
[CLIENT NAME]
[COUNTY NAME] COUNTY

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FISCAL YEAR ENDED [FYE DATE]

Updated January 2014 for minor wording changes


NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) reports the [NAME OF GOVERNMENT’s] (the Government’s) federal award programs’  << insert receipts if presented, such as for schools disbursements.  The schedule has been prepared on the cash basis of accounting.  [, except expenditures passed through [list pass-through agency or program] are presented on an accrual basis.]  (NOTE: list exception if a specific program with expenditures that must be accrued is included on the schedule)

NOTE B - SUBRECIPIENTS

The Government passes certain federal awards received from [name Federal or pass-through agency] to other governments or not-for-profit agencies (subrecipients).  As Note A describes, the Government reports expenditures of Federal awards to subrecipients when paid in cash. [, except expenditures passed through [list pass-through agency] are presented on an accrual basis.  (NOTE: list exception if a specific program with expenditures that must be accrued is included on the schedule) 

As a subrecipient, the government has certain compliance responsibilities, such as monitoring its subrecipients to help assure they use these subawards as authorized by laws, regulations, and the provisions of contracts or grant agreements, and that subrecipients achieve the award’s performance goals.  [Delete this note if the Government does not have subrecipients.]

NOTE C - CHILD NUTRITION CLUSTER

The Government commingles cash receipts from the U.S. Department of Agriculture with similar State grants.  When reporting expenditures on this Schedule, the Government assumes it expends federal monies first. 

NOTE D – FOOD DONATION PROGRAM

The Government reports commodities consumed on the Schedule at the fair value [or entitlement value].  The Government allocated donated food commodities to the respective program(s) that benefitted from the use of those donated food commodities.

[Note D applies only to schools or other entities with food distribution programs.]

NOTE E - COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) REVOLVING LOAN PROGRAMS

The Government has a revolving loan fund (RLF) program to provide low-interest loans to businesses to create jobs for low to moderate income persons and also to lend money to eligible persons to rehabilitate homes [revise description of loan uses as required].  The federal Department of Housing and Urban Development (HUD) grants money for these loans to the Government [, passed through the Ohio Department of Development (include if applicable)].  The Schedule reports loans made and administrative costs as disbursements on the Schedule. [modify as necessary]  Subsequent loans are subject to the same compliance requirements imposed by HUD as the initial loans.  

These loans are collateralized [by mortgages on the property][and by ________]. (briefly describe collateral.  ODOD has informed us that all their CDBG loans should be collateralized; it is important to test loan documents to assure that collateral was required.) 

Activity in the CDBG revolving loan fund during 20XX is as follows:



The table above reports gross loans receivable.  Of the loans receivable as of December 31, 20XX, [the Government estimates $ZZZZ to be uncollectible] << modify based on the Government’s policy.  If the government does not have a policy, consider the effect on GAAP balance sheets and request the government to replace the preceding phrase with the following>>> [$ZZZ are more than [60][90] days past due.]  

	
The Ohio Department of Development does not believe the requirements in the Ohio Department of Development’s Office of Housing and Community Partnership (OHCP) Financial Management Guide, Attachment 12 sections (C)(4)&(5) and (F) constitute significant continuing compliance requirements related to loan receivable balances.  

Therefore, the face of the Schedule should not report the loans receivable balance as a federal expenditure.  However, AOS believes it is informative to disclose the loans receivable balances in the notes to the Schedule.



Notes:  
· Use the note format above for the CDBG revolving loan program and other federal loans without continuing compliance requirements.  Modify as necessary for loan programs with continuing compliance requirements.
· Auditors should review the applicable grant agreement and, if available, the FACCR for additional reporting guidelines.
· We are unaware of instances in which the Federal government would provide interest subsidies for loan principal they are financing.  However, if the program includes interest subsidies, retitle the line in the table above to “Administrative cost plus interest subsidies.” 

The following (A & B) explains how to compute amounts for all loan programs for (1) the Schedule of Federal Awards [Receipts and] Expenditure and (2) major program determination (i.e. amount to include in the RSAR):

A. Programs without continuing compliance requirements:

	1. Federal expenditures reported on Schedule of Expenditures of Federal Awards

	+
	Loans made

	+
	Expenditure of proceeds of loans received which the entity must repay

	+
	Interest subsidies (if any)

	+
	Administrative costs expended during 20XX

	+
	Regular programmatic expenditures administered through the program (non-loan programs using the same CFDA #)

	=
	Federal expenditures reported on Schedule of Expenditures of Federal Awards 





	2. Major program determination (i.e. amount to include in the RSAR):

	+
	Federal expenditures reported on Schedule of Expenditures of Federal Awards from #1 above

	+
	Cash balance on hand in the revolving loan fund as of December 31, 20XX

	=
	Federal expenditures used for major program determination in RSAR




B. Programs with continuing compliance requirements:

	3. Federal expenditures reported on Schedule of Expenditures of Federal Awards 

	+
	Federal expenditures reported on Schedule of Expenditures of Federal Awards from #1 above

