirmations

- Interest rates

- Program guidelines

Small Communities Environmental Infrastructure Group
(SCEIG)

Helping Small Communities meet
their Water and Wastewater
System Needs

What is SCEIG?

An association formed in 1990

- Federal Agencies

- State Agencies

- Local/Regional Groups

+ Educational Institutions

- Technical Assistance Providers
- Financial and Regulatory

www.sceig.org
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Typical Communities

= Smaller communities

- With no system, older system

- Lower than average MHI figures
- Older, un-employed populations

- Lower Rates, Fewer Increases
- Slower than inflation

- Administrative Capacity
- Little/no grant experience

Tier 1: Good to
excellent financial
capability. No need for
subsidized assistance.

Tier 3: Poor to fair
financial capability.
Very limited access to
capital markets. Need
subsidized loans and
grants.

Tier 2: Fair to good
financial condition.

May need assistance in
lowering cost of credit
(e.g., credit enhancements,
subsidized loans).

Tier 4: Poor financial
capability. Cannot
proceed without grant.

W/
We usually work with:

« Local officials
- Elected and Appointed

- Other Federal/State/Local Agencies
- Regulators and Funders

- Consulting Engineers
- Design and Technologies

- Technical Assistance Providers
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How we operate?

- Coordination of Efforts

- ldentify most Appropriate Resources

+ Four Committees:
- Finance
« Training
- Shared Resources
- Appalachia Environmental Infrastructure Strategy Work Group

Finance Committee

- Coordination of Effort
- Project description (download 2-page form at
Www.sceig.org)
- Status of Project
= Number of customers
- Total estimated costs
- User rates

- Meets Bi-Monthly

Technical Assistance

= Ohio Rural Community Assistance Program

- Ohio State University Extension

« Ohio Environmental Protection Agency

- Ohio Rural University Program

« Ohio Rural Water Association
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Ohio RCAP Services

= Program Planning

- Facility Development

- Operation and Maintenance

- Management and Finance

- Source Water/Wellhead Protection Planning

www.glrcap.org/ohio

Ohio RCAP Board Training

- Course 101
Utility Management for Local Officials

- Course 201
Financial Management for Local Officials

- Course 301

Asset Management, Budgeting and Rate Setting for Local
Officials

= CUPSS Training
Check-Up Program for Small Systems

a4

OWDA Contacts

Steve Grossman Ken Heigel, P.E.

’ Executive Director ’ Chief Program Officer
614.466.0152 614.466.0257
steve@owda.org kheigel@owda.org
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Thank Youl!
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