	+
	Ending loans receivable balance as of January 1, 20XX

	=
	Federal expenditures reported on Schedule of Expenditures of Federal Awards 



	4. Major program determination (i.e. amount to include in the RSAR):

	+
	[bookmark: _GoBack]Federal expenditures reported on Schedule of Expenditures of Federal Awards from #3 above

	+
	Cash balance on hand in the revolving loan fund as of December 31, 20XX

	=
	Federal expenditures used for major program determination in RSAR



NOTE F - MATCHING REQUIREMENTS

Certain Federal programs require the Government to contribute non-Federal funds (matching funds) to support the Federally-funded programs.  The Government has met its matching requirements.  The Schedule does not include the expenditure of non-Federal matching funds. [Delete this note if there are no Federal programs that have matching requirements.  Modify if the Government did not comply with its matching requirement.]

NOTE G - TRANSFERS BETWEEN PROGRAM YEARS

Federal regulations require schools to obligate certain federal awards by June 30.  However, with ODE’s consent, schools can transfer unobligated amounts to the subsequent fiscal year’s program.  These transfers resulted in the Schedule reporting negative receipts.  The District transferred the following amounts from 200X to 200X+1 programs: 
	Program Title
	CFDA Number
	Amount Transferred from 200X to 200X+1

	Title I Grants to Local Educational Agencies
	84.010
	$ xx,xxx

	Special Education - Grants to States
	84.027
	x,xxx

	Special Education - Preschool Grants
	84.173
	xxx

	Safe and Drug-Free Schools and Communities
	84.186
	x,xxx

	Education Technology State Grants
	84.318
	xx

	Improving Teacher Quality State Grant
	84.367
	x,xxx













[Note G applies only if a school district’s schedule reports negative receipts because of the transfers the note describes.]

Note:  A-133 § .310(b)(4) requires Schedules to “Include notes that describe the significant accounting policies used in preparing the schedule.”  The above note is an example designed to fulfill this requirement.  This example also includes additional disclosures we believe are useful to readers.  However, you must read this example carefully and modify it to meet your auditee’s circumstances.  Chapter 7 of the GAGAS / A-133 audit guide includes additional guidance you should consider.


NOTE H - TRANSFERS BETWEEN FEDERAL PROGRAMS

During fiscal year 20XX, the County made allowable transfers of $XXXX from the Temporary Assistance for Needy Families (TANF) (93.558) program to the Social Services Block Grant (SSBG) (93.667) program. The Schedule shows the County spent approximately $XXXX on the TANF program. The amount reported for the TANF program on the Schedule excludes the amount transferred to the SSBG program. The amount transferred to the SSBG program is included as SSBG expenditures when disbursed. The following table shows the gross amount drawn for the TANF program during fiscal year 20XX and the amount transferred to the Social Services Block Grant program.

	Temporary Assistance for Needy Families
	$ XXXXX

	Transfer to Social Services Block Grant 	
	    (XXXX)

	Total Temporary Assistance for Needy Families
	$ XXXXX




[Note H only applies to county audits in which the County Job and Family Services Agency made allowable transfers between Federal programs.  This example includes only transfers between TANF and SSBG, however, the note should be modified for any such allowable transfers made by the County Job and Family Services Agency. The ‘Total Temporary Assistance for Needy Families’ should match the amount reported on the Schedule.]

NOTE I – PRIOR YEAR PROGRAM EXPENDITURE ADJUSTMENTS

The Ohio Department of Job and Family Services (ODJFS) sub-awarded to XYZ County, Federal funding from the U.S. Department of Health and Human Services. Although these programs were administered at the County level, in [Month/Year] ODJFS adjusted the County’s XXX program expenditures to align them with available funding sources. <<<modify as necessary.  ODJFS’ adjustments were retroactive to the beginning of the grant period (October 1, 20XX). <<<modify as necessary.  Therefore, these [Month/Year] adjustments affect 20XX-1 calendar-year program expenditures previously reported as follows: 

	


Program
	

CFDA 
Number
	
Pass Through Number
	
20XX-1 Federal Expenditures Reported
	
[Month/Year] Adjustment Amount
	Adjusted 20XX-1 Federal Expenditures Reported

	
	
	
	
	
	

	
	
	
	
	
	




[Note I only applies to county audits in which the County Job and Family Services Agency made adjustments between Federal programs that impact the prior year Schedule expenditures reported.  The note should be modified for the specific situation at each county.]
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		Beginning loans receivable balance as of January 1, 20XX

		Loans made

		Loan principal repaid

		Ending loans receivable balance as of December 31, 20XX		$0

		Cash balance on hand in the revolving loan fund as of December 31, 20XX

		Administrative costs expended during 20XX 
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Beginning loans receivable balance as of January 1, 20XX

Loans made

Loan principal repaid

Ending loans receivable balance as of December 31, 20XX $0

Cash balance on hand in the revolving loan fund as of December 31, 20XX

Administrative costs expended during 20XX 


